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Market News  

China struggles to contain African swine fever, resorts to mass live-pig burials, millions of 
culls 
30 May – ABC News 

African swine fever (ASF) does not affect humans, but can cause up to 100 per cent 
mortality in herds of wild and domestic pigs within a week. 
Pigs mainly contract the virus through the consumption of contaminated pork products and 
feed. 
A particularly virulent strain has spread to more than 55 countries on three continents, 
affecting more than 77 per cent of the world's swine population, according to veterinary 
scientists. 
The spread has been driven by migrating wild populations and human movement of 
contaminated pork products that harbour the virus for as long as six months. 
The chief veterinary officers of the World Organisation for Animal Health's (OIE) 182-
member countries are meeting in Paris this week to focus on finding a vaccine. 
As the international effort to find a vaccine mounts, Australian farmers and biosecurity 
authorities are preparing for the worst. 
Since February, Hebei Xinda Livestock Company has culled 20,000 pigs, 6,000 of which were 
buried alive. 
One of the many companies devastated by the spread of the contagion through China's 
multi-billion-dollar pork industry is the Hebei Xinda Livestock Company. 
The company's general manager, Li Sixu, said ASF was having a huge impact on China. 
"It has completely destroyed China's pork industry," Ms Li said. 
"We also sell livestock feed — sales are down by 80 per cent." 
Ms Li has recently overseen the live burial of 6,000 pigs and disposal of a further 15,000 
already struck down by the virus. 
"In February, we realised pigs were dying at an alarming speed. First 200 a day, then 300, 
then 500," she said. 
"We suspected it was African swine fever and after confirmation, we started burying pigs 
alive. 
"Within two days, we buried around 20,000 pigs at the southern part of our farm — the 
dead-pig pit." 
Ms Li described those days as "very sad". 
"Lots of employees were crying with tears running down their faces. They raised the big pigs 
from [piglets]," she said. 
Footage of what appears to be thousands of pigs writhing in mass graves has recently 
emerged on social media. 
China's Government has reportedly promised to crackdown on the practice amid 
condemnation from international animal welfare groups. 
The Australian Department of Agriculture's chief veterinary officer and president of the OIE, 
Mark Schipp, said the inhumane and illegal disposal of pigs was hampering containment 
efforts. 
"There are reports of] pig being buried alive, thrown into rivers, and being sold by farmers 
to try and recoup their income because they're not sure of getting compensation, and that 
continues to spread the disease even further," he said. 



Chinese officials have confirmed 129 ASF outbreaks and the destruction of about 1 million 
pigs. 
However, Dr Schipp suspects the real figures in China are far greater. 
"They've only reported official destruction of 1 million pigs, whereas Vietnam has destroyed 
over 1.2 million pigs and China is a far, far larger pork producer than Vietnam," Dr Schipp 
said. 
The Food and Agriculture Organisation of the United Nations (UN) said the speed and 
severity of the outbreaks could be worse than currently assumed. 
The virus has spread to all of China's 31 provinces, and is now endemic, or entrenched in the 
pig populations of Tibet and Xinjiang Uygur. 
International estimates expect China's ASF outbreak will reduce its pork production by 20–
35 per cent, or as much as 200 million pigs. 
There are growing fears the pandemic could reach Australia as it spreads through South East 
Asian nations, such as Thailand, Cambodia and Vietnam. 
"As we've seen in China and Vietnam in recent months, once the disease becomes 
established it becomes very difficult, if not impossible to eradicate," Dr Schipp said. 
The biggest threat to Australia's biosecurity is overseas travellers flouting biosecurity 
measures at the border. 
In the past six months, Australian authorities have confiscated 17 tonnes of pork products 
from air passengers and two tonnes in the mail. 
During two rounds of testing at two Australian airports in December and January biosecurity 
authorities seized 46 pork products contaminated with ASF. 
If the virus reached Australian pigs Dr Schipp said pork export markets would shut down 
immediately. 
"It would paint a very bleak picture for the Australian pork industry if even one farm became 
infected," he said. 
"In the event a farm in Australia became infected, we would slaughter out the entire farm, 
decontaminate and disinfect that property, so it would be out of business for some 
months." 
Bradford, president of the West Australian Pork Producers Association and a pig farmer near 
the WA town of Narrogin, said an incursion was inevitable. 
"The Americans are talking about 'when they'll get it', not 'if they get it'," Mr Bradford said. 
"You just hope we can keep it out as long as we can and hopefully there's a vaccine 
developed that will control it in time." 
Spanish veterinary scientists recently claimed to have identified a vaccine for Europe's wild 
boar population, but Dr Schipp said a vaccine for domestic pigs was yet to be developed. 
Meanwhile, Mr Bradford said some domestic pig producers were already vetting their 
biosecurity measures. 
"A lot of farms will not allow any visitors on, and some have even gone to the point where 
ham for workers' lunches, and all pork products are not allowed on farm," he said. 
Australia grain markets could be negatively affected by the spread of ASF, however, rising 
meat prices could benefit livestock producers. 
The UN's recently published report on global food markets noted the potential changes in 
production and consumption patterns as a result of China's ASF epidemic. 
China is the world's biggest importer of soybean and because of this, Rabobank senior grains 
and oilseed analyst, Cheryl Kalisch Gordon, said first and foremost the oilseed market would 
be affected. 



