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Market News  
China accelerates US maize buying with record purchase 
30 July – Yahoo.finance.com 

China took another step toward meeting agricultural commitments made in the phase one 
trade agreement with the U.S. with its biggest-ever purchase of American maize. 
The U.S. Department of Agriculture said Thursday that exporters sold 1.937 million metric 
tons of maize, the third-largest deal for the grain to any destination. This purchase tops the 
previous record sale to China earlier this month, when 1.762 million tons were booked. 
China has boosted its imports of animal-feed ingredients as relations soured with barley-
shipping Australia. Stepped-up buying of U.S. maize began in March. About 1.3 million tons 
of American maize was sold in the season ending on Aug. 31 while about 5.72 million tons 
was sold to be shipped in the next season, including Thursday’s announced sale, USDA data 
showed. 
That puts China on a path to meet or exceed the World Trade Organization’s quota of 7.2 
million tons of maize imports from any country in the year. 
China is still on the line for $36.5 billion in U.S. agricultural goods as part of a trade accord, 
up from $24 billion in 2017. Although the accelerated purchases will push the nation closer 
to that target, they might not provide enough momentum to reach the figure. 
While the deals could help President Donald Trump shore up support from farmers ahead of 
the November election in the crucial farm- and rust-belt states, the reaction in the Chicago 
futures market has been relatively muted. 
Maize for December delivery jumped as much as 1% before paring gains. Prices were 
holding near the lowest in about a month, with favorable U.S. crop conditions likely 
contributing to a large surplus. 
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Australia hopes for ‘magnificent’ wheat crop in pandemic economy 
29 July – Reuters.com 

Just months after rains broke Australia’s crippling three-year drought, fields of grain have 
sprung to life, lifting forecasts for a bumper wheat harvest and reviving the beaten up 
agricultural sector through roaring tractor sales and increased lending. 
The mid-season crops in some of the country’s major eastern grain-growing areas are as 
lush as some industry veterans can remember, representing one of the few bright spots in 
the country’s pandemic-affected economy. 
“I moved here 30 years ago, and I’ve never seen it this good. It is magnificent. It is wheat, 
barley, everywhere as far as your eye can see,” tractor dealer Roger Moylan said this week 
from Quirindi, a major grain-growing area in New South Wales (NSW) state. 
Moylan, from North West Farm Machinery, said sales of tractors and augers, used to move 
grain from trucks into silos, were booming. 
“If auger sales are through the roof, that tells you one thing - there is going to be grain 
everywhere,” he said. 
Australia was one of the top four global wheat exporters before the unrelenting drought 
started slashing production. 
The country’s chief commodity forecaster recently lifted its wheat production forecasts for 
2020-21 to 26.7 million tonnes, more than 75% above the prior year’s level and the highest 
since Australia’s record 35.13 million tonnes in 2016–17. 
Australia’s 10-year average is just over 24 million tonnes. 

back to top  



Black Sea wheat moves markets lower, but spring wheat a watch point 
29 July – AHDB.org.uk 

This season, like most seasons in recent history, Black Sea grain supplies will be pivotal to 
the direction of global markets. Adjustments to production estimates from the Black Sea 
regions set the tone for domestic and international prices, especially in a year when other 
Northern Hemisphere producers, most notably the US, EU and Ukraine, are set for smaller 
wheat production. 
This week has been very similar in that regard. On Monday, global wheat futures took a hit 
and Paris and UK new crop markets (Dec-20 and Nov-20, respectively) have continued to fall 
throughout the week. The common theme? An increase in the estimated area planted to 
wheat in Russia. Russia’s official statistics agency upped its estimate of 2020 wheat area 
estimate to 29.4Mha, reportedly the highest area planted to wheat since the 70’s. 
In response, the Russian Institute for Agricultural Market Studies (IKAR) revised its 
production estimate back up to 78Mt, have previously dropped to 76.5Mt in the week 
commencing 13 July. Depending on the area figures being used by global forecasters, we 
could see further rises to production estimates for Russia in the coming weeks. 
Russian harvests and crop development will continue to be watched closely for market 
sentiment particularly Siberia, which accounts for a large volume of the nation’s spring 
wheat production. Temperatures in Siberia have been significantly above average of late, 
and look set to remain so in the coming fortnight. With spring wheat currently flowering in 
the region yields could well be impacted, which could limit production forecasts despite the 
increased area figures. 
Another key region for wheat market trends is Ukraine. A recent report from Ukragroconsult 
highlighted the Ukrainian wheat harvest was 53% complete at 23 July. Average yields stand 
at 3.62t/ha, versus 3.82t/ha the same period. If yields continue at the same level production 
would reach 24.3Mt, down from the circa. 28.5Mt harvested last season. 
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IGC projects increased flour trade in 2020-21 
28 July – World.grain.com 

