
 

 

 
 

OILCROPS MONTHLY  PRICE  AND  POLICY  UPDATE  * 
 

No. 55, January 2013 
                                                                 - short version - 

 
 

Global price review 
 
Compared to November 2013, in December 2013, 
FAO’s price indices for oilseeds and for oilmeals 
both gained around 4 points (or, respectively, 2.1 
percent and 1.4 percent), whereas the index for  
vegetable oils fell by 2.6 points (or 1.3 percent). 
The price indices for oilseeds and for oils 
continued to fare below the average of the past 
two seasons, while the meals index remained at 
historically high levels. 
 
Oilseeds and oilmeals: 
 
Although the fundamentals for the 2013/14 season 
as a whole point to a gradual relaxation in prices, 
concerns about the current supply and demand 
situation have led to price firmness in the world 
market for oilseeds and oilmeals. The increase in 
the  

oilseed price index has been driven by soybeans. 
Continued strong export demand for US soybeans 
resulted in diminishing US stocks, leading to a 
tighter than expected US soybean balance. World 
prices have firmed as a result: international soy 
quotations climbed to a 9-month high in 
December. Upward pressure has also come from 
concerns regarding South America’s forthcoming 
soybean crop: in Brazil, a high incidence of Asian 
rust has given rise to worries, while, in Argentina, 
hot and dry weather caused uncertainty regarding 
yields. By contrast, international rapeseed prices 
eased, primarily reflecting Canada’s larger than 
expected crop and its relatively slow disposal into 
both the domestic and export market. Globally, 
this season’s large rapeseed supplies are expected 
to exceed demand, leading to an accumulation of 
stocks.        

- cont’d on next page - 
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* The Oilcrops Monthly Price and Policy Update, or MPPU, is an information product provided by the oilseeds desk of the Trade and 
Markets Division of FAO. It reviews the development of international prices for oilseeds, oils and meals as reflected by FAO’s price 
indices and spots important policy and market events selected from a variety of sources. The present issue only comments on price 
developments in December 2013. Previous issues can be downloaded from the FAO website at URL 
http://www.fao.org/economic/est/publications/oilcrops-publications/monthly-price-and-policy-update/en/. 
 
Global price review - cont’d 
 
International oilmeal prices stayed high, 
influenced by the market for soybeans. Global 
import demand for meals remained firm as several 
countries started the season with empty pipelines. 
The United States continued to be the world’s key 
soymeal supplier while export availabilities in 
Argentina and Brazil remained below 
expectations, with crushers in both countries 
reporting difficulties in acquiring raw material. 
This applies in particular to Argentina, where 
farmers were reported to delay  sales with a view 
to use their crops as a hedge against inflation and 
currency instability. 
 
Vegetable oils: 
 
The drop in the oil price index – which followed 
three months of consecutive rises – has been 
driven by palm oil. International palm oil prices 
have eased in response to falling export demand 
that pushed up stocks in Malaysia and Indonesia. 
The unexpected, exceptional drop in export 
demand was primarily triggered by ample 
supplies of competing vegetable oils, which 
resulted in reduced price discounts for palm oil. 
Furthermore, the price hikes that occurred in 
October and November limited the oil’s 
competitiveness as biofuel feedstock. 
 
However, the price losses for palm oil were 
contained by concerns that further monsoon 
floods could disrupt harvesting operations and 
temporarily curb output in Southeast Asia. Other  
 
 
 
 
 
 

 
factors preventing palm oil price from falling 
more pronouncedly include: continued weakness 
of Malaysia’s currency (which tends to encourage 
exports); the prospect of a gradual expansion in 
demand from the local biodiesel industry in both 
Malaysia and Indonesia; and price firmness in 
global energy markets.  
 
As to sunflower and rapeseed oil, recent large 
harvests of the respective seeds have kept 
international prices under downward pressure. 
International soybean oil prices also eased, due to 
the prospective expansion of supplies in South 
America, and because of rising stockpiles in the 
United States, where steady meal demand has 
kept up the pace of crushing. 

 

 
 
 
 
 

 

 
 

For comments or queries 
 please use the following Email contact: 

http://www.fao.org/economic/est/en/�
http://www.fao.org/economic/est/publications/oilcrops-publications/monthly-price-and-policy-update/en/�
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