The market shift may also flow through to Australia's feed grain markets. 
"Anything that takes away from demand on the feed grain consumption side of things will 
take away from demand for additional feed barley from Australia that might be exported 
through China," she said. 
But if Australia can remain free of ASF, the decimation of Asia's pork supplies could bring 
opportunities. 
Australian Pork Ltd chairman, David Lock, said ASF could take 20 million tonnes of pork off 
the world market and push up the price of all animal protein. 
"Given there is insufficient production of pork in the world to fill the hole created by China's 
production, we'd expect to see other meats also start to fill that gap," Mr Lock said. 
China will also begin importing more pork from overseas and Australia is currently 
negotiating export protocols. 
However, Mr Lock said Australia's comparatively small production would never match our 
major trading partner's growing demand. 
"The opportunity for Australia is to gradually increase production and prices to fill gaps that 
other markets can't supply," he said. 

back to top  

Maize market begs farmers to get crops planted 
28 May - Agweb 

When USDA released the Crop Progress Report for the week ending May 26, on Tuesday, 
May 28, there was a collective feeling of disbelief. Not only did the trade underestimate 
Mother Nature’s ability to keep planters parked, but at just 58% planted this is the slowest 
corn planting in history. 
Markets responded with limit up movement, with some contracts even setting new contract 
highs. The market is begging farmers to take their time and get their crops planted, 
according to Chip Flory, host of AgriTalk and Farm Journal economist, 
“The market is trying to convince farmers that prevent plant is a bad idea,” says Flory, who 
called Tuesday’s report “shocking.” “I’ll admit, I saw that 58% number and I was sick to my 
stomach. Good God.” 
Farmers in Illinois are just 35% planted, in Indiana and Ohio just 22% of the crop is planted 
and in South Dakota and Michigan, 25% and 30% of the corn is planted, respectively. With 
soil moisture conditions at or above 50% surplus for much of the Corn Belt and more rain on 
the way, it will be tough for farmers to make much progress this week. 
“The weather pattern has shifted where the heavier amounts [of rain] are further to the 
West now than what they were,” Flory says. “But the soils in the east are so saturated that 
even if they get an inch of rain a week, it will keep them out of the field.” 
While prevent plant insurance final planting dates have arrived for some farmers, others are 
nearing. Farmers in Illinois have until June 5 to keep full crop insurance coverage. But, 
Illinois farmers are just 35% planted compared to the five-year average of 95%. And if the 
market continues to move higher, some farmers may lose the itch to file a prevent plant 
claim and give their ground time to dry out. 
“You add another 25-35 cents to this corn price this week it just widens the window of an 
acceptable planting date,” Flory says. 
While the market pushes farmers to be patient, other non-market factors are influencing 
farmer decisions as well. Last week, USDA announced the Market Facilitation Program for 
2019, intended to help mitigate price pain caused by the ongoing trade war. Those 



payments will be paid on a per acre basis in which prevent plant acres will not be eligible 
and Flory says they’re another factor in the mix. 
“With a $50 MFP payment I can afford to lose 13 bushels [by planting later],” he says. “This 
is all kinds of jumbled.” 
At the moment, the market and most analysts are focused on planting progress, but as the 
weeks march on emergence and crop conditions will become driving indicators. The first 
conditions ratings report should push markets higher again, according to Flory. 
“If it doesn’t, something is wrong,” he says. 
USDA won’t publish a conditions ratings report until 50% of the corn is emerged. This week’s 
report indicates just 32% of the crop is emerged. But it’s expected much of the corn will be 
rated poor in the first report. 
“This year the growing degree day accumulation, which helps determine how quickly it’s 
going to germinate, it’s been so slow and crappy that it’s got to be taking a bite out of 
stands,” he says.  
Bottom line: a lot of planted corn has been sitting in cold wet soil for a long time. 
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EU raises wheat crop forecast, cuts rapeseed again 
28 May – Hellenicshipping 

