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Market News 
Wheat import duty hike: Minister Ram Vilas Paswan flip-flops on policy 

27 February – The Financial Express 

Given the likely glut in wheat due to higher production as well as imports, and the likelihood 
of prices falling due to this, especially in states where there is no MSP-linked guaranteed 
procurement by government agencies like FCI, it is not surprising food minister Ram Vilas 
Paswan is talking of the possibility of the government hiking import duties from zero right 
now. Indeed, influential farm leaders have already panned the government for allowing 
imports to take place while farmers could be facing lower prices. 
Under the circumstances, while raising import duties on wheat may not be a bad idea, the 
government has to examine its role in the sorry state of affairs. Last year, while traders were 
projecting an output of around 82-83 million tonnes due to the drought, the government 
kept insisting the output would be 10 million tonnes higher. As a result, while wheat prices 
kept hardening, the government was slow to cut import duties—instead, it cut stocking 
limits for traders since it believed hoarding was behind the price rising. Finally, when prices 
didn’t let up, and India’s buffer stocks fell to multi-year lows, import duties were cut to 10% 
in September 2016 and to zero in December—it is after this that 5.5 million tonnes were 
imported. 
Hiking import duties, as Paswan is suggesting, could help stabilise wheat prices and is 
important since, if prices fall beyond a point, this could affect sowing of wheat in the next 
season—in other words, long-term agriculture growth would get affected. In the case of 
pulses, a similar fall in prices is jeopardising the possibility of long-term production and 
those who imported at high prices are already looking at the possibility of large losses. But 
while raising duty levels will solve the immediate problem, the government needs to 
examine why it is getting its production estimates so wrong—a similar dispute over likely 
sugarcane production is keeping import duties at an unconscionably high 40%. 
Rather than abruptly changing import duties, and often too late to be able to contain 
domestic prices, a better solution would be to allow futures trading to smooth price 
fluctuations. Since a well-functioning futures market will provide accurate price signals, 
imports can be made well in advance—of course, this will mean the stop-go export policies 
that are prevalent today will have to be stopped, as will the sudden and arbitrary changes in 
import duty. 
Since farmers need to be allowed to export if they are to de-risk themselves while domestic 
prices can’t be allowed to sky-rocket due to weather shocks either, a sensible solution is to 
link import/export duties to price changes—if prices rise, say one standard deviation over 
trend, import duties could rise to 10% and to 15% if the fluctuations go to two standard 
deviations. Whether the government will go in for long-term reforms or prefer short-term 
fixes remains to be seen. 
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Malawi sees bigger maize harvest despite pest invasion  
27 February – Reuters 

Malawi's maize production may rise a third in 2017 to 3.2 million tonnes despite 
damage inflicted by the fall armyworm, an alien South American pest that has invaded corn 
fields from Congo to South Africa. 
Malawi's maize crop, the staple grain, was devastated last year by a regional drought 
triggered by an El Nino weather pattern. About 6.5 million Malawians, more than a third of 
the population, are dependent on food aid until this year's harvest in March, according to 
the United Nations' World Food Programme. 
The armyworm outbreak raised concerns about this year's harvest in Malawi, a landlocked 
southern African country that is one of the world's poorest nations. 
But the invasion has been contained, Erica Maganga, Secretary in the Ministry of 
Agriculture, told Reuters in an interview. 
"A combination of too much rains and the successful pesticide distribution to farmers have 
helped us to stop the armyworm invasion," Maganga said. 
"The first round of the 2016/17 agriculture production estimates have given us a glimmer of 
hope because we are expecting 3.2 million metric tonnes this year from 2.4 million the 
previous season," she said. 
Zimbabwe is likely to be the country hardest hit by an outbreak of armyworms, the United 
Nations food agency said earlier this month. 

