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  Market News:   

  

Palm, coffee best bets for 2013 - grains the worst 

  

  28 November 2012 Agrimoney   
  Palm oil and coffee represent the best bets in agriculture for 2013, with corn and wheat 

among the worst, Rabobank said, saying that this year's decline in soft commodities shows 
the path that grains will take. 

The bank, opening the round of broker forecasts for price next year, said that grain and 
oilseed prices could enjoy a strong start to 2013, "as a supply squeeze builds pressure and 
prices are forced higher to ration demand. 

Rates of consumption are "running too fast, given the sub-optimal crops" in both the US and 
South America. 

"Higher prices early in the new year are important to encourage record plantings of row 
crops in the US during 2013," Rabobank, a major agricultural lender, said. 

However, these high sowings will result in a "small global surplus" resulting in, for Chicago 
wheat, prices falling back from levels above $9 a bushel in the first quarter of 2012 to 
average $7.00 a bushel in the last. 

World wheat inventories will be replenished by US sowings expected to reach a five-year 
high of 43.4m acres the grain is substituted for cotton, which has offered poor returns, in the 
southern Plains, "particularly in Texas". 

Output in the Black Sea will rebound nearly 24m tonnes to 88m tonnes, boosted by a 
recovery in harvested area, assuming no repeat of the drought, the damage from which farm 
operator Trigon Agri highlighted on Wednesday. 

"The expansion in Russian wheat production will be a key bearish influence in the grains 
complex, with harvested area expected to rise to 3m hectares to 25, hectares, the largest since 
2009-10." 

Corn will retreat in 2013 from a first-quarter high of nearly $8 a bushel to $6.00 a bushel by 
the October-to-December period, sapped by record South American harvests, with Argentina 
and Brazilian output pegged at a combined 97.3m tonnes, and a further rise in US seedings. 

US corn area will rise 700,000 acres to a 77-year high of 97.6m acres, largely thanks to 
raised sowings in the northern Plains, with Midwest growers reluctant to boost further corn-
on corn sowings, following successive seasons of yield disappointment. 

The extra corn area will come in part at the expense of soybeans, for which US seedings will 
drop by 400,000 acres to 76.8m acres – one reason for Rabobank's less downbeat view on 
prices of the oilseed, seen falling from a first-quarter average of $14.75 a bushel to a last-
quarter $13.00 a bushel. 

  



 

China's "seemingly inelastic" demand for soybeans will also be a "key bullish factor" for 
prices, as the country's "structural shift towards increased soybean imports persists". 

"We expect China's demand will remain strong, rising to nearly 30% of global soybean 
consumption, up from only 15% 10 years ago," Rabobank said. 

    back to top   
  

U.S. loses more exports 

  

  28 November 2012 Agriculture.com   

  

  

Japan's imports of feed-grade corn from Brazil will likely rise almost five-fold to 3 million 
metric tons in the current financial year that ends March 31, a senior Zen-Noh trading 
executive said Wednesday. 

This would lead to Brazil's share in Japan's feed corn imports for 2012-13 rising to 30% from 
6% a year earlier, and would see the U.S. share decline to 57% from 86%, Shinji Katsukawa, 
a corn and sorghum trader in Zen-Noh said at a grains conference here. 

Zen-Noh is Japan's National Federation of Agricultural Co-operative Associations. It 
produces close to 7.2 million metric tons, or 30% of the country's output of animal feed in its 
22 mills, Mr Katsukawa said. It handles around 4.3 million tons of corn, including 3.53 
million tons for feed annually, he said. 

Traditionally, Japan has imported 95% or more of its feed corn requirements from the U.S. 
but the share declined to 93% in 2009-10 and 88% in 2010-11, Mr Katsukawa said. 

But due to a sharp fall in U.S. corn output this year amid a devastating drought and a bumper 
crop in Brazil that led to cheaper availability, importers have shifted their source of purchase. 

"Brazil's corn is a little harder and smaller. It is a little hard to make flake corn for animal 
feed but its imports [in Japan] are rising," he said. 

Mr. Katsukawa said the volume of Japan's feed corn imports from U.S. is expected to decline 
36% in 2012-13 to 5.7 million tons from 8.9 million tons. 

