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[bookmark: _Toc440534150][bookmark: _Toc184808714]Introduction
During the 20th session of the Intergovernmental Group on Tea in Colombo, Sri Lanka, a Working Group on Futures Market was formed. India was assigned to the Chair, while Kenya was appointed as Co-chair.
Background and discussion
The Working Group was mandated to:
1. Study the existing futures contracts in existence in different commodities and commodity indices; 
1. Identify the various aspects of the above futures contracts with focus on their adaptability for tea; 
1. Identify and quantify the risks and benefits involved; 
1. To evaluate the applicability of Futures Market in tea;
1. Study the adaptability of the framework for different countries; 
1. Study the possible impact on consumer countries; and 
1. Develop the Terms of Reference for the Working Group by June 2012. 
1. To document the existing Forward Contracts between the Producers and Buyers of tea; and study the likely impact that  a Futures Market may have on these.

Discussions on futures market have been initiated, and the Kenya Tea Industry Stakeholders proposes that the last point above (in italics) be included in the Terms of Reference.
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