back to top 

Top wheat buyers grow more of their own to swell global glut 

24 February – Bloomberg.com 

As if the global wheat surplus couldn’t get much worse, some of the biggest buyers may not 
need as much. That could swell stockpiles already expected to be the biggest ever. 
Countries in North Africa like Egypt and Algeria -- all dependent on foreign wheat to help 
keep their populations fed -- probably will harvest 25 percent more on their own farms this 
year if the weather is as favourable as expected, the International Grains Council estimates. 
That means imports from the region could drop from a record high to a three-year low, 
according to Chicago-based researcher AgResource Co. 
While global demand for wheat has never been bigger, output has risen even faster, and 
prices have plunged for four straight years. After droughts in North Africa hurt domestic 
crops last year, rain and mild temperatures will aid grain development this season, 
according to a report last month from the EU’s Monitoring Agricultural Resources unit. And 
the region’s weaker currencies against the dollar may further erode imports. 
“If you want to be bullish on wheat, it can’t be based on demand or trade,” said Dan Basse, 
president of AgResource. “World wheat trade is stagnant, and if we have crops that are 
bigger in North Africa, it makes the expansion of trade by producing countries more 
difficult.” Prices will need to drop further to spur demand, he said. 
Egypt, which provides subsidized bread for its citizens, is the world’s top importer of wheat 
to supplement domestic production, and Algeria is the third-largest buyer. While food 
insecurity is significantly worse in drought-ravaged southern Africa, the five countries in 
North Africa still include millions who are undernourished, according to the United Nations. 
The UN Food and Agriculture Organization estimates yield prospects in North Africa are 
“good to excellent,” based on weather forecasts. The U.S. Department of Agriculture, in a 

https://www.bloomberg.com/news/terminal/OK8S8S6JIJUO


Feb. 21 report, said wet weather has left favourable conditions in Morocco as well as in 
Algeria and Tunisia. 
AgResource estimates the improved yields from better weather will boost output in the 
2017-18 season to 19.6 million metric tons, up 39 percent from last year’s drought-damaged 
harvests. That would cut imports in the period to 27.6 million tons from an all-time high of 
28.1 million a year earlier, the researcher said. 
In Morocco, where a drought last year cut the harvest by 71 percent and sent imports 
surging 64 percent, farmer Abdessamad Raiss says conditions are the best he’s seen in more 
than a decade. 
“We’ve had plenty of rainfall this year,” said Raiss, who farms 30 hectares (74 acres) of soft 
wheat in Khmisset, about 50 miles northeast of the capital, Rabat. “Last year, I missed so 
many loan installments on my truck, but I’ve already made plans with my banker to pay 
back the loan in full by June.” 
Wheat crops in Morocco, Algeria and Tunisia rely mostly on rain, though Egypt’s farms are 
mostly irrigated. 
“We had two years of relatively high imports in North Africa, and the situation should be 
different in the coming season,” said Amy Reynolds, a senior economist at the International 
Grains Council in London. “All these countries suffer from tight foreign reserves, so anything 
that cuts back on expenditure on imports is a big boon for them.” 
Even in good harvest years, North Africa is still dependent on foreign grain. On average, 
more than 40 percent of the total cereal demand in Egypt and Morocco comes from 
imports, according to the FAO. In Tunisia and Algeria, it’s more than 60 percent, while 
Libya’s reliance on foreign supply is even greater. 
The five nations in North Africa will import a record 28.6 million tons in the year that ends 
May 30, up for a fourth straight year and 30 percent higher since 2013, according to the 
USDA. Over that same period, domestic production is down 26 percent and consumption 
has increased 9.2 percent to a record 44.7 million tons, the data show. 
“Imports will still be significant, and the impact on economic pressure within the countries 
depends not only on the input requirement, but also on the prices on the world 
markets,” Monika Tothova, an FAO economist, said in an e-mail. 
Most importers have benefited as rising global output overwhelmed demand in recent 
years. Stockpiles will reach a record 236 million tons this season, according to a Grains 
Council report on Feb. 23. Wheat futures in Chicago have tumbled by more than half from a 
high of $9.47 1/4 a bushel in 2012 to a low in August of $3.86 3/4. Prices are up about 11 
percent this year and were at $4.51 by 1:15 p.m. London time on Friday. That’s still below 
the average of $6.29 over the past decade. 
While improving domestic supplies reduces the need for imports, purchases from some 
countries in North Africa also may be limited as their currencies weaken against the dollar, 
which reduced their buying power for grain purchases in the U.S. currency. 
“From a trade perspective, it could mean less reduction of stocks from other countries, 
making it difficult to paint a bullish picture on wheat,” said Benjamin Bodart, a director at 
adviser CRM AgriCommodities in Newmarket, England. 
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IGC forecasts record grains output in 2016-17 
23 February – World-Grain.com 