According to Japan's government data, feed corn imports from the U.S. fell 30% on year 
during the six months through September to 3.38 million tons. 

Japan's feed wheat imports will likely more than double to above 1 million tons in this 
financial year but such high levels may not last through 2013-14 because of the rising prices, 
Mr. Katsukawa said. 

As Japan continues seeing rising corn prices, the share of corn in Japan's animal feed has 
declined to 43% during April-August this year from 45% in the 2011-12 financial year and 
47% in 2010-11, he said. 

The share of wheat in the animal feed complex has doubled to 4% during April-August this 
year from 2% in 2011-12 and 1% in 2010-11, he added. 

But even with the changes in the share of feed wheat and feed corn and the countries of 
origin for supplies in Japan's overall grain imports, the country's compound animal feed  

  



 

annual output is almost unchanged at around 24 million tons despite a devastating earthquake 
and tsunami last year, Mr. Katsukawa said. 
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Wheat genome's key parts unlocked in new study 

  

  28 November 2012 BBC   
  Scientists have unlocked key parts of the complex genetic code of wheat, one of the world's 

most important crops, which could help improve food security. 

The team hopes the data will accelerate the development of varieties more resilient to 
stresses, such as disease and drought, that cause crops to fail. 

The 2012 wheat harvest was hit by extreme weather events around the globe, causing a sharp 
rise in prices. 

Details of the findings have been published in the journal Nature. 

In 2011, the global output of 681 million tonnes made bread wheat the third most-produced 
food crop (behind maize and rice) and accounted for about 20% of the calories consumed by 
the world's population. 

The study - involving UK, US and German scientists - has built on the 2010 publication of 
the draft genome, resulting in the development of tools that can decipher the genetic code of 
segments of the genome. 

The researchers hope the information could help breeders produce varieties that are better 
suited to cope with future threats to production yields. 

"One of the things about why bread wheat is grown all over the world is that you are able to 
adapt it to local environments," explained co-author Neil Hall from the University of 
Liverpool's Institute of Integrative Biology. 

"The tools we have generated will allow people to more rapidly identify where in the 
genome these traits are located and breed them into new lines." 

Prof Hall told BBC News that the tool would also "help identify disease resistance and better 
grain quality". 
"We know that there are wild varieties that are particularly good when it comes to drought 
resistance or flood resistance, but they have very low productivity," he added. 

"You have got to get those high-productivity traits into backgrounds that are more resistant 
to things like drought or disease." 

The researchers say that breeders and researchers will now be able to select plants with 
desirable combinations of genes using the genetic landmarks (known as markers) identified 
in the study. 

"With markers, breeders can track the genetic make-up of plants when new varieties are 
being bred," explained co-author Prof Mike Bevan from the John Innes Centre, Norfolk. 

  



 

"Plants lacking the desired traits can be eliminated more efficiently, and those with the 
desired characteristics identified more quickly, speeding up the production of new varieties." 

Prof Hall said that while it was difficult to forecast when the first varieties of wheat using the 
new technique would be grown, he said that it was possible that it could be as little as five 
years. 

Prof Douglas Kell, chief executive of the UK's Biotechnology and Biological Sciences 
Research Council, which funded the research, commented: "In the face of this year's wheat 
crop losses, and worries over the impact on prices for consumers, this breakthrough in our 
understanding of the bread wheat genome could not have come at a better time. 

"This modern strategy is a key component to supporting food security and gives breeders the 
tools to produce more robust varieties with higher yields." 

    back to top   
  

India's 2013 wheat exports seen at 3 mn T - state firm official 

  

  28 November 2012 The Financial Express   

  

Singapore: Exports of wheat by India, the world's second-largest producer, could reach 3 
million tonnes from government stocks in 2013, an official of a state-run trading firm said on 
Wednesday, adding that the country had sold 1 million tonnes since April. 

Traders expect wheat shipments from India to rise on a potent combination of dry weather in 
the United States and drought in the Black Sea region. 

Initially the government has set a limit of 2 million tonnes for wheat exports, but I think the 
exports will continue to go much higher, an official of a state-run trading company told 
reporters at an industry conference in Singapore. 

