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  Market News:   

  

Less maize to be imported for SA  

  

  28 January 2016 Independent Online   
  South Africa's massive maize import requirement, due to a devastating drought sweeping the country, might 

be smaller than expected, but still left the country with significant food security worries. 

A key government body, the crop estimates committee (CEC), yesterday issued a forecast for the size of this 
year's maize crop that defied expectations of a very small harvest. 

The preliminary maize production forecast for 2016 domestic maize came out at 7.4 million tons, higher than 
market expectations of between 5.5 million tons and 6.1 million tons. 

Grain SA, which represents 5 500 commercial grain farmers, had forecast the drought would cut the latest 
crop to as little as 4.8 million tons. However, the CEC's maize estimate is 25 percent less than the 9.9 million 
tons of maize harvested in the previous season. 

Agri SA economist Thabi Nkosi said the estimates had lowered the maize import forecast to about 4 million 
tons. There had been forecasts that the country would need to import as much as 6 million tons of maize in the 
year from May 1 to April 2017. 

Nkosi warned though that the situation remained dire, given the way the drought had affected overall food 
production in South Africa. She said the drop in production would be felt more by the poorest of the poor who 
relied mainly on maize as their staple food. 

"They would certainly have a huge impact on food inflation in South Africa and would probably push the 
price of the food basket from the current 4.8 percent to between 7 and 8 percent," Nkosi said. "That would 
result in more people battling to access basic foods in the future and would impact on the stock feed, which 
would drive up meat prices further." 

The CEC forecast that farmers planted 1.99 million hectares for the 2016 season, down 25 percent from the 
2.65 million hectares they seeded last year, because of the drought. 

In an unprecedented move, the CEC moved its forecast for the first 2016 crop production forecast a month 
earlier than scheduled to help policymakers plan for possible shortages due to the drought. 

Grain SA economist Wandile Sihlobo said the estimate came as a surprise as most people had expected a 
smaller harvest. 

Sihlobo said the forecast would improve the dire picture that had been painted for the local and regional food 
security perspective. 

"The country might not have to import as much maize as initially expected," Sihlobo said. "It is important 
(however) to highlight that although this is still a preliminary estimate, one will have to look at the next 
estimates to get a better sense of the current maize conditions. 

"In the next few days, we will likely see the impact of this on the prices, likely to take a slight downward 
move from the current levels." 

The white maize spot price yesterday on the JSE fell by 2.34 percent to close at R5 016 a ton. On Tuesday, the 

  



price of white maize reached a record high of R5 376 a ton. 

The yellow maize spot price fell 0.03 percent to R3 799 a ton. On January 20, the price of the yellow variety 
reached a record high of R4 060 a ton. 

    back to top   
  

Russia to consider wheat export tax cut; may slap fees on barley, corn 

  

  27 January 2016 AgWeek   

  

  

Russia will consider removing or cutting an export tax on wheat and imposing one on barley and corn (maize) 
exports, First Deputy Agriculture Minister Evgenii Gromyko said on Wednesday. 

Concerns over possible tougher limits on Russia's foreign sales of wheat had helped Chicago prices of the 
commodity hit a one-month high on Tuesday. 

"The Agriculture Ministry has proposed cutting export duties. For now we are talking about wheat only," 
Gromyko told reporters in Moscow, adding the ministry had also proposed removing the wheat tax. 

Interfax news agency reported on Monday that the ministry was considering tougher limits on grain exports 
due to rising pork prices. 

The ministry, which had previously planned to propose the government reduce or cancel its wheat export tax, 
declined to comment on the report until Wednesday. 

The wheat export tax will be discussed at a meeting on Jan. 29 with Deputy Prime Minister Arkady 
Dvorkovich, who is in charge of agriculture, Gromyko said. 

Russia has a floating tax on wheat exports. The formula is set at 50 percent of the customs price minus 6,500 
roubles ($82) per ton but not less than 10 roubles per ton. 

The possible introduction of an export duty for corn and barley will also be discussed with Dvorkovich, 
Interfax reported earlier on Wednesday, citing Gromyko. 