The International Grains Council (IGC) on Feb. 23 raised its forecast for total grains 
production to 2.102 billion tonnes, up from 2.094 billion tonnes in January, and up from 
2.006 billion in 2015-16. If realized, it would be the first time output has exceeded 2.1 billion 
tonnes, the IGC said. Total consumption was raised to 2.069 billion tonnes from 2.062 billion 
tonnes. 
“Australia accounts for much of this month’s adjustment, including record harvests of wheat 
and barley, while prospects for maize (corn) improved in South America,” the IGC noted in 
its report. “Most of the increase in supply is absorbed by higher consumption, with the 
carryover figure only slightly bigger than before. Following an upward revision, trade is 
placed a fraction below the previous season’s peak. 
“Conditions for 2017-18 winter crops in the northern hemisphere remained mostly 
favorable. Only a small fall in all-wheat harvested area is anticipated, but with a projected 
drop in average yields, the next world harvest is seen retreating by 2% y/y (year-on-year). 
Initial expectations are for a modest gain in barley area, led by a recovery in North Africa. 
The IGC forecast world wheat production in 2016-17 at 752 million tonnes, unchanged from 
January and compared with the record outturn of 737 million tonnes in 2015-16. World 
wheat ending stocks were forecast at a record 236 million tonnes, up from 235 million 
tonnes in January and up 15 million tonnes from 221 million tonnes in 2015-16. 
The IGC forecast 2016-17 maize production at 1.049 billion tonnes, up from 1.045 billion 
tonnes in January and compared with 973 million tonnes in 2015-16. The consumption 
projection was raised to 1.035 billion tonnes from 1.028 billion tonnes in January. 
Improved weather in South America led the IGC to raise its forecast for world soybean 
production, to 336 million tonnes, from 334 million in January. The consumption projection, 
meanwhile, was raised to 334 million tonnes from 333 million. The IGC said global trade is 
expected to increase to 139 million tonnes. 
The 2016-17 world outturn for rice is expected to total 482 million tonnes, unchanged from 
the forecast in January. The IGC said larger crops are expected in many Asian producers, 
with full-season output in India likely to reach a new high. 
The IGC Grains and Oilseeds Index (GOI) fell by nearly 2%, the IGC said. 
“Losses were tied to a drop in soybean and maize quotations, which retreated on 
increasingly favorable new crop prospects in South America,” the IGC said. “In contrast, 
world barley prices were lifted by recent strong export activity, logistical constraints and 
currency movements. While wheat markets also maintained a somewhat firmer tone, the 
rice sub-Index was broadly steady.”  
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China signals cautious farm policy reforms will continue 
23 February – International Centre for Trade and Sustainable Development 

China’s flagship farm policy statement has reiterated Beijing’s commitment to pursuing 
“supply side” reforms to the agricultural sector, while also emphasising the need for farmers 
to benefit from stability and continuity. 
Beijing set out the broad direction of planned reforms in a white paper known as “policy 
document no. 1,” the annual document issued by the country’s Central Committee and 
State Council following the start of the Chinese New Year. In a sign of the importance that 



