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In spite of COVID-19-related market disruptions and 
contrary to earlier expectations, global milk production in 
2020 is forecast to expand by 1.4 percent, year-on-year, 
and reach 860 million tonnes. The positive outlook reflects 
likely production increases in key milk producing countries, 
principally in India, sustained by favourable monsoons and 
the resilience of village cooperatives’ network in collecting 
milk amidst logistical hurdles, and in the European Union 
and the United States of America, bolstered by yield 
improvements and government assistance, which kept 
producer margins stable. In addition, output is forecast to 
rise in China and the Russian Federation, driven by herd 
expansions in large-scale dairy farms, as well as in Oceania, 
as a result of favourable weather. By contract, despite 
good weather, Brazil’s output may decline owing to likely 
reduction of internal demand due to economic contractions. 

World dairy trade in 2020 is forecast to grow to 
78 million tonnes (milk equivalent), up 1.5 percent year-
on-year, nearly equal the average growth rate for the 
preceding five years. The increase is largely attributable to 
persistently high import demand, sustained by China with 
the resurgence of economic activities, coupled with recent 
increases in import orders by Algeria, Saudi Arabia and 
Nigeria, reflecting a gradual recovery in petroleum prices. 
Australia, Colombia and the Russian Federation may also 
step-up imports in line with rising internal demand.  By 
contrast, sharp declines in imports are anticipated in the 
Philippines, Mexico and Japan among others, consistent 
with market disruptions and economic downturns. High 
exportable surpluses have been the key price driver 
that fostered more shipments from the United States of 
America, Argentina, Belarus and the European Union, while 
accumulating stocks and economic downturns in importing 
countries may curb exports from New Zealand, India and 
Turkey.   

International dairy prices, measured by the FAO Dairy 
Price Index, fell between February and May 2020, largely 
due to a slump in global import demand, caused by 
logistical bottlenecks, reduced food services sales and 
market uncertainty. However, prices began to increase 
since then, pushing the index for the first time in October 
slightly above the pre-pandemic level mostly underpinned by 
persistent import demand from China, the revival of imports 
in some oil-dependent countries and an increase in internal 
demand in Europe. In line with global demand and supply 
balances, SMP prices rose the most, followed by butter, 
whole milk powder and cheese. 

MILK AND MILK PRODUCTS

Contact:
Upali.GalketiAratchilage@fao.org

Monthly international price indices 
(2014−2016 = 100)

World dairy market at a glance

2018 2019
estim.

2020
f’cast

Change: 
2020 
over 
2019June Nov.

million tonnes  
milk equivalent

%

WORLD BALANCE

Total milk production 840.3 848.0 858.9 860.1 1.4

Total trade 76.0 76.8 73.6 77.9 1.5

SUPPLY AND DEMAND INDICATORS

Per caput food consumption:

World (kg/year) 111.3 111.2 111.4 111.5 0.3

Trade - share of prod. (%) 9.0 9.1  8.6 9.1 0.0

FAO DAIRY PRICE INDEX
(2014–2016=100)

2018 2019 2020 
Jan−Oct

%Change 
Jan/Oct 

2020 
over

Jan/Oct 
2019 

 107  103  101 -2.0
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2018 2019
estim.

2020
f’cast

Change: 
2020 
over 
2019June Nov.

million tonnes  
(carcass weight equivalent)

%

WORLD BALANCE

Production  342.2  339.0  333.0  337.3 -0.5

Bovine meat  71.6  72.8  72.0  71.9 -1.2

Poultry meat  127.3  133.6  136.8  137.1 2.6

Pig meat  120.9  109.8  101.0  105.3 -4.0

Ovine meat  15.7  16.0  16.2  16.0 0.2

Trade  33.8  36.2  37.0  37.6 3.9

Bovine meat  10.5  11.2  11.1  11.0 -1.7

Poultry meat  13.5  13.9  13.8  14.1 1.1

Pig meat  8.4  9.5  10.6  11.1 15.9

Ovine meat  1.0  1.0  1.0  1.0 -5.3

SUPPLY AND DEMAND INDICATORS  

Per caput food consumption:

World (kg/year)  44.6  43.6 42.4 43.1 -1.3

Trade - share of prod. (%)  9.9  10.7 11.1 11.1 4.4

FAO MEAT PRICE INDEX  

(2014–2016=100)
2018 2019 2020 

Jan−Oct
%Change 
Jan/Oct 

2020 over
Jan/Oct 

2019 

 95  100  96 -3.0

For additional analyses and updates, see:

Dairy Market Review 
http://www.fao.org/economic/est/est-commodities/dairy/milk-
and-milk-products/en/

http://www.fao.org/economic/est/est-commodities/dairy/milk-and-milk-products/en/
http://www.fao.org/economic/est/est-commodities/dairy/milk-and-milk-products/en/
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APPENDIX TABLE 19: MILK AND MILK PRODUCTS STATISTICS 
(thousand tonnes -  milk equivalent)