  

    back to top   

  

Argentina, Australia set for face-off in farm exports 

  

  27 January 2016 AgProfessional   
  After years of being sidelined by punitive taxes on shipments, Argentine exporters of farm products are back 

with a vengeance and are set to steal market share from Australia as the two agricultural powerhouses go 
head-to-head in Asia. 

The Latin American country's farm sector has been dealt a good hand by new president Mauricio Macri, who 
since taking office in December has axed most crop and beef export taxes and allowed the peso currency to 
depreciate about 40 percent, giving its shipments a big advantage in an amply supplied world market. 

The country's exporters have responded aggressively and Australian traders are already feeling the heat in the 
highly competitive Middle Eastern wheat market, where Argentina's supplies have been priced below most 
other origins. 

Argentina has even sent cargoes to the net-exporting United States, underscoring the potential for a more 
intense price competition in the months ahead, industry sources said. 

"Argentina is going to go full throttle, we are already seeing them making very aggressive offers," said Adam 
Davis, head of commodities at Merricks Capital, a Melbourne-based fund that manages $350 million. "They 

  



have sold wheat to the United States, which is having difficulty in cutting its own stocks." 

The next target for the South American country is Asia, home to half the world's population and a traditional 
stronghold for Australia - the world's fourth-biggest wheat exporter. 

About 6 million tonnes of wheat will be shipped by Argentina to countries other than Brazil as soon as it lifts 
planted areas, David Hughes, president of the local wheat industry chamber Argentrigo, told Reuters. That 
would be equivalent to about 35 percent of Australia's annual exports. 

Argentina's wheat exports are expected to more than double to 9.8 million tonnes in the year to June 2017, the 
think-tank, Institute for International Agricultural Business, told Reuters. 

Under the previous government, over 2007-2015, wheat exports had halved due to prohibitive taxes. 

"We expect Argentina to get back its former market share," said Argentrigo's David Hughes, also a farmer in 
the bread basket province of Buenos Aires. "We are expecting a huge growth in wheat acreage." 

Australia, which has just finished harvesting its near 25-million-tonne wheat crop, fears it will lose share in 
Asia. 

"Indonesia is looking at Argentina for wheat exports," said an Australian trader at a grain trading house. 

Argentina could sell 500,000 tonnes to Indonesia, chipping away at Australia's exports to the world's No.2 
importer that typically come in at 3.5 million tonnes, the trader added. 

    back to top   
  

Iran's GTC weighs cut in wheat reserves to three million tones 

  

  24 January 2016 Business Recorder   

  

Iran's state grain buying agency, the Government Trading Corporation (GTC), said on Tuesday it was 
considering a 2 million tonne cut in its strategic wheat reserves after the lifting of sanctions to save on storage 
costs. Iran's large wheat reserves were built up to guarantee local food supplies during past years of heated 
political tension. Even though wheat and other foods were excluded from Western sanctions imposed on Iran, 
payments and ocean shipping had been complicated by them. 

"We have proposed to the government to decrease the amount of wheat reserves after the lifting of sanctions 
as it is expensive to store the wheat," Ali Ghanbari, GTC chairman and deputy agriculture minister told 
Reuters in a telephone interview. "Currently we must have 5 million tonnes of wheat reserves as it is a 
strategic product, but I think 3 million tonnes is enough," he said giving a rare declaration of Iranian wheat 
reserve figures. 

Ghanbari said the main suppliers of wheat to Iran would remain the same post-sanctions and imports would 
largely be of German, Russian and Kazakh origin. US wheat would be too expensive for Iran to consider due 
to higher freight rates. "Import of wheat is not economical from the United States as it's quite far," Ghanbari 
said. Iran is the third largest buyer of Russian wheat after Egypt and Turkey. 

Russian Agriculture Minister Alexander Tkachev said on Monday his country was ready to increase grain 
exports to Iran. Still, Ghanbari said the lifting of sanctions would not necessarily translate into increased 
imports due to a good domestic harvest. "Our priority is to invest in domestic production rather than 
increasing imports after the lift of sanctions." One European trader said Ghanbari's comments dampened 
European wheat prices on Tuesday. 