The European Commission raised its forecast of 2019/20 common wheat production in the 
European Union while lowering again its outlook for rapeseed, underscoring contrasting 
harvest prospects for the EU’s main cereal and oilseed crops. 
In monthly supply and demand estimates published on its website, the Commission raised 
its estimate of the next wheat crop, excluding durum, to 143.8 million tonnes (mn t) from 
141.3mn t projected last month. 
That would be 11.8pc above production of 128.6mn t in 2018/19 when wheat yields were 
dented by heatwaves and prolonged drought, particularly in northern Europe. 
The Commission said its crop forecasts were based on area estimates provided by EU 
member countries and yield projections from MARS, the EU’s crop monitoring service. 
MARS this month increased slightly its yield outlook for the EU wheat harvest and trimmed 
its rapeseed forecast. 
Grain trade association Coceral last week also raised its forecast for the upcoming EU wheat 
harvest, citing beneficial rain. 
The Commission estimated that top EU grower France would produce 37.9mn t of wheat 
this year, compared with 34mn t in 2018/19, and Germany would produce 23.2mn t, against 
20mn t last year. 
For exports, the EU’s executive maintained its forecasts for EU 2019/20 common wheat 
exports of 25.5mn t and 2018/19 common wheat exports of 21.0mn t. 
For rapeseed, the Commission cut its forecast for 2019/20 rapeseed production to 18.7mn t 
from 19.2mn t last month, down 6.4pc from 20mn t last year. 
The reduction reflected downward revisions to expected output in top producers France 
and Germany, it said. 
The French crop was now forecast at 4.27mn t, down from 4.95mn t last year, and the 
German harvest was estimated at 3.11 mn t compared with 3.68mn t in 2018/19. 
The outlook for this year’s EU rapeseed harvest has been hurt by a sharp drop in area 
following drought and insect attacks. 



The Commission also increased sharply its outlook for EU rapeseed imports next season, to 
4.5mn t from 3.8mn t last month, now above an estimated 4.3mn t in 208/19. 
For other major crops, it cut slightly its forecasts for EU 2019/20 barley production, to 
60.7mn t from 61.0mn t, and for maize production to 68.2mn t from 68.3mn t. 
For maize imports, it left unchanged its estimate for 2019/20 at 15.5mn t and raised its 
estimate for 2018/19 to 22.5mn t from 21.5mn t. 
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Brazil maize exports soar as weak currency, high prices boost deals 
28 May – Agriculture.com 

Brazilian corn farmers are eagerly taking advantage of favorable market momentum as 
prices in Chicago jump and a weak local currency boosts their gains in reais, according to 
market data, brokers and analysts. 
Corn exports in May reached 908,400 tonnes as of Friday, according to official trade data, an 
unusual volume at this time in the season when soybean shipments prevail. Brazil normally 
increases corn shipments in the second semester, since most of the crop is harvested during 
Brazil's winter. 
The volume of May corn shipments is already double that of April and is sharply above the 
numbers seen at this time last year. 
"The exchange rate favors the competitiveness of Brazilian corn. Chicago prices are helping, 
but the currency is the main driver," said Ana Luiza Lodi, a grain analyst for broker and 
consultancy INTL FCStone. 
She added that the fact that Brazil is poised to produce a record corn crop this year, nearing 
100 million tonnes, also boosts export prospects. 
Chicago corn prices neared a two-year high on Tuesday as forecasts of heavy rain across key 
U.S. growing regions threatened further delays to plantings. 
Brazil's currency, the real, has been hammered recently partly due to political instability, 
with investors fearing the government may not be able to pass a comprehensive pension 
reform. 
The real was quoted at 4.03 to the dollar on Tuesday, stronger than early in the month, but 
around the weakest level since last year. 
A broker in Paraná state, the second-largest Brazilian corn producer, said that farmers are 
eager to close forward sales for 2020. "It is the first time I see corn export deals for such a 
distant delivery", he said. 
Port lineup data from shipping services firm Cargonave shows 44 ships booked to load corn 
in Brazil from this week through June 15, with a total volume to be loaded of 2.59 million 
tonnes. 
Grain exporting group ANEC, which represents traders such as ADM, Cargill, Brazil's Amaggi 
and China's COFCO, projects corn exports at 30 million tonnes this year, but said it is 
possible that shipments could surpass that mark. 