China accords to farming and rural development, the 2017 edition is now the fourteenth to 
focus on the topic in consecutive years. 
“Pushing forward the supply side reform in the agricultural sector and increasing the 
sector’s comprehensive benefits and competitiveness has become our major goal when 
formulating government policies,” said Tang Rengjian, deputy head of the Central Rural 
Work Leading Group, at a press conference earlier this month. 
Tang added that the reform programme would emphasise environmental sustainability in 
agriculture, as well as seeking to improve farm incomes. 
China will maintain and “improve” its minimum price purchase policy for two staple grains – 
rice and wheat – according to the new document. 
Although Beijing has sought to support farm incomes by buying grains at minimum prices, a 
combination of low tariffs, falling international commodity prices, and high domestic prices 
have led to mushrooming public stockpiles. 
The policy has raised tensions with some trading partners, who have cited concerns that 
Chinese policies may artificially suppress international prices and distort global trade. In 
September, the US brought a case at the WTO against China’s support schemes for rice, 
wheat, and maize, alleging that these breached Beijing’s commitments at the global trade 
body. (See Bridges Weekly, 15 September 2016 and 19 January 2017) 
At the same time, China has independently taken steps toward reforming existing support 
policies, announcing changes to maize subsidies in 2016 and to cotton in 2014. These efforts 
replaced minimum support prices with a system of target prices, which are generally seen as 
less trade-distorting, and which trigger direct payments to producers if prices fell below 
these thresholds. (See Bridges Weekly, 4 February 2016 and 23 January 2014) 
Tang described the maize market reforms as “the first tough battle” in reforming the supply 
of farm goods in China. 
However, he clarified that the government did not plan to change the minimum purchase 
price policy on wheat and rice in 2017. 
As well as spelling out reforms to domestic policies, the new white paper makes clear that 
Beijing is determined to address problems arising from domestic farm subsidy programmes 
run by other governments. 
Beijing will “fully establish laws and regulations regarding countervailing subsidies, anti-
dumping and safeguard measures for agricultural trade; and conduct trade remedy 
investigations for agricultural products according to law,” says the document, which also 
states that China will seek to establish a “fair” competitive agricultural import market 
environment. 
The statement “is a strong signal that China will be more active in responding to and also 
initiating trade remedies,” said Wusheng Yu, associate professor at the Institute of Food and 
Resource Economics of the University of Copenhagen in Denmark, in comments to Bridges. 
Fred Gale, a senior economist with the US Department of Agriculture’s Economic Research 
Service, similarly told Bridges that the word “fair” may be seen as a loaded term in this 
context. 
“That could be signalling that they think US products in particular are unfairly cheap,” he 
said. 
In the area of agriculture, the US is a net exporter to China. Meanwhile, Washington 
recently reported to the WTO that its trade-distorting subsidies amounted to US$14 billion 
in 2014, while Beijing has said it provided ¥123 billion (US$18 billion) in 2010. (See Bridges 
Weekly, 26 January 2017 and 13 May 2015) 