"This was bearish for prices today. There had been hope that Iran could rejoin the import market as a buyer of 
European wheat but this hope now looks to have gone for the coming months," he said. Iran procured 8 
million tonnes from its local farmers this year, a 1.3 million tonne increase over last year's purchases. Its total 
production was 10 million tonnes. Iran is estimated to import 4 million tonnes of wheat this local marketing 
year which began in April 2015 and ends on March 31, down from 6.3 million tonnes imported the previous 

  



year, according to the US Department of Agriculture. 

    back to top   

  

Dry-Bulk shipping firms face unprecedented crisis as companies are selling 
vessels to survive 

  

  21 January 2016 Hellenic Shipping News   

  

  

Falling demand from China and other major commodity importers is wreaking havoc on some of the world's 
biggest shipping companies, which are selling vessels en masse to survive the industry's deepest-ever crisis. 

"We've never seen anything like this," Emanuele Lauro, chief executive of New York-listed shipping major 
Scorpio Bulkers Inc., told The Wall Street Journal. "We never thought we would find ourselves in this 
situation when we were buying ships in 2013 and 2014 at historically low levels. But, in the past few months, 
the priority has been to create a liquidity runway." 

Scorpio Bulkers—part of Mr. Lauro's Scorpio Group, which also includes a fleet of tankers and ship-
management services—was founded in 2013. It spent $1.5 billion for 28 "capesize" vessels, the biggest 
general-cargo ships in the water, between November 2013 and March 2014. But as the commodities market 
tumbled, it was forced to sell all of them at a loss of $400 million. 

The wrong bet took the company's shares by storm. Shares in Scorpio Bulkers have lost 85% of their value in 
the past year to close Tuesday at $3.67. 

The collapse is broadly in line with the tumbling Baltic Dry Index, which measures the cost of shipping raw 
materials such as iron ore, coal and grains. At its peak, before the 2008 financial crisis, it topped 11000 points, 
but Tuesday it closed at 363, hitting fresh record lows every day since the beginning of the year. 

The shipping industry is experiencing a prolonged downturn brought on by sluggish global economic growth, 
weak international trade volumes and a glut of ships. Dry-bulk operators have been hit particularly hard, as 
China's slower-growing economy requires less iron, coal and oil. Prices for those commodities also tumbled 
last year. 

"It's a bloodbath which calls into question the survival of many dry-bulk shipping companies," said Basil 
Karatzas, a New York-based maritime adviser. He said the number of capesize vessels in the water exceeds 
demand by more than 50%. 

Daily freight rates for newly built capes are currently around $3,000, but owners would break even only with 
rates of $6,000—or $12,000 for vessels with financing costs. For older vessels, the daily operating cost 
including financing can be up to $23,000. 

Mr. Karatzas said big players such as Scorpio and fellow major Star Bulk Carriers Corp. can withstand the 
difficult market conditions as long as they have access to capital markets. Nasdaq-listed Star Bulk, which is 
majority-owned by U.S. private investor Oaktree Capital Management LP, recently sold four capes still under 
construction, raising $148 million. Its shares closed Tuesday at 38.5 cents, compared with a high above $228 
in October 2007. 

Nasdaq notified Star Bulk this month that it has six months for its stock to reach a minimum bid of $1 for 30 
consecutive trading sessions, or it will face delisting. Other big bulk carriers in breach of the minimum-bid 
rule include DryShips Inc., FreeSeas Inc., Globus Maritime Ltd., Paragon Shipping Inc., Top Ships Inc. and 
Ultrapetrol Ltd. 

A handful of smaller operators filed for bankruptcy-court protection last year. Also last year, at least a dozen 

  



closely held companies ceased operations, mostly in Asia and Europe, brokers said. 

"A lot of companies have gone under, and more will go under this year," Mr. Lauro said. "We will go under if 
this market persists. Nobody is immune from this correction." 