World wheat flour trade in 2020-21 is forecast to increase by 4% over the previous year due 
to an assumed recovery in shipments to Uzbekistan and Afghanistan, the International 
Grains Council (IGC) said in its monthly Grain Market Report released on July 24. 
At a projected 15 million tonnes (wheat equivalent), the IGC slightly reduced its 2020-21 
forecast from its projection in April (15.1 million tonnes). 
The IGC noted that Uzbekistan and Afghanistan are estimated to have importer “smaller-
than-normal” amounts of wheat flour in 2019-20. Its most recent estimate of the recently 
ended year shows Afghanistan importing 1.9 million tonnes and Uzbekistan bringing in 
550,000 tonnes. In the coming year, they are projected to import 2.5 million and 750,000 
tonnes, respectively. 
In the Middle East, large harvests are anticipated that would likely contain the import 
requirements for Iraq and Syria, the IGC said. Iraq, which just three years ago imported 
2.627 million tonnes of flour, is forecast to import 2 million tonnes in 2020-21, 100,000 
tonnes more than the previous year. Meanwhile, Syria is projected to import 450,000 
tonnes, unchanged from 2019-20. 
The IGC noted that Yemen is forecast to import 900,000 tonnes of flour for the second 
straight year as they will “likely remain at an elevated level owing to disruptions to local 
agriculture and processing capacity caused by conflict.” 



The IGC said the overall global import picture is a bit uncertain. 
“Difficult economic conditions could dampen import buying in some countries, while the 
coronavirus pandemic may impact needs, including where the tourism sector is negatively 
affected,” the IGC said. 
Turkey is forecast to remain the largest flour exporter, with shipments increasing 100,000 
tonnes from 2019-20 to 4.9 million tonnes. 
“The bulk of Turkey’s shipments will continue to the Middle East (about two-thirds of the 
total), where some traditional markets, such as Iraq and Syria, are likely to be well supplied 
from domestic harvests,” the IGC said. “Turkey is also the largest supplier to sub-Saharan 
Africa, where poorer economic conditions may impact import buying in some countries.” 
A better harvest than last season will allow an upturn in flour exports by Kazakhstan, to 2.4 
million tonnes from 2 million, including larger volumes to Uzbekistan and Afghanistan, the 
IGC noted. 
Among the other top flour exporters, Argentina (675,000 tonnes), the EU (650,000 tonnes), 
and Russia (420,00 tonnes) were all projected to be unchanged from 2019-20.  Ukraine is 
also forecast to export 420,000 tonnes, down from 500,000 the previous year. 
If the global wheat flour trade projection of 15 million tonnes is realized, it would mark the 
first time in four years that global flour trade has increased. Since reaching its all-time peak 
of 17.699 million tonnes in 2016-17, global flour trade has fallen each of the last three 
years. Last year’s total of 14.4 million tonnes was the lowest mark since 2014-15 when 14.1 
million tonnes were traded.  
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Brazil expected to import more wheat from outside Mercosur this year to meet demand 
22 June – Datamarnews.com 