back to top  

Argentina’s 2019/20 maize harvest could surpass record production 
28 May - Reuters 

Argentina’s corn harvest for the 2019/20 season could surpass the record production of 56 
million tonnes for the current 2018/19 season amid a global price spike, the cabinet chief of 
Argentina’s agriculture secretariat told Reuters on Tuesday. 



“Most likely, the next season 1/8of corn 3/8 will be like this or more,” said Santiago del Solar 
on the sidelines of the annual chamber of congress for the Maizar grains association. 
“The futures markets are showing interesting prices... and when there is a good price in the 
moment before sowing, the producers start buying inputs,” Del Solar said. 
Chicago corn futures rose almost 2% on Tuesday, climbing to a near two-year high as 
forecasts of heavy rain across key U.S. growing regions threatened further delays to 
plantings. 
Grains production for Argentina’s current season is estimated to reach a record high due to 
the expansion of the planting area and favorable weather conditions. 
“The sale of seed comes very close to what it was this time last year,” said Alberto Morelli, 
president of Maizar, who estimated the 2018/19 production would be a record of at least 50 
million tonnes. 
Argentina is the world’s third largest exporter of corn. 
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Wheat import permit highlights the need for better Australian grain stocks reporting 
information 
22 May – Farmonline.com.au 

The decision by the Department of Agriculture and Water Resources to grant Manildra an 
import permit to bring Canadian wheat into Australia highlights the need for a better stocks 
reporting system according to the chairman of NSW Farmers' grains committee. 
Matthew Madden, who farms at Moree in NSW's north, said the whole premise from a 
commercial point of view behind Manildra's decision to ask for a permit to bring in the 
wheat was that there was no suitable grain available in Australia. 
However, he said this could not be accurately verified. 
"Manildra says it can't get the grain it wants, which is high protein wheat, other people are 
saying there is that higher grade of wheat available but we really don't know as there isn't 
the information out there," Mr Madden said. 
"From a grower perspective, we understand it if wheat has to be brought in as there are no 
other options, but we'd prefer there not be imports if there was the wheat that could be 
sourced locally. 
"With current systems there is very little concrete information around, meaning things 
operate on rumour rather than fact. 
"Many growers have been in touch with us in light of this import decision expressing their 
concern and I truly understand their anger and frustration. 
"If we had better protocols regarding stocks reporting then Manildra could clearly point to 
wheat levels and say that it needs to bring the wheat in and I think growers would be 
satisfied, but at present that is not the case. 
"Growers are worried this import may just be used as a means to keep a cap on domestic 
prices." 
He said he wanted to see a reporting system where there was a large amount of certainty 
about what grain was where, which he said would help the trade as well as growers to 
ascertain fair values for grain. 
"Rumours do not equal grain stocks. As growers, we should know at any time and with a 
reasonable degree of certainty what quality and quantity of grain exists in Australia, and its 
location," he said. 



Mr Madden called on the newly elected Morrison Government to implement a compulsory 
grain stocks reporting system, saying previous voluntary codes had not worked. 
Dawr issues import permits on the basis of the applicants meeting relevant biosecurity 
protocols. National supply and demand is not a factor in the decision making process. 
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Trade war halts M&A Chatter in agriculture as valuations falter 
22 May - CNBC 