More recent WTO data for both countries are not available, due to delays in reporting farm 
support to the global trade body. Trade officials have repeatedly urged all WTO members to 
ensure their farm subsidy notifications are up-to-date, in part to help facilitate talks aimed 
at reforming global rules on agricultural trade ahead of the organisation’s eleventh 
ministerial conference this December in Buenos Aires, Argentina. (See Bridges Weekly, 12 
May 2016) 
China’s new policy document states that the country will “actively participate in the 
formulation of international trade rules.” 
Beijing has long argued that its fast-growing farm subsidies are essential for tackling 
widespread rural poverty in the world’s most populous nation – and that it is unreasonable 
to compare the low levels of per capita support with that provided to far wealthier 
producers in other world regions. 
“The battle against poverty has seen a good start as we were able to lift ten million people 
out of poverty last year,” said Tang, who added that in rural areas per capita disposable 
incomes had risen 6.2 percent in real terms – a faster rate than for urban residents. 
The new policy document states that the government aims to lift another ten million people 
out of poverty in 2017 as well. 
“With a per capita income of US$8,000, China is currently on the way to transforming from a 
middle-income country to a high-income one,” said Tang. 
Gale told Bridges that Beijing was now seeking to address rapid changes arising from fast-
growing populations in urban areas “with first world incomes, and a lot of people in the 
countryside who are not that well off.” 
The new policy document emphasises the importance of supporting innovation, fostering 
higher-quality farm goods, and diversifying the rural economy – continuing a focus in recent 
years on the need for China to “modernise” its agricultural sector. (See Bridges Weekly, 26 
February 2015) 
In part, the new focus appears to reflect a concern about the need to improve China’s 
agricultural competitiveness, as well as to bring down the fiscal costs associated with the 
country’s growing farm subsidy schemes. 
“In the context of economic downturn and financial difficulties, how to raise funds for the 
development of agriculture and rural areas is indeed a big headache,” said Tang. 
At the same time, the new policy document emphasises the importance of more sustainable 
agricultural production techniques, mentioning in particular the need for more efficient use 
of water, as well as conservation projects in wetlands and other sensitive areas. 
“We will put our priority on quality instead of quantity,” Tang said. 
Yu told Bridges that the government may find environmental programmes easier to 
implement in the new market context of “over-supply or excessive stock of key agricultural 
products,” given the reduced pressure to raise farm output levels. 
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Wheat prices to rise likely but much drier season ahead: National Australian Bank 
22 February – Western Magazine.au 

Australian wheat prices are forecast to increase by the end of 2017, which will come as 
welcome news to grain growers who have so far seen the benefits of a record harvest 
tempered by very low prices. 
The latest In Focus: Winter Crop Harvest Update from NAB Agribusiness is predicting wheat 
prices will rise by around 12 per cent, largely due to NAB’s forecast of the AUD falling to 70 
US cents. 
NAB Agribusiness Economist Phin Ziebell says while 2016-17 winter crop production was 
exceptional, the world is awash with wheat and prices remain generally poor. 
“We’re not expecting much improvement due to global supply of major crops tracking at 
near record levels, but a lower AUD would push prices northward,” Mr Ziebell said. 
“The USDA’s latest estimates point to stocks posing a particular issue, with ending stocks 
pegged at almost 250 million tonnes. Ultimately, it’s hard for prices to rise when, globally, 
production is rising more than consumption.” 
2016-17 wheat production in Australia was exceptional, with Victoria production up an 
incredible 150 per cent on last year, New South Wales production up 52 per cent, and South 
Australia on track for big yields. 
According to the update New South Wales has been a standout performer this year. 
Head of Agribusiness, New South Wales Geoff Rose said although some areas were affected 
to waterlogging, the high rainfall led to high grain yields. 
“Generally the season has been very strong, which is a function of everything firing at the 
same time. While some areas were affected by waterlogging and localised flooding (such as 
Forbes), overall the high rainfall led to high grain yields,” he said. 
“Global grain supply has impacted prices, although for NSW growers the higher yields have 
offset lower prices. Chick peas saw big plantings and good yields in areas that were not 
weather damaged.” 
ABARES’ latest estimate is for 11.4 million tonnes of wheat in 2016-17, up an extraordinary 
52 per centfrom last season despite an only small increase in plantings. 
Much of summer and autumn 2016 were considerably dryer than average, seeing a nervous 
start to the season. 
But from May most New South Wales grain regions saw very heavy rainfall. 
June and September were especially wet, seeing massive rainfall totals across much of the 
state. In season rainfall (i.e. April to September) was double the long term average in the 
state’s grain regions this year. 
While spring brought concerns around waterlogging and weather related quality 
downgrades, overall the above average rain was a net benefit to the state’s harvest. 
While it’s arguably too early to assess the coming season with any certainty, the Bureau of 
Meteorology's models point to the emergence of El Niño in winter this year, which is 
associated with hotter and drier conditions in eastern and northern Australia. 
According to Mr Ziebell, the wet winter and spring last year that resulted in massive crop 
yields was consistent with the near La Niña conditions recorded throughout the year. 
“This year, unfortunately, the Bureau’s outlook is very different and we seem to have a 
much drier season ahead of us,” he said. 
“2016-17 was an unprecedented crop. ABARES’ latest estimates put the wheat crop at over 
35 million tonnes, which is more than 5 million tonnes higher than the previous record set 
five years ago.” 
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US upgrades South America as rival in maize, wheat exports 
17 February – Agrimoney.com 