2016-2018 
average

2019 2020 2016-2018 
average

2019 2020 2016-2018 
average

2019 2020

estim. f'cast estim. f'cast estim. f'cast

334 869 355 002 361 986 43 699 46 964 46 710 7 467 8 157 7 426
32 663 33 048 34 124 12 078 15 724 16 675 42 49 44

176 445 191 000 195 000 115 88 132 381 437 204
1 523 1 514 1 516 2 849 3 212 3 099 48 51 53
7 373 7 610 7 597 341 264 115 785 713 637
7 320 7 314 7 390 2 098 2 291 2 185 10 10 10

52 52 52 2 268 2 432 2 347 656 666 576
44 358 47 297 48 558 579 543 418 33 34 31

18 15 16 2 451 2 827 2 259 115 100 88
2 058 2 036 2 055 1 178 1 328 1 333 29 34 37
2 447 2 491 2 502 2 784 2 524 2 682 1 510 1 542 1 590

- - - 1 545 1 531 1 497 484 455 427
802 655 656 1 536 1 673 1 658 270 293 290

20 437 21 530 21 933 180 297 190 887 1 060 853

48 024 46 820 46 954 9 770 9 597 10 265 1 157 1 181 1 128
3 439 3 145 3 164 3 401 3 116 3 602 1 1 1
4 990 4 492 4 533 1 304 1 283 1 216 398 508 480
4 990 5 016 5 108 145 247 188 3 1 1
3 648 3 779 3 759 303 395 428 373 367 364
1 403 1 410 1 429 88 137 127 65 34 30

17 714 18 961 19 291 6 144 6 724 6 611 1 308 834 824
1 148 1 168 1 181 59 59 62 139 151 157

12 014 13 266 13 571 3 947 4 356 4 223 809 326 318

61 615 61 626 61 524 3 505 2 633 2 758 3 830 3 788 4 452
10 305 10 343 11 061 31 37 19 1 711 1 708 2 365
33 875 34 897 33 954 1 273 941 912 131 73 81
6 568 5 646 5 580 359 453 580 23 9 8
2 083 2 168 2 266 30 34 29 1 427 1 484 1 467

106 771 108 561 110 305 2 674 2 911 2 969 11 786 11 733 12 949
9 165 9 503 9 511 623 803 862 945 950 1 102

97 605 99 057 100 793 2 034 2 092 2 091 10 840 10 781 11 846

223 175 226 332 228 693 6 397 6 337 6 556 26 149 28 000 28 531
7 269 7 394 7 749 90 51 55 3 895 3 911 4 275

165 234 167 811 169 824 1 200 1 041 931 19 918 22 080 22 371
30 195 31 351 31 964 4 092 3 985 4 068 280 249 312
10 244 9 676 9 026 72 166 391 750 633 492

31 067 30 689 31 372 1 578 1 722 1 826 22 129 23 068 22 584
9 472 8 833 9 239 1 074 1 206 1 335 3 154 2 732 2 612

ASIA
China
India1

Indonesia
Iran (Islamic Republic of) 
Japan
Malaysia
Pakistan
Philippines
Republic of Korea
Saudi Arabia
Singapore
Thailand
Turkey

AFRICA
Algeria
Egypt
Kenya
South Africa
Tunisia

CENTRAL AMERICA & THE 
CARIBBEAN
Costa Rica
Mexico

SOUTH AMERICA 
Argentina
Brazil
Colombia
Uruguay

NORTHERN AMERICA 
Canada
United States of America

EUROPE
Belarus
European Union2

Russian Federation
Ukraine

OCEANIA
Australia
New Zealand 21 527 21 787 22 064 287 292 265 18 970 20 332 19 967

WORLD 823 234 847 992 860 125 75 879 76 888 77 694 76 008 76 761 77 895
LIFDC 229 852 245 367 249 548 6 067 6 384 6 380 1 095 1 140 863
LDC 34 252 33 643 33 613 3 978 4 079 3 965 221 195 188

1  For production, the annual dairy cycle starting in April is applied.

APPENDIX TABLE 19: MILK AND MILK PRODUCTS STATISTICS

Production Imports Exports

2 Including data for the United Kingdom of Great Britain and Northern Ireland.

Note: Trade values that refer to milk equivalents were derived by applying the following weights: butter (6.60), cheese (4.40), skim/whole milk powder 
(7.60), whole condensed/evaporated milk (2.10), yoghurt (1.0), cream (3.60), casein (7.40), skim milk (0.70), liquid milk (1.0), whey dry (7.6). The 
conversion factors cited refer to the solids content method. Refer to IDF Bulletin No. 390 (March 2004).




