Committee on Commodity Problems (CCP)
Working Group on the Consultative Sub-Committee on Surplus Disposal
Working Group to review the Consultative Sub-Committee on Surplus Disposal (CSSD)
The 70th Session of the CCP mandated the Bureau of the Committee through the creation of an open-ended working group to carry out the required work on the Consultative Sub-Committee on Surplus Disposal (CSSD), including considering the option of its elimination, and to present its recommendations for consideration by the Committee at its next Session in October 2016.
Membership of the Working Group

It is understood that the membership of the Working Group would be representative of the Members of the Committee. At its 1st meeting on 9 December 2014, the CCP Bureau decided to establish a core group composed of the Bureau members plus up to two additional representatives by Regional Group (Africa, Asia, Europe, Latin America and the Caribbean, Near East, North America, and South West Pacific). This decision was based on previous experience suggesting that a limited group of about 20 members might be more appropriate. These will form the core members of the Working Group. The meeting will, nevertheless, be open to all the Members for attendance as Observers, who will have a voice in the deliberations.
As well as the FAO secretariat, the addition in the future of representatives from other relevant organizations such as WFP and WTO may be considered, depending on the need, as well as ad hoc participation of expert of Food Assistance Convention and WTO.
Issues to address

The main task of the Working Group is to review the role and functioning of the CSSD and, on the basis of this review, to recommend measures on its future for the consideration of the CCP, which should be in accordance with existing WTO rules on food aid and (OPTION 1: its draft modalities proposal on disciplines for food aid of the negotiations on agriculture – Annex L of TN/AG/W/4/Rev.4-) or (OPTION 2: the progress made at the Special Session of the Committee on Agriculture on food aid disciplines). The review will also include assessment of the need for, and the possible creation of, another mechanism to monitor food aid transactions and their impact on commercial trade and agricultural production. 

In past discussions within the CCP, Members did question the effectiveness of the CSSD but this had not led to proposals for strengthening it or ways to renovate its functioning. 
For instance the location of the Sub-Committee was raised as early as 1968 when it was noted that while the CSSD had been located in Washington D.C. from the very beginning, there was “... no reason it should necessarily stay there. Washington was the natural choice in the early 50’s because virtually the whole surplus problem was in the United States”. The CCP also referred to the possibility of changing this in the future. “There are a number of factors which influence the choice of location, including the scope to be given to the CSSD in the future, the availability and expertise of delegates, and the desirability of close contacts with other bodies which are concerned with trade in agricultural products.”
Other issues to address include the role and effectiveness of the monitoring system and the timeliness of notifications (i.e. in real time and not an ex-post historical reporting).

Draft terms of reference of the Working Group

· Review the role and function of the CSSD;
· Assess the need for a consultative forum to monitor food assistance transactions and their impact on commercial trade and agricultural production, considering recent changes in the way food aid has been provided and used, as well as related developments in food aid governance and at the WTO;
· Provide elements to facilitate decision on the future of the CSSD, including its revitalisation, elimination or possible replacement by a new mechanism;
· Recommendations  for consideration by the Committee, which should be in accordance with existing WTO rules on food aid and (OPTION 1: its draft modalities proposal on disciplines for food aid of the negotiations on agriculture - Annex L of TN/AG/W/4/Rev.4-) or (OPTION 2: the progress made at the Special Session of the Committee on Agriculture on food aid disciplines).  
· Prepare the report and present it to the 71st Session of the CCP;
· The CCP Chairperson will lead the work of the Working Group, in consultation with the Bureau Members and with the support of the secretariat.

Proposed timeframe
It is proposed that the work of the Working Group be finished  by the beginning of 2016. This will allow time to finalize the recommendations and prepare the report for submission to the 71st Session of the CCP.
Date of the first meeting of the Working Group: 30 March 2015