Scorpio Bulkers now has a fleet of 49 smaller ships, and Mr. Lauro said he would try to hold on to them in 
hopes of a recovery. 

"This year is going to be very tough, but for those who can weather the storm, the upside could be very high," 
he said. 

The market is expected to be at least partially supported in the second half as increased volumes of grains 
come into play. Brokers said Ukrainian wheat exports will be moved in substantial volumes this year, boosted 
by the falling value of the hryvnia, while the lifting of a grains-export tax by the new Argentine government 
also should support the market. 

"We rely on moving products like cement and steel," Mr. Lauro said. "The grain-exports pickup will boost the 
market, but agro products alone is not enough, and this year I don't see any other drivers strong enough to 
push the market up." 

    back to top   

  

Aussie sorghum sowing hopes ease, amid rain, price concerns 

  

  21 January 2016 Agrimoney   

  

  

Australian sorghum sowings may not see the rise that officials have expected, undermined by a return of dry 
weather, and with weaker Chinese demand denting prices too. 

Abares, the official Australian crop bureau, has forecast an 8% increase in the country's sorghum sowings for 
2015-16 to a seven-year high of 701,000 hectares. 

Prospects for the crop were underpinned by the failure of El Nino to deliver the dryness that many had feared 
to the eastern areas of Australia where it is grown, and the boost to prices from Chinese imports which in 
2014-15 soared nearly to 1.2m tonnes, according to Abares. 

In New South Wales, "a significant portion of the sorghum cropping area received good rain before 
Christmas, creating the impression we might see an increase in sorghum planted area," Nidera Australia said. 

However, further rains have not been forthcoming, raising doubts as to whether many farmers will indeed take 
a gamble on higher sowings. 

"The weather gods did not follow through with widespread, follow-up rain, and at best we expect similar 
sorghum planted hectares to last year" in the state, Nidera Australia said. 

And in central areas of Queensland, the top sorghum-growing state, "most growers are looking for a 
significant [rain]fall to get their planting programme underway. 

"The vast majority of the anticipated hectares are still to go in the ground." 

The comments come even as the first – and unusually early -cuts from the Queensland crop, in the coastal 
area, is being harvested, with yields of some 4-5 tonnes per hectare, and strong quality too, with only small 
amounts of crop being downgraded thanks to excessive screenings. 

More than 80% of sorghum crops in the Darling Downs region, just west of Brisbane, are in good or excellent 
condition, Nidera said. 

Last season, the average Australian sorghum yield was 3.45 tonnes per hectare, according to Abares. 

  



However, the strong start to harvest could bode ill for prices which, at Aus$255 a tonne in Brisbane, are 
already down from Aus$294 a tonne year ago –and this despite weakness in the Australian dollar which 
supports local values of internationally traded commodities. 

The drop in prices has been reflected too in the US, the top sorghum exporter, where officials expect farmers 
to receive $3.05-3.55 a bushel for their 2015 harvest, down from $4.03 a bushel for their previous crop. 

"Prices are nowhere near harvest time last year, due to the appetite from China being drastically lower," said 
Australian grain trader AgVantage. 

China's sorghum imports - boosted by international prices far cheaper than the country's own values, and with 
the grain freed from the quotas attached to some alternatives such as corn – have fallen back amid increasing 
scrutiny by officials. 

Indeed, Abares has forecast a slump of 17% in Australian sorghum exports in 2015-16, to 968,000 tonnes. 

Even at current reduced prices, "we are not seeing any significant international demand for our sorghum," 
Nidera said. 

In Brisbane at least, "the market needs a step-up in export enquiry from what we have seen over recent 
months, to avoid significantly increasing local sorghum stock levels". 

    back to top   

  

Cold snap improves outlook for west EU wheat crops 

  

  20 January 2016 The Western Producer   

  

  

A drop in temperatures has improved the outlook for winter wheat in France, Germany and Britain, 
preventing crops from becoming too advanced and thus curbing the threat from pests and disease. 

Crops in Poland, where temperatures have dropped as low as minus 25 degrees Celsius at night, may have 
suffered some winterkill although the impact is not yet known. 

