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Global price review
In September, FAO’s price index for oilseeds
gained 14 points (or 7.3 percent) compared to
August, while the oils/fats index remained
virtually unchanged (+0.4 percent) and the meals
index fell by 5 points (or 1.8 percent). The indices
for oilseeds and oils/fats continued to fare below
the average of the past two seasons, whereas the
meals index maintained its historically high level.
The marked appreciation in international oilseed
prices was mostly triggered by the second
consecutive downward correction in the soybean
production forecast for the United States,
combined with continued warm and dry
conditions in the main US growing regions. The
lower production estimate has led to significantly

lower forecasts for 2013/14 ending stocks. Also
contributing to upward pressure on soy prices
have been reports about continued dryness in parts
of Brazil and Argentina as well as steady import
demand by China. Firmness in sunflowerseed and
rapeseed prices also contributed to the rise in the
index. Although the overall 2013/14 outlook
points to abundant sunflowerseed supplies,
unusually heavy rains in parts of Ukraine and
Russia are expected to delay harvesting
operations, giving rise to short-term supply
concerns. Similarly, unusually tight old-crop
rapeseed supplies (particularly in Canada) have
reduced the crop’s current export availability, also
lending support to prices.
- cont’d on next page -

* The Monthly Price and Policy Update, or MPPU, is an information product provided by the oilseeds desk of the Trade and Markets
Division of FAO. It reviews the development of international prices for oilseeds, oils and meals as reflected by FAO’s price indices and
spots important policy and market events selected from a variety of sources. The present issue only comments on price developments in
September 2013. Previous issues can be downloaded from the FAO website at URL
http://www.fao.org/economic/est/publications/oilcrops-publications/monthly-price-and-policy-update/en/.
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Global price review - cont’d
It should be noted that towards end September,
export quotations for oilseeds started easing again,
mainly in response to (i) reports of an improved
rainfall situation in the United States, and (ii) a
new assessment of US soybean inventory levels,
which exceeded the market’s expectations and
could lead to a higher estimate for the country’s
2012/13 carry-out stocks.

As to meals, international soymeal values have
undergone a downward correction, mostly
reflecting the generally positive outlook for
soybean fundamentals in the coming season. With
regard to fishmeal, export prices have gone
through additional downward adjustments,
suggesting efforts by exporters to encourage
import demand.

With respect to global oil/fat markets, the price of
palm oil (the most traded vegetable oil) remained
virtually unchanged on a month-to-month basis.
During the course of September, palm oil export
values initially strengthening on increased export
demand, as well as spill-over effects from firm
soybean/soyoil markets and reports of lower than
expected stocks in Malaysia. Subsequently,
however, prices started easing again, mainly
reflecting expectations of rising output during the
coming weeks, as production will approach a
seasonal peak. A slowdown in the import demand
of India (the world’s second largest palm oil
importer) also contributed to the downward
pressure on prices. Slow Indian import demand
has been attributed both, a weaker Rupee and the
prospect of a large domestic kharif crop.
Meanwhile, international values for soyoil as well
as for sunflower oil have strengthened, mirroring
price firmness in the respective seeds.

For comments or queries
please use the following Email contact:
Peter.Thoenes@fao.org
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