We should easily be able to contract up to 3 million tonnes in 2013, as there is strong 
demand and supplies from the Black Sea region have slowed, said the official, who declined 
to be named because he is not authorised to speak to the media. 
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Iran finally agrees to import 1 million tons of wheat 

  

  27 November 2012 Business Recorder   

  

  

Iran has finally agreed to import one million tons of wheat from Pakistan as part of barter 
trade deal between the two countries at $300 per ton. "The deadlock between the two sides 
ended and Iran has agreed to import one million tons of wheat from Pakistan from next 
month", said Secretary Ministry of National Food Security and Research (NFS&R) Ahmad 
Baksh Lehari while talking to Business Recorder on Monday. 

He said that Pakistan Agricultural Storage and Services Corporation (PASSCO) has been 
directed to make necessary arrangements in this connection. "Iranian inspectors visited 
Pakistan in the first week of the ongoing month and collected samples of Pakistani wheat to 
check karnal bunt or Tilletia in wheat from the godowns of PASSCO. Iran has examined 
Pakistan wheat and agreed to import it", he said. 

  



 

Iran had earlier expressed unwillingness to accept Pakistani wheat containing karnal bunt or 
Tilletia Indica during a visit of a Pakistani delegation on April 26 this year to Tehran. 
According to officials Pakistan's wheat has 0.3 percent ratio of karnal bunt (a fungal disease) 
but 0.3 percent fungus was not harmful to human health and was internationally acceptable. 
Tehran earlier wanted wheat with zero percent karnal bunt. 

The proposed arrangement was first discussed in February this year when President Asif Ali 
Zardari and Iranian President Mehmoud Ahmadinejad held a meeting in Islamabad. Both the 
leaders resolved to raise Pak-Iran bilateral trade to $10 billion. Pakistan had offered one 
million tons of wheat to Iran, and in return, Tehran would provide fertiliser and iron ore. 

Lehari said that Pakistan has a surplus wheat stock of 1.5 million tons and even after export 
of one million tons to Iran, 500,000 tons will be left in reserve. About increase in wheat 
support price, the secretary said that considering input cost of the commodity it was 
necessary to enhance wheat support price to encourage farmers to grow more wheat. 

He said that the proposal of food security to the ECC was either (i) to provide subsidy on 
fertilisers or (ii) increase the support price to support farmers because of increase in input 
cost. However the meeting decided to increase the support price because subsidy on fertiliser 
might have been used for other crops. 

However, reliable sources revealed to this correspondent that the NFS&R had proposed that 
the government not to increase the wheat support price because the country has had surplus 
stock of wheat for the last three years. "The NFS&R and Agriculture Policy Institute (API) 
after detailed analysis proposed to the government to retain last year's support price (Rs 
1050) because the price of fertiliser was the same as last year", they said. 

&R also held a meeting with provincial agriculture departments in this regard and they had 
agreed to keep last year's price. Increase in the support price would, it was argued, further 
increase food inflation in the country, they said. 
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Delayed Argentine corn crop to buoy world food prices 

  

  26 November 2012 Reuters   

  

  

BUENOS AIRES.  Flood-hit Argentina will harvest corn later than expected this season, 
supporting already-high world food prices as consumer nations are forced to rely longer on 
thin U.S. supplies. 

Argentina is the No. 2 corn exporter after the United States, where the worst drought in 
decades trampled this year's crop. With food stocks hit by dry weather in breadbaskets 
Russia and Australia as well, importers are looking to South America. 

But Argentine growers have said they will produce 20 percent less corn than initially forecast 
due to excessive August-October rains that turned prime Pampas farmland into unplantable 
mush. 

The United States was already set to dominate the corn market through March, when the 
Argentine crop had been expected. With wide areas of the Pampas still waterlogged, it looks 
as if consumer nations will have to rely on U.S. supply until May or June, local growers and 
industry experts say. 

  



 

Much of Argentina's 2012/13 corn will go into the ground in December, three months later 
than usual. 
"May and June will be the peak harvesting months this season," said Martin Fraguio, 
executive director of Argentine corn industry chamber Maizar. "The total 2012/13 harvest 
looks like it will be somewhere between 25 and 28 million tonnes." 