The agriculture deals buzz has gone quiet. For a while, it looked as if the big trading houses 
that 
dominate agriculture were about to see their biggest shakeup in 20 years. Bunge Ltd. was 
targeted by rivals Glencore Plc and Archer-Daniels-Midland Co., while Louis Dreyfus Co. also 
explored potential deals. Meanwhile, mid-sized traders prepared to buy up any spoils that 
might roll out from any big merger. 
Fast forward to today and the chatter of 2017 and 2018, involving deals worth as much as 
$15 billion each, has all but faded. Uncertainty surrounding the U.S.-China trade war and the 
U.S. presidential election have put big deals on hold, according to a dozen interviews with 
industry executives, bankers and consultants from Geneva to New York and Chicago. The 
trade war, in particular, "makes it hard for anyone to make a decision," said Chris Shaw, an 
analyst at boutique research and broker firm Monness Crespi Hardt & Co. in New York. 
Meanwhile, the industry appears headed into a period of what bankers like to call “self-
help." They’re selling loss-making units, eyeing smaller bolt-on deals and, above all, 
cleaning up their finances to hunker down during a tough market for wheat, corn and 
soybeans. 
"First, we need to shrink," said Greg Heckman, the newly installed chief executive officer of 
Bunge, at the BMO Farm to Market conference in New York last week. "We put a lot of 
money to work and now it’s time to improve the operating performance, improve the 
returns and position ourselves for when we have the right to grow again." 
Heckman doubled-down on his message the following day in a close-door meeting with Wall 
Street analysts, according to Thomas Simonitsch at JPMorgan Chase & Co. "We now suspect 
potential strategic actions are likely to be executed on a piecemeal basis," Simonitsch said. 
Juan Luciano, the head of ADM, also spoke at the BMO conference, saying he is in the 
market for bolt-on acquisitions -- "the less than $100 million kind of thing,” he said, noting 
there’s no M&A above $100m to $200m in the company’s five-year plan. "Bigger than that," 
he said, "I think it’s difficult to find something." Speaking in private, commodity executives 
say it’s difficult to value a business right now because it remains unclear how the world of 
farming will look until Washington and Beijing reach a trade deal. 
Take soybeans: In a regular market, the U.S. would ship soybeans into China for crushing 
into soymeal used to fatten livestock. Today, American soybeans are traveling into 
Argentina for crushing before being exported, often to Europe. In turn, that frees 
Argentinian soybeans to go directly into China. The 
flow change means that the collection of silos, ports, and crushing plants owned by the 
trading houses are difficult to value. 
If any deal were to happen today, valuations would have to reflect not only the uncertainty 
around the trade war, but also the fact that profits across the industry have been sharply 
down compared with five years ago. In recent years, a series of bumper crops eroded the 
volatility that the trading houses rely 



on to generate profits. While price swings are back, the unpredictable nature of U.S. 
President Donald Trump’s policies -- and his tweets – are adding to the uncertainty 
surrounding the industry. 
Still, industry executives believe that consolidation remains likely over the long run, with the 
issue being more a case of when than if. 
Even if the trading houses pause for a year or so in seeking big deals, the trade war could 
make a company like Bunge, with a large South American footprint, attractive, according to 
Shaw, the Monness Crespi Hardt analyst. The dealmaking drive over the past few years 
reflects, in part, the arrival of two large players with a desire to grow. Glencore has further 
ambitions in agriculture after buying Canadian grain handler Viterra Inc. for C$6.1 billion 
($4.8 billion) in 2012. Meanwhile, Cofco Corp., the largest Chinese food company, has 
created a large international trading subsidiary over the last five years with a $4 billion 
buying spree that saw it take control of Nidera BV and the agricultural arm of Noble Group 
Ltd. 
Beyond the growth appetite from Glencore and Cofco, executives see the industry over-
invested as a whole during the golden years between 2004 to 2011, when profits boomed. 
Since then, trading margins have plunged, in part due to too much capacity in ports, silos 
and milling and crushing plants. At the same time, information is traveling faster than ever, 
closing the regional price gaps, or so-called arbitrages, traders benefit from. 
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Morocco set to reintroduce customs duty on soft wheat 
22 May – ThePenisula.com 