"I am taking a relaxed view of the frosts as most of Germany has deep enough snow cover to prevent 
significant damage," one German grains analyst said. 

"The fall in temperatures following the unusually warm November and December is even welcome as we do 
not want plants to get too much of an advanced growth stage which would in turn leave them very vulnerable 
to frost damage," the analyst added. 

In France, farmers said a recent cold spell after unusually mild conditions so far this winter was beneficial for 
crops and the temperature change was not sharp enough to cause damage. 

"What is important is that we avoid wide changes in temperatures. When temperatures fall progressively like 
they have been doing, there is no problem, quite the opposite," Philippe Pinta, head of wheat growers group 
AGPB told reporters. 

FranceAgriMer had rated 98 percent of soft wheat, the country's most produced cereal crop, as in good or 
excellent condition as of the end of November. It will resume its weekly crop ratings in February. 

In Britain, there had been concerns that heavier than normal rainfall and mild weather in the autumn and early 
winter could have increased pest and disease pressure on crops. 

"This cold weather could have helped to manage that," said analyst Jack Watts of Britain's Agriculture and 
Horticulture Development Board. 

"I think this is a welcome cold snap to give the crops a bit of resilience against some disease which is kicking 

  



around." 

Crops in Poland, where there was bitterly cold weather at the start of the year, may have fared less well. 

"During the first week of January we experienced a few very cold days and nights with virtually no snow on 
the ground and temperatures dropping to – 20 to – 25 Celsius at night," said Wojtek Sabaranski of analysts 
Sparks Polska. 

"There are various opinions about the extent of winterkill at the moment, but we have to wait until weather 
warms up to learn more about the extent of losses." 

    back to top   

  

China must lower corn prices to clear stockpile: official 

  

  9 January 2016 China Daily   

  

  

China must lower corn prices to stop the imports of corn substitutes, including barley, sorghum and distillers' 
grain, a senior agricultural official said on Saturday, as the country is faced with a mounting stockpile of corn. 

Chen Xiwen, deputy director of the Central Rural Work Leading Group, said in a forum on rural affairs in 
Tsinghua University that the country must make efforts to stop the imports of corn substitutes through the 
lowering of corn prices. 

China's combined grain reserve is already standing at a historic high point of about 500 million metric tons, he 
said. The Central Rural Work Leading Group is China's top rural affairs decision-making agency. 

Ren Zhengxiao, head of the State Administration of Grain, said in a work conference on Friday that about 42 
percent is corn, and in major corn production areas such as Heilongjiang province, it is as high as 50 percent. 
The corn stockpile is expected to reach 200 million metric tons by April, the amount the nation consumes in a 
year, Reuters reported. 

China imported about 30 million tons of corn substitutes in 2015, which are not part of the country's import 
quota for agricultural products. 

"The imports of corn substitutes have increased several times in recent years ... and no matter how much the 
domestic corn production increased, their market share has been edged out," he said. 

Chen said the country should also take measures to ensure that the country's corn stockpile will not increase 
any further, as part of measures to clear the stockpile. 

"We must also change the situation in the Northeastern provinces where the State-owned warehouses are 
absorbing all the corn stockpile," he said. 

Chen said the country must have a variety of market entities to compete in the storage of corn in the 
Northeastern provinces, the country's major corn acreage areas. 

Chen said that the country has come to a point when it must reform the current reserve-based crop price 
support mechanism to adapt to the mounting grain reserve. 

"There are no policies that can remain unchanged for more than 10 years. If we do not reform the mechanism, 
there will be more problems on the way," he said. 

Chen added that China could still lower the corn support price this year to reduce the reserve, but measures 
must be taken to protect farmers' interests so that the country will not suffer a major drop in grain production. 

  

    back to top   

    



Brazil exports corn to South Africa as El Niño disrupts trade 
  7 January 2016 Reuters   

  

Brazil is shipping corn to South Africa, a traditional maize exporter suffering from an El Niño-related 
drought, as it seeks new markets for its growing corn production. 