In July, Russia sold two loads of wheat to Brazil, totaling 60,000 tonnes. According to 
industry sources, it was the first purchases made by Brazilians of the Russian product this 
year. 
Purchases of Russian cereal, which were confirmed by the two traders involved in the deals 
– Sodruzhestvo and Glencore – are relatively atypical, since Brazil has most of its needs met 
from Mercosur countries, without paying tariffs.  In addition, the Russian product can only 
be processed in mills at the ports, for phytosanitary reasons, which limits the agreements, 
which are normally more restricted to North American countries when carried out outside 
the commercial block. 
Data from the Brazilian government indicates that throughout the past year, the country 
imported 91,700 tonnes from Russia. In 2018, there were only 26,200 tonnes.  However, 
anonymous sources say that at least two other agreements for Russian wheat have been 
closed recently. These additional deals could not be confirmed. 
This year there is more potential for Brazilians to do deals with suppliers from the northern 
hemisphere after Brazil established a quota, at the end of 2019, for 750,000 tonnes/year to 
be imported free of the 10% tax normally applied on imports from outside Mercosur. 
Moreover, expectations are for record imports of 7.3 million tonnes by Brazil in 2020, amid 
a steady consumption of wheat products in the face of the pandemic. 
Brazil imported about 3.5 million tonnes of wheat in the first half, up just over 150,000 
tonnes compared to the volume imported in the same period in 2019.  Argentina was the 
main supplier, exporting 3.12 million tonnes to Brazil, compared to 2.96 million tonnes in 
the first half of last year. 
The United States appears in second place, with 172,000 tonnes (compared with 72,000 
tonnes in the first half of 2019), followed by Paraguay and Uruguay, with 97,000 and 80,000 
tonnes, respectively. 



With the coronavirus crisis and the surge in the dollar to historic highs this year, the wheat 
industry in Brazil, one of the largest global importers of the cereal, managed in June to 
obtain an additional import quota of 450,000 tonnes from outside Mercosur, free of import 
tariffs.  
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Dryness, which has caused ‘some panic’, cuts Kazakh wheat export hopes 
21 July – Agrimoney.com 

Kazakh wheat exports will not rebound much after all in 2020-21 from five-year lows, US 
officials said, cautioning over crop damage from dryness, which has left early-sown fields 
“failing at up to a 50% rate”. 
The US Department of Agriculture’s Astana bureau pegged at 6.20m tonnes Kazakh wheat 
exports in 2020-21, on a September-to-August basis. 
That is well below the 7.10m tonnes that the USDA is officially expecting, and estimates of 
7.5m tonnes from other commentators, such as the United Nations FAO. 
It would also represent only a modest recovery from the 6.00m tonnes in shipments 
expected for 2019-20 – a tumble of nearly 2.3m tonnes year on year, reflecting drought 
damage to last year’s harvest. 
The bureau said that while winter rains had recharged soil moisture levels, dryness had 
struck once again in recent weeks, limiting prospects for a recovery in yields. 
“The lack of rains in early June and resulting low soil moisture caused some panic among 
farmers, who fear a possible drought this summer,” the bureau said, 
While officials report only 3% of grain and legume crop area as being in “unsatisfactory” 
condition “farmer views on the current crop are mixed”. 
The bureau pegged the Kazakh wheat harvest this year at 12.80m tonnes, up more than 
1.3m tonnes year on year, but behind the official USDA estimate of 13.50m tonnes. 
Excluding 2019, a 12.8m-tonne result would be the lowest in eight years. 
The bureau said that its forecast was based on satellite and soil moisture data “as well as 
the consensus that poor weather conditions impacted the earliest wheat planted. 
“Farmers report early plantings as failing at up to a 50% rate.” 
The downgrade highlights the latest in a series of setbacks to wheat production hopes in 
major exporting countries, with market expectations for harvests in the likes of Argentina, 
the European Union and Russia also having suffered downgrades. 
Separately on Tuesday, Agritel reported that with 8m hectares of the Russian crop harvest, 
the average yield so far of 3.47 tonnes per hectare is “the lowest in the last six years at this 
stage”. 
However, it added that early yields from Central region had proved “good, with potentials 
exceeding 5 tonnes per hectare”. 
Moscow based analysis group SovEcon on Friday said that “we feel that the market has 
already digested poor yields in the Russian South but now it could be underestimating the 
crop in the rest of the country and the area figure”. 
Meanwhile, a briefing from USDA staff in Canberra issued an upbeat estimate for Australia’s 
wheat harvest late in 2020. 
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Saudi Arabia liberalises wheat imports 
21 July – Timesofmiddleeast.com 

Saudi Arabia’s condition grain consumer SAGO stated on Monday that providers that 
acquire its flour mills will be able to import wheat straight from international markets in a 
further liberalisation of the country’s grains sector. 