The Moroccan government is expected to reintroduce a customs duty on soft wheat imports 
to promote sales from the local harvest which has been hit by a lack of rainfall, the president 
of the National Millers Federation said on Wednesday. 
Morocco scrapped a customs duty on soft wheat imports in November to maintain price 
stability. Chakib Alj of the millers federation said the government will announce on Thursday 
that it is being reintroduced, after the plan is approved by the government council. 
"Raising the customs duty on soft wheat is a usual procedure at this time of the year and may 
continue for up to three months to protect the local output," Alj told Reuters by phone. 
Morocco's cereals production is expected to total 6.1 million tonnes in 2019, down 40.7 
percent from last year, according to the agriculture ministry. 
This year’s harvest includes 3.5 million tonnes of soft wheat, 1.35 million tonnes of durum 
wheat and 1.25 million tonnes of barley, the ministry said in its forecast. 
These preliminary figures show that Morocco could import about 3 million tonnes of soft 
wheat this year, Alj said. Last year, Morocco imported 2.6 million tonnes of soft wheat, 0.9 
million tonnes of durum wheat and 0.41 million tonnes of barley, statistics from the state-run 
grains authority ONICLE showed. 
Morocco usually offers subsidies to local millers to opt for domestic wheats instead of 
imports. 
Wheat supply is key to Morocco’s stability as bread and semolina are staples for the 
population of 35 million. In its 2019 draft budget, the government said it will spend 17.67 
billion dirhams on subsidies of wheat prices along with sugar and cooking gas, up 4.65 billion 
dirhams compared with this year. 



Agriculture represents about 15 percent of the Moroccan economy. The government expects 
the economy to grow 3.2 percent in 2019 based on estimates of cereals production of 7 
million tonnes. 
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Russia on track to remain world’s biggest grain exporter 
15 May – The Moscow Times 

Russia is projected to have a solid harvest of over 77 million metric tons of wheat and 38.4 
million metric tons of feed grain — corn, sorghum, barley, rye, oats and millet — a total of 
115.4 million metric tons in 2019, the Vedomosti daily reported, citing the U.S. Department 
of Agriculture (USDA). 
Russia's Agriculture Ministry is currently forecasting a harvest of 118 million metric tonnes 
of grains, up 5 percent year-on-year and including 75 million - 78 million metric tonnes of 
wheat. Other Russian agricultural agencies, and market players, are projecting a harvest of 
125 million - 130 million metric tons, including more than 80 million metric tons of wheat. 
As reported by bne IntelliNews, Russia is currently the world’s top wheat exporter. It is also 
among the leaders in exports of fish and sunflower oil. It is now a net exporter of poultry 
and self sufficient in pork and is making headway in covering its own needs in beef. 
In 2019, apart from making Russia the world's largest exporter of wheat for the third year in 
a row, a solid harvest would reinforce downwards inflationary dynamics and help the 
central bank to lower interest rates. 
Russia could export 42 million to 46 million metric tons of wheat in 2019, out of total global 
output of about 777 million metric tons. 
Russia is expected to produce 118 million metric tons of grain this year and export up to 46 
million. 
Analysts surveyed by Vedomosti believe the USDA’s moderate wheat harvest forecast for 
Russia will help the country’s producers as it is likely to keep prices stable despite the rising 
output of wheat both in Russia and abroad. 
Notably, part of the discrepancy between the Russian and USDA forecasts stems from the 
U.S. not including about 1 million tonnes of grain that will be harvested in the annexed 
Crimea peninsula, and Russia’s inclusion of some legumes and buckwheat. 
The forecast for 118 million metric tons of grain is down on the record 135 million that 
Russia gathered in 2018, but still well above the five-year average. Grain harvests have been 
rising steadily in recent years following massive state investment. 
Russia is now earning some $20 billion a year from grain exports — more than it earns from 
arms exports. Combined exports of agricultural products grew by 20 percent to $25.9 billion 
in 2018, almost twice as much as exports of arms and weapons. 
Ukraine is also expecting another bumper harvest and may out-export Russia as a result. 
Ukraine brought in 70 million metric tons of grain in the last marketing year and exported a 
total of 39.4 million. 
This year the Ukrainian Agricultural Ministry is expecting the harvest of be on a par with last 
year’s, but predicting that exports could be as high as 50.4 million metric tons, which would 
make Ukraine the world’s biggest exporter. With a population a third of the size of Russia’s, 
Ukraine can afford to export a much larger share of its harvest than Russia. 
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China plans overhaul of state agriculture giants 
7 May - Bloomberg 

