Speaking Notes for the Sulzur IMD program on Tuesday, 31 March 2009

 Dr Manzoor Ahmad, Director FAO Liaison Office in Geneva 
I would like to thank the IMD for this opportunity to speak to senior business executives on what the perspectives are in this time of crisis on the food and agricultural situation bearing in mind the rising populations. I would like to make my presentation as a SWOT analysis of food and agriculture situation and hope that we can have a useful discussion on any of the points that I make in this presentation.
SWOT analysis of Food + Agriculture

	STRENGTHS 

· The surge in food prices seen in the first half of 2008 is now reversing. food prices today are  about one third of what  they were in July 2008.1 

· There is greater awareness about the food security issue. Serious efforts are being made to mobilize around $30 billion yearly for public and private sector investments in rural infrastructure and food production.

· International institutional coherence in tackling food and agriculture issues is increasing. A High Level Task Force which includes all UN Agencies such as FAO, WFP, World Bank, IMF, etc was set up in April 2008. This Task Force is now engaged in a comprehensive work programme.

· More countries are making use of scientific knowledge to increase productivity. Globally, planting of GM crops has been increasing 15 percent each year since the mid-1990s.

· India and China which have been blamed for food shortages are in fact meeting most of their own needs. Cereal imports in these countries have gone down from 14 million tons per year in 1980’s to about 6 million tons in recent years. 


	WEAKNESSES 

· Almost one billion people or about one-sixth of world population are chronically malnourished. 

· In the next several decades, the population is expected to grow by about 73 million people per year and will increase by 50 percent by 2050.

· Changing climate patterns will have serious impact on agriculture productivity. For example, an increase of 40 C in temperature in Bangladesh could reduce rice production by 30 percent and wheat production by percent. 

· Availability of land and water is limited and the demand for increased cereal production cannot simply be met by expansion in cultivated area.

· Growth in farmers’ cereal yields has been slowing over the last thirty years. 

· International agricultural policies are not conducive  to international trade and investment in agriculture.

· There is growing competition between food and energy needs due to the increasing use of bio-fuels. Any hike in energy prices  shifts production away from food crops  and towards energy crops. 



	OPPORTUNITIES 

· Commitments and pledges by several countries to provide large sums for raising agricultural productivity and ensuring food security.

· Increased prices of agricultural products have attracted greater investment.

· Greater acceptance of using science to increase agricultural productivity. 

· Doha Round is nearing completion and should reduce  market distortions due to trade policies. 

· Implementation of scientific methods could increase agricultural productivity by 10-15 percent a year with corresponding decrease in the use of fertilizers, pesticides and water. 


	THREATS 

· Economic downturn may draw attention away from agriculture and decrease any new private or public investment in agriculture.

· If the Doha Round is eventually abandoned, there may not be any reform of current trade distortions for many years to come.

· If the international community fails to  mitigate and adapt to climate change agricultural productivity will decline substantially.

· If sufficient technological advances in  agricultural productivity are not made and implemented we will not be able to feed an additional 3 billion by 2050. 
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