That will not come close to filling the gap left by a U.S. corn haul chopped by drought to 272 
million tonnes, or about 100 million tonnes under early-season forecasts. The previous U.S. 
harvest was 323 million tonnes. 

Chicago corn futures are up 16 percent this year as part of a global grains rally driven by low 
supplies. 
Aside from raising fears that developing countries will not be able to afford basic staples, the 
rally is fueling inflation in advanced nations, making it harder for them to keep interest rates 
low enough to breathe air into their sluggish economies. 

The weather in Argentina has normalized over recent weeks and farmers hope their fields 
will dry out enough to let them seed genetically modified (GMO) corn designed to withstand 
the bugs that attack crops as the Southern Hemisphere summer gets under way in December. 

The trend toward late sowing is here to stay, thanks to GMO technology and new tilling 
techniques that increase efficiency, said David Hughes, who manages 3,000 hectares (7,400 
acres) in the key farm province of Buenos Aires. 

"The futures market is telling us that buyers still expect most Argentine corn to come in 
March. But it's not going to be that way this year. My forward contracts are open into July 
because everything is delayed by the floods," Hughes said. 

Last year, he planted 30 to 40 percent of his corn in December. In 2012, he said, 70 to 80 
percent will go into the ground in the last month of the year. 

Hughes became a fan of December corn sowing last season, when his late-planted GMO 
seeds yielded better than early-planted fields hit by a December-January drought just as 
plants were entering their delicate flowering period. 

Some commercial pressure has been taken off Argentine farmers this year thanks to a new 
government policy of announcing full-season quotas for corn exports. The scheme replaced 
an incremental quota system that growers said hurt their profits by reducing competition 
among buyers. 

The government announced in September that 15 million tonnes would be freed for export 
this season. Argentina curbs exports to ensure ample domestic supplies of food. 

"No one is in a hurry to plant or sell corn this season because of the new, one-shot quota 
system and the fact that more December planting has been made possible thanks to advances 
in technology," Hughes said. "All the floods did was push us faster in a direction we were 
already going." 

Other growers are embracing December planting as well. Only about half the 3.4 million 
hectares expected to be sown with 2012/13 corn in Argentina has been seeded so far, lagging 
last season's planting tempo by 12 percentage points, according to a local grains exchange. 

Two years ago, Santiago del Solar, who manages 12,000 hectares, started experimenting  



 

with late-planted GMO corn in an effort to spread out weather-related risks. He found little 
difference between early- and late-planted corn yields. 

"This year we are planting more in December because soils were not firm enough to plant 
earlier," said del Solar, who plans on sowing 25 to 30 percent of his corn in December versus 
20 percent last season. 

Soybeans and derivatives such as soyoil and meal are Argentina's main farm export. In times 
of bad weather, growers tend to switch from growing corn to soy, which is relatively cheap 
to plant and more resistant to adverse conditions. 

The extent to which soy area will rise at the expense of corn will not be known for at least 
another month, when growers can survey how much land they ended up planting despite the 
torrential Southern Hemisphere spring rains. 

"A lot of acreage will just stay flooded this year, so it won't go to corn or soybeans," del 
Solar said. "It will just stay flooded." 
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Corn inventories are shrinking, but so is demand 

  

  26 November 2012 Futures Mag   

  

  

Corn demand has been very weak. The most striking evidence can be found in the U.S. 
export market. Even as prices have fallen from mid-August right through the harvest period, 
nobody has been buying. 

The USDA finally stopped slashing its forecast for 2012-13 U.S. exports in the November 
crop report, maintaining the 29.2-million-tonne October forecast, which would amount to 
only 74% of 2011-12 final sales of 39.2 million tonnes. A glance at the progress of sales, 
however, shows that even this estimate – for the moment anyway – seems wildly optimistic. 

Since the Sept. 1 start of the 2012-13 marketing year, weekly commitments have averaged an 
absolutely anemic 135,000 tonnes, compared with 885,000 tonnes last year during the same 
period. Commitments to-date, which include outstanding unshipped sales from the previous 
marketing year, stand at 11.2 million tonnes, only 52% of the 21.5 million tonnes registered 
last year at this juncture of the season. 