China is planning to overhaul its mammoth state agriculture companies, transferring the 
trading assets of stockpiler Sinograin to food giant Cofco Corp., according to people with 
knowledge of the plan. 
The restructuring would be implemented in several stages and would also include Cofco 
taking over oilseed crushing capacity from Sinograin, said the people, who asked not to be 
identified because they’re not authorized to speak publicly. The details of the plan are 
subject to change, the people said. The Chinese government aims to complete the 
restructuring by the end of next year, according to two of the people. 
The revamp of the biggest state companies in China, the world’s top consumer and importer 
of farm products, will be felt throughout global agricultural markets. It would take Cofco 
closer to its goal of rivaling the storied ‘ABCD’ group of international commodity 
powerhouses that dominate flows of agricultural products, while extending its ability to 
secure food supplies for the world’s most populous country. 
While Cofco’s duty is to keep China’s population fed, Sinograin’s role is more blurred. It 
imports soybeans and soyoil for state reserves but it also has commercial oilseeds crushing 
and refining capacity that makes it the fifth biggest player in China, according to its website. 
Transferring Sinograin’s crushing capacity would make Cofco China’s biggest crusher of 
soybeans, according to data from China National Grain and Oils Information Center. Cofco 
has nine listed units in Hong Kong, and four trade on mainland Chinese stock exchanges. 
Shares of Cofco’s subsidiaries, processor China Agri-Industries Holdings Ltd. and beverage 
maker China Foods Ltd., reversed earlier losses to close 1.6 percent higher in Hong Kong. 
The State-owned Assets Supervision and Administration Commission, an arm of the Chinese 
government overseeing the biggest government enterprises, didn’t respond to a fax seeking 
comment. Representatives at Cofco and Sinograin also didn’t reply to a fax and email 
inquiry. 
The overhaul would also dovetail with President Xi Jinping’s drive to reform China’s 
sprawling and inefficient state-owned enterprises, which account for almost half of the 
nation’s industrial assets. Steel, power and chemicals companies are among those already 
targeted in the restructuring program, with a long-mooted megamerger of China National 
Chemical Corp. and Sinochem Group now said to be close. 
Founded in 1949, Beijing-based Cofco had sole purview over the country’s agricultural 
imports until the late 1980s. It has a total oilseed crushing capacity of 21.8 million tons, the 
largest in Asia, and refinery capacity of 6 million tons. Its soy purchases account for about 20 
percent of China’s total imports, its president said in November. 
Cofco started to build an international trading house in 2014 with a $4 billion buying spree 
that saw it take control of Nidera BV and the agricultural arm of Noble Group Ltd. While its 
trading unit, Cofco International Ltd., has been hamstrung by poor results, a $200 million hit 
from a rogue trader and the discovery of a $150 million financial hole in Brazil, its plans for 
global expansion were revived last year after completing a corporate restructuring. 
Cofco plans to trade 30 million metric tons of corn by 2020, 5 million tons of sugar and 
process 20 million tons of soybeans, according to its 13th five-year plan proposed in 2016. 
Cofco International Chairman Johnny Chi said in March the global trader plans to increase 
agriculture commodities directly from farmers outside China to 60 million tons per year by 
2022 from 40 million tons now. 
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Low wheat pricing exasperates Egypt’s farmers 
5 May – The Arab weekly 

Wheat pricing is emerging as a problem as the Egyptian government tries to collect enough 
grain to produce bread for millions of citizens enrolled in the national food rationing system. 
Ahead of the wheat harvest, which started in late April, the Egyptian Ministry of Supply said 
it would pay 3,900 pounds ($226) per tonne of wheat bought from local farmers. 
This price is not satisfactory for farmers, who say the cultivation of the wheat is too 
expensive. 
“This price isn’t fair at all,” said Saddam Abu Hussein, the self-styled head of the 
Independent Farmers’ Union. “The farmers were surprised by the ministry’s price 
declaration.” 
The Ministry of Supply said it needs 3.6 million tonnes of local wheat to produce subsidised 
bread for national food rationing beneficiaries. Approximately 73.6 million Egyptians are 
enrolled in the country’s food rationing system. They buy bread at about 12% of its 
production cost. The government pays the rest. 
Egyptian bakers produce nearly 91 billion loaves of bread every year. The 3.6 million tonnes 
of wheat would cover only one-third of quantities needed for bread production. That means 
the Egyptian government must turn to international markets for the rest. 
However, the failure of the government to offer an appropriate price for the wheat — at 
least in the view of farmers — may force it to import more wheat this year, specialists said. 
“The wheat pricing policy is totally wrong,” said Adel Qadir al-Naquib, the former dean of 
the College of Agriculture at al-Azhar University. “The government has to offer the farmers 
an appropriate price for their wheat so they can be tempted to sell their produce to it, not 
to the private sector.” 
Nonetheless, the price the government is offering is higher than the wheat price on the 
international market where 1 tonne of wheat sells for $180-$208. 
Among the complaints of the farmers are high wheat production costs. Wheat producers do 
not receive government support, except for fertiliser and some technical tips. 
Subsidised fertiliser offered by the government, the farmers say, is but a fraction of what 
they need for their farms. 
“The farmers have to buy the remaining amounts of fertiliser from the market and at market 
prices that keep increasing every day,” Abu Saddam said. 
Apart from fertiliser, landowners also must pay workers, agricultural equipment rent and 
fuel for equipment. Combined, the costs are far higher than the price the government is 
offering for wheat. 
That leaves farmers and landowners searching for buyers who pay higher prices. 
This year, around 1.3 million hectares of Egypt’s 4.1 million hectares farmland is cultivated 
with wheat. Overall, wheat production is expected to reach 9.5 million tonnes, Minister of 
Agriculture Ezzedine Abu Steit said. 
Wheat farmers sell some of their crop to the Ministry of Supply, some to the private sector 
and keep some for personal use. Most Egypt’s farmers bake their own bread. They use 
wheat as feed for animals. 
Wheat pricing is a problem that appears every year and an increase of wheat imports puts 
pressure on the state budget and lessens foreign currency reserves. 