Brazil exported 321,662 tonnes of corn to South Africa in 2015, up from none the previous year, data from the 
Trade Ministry showed on Wednesday. 

Three more cargoes are on the way or likely to leave Brazilian ports soon, according to shipping data as well 
as a South African trade source. 

The exports are an indication of Brazil's growing influence as a corn producer with two annual crops and 
ample room to plant new fields. 

The figures are also indicative of the global trade disruption caused by the El Niño climate phenomenon. 
South Africa may need to import as much as 5 million tonnes of maize this year, roughly half of its 
requirements, due to its worst drought in three decades, the country's largest producer group said on 
Wednesday. 

India, another traditional corn exporter suffering from drought, issued a tender to import 320,000 tonnes of 
yellow corn free of genetically-modified organisms (GMOs), European traders said on Tuesday. 

Brazilian trade data showed 4,020 tonnes of corn were exported to India from January to November 2015, up 
sharply from 126 tonnes in the same period in 2014, though corn exports to India were not included in the 
full-year report. 

Ministry representatives were not immediately available to explain that omission. 

No Brazilian corn cargoes are currently scheduled to sail to India. 

Brazil is the world's No. 2 corn exporter after the United States, and its overall corn exports in 2015 totaled a 
record 30.7 million tonnes thanks in part to a weaker local currency making them more affordable, the cereal 
exporters' association Anec said. 

Buyers will soon have to look elsewhere for corn, however, as Brazil's ports will switch from corn to soybean 
exports in late February or early March. 

Paulo Molinari, a corn analyst at Brazil's Safras & Mercado consultancy, said Brazil would likely export 5.5 
million tonnes of already-sold corn in January and then see exports fall off in February, with new corn sales 
starting up again in June or July. 

But the plentiful corn supply and high demand may delay the start of soy export season, said Sergio Mendes, 
director-general of Anec, who also said he thought corn exports would continue well into March. 

  

    back to top   

 

 

Zimbabwe to step up maize imports to avert hunger 

  

  7 January 2016 The Zimbabwean   

  

  

Zimbabwe plans to import up to 700,000 tonnes of the staple maize this year to avert hunger as the El Nino 
weather pattern brings poor rains and affects crops in the Southern African nation, the state media reported on 
Tuesday. 

Last year, the government imported only 100,000 tonnes as of November, but Agriculture Minister Joseph 
Made said the country had received less than three quarters of its rainfall needs in November and December, 

  



the first two months of the agricultural season, which will worsen food shortages. 

The government would allocate $260 million to import between 500,000 and 700,000 tonnes of maize, he 
said. 

The El Nino weather pattern follows last year's drought in Southern Africa and will add misery to the world's 
poorest continent, already hit by a collapse in commodity prices triggered by China's slowing economic 
growth. 

Agriculture is critical to Zimbabwe's economy, generating 30 percent of export earnings and contributing 19 
percent to GDP, while 70 percent of the population still survives on farming. 

"It is the government's responsibility to be the main supplier of food," Made was quoted as saying. 

"Even if the rains were to come, it will not benefit the crops to the level that we will be secure 100 percent on 
our own," said Made. 

He declined to comment further when contacted by Reuters. 

It was not immediately clear how the government would raise money for maize imports as it struggles to pay 
salaries for public sector workers. The finance minister did not provide funds for maize imports in his 2016 
budget, presented on Nov. 26. 

Made said the number of people in need of food aid was rising in the western and southern parts of the 
country. 

"We have allowed millers to import grain. Millers have been given permits to import 1.2 million tonnes of 
maize in the past 12 months but they have only imported 450,000 tonnes," he said. 
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  Reports   
 World Economic Outlook (WEO) update  

  

  

  January 2016 IMF   
  Global growth, currently estimated at 3.1 percent in 2015, is projected at 3.4 percent in 2016 and 3.6 percent 

in 2017. The pickup in global activity is projected to be more gradual than in the October 2015 World 
Economic Outlook (WEO), especially in emerging market and developing economies. 
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