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Figure 1: Selected international cereal prices

Asia forecast to drive new world
paddy production recordFAO is forecasting that rice paddyproduction will grow by 2.5 percent inAsia during 2011, and will be the drivingforce behind a new record high in annualglobal paddy production.  Increasedproduction in Asia will account for virtuallyall of the anticipated global increase of2.5 percent for a total of 718.3 milliontonnes, exceeding by 18 million tonnesthe world record set in 2010.  Thislatest forecast takes into accounta downward revision of 1.5 mill iontonnes made by FAO analysts in theOrganization’s July Rice Market Monitor.The revision reflects less favourableoutlooks than originally expected forChina, Colombia, Nigeria and the UnitedStates.More rice should be harvested becausemore is being planted, and yields areexpected to slightly increase.  FAO ispredicting a total of 164.7 million hectaresof paddy will be planted globally, anexpansion of 1.5 percent, and theOrganization believes that average yieldswill improve by 0.9 percent to 4.37 tonnesper hectare.

Asia is expected to harvest 649.8 milliontonnes of rice.  After milling, the total willamount to 433.3 million tonnes.  India isforecast to post the largest gains witha 5 percent rise in paddy production to150 million tonnes.  The area planted inIndia has increased by 7 percent over2010 with 7.4 mill ion hectares undercultivation.  An 8 percent rise ingovernment support prices to farmershelped stimulate plantings.  The support isintended to compensate for rising fueland labour costs.Authorities in Indonesia have raised theirproduction forecasts by 750 000 tonnes, to68.06 mill ion tonnes, a 2.4 percentincrease over 2010.  The country is hopingto achieve annual production of atleast 75.7 million tonnes by 2015, whichwould make it self-sufficient in rice.The Philippines  is also aiming to beself-sufficient in rice by 2013.  FAO saysproduction prospects are also broadlypositive in Bangladesh, Cambodia, China,Iraq, Democratic Republic of Korea,Thailand and Viet Nam.Although poor weather and naturaldisasters have taken a toll on TaiwanProvince of China, Laos PDR, South Korea,
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Figure 2: Trends in domestic prices for key commodities in selected countries

Myanmar  and Pakistan, all areexpected to recover as far as riceproduction is concerned.  Productionmay fall in Sri Lanka because of heavyrains and recurring floods, and in Japanbecause of the earthquake andtsunami and the resulting damage toinfrastructure as well as loss of lives andpopulation displacement.  Productionin Japan in areas unaffected by thedisasters should help compensate forlosses.  Nonetheless, overall productionis forecast to fall by 3 percent to10.3 million tonnes.Despite the positive outlook for riceproduction, international rice priceshave begun rising again after fallingduring the early part of the year.  Theprice of Thailand’s benchmark White100% B Second grade rice roseUSD 30 a tonne to USD 548 in July.Meanwhile, flooding may havedestroyed rice from as many as 96 000hectares as 176 000 hectares of riceplantations were left submerged in the

aftermath of Tropical Storm Nock Tenwhich struck 21 Thai provinces in earlyAugust.  Officials from the Ministry ofAgriculture said the losses could pushrice prices up further.FAO raised its forecast for worldrice trade for 2011 to 33.2 million tonnesof milled rice, an increase of 1.4 milliontonnes or 6 percent over 2010.  Thatwould also set a new record, eclipsingthe one set in 2007.  The rise in trade isattributed to greater imports byBangladesh, China, Indonesia, Iran andNigeria.  Import growth is based onmany Asian countries attempting torebuild stocks and stabilize domesticprices.  Global rice stocks are alsoforecast to rise to 145 million tonnes, anincrease of 7.7 million tonnes and thehighest level since 2001.
Domestic price roundupPrices for key cereals increasedsubstantially in Afghanistan and

Pakistan during July.  Afghanistan sawrises in the prices of wheat by2.1 percent, wheat flour by 4.3 percentand rice by 7.7 percent as droughtaffected the northern and westernparts of the country.  In Pakistan, poorweather and import demands fromAfghanistan also pushed up the priceof wheat and wheat flour by 6.7 and9.76 percent respectively.  Flooding inBangladesh contributed to a 2.5 percent increase in the price of rice.  Riceprices also continued to rise in Thailandin July following the election of a newgovernment that has promised tochange a key support programme forfarmers.  After falling in June, riceprices hit a new high in Viet Nam inJuly, following the trend of exportprices.  The price of rice wasup 60 percent in Viet Nam comparedwith July last year.  Ample harvests inSri Lanka, however, helped bring theprice of rice down by 1.8 percent.