The situation, though, is not quite as bleak as it appears. Eastern European and South 
American origins have been available at discounts to U.S. prices. With prices trading at 
record levels, foreign buyers have been shopping for bargains, meeting their needs outside 
the U.S. 

The aggressive buying from U.S. competitors, however, has its limitations. The discounts 
have disappeared and, more significantly – particularly in Brazil and Argentina – supplies 
available for export have been run down. Eventually we should start to see the return of 
traditional U.S. customers. 
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Shippers buoyed by rising freight rates 
  25 November 2012 Global Times   

  

  

International dry bulk shipping rates have been rising steadily over the past several weeks, 
but analysts are skeptical about whether the current trend will develop into a meaningful 
recovery and enable China's loss-making shipping companies to improve their balance 
sheets. 

The Baltic Dry Index (BDI) - a gauge measuring freight prices for shipping dry bulk 
commodities like grain, iron ore and coal - ascended for 11 straight working days to close at 
1,090 points Friday, up 19 percent from 916 points on November 8. 

The climbing freight benchmark is believed to have given an overall lift to mainland-listed 
shipping shares last week. Shanghai-listed China COSCO Holdings Co jumped 6.25 percent 
week-on-week to 4.25 yuan ($0.68), well above the gain of 0.63 percent posted by the 
Shanghai Composite Index over the same period. 

Yet, given the shipping industry's ongoing problems with overcapacity, the recent rebound in 
the BDI may be too short-lived to help Chinese shippers regain their former levels of 
profitability, Zhou Dequan, deputy director of the Shanghai International Shipping Institute's 
Shipping Market Analysis Department, told the Global Times. 

"This freight rise may be because China's large-scale steel companies are stocking up on iron 
ore for the winter in preparation for the upcoming Spring Festival period, when several 
weeks could elapse with few purchases of raw materials," Zhou explained. "The dry bulk 
shipping market has recorded temporary bounces several times this year, mainly thanks to 
volatile demand increases." 

The BDI dropped to a record low of 647 points on February 3, down from 1,624 points at the 
beginning of this year, before rebounding 79.60 percent to 1,162 points in early July. 

"Generally speaking, the current BDI is still low relative to its historic peak of 11,793 points 
recorded in May 2008," Zhou noted. 

Although the BDI alone is not enough to make a judgment about the profitability of a 
shipping company's dry bulk cargo business, Chinese shippers like COSCO, which locked 
into long-term high-cost vessel leases years ago, are unlikely to see any profits under current 
freight levels, he added. 

COSCO, which signed expensive multi-year contracts to charter additional vessels during the 
height of the 2008 shipping boom, announced a deficit of 6.4 billion yuan during the first 
three quarters of this year. Meanwhile, Nanjing Tanker Corporation, another major domestic 
shipper, reported 941 million yuan in losses during the same period. 

Since COSCO and China Shipping Container Lines Co (CSCL) both suffered losses last year 
as the global shipping industry slowed, their shares could receive special treatment marks if 
they fail to realize a profit this year. Nanjing Taker Corporation has already been hit by a 
delisting warning (*ST) and may soon be blocked from trading at the Shanghai Stock 
Exchange. 
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Egypt strikes Ukraine from approved wheat supply list 
  16 November 2012 Black Sea Grain   

  

Egypt, the world's biggest importer of wheat, will remove Ukraine from its list of suppliers in 
2013 after Kiev said it would halt exports from Dec. 1, the government's main buyer said on 
Thursday. 

The decision is bad news for Ukraine, which has angered some of its foreign buyers by 
sending mixed messages on exports since a drought that decimated this year's crop, and may 
mean it struggles to sell to Egypt in the future even when it has available stocks. 

Ukraine's Agriculture Ministry has told traders that exports of wheat had almost reached the 
maximum volume for the season, which runs to end-June 2013, according to a letter seen by 
Reuters. 

"We received an official letter that from 1 December there will be no more exports from 
Ukraine...From January, GASC will remove Ukraine," Nomani Nomani, vice chairman of 
the General Authority for Supply Commodities (GASC)said through a translator on 
Thursday on the sidelines of the Global Grain conference. 