The US grip on world maize and wheat exports is to ease faster than had been thought, 
thanks to enhanced South American competition, US officials said – even  as market worries 
mount over Mexico shifting its orders. 
The US Department of Agriculture, in a much-watched long-term projections report, 
trimmed its forecast for US wheat exports as of 2025-26 by 600,000 tonnes to 27.4m 
tonnes. 
For maize, the figure was slashed by 3.2m tonnes to 54.6m tonnes, with reductions for rice 
and sorghum too. 
The revisions mean that the US is foreseeing capturing 33% of world maize exports in nine 
seasons' time, down from an estimate of 39% made a year ago. 
In wheat, the US forecasts its export market share at 14.1%, down 0.9 points from it 
expectations a year ago. 
The downgrades reflect in part, in wheat, mounting competition from the former Soviet 
Union, which is showing "the fastest growth in world export share", seen rising from 12% in 
the late 1990s to 29% in a decade's time. 
However, the USDA also hiked by 71%, to 12.5m tonnes, its forecast for Argentine wheat 
exports in 2025-26, citing the boost to the South American country's production prospects 
from agricultural reforms, such as ditching grain export taxes, brought in by Mauricio 
Macri's government. 
"These policy changes are expected to affect global agricultural markets," the USDA said. 
"Without the added cost of export taxes, Argentina's maize and wheat farmers could 
generate more income," while peso devaluation following currency liberalisation has 
boosted values, in domestic terms, of crops traded internationally in dollars. 
Argentina's "wheat area is projected to expand, especially in areas where it can be double-
cropped after soybeans", the USDA said. 
In maize, area expansion "motivated by the termination of export controls" will see the 
country's maize production "increase dramatically", driving exports to 29.7m tonnes in 
2025-26 – an upgrade of 46% on the forecast made a year ago. 
The forecast for Brazil's maize exports on that timeframe was also raised significantly, by 
22% to 37.2m tonnes, with the USDA flagging the potential for raised output of safrinha 
crop, the main source of the country's exports. 
The USDA foresaw that "production of second-crop maize following soybeans, much of 
which takes place in the Centre West, continues with expansion onto new cropland". 
The comments come as the potential switch of crop import demand to South America from 
the US is a hot topic in markets, with the threats by some Mexican politicians to look south 
for purchases rather than north, in retaliation for perceived attacks from US President 
Donald Trump. 
Mexico's agriculture secretary, Jose Calzada, said on Thursday that he would within the next 
20 days lead a delegation to Argentina and Brazil, aimed at reducing Mexico's dependence 
on US maize imports. 



"US farmers could find themselves unable to sell their maize," Commerzbank said, noting 
that in 2015-16 "the US shipped no less than 13.6m tonnes of maize to Mexico, meaning 
that nearly 30% of US maize exports went to the country's southern neighbour". 
However, Terry Reilly at US broker Futures International was more sanguine, saying that if 
South America does decide to divert maize to Mexico to" fulfil an annual consumption of 37-
40m tonnes, expect major importers that buy South American maize to switch to the US". 
That said, Mr Reilly flagged that US prices could come under pressure to lure alternative 
importers. 
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Russia, EU to vie for top spot in key wheat markets in 2017/18 
16 Febraury – CNBC.com 

