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« ODI work for the Global Donor Platform

+ Initial results from ongoing work on the strategic
role of the private sector in rural areas

+ What is financing transformation of rural areas?
— FDI
— ODA
— Public expenditure on agriculture
— Domestic private resources

How to Capture Domestic Resource Flows?

« Lack of systematic data at global level on domestic
resource flows in developing countries

 Initial approximation to gauge importance:
— National value added data

— Assume direct relationship between
investment/expenditure and value added

— Remove known values (FDI, ODA, public
expenditure)

— Residual = domestic resources
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Estimated Contribution to Total Developing
Country Agricultural Value-added from Different
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Sources of Domestic Private Sector Resources

« Lack of systematic information on this (research gap?)

« But, possible sources:

— Savings/surplus for reinvestment from agricultural
production

— Non-farm rural economy
— Non-rural economy

— Processing companies
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Sources of Income in Rural Areas

Aggregate 2.57%
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