Ukraine in future will have to meet certain conditions in order to be re-instated on Egypt's 
list of potential suppliers, Nomani added. 

"One of the conditions to come back on the GASC list is that they have to declare there will 
be no ban on future contracts," he said. 

Ukraine had previously said that the country would ban wheat exports from Nov. 15 due to a 
weather-damaged harvest. The agricultural ministry on Thursday declined to comment on the 
timing of the ban. 

Uncertainty about exports from the Black Sea region has placed importer Egypt in a 
potentially vulnerable position. GASC has been an active buyer in recent months, snapping 
up almost seven months' wheat stocks for Egypt in a tight global market. 

Two Ukrainian wheat shipments of 60,000 tonnes each, already sold to Egypt via tender, will 
still arrive and the shipping dates have been advanced slightly due to the export problems, 
Nomani added. 

"It is not a surprise because the market has long been waiting for this decision," said one 
grains trader. 

GASC plans to import at least 1.5 million tonnes of wheat in the first four months of 2013, 
with supplies expected to come from France, Canada, Russia, Argentina, Australia and the 
United States, he said. 

During the 2011/12 fiscal year, GASC's purchases were dominated by Black Sea origin 
wheat. 
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EPA won't waive ethanol mandate for gasoline 
  16 November 2012 Marketwatch.com   

  

WASHINGTON--The Environmental Protection Agency has decided to move forward with 
a mandate for corn ethanol in gasoline, denying requests to suspend the requirement 
following a drought that drove up corn prices. 

The EPA said Friday its renewable-fuel standard was not causing economic harm. The 
agency said it had determined that suspending the standard would reduce corn prices by only 
1%. 

In the midst of a drought this year, livestock producers complained that the mandate for corn 
ethanol was driving up demand for dwindling supplies of corn. 

In August, the governors and Arkansas and North Carolina formally asked the EPA to waive 
the standard, triggering a 90-day review by the agency. 

"We recognize that this year's drought has created hardship in some sectors of the economy, 
particularly for livestock producers," said Gina McCarthy, EPA's air chief said in a 
statement. "But our extensive analysis makes clear that congressional requirements for a 
waiver have not been met and that waiving the RFS will have little, if any, impact." 
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  Reports   
  

Food Outlook 

  

  November 2012 FAO   
  Food Outlook is a biannual publication focusing on developments affecting global food and 

feed markets. The sub-title "Global Market Analysis" reflects this focus on developments in 
international markets, with comprehensive assessments and forecasts on a commodity by 
commodity basis. 

  

    

Link to report 
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Global Food Price Monitor 

  

  November 2012 FAO   
  This short report describes current food prices at world, regional and country level with 

focusing on developing countries. 
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Turn Down the Heat 

  

  November 2012 World Bank   
  This report provides a snapshot of recent scientific literature and new analyses of likely 

impacts and risks that would be associated with a 4° Celsius warming within this century. It 
is a rigorous attempt to outline a range of risks, focusing on developing countries and 
especially the poor 
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Web-based resource 

  

 

 

Food and Agriculture Policy Decision Analysis 
  

  November 2012 FAO   

  
More than 6,000 policy decisions have been gathered and then consolidated on this web-
based tool which allows for the identification of policy trends and the analysis of policy 
mixes and policy coherence. 
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Commodity Price Data Dashboard 

  

  November 2012 European Commission   
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Crop Monitoring in Europe  
  

  November 2012 MARS    

  
  

Link to report 

  
  

back to top 

  

    

http://www.fao.org/economic/connect/sites/all/modules/civicrm/extern/url.php?u=3232&qid=206083
http://www.fao.org/economic/connect/sites/all/modules/civicrm/extern/url.php?u=3233&qid=206083
http://www.fao.org/economic/connect/sites/all/modules/civicrm/extern/url.php?u=3234&qid=206083
http://www.fao.org/economic/connect/sites/all/modules/civicrm/extern/url.php?u=3235&qid=206083
http://www.fao.org/economic/connect/sites/all/modules/civicrm/extern/url.php?u=3236&qid=206083


 
Market Monitor 

  November 2012 AMIS   
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Commodity Price Data 

  

  November 2012 World Bank   
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