Russia and the European Union are expected to return to strong competition for the rank of 
the world's biggest wheat exporter in the new 2017/18 marketing season, which starts on 
July 1, as prospects for their crops are bright so far, analysts said. 
For global consumers, especially in North Africa and the Middle East, this intense rivalry 
together with strong sales from Australia could translate into lower prices. 
"If weather is normal, world wheat prices will grind lower into late summer. But we have to 
produce a crop," Dan Basse, president of Chicago-based AgResource Co, said. 
"Wheat's biggest problem is static world trade and the ongoing fight for world wheat 
market share." 
Russia harvested a record wheat crop in 2016 and is competing for the rank of the world's 
top wheat exporter with the United States in the current 2016/17 season. EU's supplies are 
weak this season after a poor crop in France. 
Russia's prospects for the 2017 crop look good and record wheat stocks will help its exports 
next season, analysts said. 
Basse expects Russia's wheat stocks to rise twofold from a year ago to a record 12-13 million 
tonnes by July. 
"Right now Russia looks like it should be repeating 2016/17," Matt Ammermann, commodity 
risk manager at INTL FCStone, said about the new season. 
At the same time, EU's crop is expected to rebound next season, and French consultancy 
Strategie Grains currently sees Russia's wheat exports at 29.6 million tonnes in 2017/18 
while the EU would ship 28.6 million tonnes. 
Russian IKAR and SovEcon agriculture consultancies expect Russia's 2017/18 wheat exports 
at 28 million tonnes and 27 million, respectively. 
"It looks like Russia's geography and the volume of supplies will remain broadly the same in 
2017/18," Andrey Sizov at SovEcon said. 
However, the EU may push Russia out of Morocco and bring back tough competition to 
Egypt, he added. Australia may also retake part of Russia's share in the Pacific region thanks 
to Australia's record crop. 
According to Strategie Grains, Russia may continue large sales to Bangladesh and increase 
its exports to Turkey. 
Russian farmers sowed in the largest area in seven years with winter grains for the 2017 
crop partly due to a weak rouble which boosted revenues in local currency terms. 
The rouble has subsequently rebounded to around 57 per dollar, the highest level since mid-
2015, and its recent strength could slow exports. 



Their counterparts in the United States, meanwhile, slashed their winter wheat plantings to 
the lowest in more than a century. 
"U.S. wheat seeding will remain at low levels as other crops like maize and soybeans are 
seeded. Even the value of the rouble won't make much of a difference," Basse said. 
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Mexico ready to retaliate by hurting American maize farmers 
13 February – CCN Money 

Mexico is one of the top buyers of American maize in the world today. And Mexican senator 
Armando Rios Piter, who leads a congressional committee on foreign relations, says he will 
introduce a bill this week where Mexico will buy maize from Brazil and Argentina instead of 
the United States. 
It's one of the first signs of potential concrete action from Mexico in response to President 
Trump's threats against the country. 
"I'm going to send a bill for the maize that we are buying in the Midwest and...change to 
Brazil or Argentina," Rios Piter, 43, told told CNN's Leyla Santiago on Sunday at an anti-
Trump protest in Mexico City. 
He added: It's a "good way to tell them that this hostile relationship has consequences, 
hope that it changes." 
American maize goes into a lot of the country's food. In Mexico City, from fine dining 
restaurants to taco stands on the street, maize-based favorites like tacos can be found 
everywhere. 
America is also the world's largest producer and exporter of maize. American maize 
shipments to Mexico have catapulted since NAFTA, a free trade deal signed between 
Mexico, America and Canada. 
American farmers sent $2.4 billion of maize to Mexico in 2015, the most recent year of 
available data. In 1995, the year after NAFTA became law, maize exports to Mexico were a 
mere $391 million. 
Experts say such a bill would be very costly to U.S. farmers. 
"If we do indeed see a trade war where Mexico starts buying from Brazil...we're going to see 
it affect the maize market and ripple out to the rest of the ag economy," says Darin 
Newsom, senior analyst at DTN, an agricultural management firm. 
Rios Piter's bill is another sign of Mexico's willingness to respond to Trump's threats. Trump 
wants to make Mexico pay for a wall on the border, and he's threatened taxes on Mexican 
imports ranging from 20% to 35%. 
Trump also wants to renegotiate NAFTA. He blames it for a flood of manufacturing jobs to 
Mexico. A nonpartisan congressional research report found that not to be true. 
Still, Trump says he wants a better trade deal for the American worker -- though he hasn't 
said what a better deal looks like. 
All sides signaled two weeks ago that negotiations would begin in May after a 90-day 
consultation period. 
But Trump says if negotiations don't bear the deal he wants, he threatens to withdraw from 
NAFTA. 
Such tough talk isn't received well by Mexican leaders like Rios Piter. He's not alone. 
Mexico's economy minister, Ildefonso Guajardo, said in January Mexico would respond 
"immediately" to any tariffs from Trump. 