Saudi Arabia is offering its whole flour milling small business, a extended-awaited 
privatisation that marks one particular of the initial revenue of the country’s condition-
owned assets, section of broader designs to overhaul the economic climate. 
SAGO, one particular of the world’s largest grain purchasers, has right until now managed all 
the country’s wheat purchases. But following the privatisation of the flour mills they will be 
equipped to purchase wheat from international marketplaces specifically as perfectly as 
from SAGO, it stated in reaction to a Reuters query. 
“The wheat purchase value is a very major aspect in the earnings margins of flour mills,” a 
German trader stated. 
“This freedom would be crucial in generating the mills interesting to purchasers.” 
The to start with aspect of Saudi Arabia’s milling sector privatisation was done before this 
thirty day period with the sale of two milling corporations to Saudi and Gulf traders, when 
the sale of the two remaining milling organizations is underway. 
“SAGO’s initial strategy was to maintain the wheat importation with them … their concern 
getting having any shortages in the flour and bread marketplaces,” Hesham Hassanein, a 
Cairo-primarily based regional grains consultant, mentioned. 
“SAGO feels more comfy with the experience of the private consortiums who are getting the 
mills but I’m sure there is a basic safety net of some substantial strategic reserves owned 
and operated by SAGO,” he claimed. 
The privatisation had captivated first desire from some of the world’s largest agribusiness 
organizations, including Archer Daniels Midland Co and Bunge Ltd, and was viewed as a 
litmus take a look at for other massive point out asset sales to stick to. 
Saudi Arabia deserted a 30-calendar year programme to expand its individual wheat in 2008 
to preserve drinking water and has considering that been acquiring the grain from 
international suppliers. 

 back to top  

Swarms of locusts may blow into Brazil from Argentina 
20 July – Bloomberg.com 

Weather conditions may be forming to send a cloud of locusts in northern Argentina over 
the border to Brazil, threatening winter crops in the giant farming nation. 
Wind currents on Wednesday may take the insects into Brazil, Celso Oliveira, a 
meteorologist at Somar Meteorologia in Sao Paulo, said by text. They are now about 100 
kilometers (62 miles) from the Rio Grande do Sul state border. The swarm could harm 
wheat, canola and barley crops in the western part of the state, as well as native 
vegetation, he said. 
In late June, Brazil’s Agriculture Ministry declared a state of emergency in two southern 
states to allow officials to take precautions. The locusts have remained in Argentine 
territory since then, after arriving from Paraguay in May. A second cloud is in Paraguay, 
about 300 kilometers from the border, Argentine officials said Thursday. 
Massive swarms of locusts have ravaged fields in Africa and Pakistan, destroying crops and 
dealing a crippling blow to economies. While the phenomena has always been present in 
South America, excessive dryness and warmer temperatures this year have seem them 
thrive. 
The most recent invasions in Argentina were in 2019 and 2017, according to agricultural 
sanitary service Senasa. Locusts are migratory, able to travel as many as 150 kilometers in 
a day. They have been known to cross from one province to another, or even from one 
country to another, in a few hours. 
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Argentina farm minister says no plan to hike grains export taxes  
15 July – money.usnews.com 

