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Regional price update 

Fears of increases in staple prices have spread following 
poor wheat harvests in Russia, one of the largest global 
wheat exporters. Expectations of sharp rises in the cost of 
staples, have so far been unfounded in Africa where 
increases have been moderate.  Nevertheless the cost of 
food has not returned to pre crisis levels, accounting for a  
large proportion of low rural household incomes.   

The agriculture industry in Southern Africa has played 
down the likelihood of a sharp increase in food prices, 
though black frost has reduced the availability of some 
local produce. Bread prices are likely to rise in the next 
two months due to higher wheat prices. However 
increases are expected to be temporary in response to 
shortages on the international market.   

Food prices fell 1.97 percent, in  Rwanda where overall 
inflation has fallen steadily from a peak of 22.3 percent in 
December 2008 to 6% forecast in September.  Good 
performance in national food production and seasonal 
trends explained the drop in food costs.   

Corn prices in Kenya have fallen sharply by 60 percent in 
recent months in response to increased grain production. 
Farmers who previously received about 2,500 shillings 
($31) per 90- kilogram for a bag of corn in early 2010 are 
now being offered in the range of 1,000 shillings to 1,500 
shillings. Prices have since declined following heavy rains 
during the long rainy season. Increased production of 
corn is partially attributed to state provision of free seeds 
and fertilizer according to USDA.       

 
 
Food security in Tanzania has improved following a 
good harvest season. Preliminary forecasts prepared 
by MOFA, show production reached 32.8 million 
tonnes, 17% higher than last year and exceeding 
national food requirements by 12%.  

Areas of concern remain in the Northern and 
Southern Masai pastoral areas where the poorest 
households are likely to experience food insecurity 
from Oct-Dec 2010. Increased food prices are 
expected in the Dodoma region due to the early 
depletion of household food stocks, causing reliance 
on local markets as the primary sources for food. 

In West Africa, rice and millet price trends continue 
to stay high particularly in hot spots, Niger and 
Chad.  Increased migration has been recorded as a 
result of a shortage of fodder leading to an increase in 
cereal prices. In Nigeria, food prices fell to 14.0 
percent in August this year from a revised 16.1 
percent in June. Stable maize price are reported in 
Nigeria due to surplus production zones in Kano, 
Bobo.  

The protracted food crises in Niger continues with 
food shortages reported across the country. 
According to CILSS 22% of households in Niger 
suffer severe food insecurity while 7.1M people are 
living in a state of food insecurity. The  regional 
districts of Oullam, Tessanona, Bouza, Keita, Aguie 
are most affected by Niger’s food crises.  

Food market trends reveal that in Chad 60,500 tonnes 
of foodstuffs are available compared to 99,000 tonnes 
of foodstuffs required for consumption.  A gap of 
1670 tonnes for cereal seeds was also reported.  

 In Mali, the free distribution of cereal has been 
initiated in response to a pastoral crises in Kidal, Goio 
regions. Despite this intervention, the capacity of 
herders to access cereals stocks remains low. Climate 
forecasts show that high rainfall is expected in Niger, 
Chad, Senegal, Mauritania and the West of the Sahel, 
posing a high risk of flooding and crop losses 
particularly in rice field surface areas.  
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Country in Focus: Niger   
  

 

In Niger, agriculture is at the heart of the economy 
with the majority of farmers dependent on 
subsistence agriculture and livestock breeding for as 
a source of livelihood. The main national staples are 
millet, sorghum and cassava. 

Drought and desertification are frequent occurrences 
in this land locked country heightening the risk of 
crop failure. A combination of a severe drought and 
crop damage from desert locusts caused widespread 
food shortages in 2004.  

The food crisis in 2008 hit Niger hard, dramatically 
increasing food and agricultural input prices. Rising 
food costs left millions vulnerable to the effects of 
food insecurity.  

 
FAO Response  
  
European Union Food Facility  

In June 2009, FAO launched a two-year project to 
support rural farmers affected by the food crisis. In 
partnership with the government of Niger FAO 
worked to improve levels of food security and 
enhance the livelihoods of low income producers.  

€ 3 million worth of funding received from the EU 
has been invested in the project which aims to boost 
the productivity of rain-fed crops (millet and 
sorghum) and irrigated market gardens nationwide. 
An additional €3 million was announced in June 2010 
in response to extensive drought which had 
decimated harvests in the Sahel. The project’s first 
priority is to reduce malnutrition of 500 000 people, 
by increasing agricultural production.  

 

The inability of smallholder farmers to access quality 
inputs including certified seeds and fertilizers has 
been raised as a key factor in explaining low food 
productivity.  

In response, the EU Food Facility is working to 
strengthen existing networks of cooperative input 
outlets and expand marketing networks.    This will 
help to ensure that 56 000 smallholder farmers have 
improved access to quality seeds, fertilizers and other 
agricultural products and tools.     

Agricultural productivity is further hampered by soil 
infertility. Though local authorities are engaged with 
suppliers fertilizers to smallholders across the 
country, current supplies are unable to meet the 
demand on the ground.  FAO is supporting efforts to 
increase the availability of fertiliser in order to tackle 
the problems of low crop yield. EU funding has 
already been allocated for the procurement of 700 MT 
of fertilizers for farmers. Additionally, training on 
importing fertilizer has also been coordinated to 
enable farmers to purchase fertilizer from outside the 
domestic market.  

The project is also promoting the use of inventory 
credit to help safeguard produce and improve the 
incomes and lines of credit of around 10 000 small 
farmers. Local microfinance banks will play a key role 
in increasing farmers’ access to credit lines with 
support from FAO. In addition FAO is investing in 
local marketing and distribution through the 
construction of 100 new warehouses and carrying out 
maintenance on 50 existing storage points.  

Summary   

Moderate increases in food prices reported across the 
region mark an important shift away from sharp 
hikes in basic staples witnessed during the food crisis 
of 2008.  Factors such as improved responses to 
domestic food shortages and effective 
macroeconomic management delivering moderate 
inflation levels all contribute to efforts in building 
regional food security. However attention must still 
be paid to the threat from external shocks as a result 
of shortages of key agricultural commodities on 
international markets, that could still push up the 
cost of food in the region. Moreover, disruptions in 
the supply of local produce resulting from climate 
related crop failure continue to pose a threat to the 
achievement of stable domestic food markets.  