Afghanistan domestic retail prices, Kabul
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+58%+81% +44%

Bangladesh domestic retail prices, Dhaka
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Cambodia domestic wholesale price, Phnom Penh
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China domestic wholesale prices
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Figure 2: Trends in domestic prices for key commodities in selected countries (continued)

India domestic retail prices, Delhi
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Lao domestic retail prices, Vientiane
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Myanmar domestic retail price, national average
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Pakistan domestic retail prices, Karachi
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Philippines domestic retail prices, national average
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Sri Lanka domestic retail prices, Colombo
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Thailand domestic wholesale prices, Bangkok
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Viet Nam domestic retail price, Hanoi
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Cereals harvest up 2 percent in
East Asia, down in Southwest AsiaThe aggregate cereals harvest acrossEast Asia will increase by 2 percentin 2011, according to a forecastcontained in the June issue of FAO’sCrop Prospects and Food Situation(Table 1).  Total harvests are expectedto reach 1 143 million tonnes, as wheat,paddy and coarse grains harvestsare all predicted to increase.  FAOcautions, however, that much of thepaddy and coarse grains are in theprocess of being planted, and so thesituation could change with poorweather or other factors.Some of the countries expected toperform particularly well are Pakistanand The Philippines where harvestsshould increase by 6.0 and 6.2 percentrespectively, mainly on the strength ofbetter paddy and coarse grainproduction.  India may see its harvestrise by 5.2 percent as wheat, coarsegrains and paddy output are allexpected to rise.  Cambodia couldsee a 4.4 percent increase in totalcereals on the back of better paddyproduction.  Japan is the only countrywhere cereals output is forecast to fall,by 3.4 percent, because of thedestruction and other problems causedby the earthquake and tsunami.

In Southwest Asia, poor weather inAfghanistan  is expected to takea heavy toll on that country’s wheatcrop, with a drop of half a mill iontonnes to 4 million from 4.5 million in2010 for a total 8.5 percent reduction intotal cereals output.  Increases incoarse grains in Iran, meanwhile, maypush that country’s total cereals outputup by 1.4 percent.  Aggregate cerealsoutput in the Near East region areforecast to fall by 1.1 percent for theyear.
China working to stabilise pork
prices in battle against inflationChina’s government is planning toinvest USD 384 million in large-scale pigfarms this year in an effort to stabilisepork prices.  China’s State Council, orcabinet, said the price of pork hadincreased 57.1 percent year-on-yearfor the month of June and wassparking price hikes for other goods.The increases were adversely affectingconsumers, according to Xinhua newsagency.  Premier Wen Jiabao said“stabilising prices remains the toppriority for our macro-regulatorypolicies,” reported Xinhua.The investment is intended to increasesupplies of live pigs and drive downpork prices.  Pork prices have a

significant affect upon food inflation,which is running at 14.4 percent overthe same period last year, and which inturn affects overall inflation.  Xinhuareported that overall inflation hit6.4 percent in June, the highestmonthly level since June 2008, andis threatening to undermine theGovernment’s goal of holding inflationat 4 percent for the year.The Government, nonetheless, allowedcooking oil producers to raise prices byabout 5 percent for the first time sinceOctober 2010 in order to cover risingraw materials costs, according to anedible oil supplier.
Thai pork prices expected to fallPork prices in Thailand are expectedto fall in coming months as suppliesrecover from a disease outbreakthat is being brought undercontrol, according to the country’sassociation of pig breeders.  Variouslocal media have reported thatpork supplies will decline by 20 to30 percent this year because of anoutbreak of porcine reproductive andrespiratory syndrome (PRRSV) that haskilled many pigs.  Before the outbreak,Thailand had been forecast toproduce 12 million swine this year.