“Importing more wheat seems to be inevitable, even as it is still early to reach this 
conclusion because we are still at the beginning of the harvest season,” said Mohamed Saad 
Abdel A’ati, a professor of agriculture at the University of Kafr al-Sheikh in the Nile Delta. 
He said he expected the government to need to import more than 6 million tonnes of wheat 
this year. 
Egypt’s ability to increase wheat production is limited by water resources, growing 
consumption and poor storage. 
After harvest, the wheat is often stored in outdated silos that result in a loss of almost 20% 
of the output, said the Research Committee for Wheat Output, a government panel tasked 
with finding ways to increase wheat production, of which Abdel A’ati is a member. 
“This reduces the overall output and increases the need for imports,” Abdel A’ati said. 
“These imports are also a heavy pressure on the state budget.” 
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Reports  
Food Outlook – Food and Agriculture Organisation (FAO) 

Food Outlook is a biannual publication (May/June and November/December) focusing on 
developments affecting global food and feed markets. The sub-title "Global Market 
Analysis" reflects this focus on developments in international markets, with comprehensive 
assessments and forecasts on a commodity by commodity basis. 

Prevented planting decision for maize in the Midwest – Department of Agricultural and 

Consumer Economics, University of Illinois Urbana-Champaign 

Continued wet weather and saturated soils over much of the Midwest suggests that many 

farmers will be facing decisions on whether to take prevented planting.  Prevented planting 

is available for those individuals purchasing the Common Crop Insurance (COMBO) product. 

Once the final planting date has arrived, the farmer can choose to take a prevented planting 

payment, plant corn, or plant soybeans or another crop. A cover crop can be planted on 

prevented planting farmland, but there are restrictions on haying and grazing the cover 

crop. In many cases, taking the prevented planting payments will have higher expected 

returns than planting.  However, market and policy dynamics this year make forming 

expectation on alternatives very difficult.   This article discusses considerations in making 

these decisions. 

The implications of late planting for the 2019/20 maize balance sheet – Department of 

Agricultural and Consumer Economics, University of Illinois Urbana-Champaign 

USDA’s release of the Crop Progress report on May 20 showed corn planting at 49 percent 
nationally.  The planting progress in numerous major corn producing states lags behind 
historical averages significantly.  The implications for corn acreage and yield are potentially 
large in 2019.  The purpose of this article is to explore the implications of late planting on 
corn acreage and yield and investigate the consequences for the corn balance sheet in the 
2019-20 marketing year. 
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Monthly Information Sources  

AMIS Market Monitor  

FAO Cereal Supply and Demand Brief - FAO 

Grain Market Report – IGC  

Oilcrops Monthly Price and Policy Update – FAO  

Crop Monitoring in Europe - European Commission  

FAO Rice Price Update – FAO  

World Agricultural Supply and Demand Estimates – USDA  

Early Warning Crop Monitor – GEOGLAM  

Commodity Price Data - World Bank    

Food Price Monitoring and Analysis (FPMA) – FAO 

GIEWS Country Briefs - FAO  
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