Argentina does not plan to increase grains export taxes despite the government's need for 
revenue as the coronavirus pushes the country into a deep recession this year, Agriculture 
Minister Luis Basterra told Reuters on Wednesday. 
Farmers in the vast Pampas grains belt had worried that the cash-strapped government, 
embroiled in a complicated restructuring of $65 billion in sovereign bonds, might raise 
taxes on international shipments of wheat, maize and soy. 
Asked if the government was planning to increase those levies, Basterra said: "No. We 
have to deal with our need for dollars by increasing production, not by increasing taxes. 
We need growers to increase planting area and increase investment in order to increase 
crop yields." 
Basterra spoke on the sidelines of an event in Buenos Aires. 
Argentina is a major wheat, maize and soybean exporter as well as the world's No. 1 
supplier of soymeal livestock feed used to fatten hogs, poultry and cattle from Europe to 
Southeast Asia. 
Wheat exports from Argentina are currently taxed at 12%, maize at 12%, soybeans at 33% 
and soymeal also at 33%. 
The government is gasping for revenue as the Argentine economy is expected by private 
analysts to shrink by about 12% this year, pressured by a lockdown that began in March 
against the coronavirus pandemic. 
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Nigeria’ s central bank cuts forex access for maize imports 
14 July – capitalmarketsinafrica.com 

Nigeria’s central bank has blocked access to foreign exchange for maize imports as it seeks 
to boost local farming output, even though the move is expected to add to already soaring 
food inflation. 
All authorized dealers must immediately stop processing requests for the hard currency 
used for importing maize, the central bank said Monday in a statement on its website. 
The announcement is the latest effort by the central bank to shore up local agriculture and 
manufacturing in an economy that imports fuel, food, and raw material for factories. The 
drop in the price of oil, which accounts for about 90% of Nigeria’s foreign-exchange 
earnings, means that hard-currency inflows have dried up, putting pressure on the naira and 
making inward shipments even more expensive. 
The halt announced Monday is to “increase local production, stimulate a rapid economic 
recovery, safeguard rural livelihoods and increase jobs” that were lost due to the 
coronavirus pandemic, the central bank said. However, a move last year to shut Nigeria’s 
land borders with its neighbors to curb the smuggling of rice, and later to restrict the trade 
of all goods in an effort to bolster local production, resulted in shortages and price 
increases. 
Despite being Africa’s largest producer of maize, Nigeria imports about 400,000 tons each 
year to meet demand, according to the U.S. Department of Agriculture. 
The West African nation’s system of multiple exchange rates means that some importers 
will still access dollars on the parallel market, though at a much higher rate. That could push 
up the price of maize, adding to food inflation that’s already at a two-year high of 15%. 
“You can expect prices to shoot up,” said Ahmed Jinad, an analyst at Meristem Securities in 
Lagos. “I don’t think this is a good time to put this policy in place.” 



Nigeria’s inflation rate has been above the target range of 6% to 9% for five years and a 
report on July 15 will probably show it accelerated to 12.7% in June, according to the 
median of three economists’ estimates in a Bloomberg survey. 
The rising level of inflation makes it difficult for the central bank to cut borrowing costs to 
boost the economy and the monetary policy committee unexpectedly cut its benchmark 
rate for the first time in more than four years in May. 
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Reports 
OECD – FAO Agricultural Outlook 2020-2029 
The Agricultural Outlook 2020-2029 is a collaborative effort of the Organisation for 
Economic Co-operation and Development (OECD) and the Food and Agriculture 
Organization (FAO) of the United Nations. It brings together the commodity, policy and 
country expertise of both organisations as well as input from collaborating member 
countries to provide an annual assessment of the prospects for the coming decade of 
national, regional and global agricultural commodity markets. This year's edition features a 
short scenario on COVID-19 and its impact on food and agriculture. 

The state of food security and nutrition in the world 2020 - FAO 
Newly accessible data this year made it possible to estimate hunger in the world with 
greater accuracy, including a revision of the entire series of undernourishment estimates for 
13 countries, including for China. Nevertheless, the data still confirm that the number of 
people affected by hunger worldwide has been slowly on the rise since 2014. The report 
also shows that the burden of malnutrition in all its forms continues to be a challenge. The 
food security and nutritional status of the most vulnerable population groups is likely to 
deteriorate further due to the health and socioeconomic impacts of the COVID-19 
pandemic. 
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