Table 1: Cereals havest in select Asian countriesWheat Coarse grains Rice (paddy) Total cereals2011 2011 2011 2011 Change2009 2009 est  f’cast 2009 2009 est f’cast 2009 2009 est f’cast 2009 2009 est f’cast 2011/10(5)East and South Asia 223.4 223.2 226.8 253.8 273.6 276.4 611.2 624 640 1 088.4 1 120.7 1 143.3 2.0Bangladesh 0.8 0.9 1 1 1.1 1.2 48 50.3 51 49.8 52.2 53.2 1.9Cambodia – – – 0.9 0.8 0.9 7.6 8.2 8.5 8.5 9 9.4 4.4China 115.1 115.1 114.5 173.2 186.7 187.4 196.7 197.3 199.1 485 499.1 501.1 0.4India 80.7 80.8 84.3 33.9 40.1 41.4 133.6 141.2 150 248.2 262 275.6 5.2Indonesia – – – 17.6 18.4 17.9 64.4 66.4 67.3 82 84.8 85.2 0.5Japan 0.7 0.8 0.8 0.2 0.2 0.2 10.6 10.6 10.3 11.5 11.7 11.3 -3.4R. Korea – – – 0.4 0.4 0.3 6.6 5.8 6 7 6.2 6.3 1.6Korea DPR 0.1 0.1 0.2 1.8 1.8 1.8 2.3 2.4 2.5 4.3 4.3 4.4 2.3Myanmar 0.2 0.2 0.2 1.3 1.3 1.3 31 30.8 31 32.5 32.2 32.4 0.6Nepal 1.3 1.6 1.6 2.2 2.4 2.4 4 4.5 4.5 7.5 8.4 8.5 1.2Pakistan 24 23.3 24 3.8 4 3.8 10.3 8.3 10 38.1 35.6 37.8 6.2Philippines – – – 7 6.4 7.3 15.5 16.8 17.3 22.5 23.2 24.6 6Thailand – – – 4.8 4.1 4.4 32.1 31.6 32.3 36.9 35.7 36.7 2.8Viet Nam – – – 4.4 4.7 4.8 38.9 39.9 40.7 43.3 44.6 45.5 2Southwest Asia 45.1 44.8 44.4 19.1 21.1 20.6 3.8 4.2 4.2 68 70.1 69.3 -1.1Afghanistan 5.1 4.5 4 0.8 0.8 0.8 0.6 0.6 0.6 6.5 5.9 5.4 -8.5Iran 13 13.5 13.5 3.5 4.7 5 2.3 2.5 2.5 18.8 20.7 21 1.4Source: FAO Crop Prospects and Food Situation, June 2011
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Cambodia quadruples rice exportsCambodia’s Ministry of Commercesaid that the country’s rice exportsincreased four-fold during the first sixmonths of 2011 compared to the sameperiod last year, according to thePhnom Penh Post newspaper.  Thehuge increase was driven by higheryields, rising international prices andgrowing brand awareness on the partof importing countries, a ministryspokesman said.  Cambodia exported80 446 tonnes of rice bringing inUSD 45.68 million during the first half of2011, compared with just 17 144 worthUSD 13.43 million in the first of 2010.One Cambodian rice-exporting firmsaid that exports were helped bygovernment tax incentives and thefact that the quality of Cambodianrice was becoming more standardized.
Sugar production soaring in
Viet NamStrong growth in the domestic foodprocessing and soft drink industries hassent sugar production soaring in VietNam, according to its state-run newsservice.  Processed sugar productionreached 1.15 million tonnes duringthe current sugarcane-growing season,an increase of 29 percent over thelast season, said the Department ofAgriculture, which added that both thearea under sugar cane cultivation and

yields have increased.  As a result, thecountry has decreased its sugar importsthis year by almost one third.  Importstotalled 93 000 tonnes through the firsthalf of 2011.
Myanmar legalizes some food
imports, reduces export taxesMyanmar’s Government has legalizedthe import of 15 foodstuffs includingalcoholic drinks, beer, juices, biscuits,cake, seasoning powder, waffles,chewing gum, tinned foods, chocolate,instant noodles and coffee mix,according to the Myanmar T imesnewspaper.  The products had beenbanned since 1995 to protect localproducers, but in fact were widelyavailable on supermarket shelves.The Government also reduced exporttaxes from 10 percent to 7 percent.Exporters told the paper the move wasa step in the right direction, but thatthey were still high enough to makecompeting with regional exportersdifficult.  The export taxes and thestrengthening of Myanmar’s currencyin relation to the US dollar has hada strong impact on the country’sfisheries industries with some exportershalting business and some storagefacilities shutting down, an official fromthe Union of Myanmar Federation ofChambers of Commerce and Industrytold the paper.

India and Cambodia struggle with
inflation, India lifts export banIndia’s central bank has revisedits inflation forecast for the yearto 7 percent from 6 percent, agovernment website reported in lateJuly.  Food inflation was running at athree-week high of 8.04 at the end ofJuly, and is an important factor in risingprices.  Nonetheless, harvests of wheatand rice were productive enough thatthe government lifted its export ban onwheat and non-basmati rice in July.  Ina further move to try and tameinflation, the central bank alsoannounced a 50 basis point increase ininterest rates, the third such increase inthree months.  Cambodia’s centralbank is also debating whether to raiseinterest rates to battle an annualinflation rate expected to be between8 and 9 percent this year, according tothe Phnom Penh Post newspaper.
Farmland destroyed in Laos by
Tropical Storm HaimaTropical storm Haima, which sweptthrough Viet Nam and Laos in lateJune, inflicted 700 billion kip, or aboutUSD 87 million, in damage on Laos,the Vientiane T imes reported citinggovernment officials as its source.  Thestorm killed 17 people and causedlandslides and flooding.  In addition,about 6 000 hectares of farmland weredestroyed.  Government officials saidthey were supplying rice and othernecessities to affected villagers,but that many thousands of familieswere still in need, and internationalassistance would be necessary torebuild damaged areas.
Flooding strikes North KoreaSevere rains and floods struck theDemocratic People’s Republic of Koreain the latter part of July damagingcrops in the cereal bowl of the country,according to the Global Informationand Early Warning System on Food andAgriculture.  Initial reports said 59 340hectares of cropland were affected.They account for about 5 percent ofthe area under cereal cultivation.Impact assessments on the country’sfood supply have not yet beenconducted.
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