"It's very clear that we have to be prepared to immediately be able to neutralize the impact 
of a measure of that nature," Guajardo said Jan. 13 on a Mexican news show. 
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South Africa’s 2016 maize crop drops 22 percent to smallest in 9 years 
13 February – Blackseagrain.com 

The 2016 total maize harvest in South Africa, the world’s biggest producer of the white 
variety after Mexico, fell 22 percent, the smallest crop since 2007, as an El Nino-induced 
drought damaged crops for a second year. 
Local farmers produced 7.78 million metric tons last year, Marda Scheepers, a 
spokeswoman for the Crop Estimates Liaison Committee, said by phone Thursday. This is 
less than the 9.96 million tons reaped in 2015 and 2.8 percent more than the median 
estimate of 7.57 million tons by four analysts in a Bloomberg survey Feb. 3. 
South Africa’s rainfall in 2015 was the lowest since records started in 1904, damaging crops 
and boosting prices, and the country became a net importer of the grain last year for the 
first time since 2008. While precipitation in 2016 was also poor, above-average showers in 
the past three months have given relief to growers, with the Vaal Dam, which supplies water 
to Johannesburg and surrounding areas, reaching its highest level in 15 months, the 
government said Jan. 17. 
South Africa is the continent’s largest producer of maize, with the white variety used to 
make a staple food known locally as pap and the yellow type mainly fed to animals. 
White-maize output declined 28 percent to 3.41 million tons from 2015 while yellow fell 16 
percent to 4.37 million tons, the committee said. 
White maize fell 24 percent in 2016 after more than doubling a year earlier, while the yellow 
type declined 11 percent after a 66 percent advance in 2015. 
Soybean output slumped 31 percent from a year ago to 742,000 tons, while sunflower-seed 
production increased 14 percent to 755,000 tons, the committee said. Sorghum production 
retreated 41 percent to 70,500 tons and groundnut output plummeted 72 percent to 17,680 
tons. 
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Reports 
The future of food and agriculture: trends and challenges - FAO 

The report sheds some light on the nature of the challenges that agriculture and food 
systems are facing now and throughout the 21st century, and provides some insights as to 
what is at stake and what needs to be done. What emerges is that “business as usual” is no 
longer an option but calls for major transformations in agricultural systems, in rural 
economies and in how we manage our natural resources. 

The outlook for US agriculture – USDA Agricultural Outlook Forum 

The presentation looks at several recent survey indices economic well-being perception over 
the next six to twelve months and dig into some of what is behind those mixed sentiments 
by focusing on two main questions: what is the condition of the current agricultural 
economy and what are the prospects for production and prices looking forward. 
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http://www.fao.org/resources/infographics/infographics-details/en/c/471471/
https://www.usda.gov/oce/forum/2017_Speeches/Johansson_Outlook_2017.pdf


Monthly Information Sources 
Grain Market Report – IGC 

Oilcrops Monthly Price and Policy Update – FAO 

Crop Monitoring in Europe - European Commission 

Rice Price Update – FAO 

World Agricultural Supply and Demand Estimates – USDA 

Early Warning Crop Monitor – GEOGLAM 

Commodity Price Data - World Bank 
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