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1. Context
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Climate change (CC) is considered as one of the major global threats for sustainable development – in particular for rural livelihoods and food security in marginalised areas
. Furthermore, it creates a vicious cycle by increasing land degradation and desertification through greenhouse gas (GHG) emissions, while, at the same time, increased land degradation contributes significantly to the emission of GHG. The global community aims to combat CC through the UN Framework Convention on Climate Change (UNFCCC) and the Kyoto Protocol. The post-2012 will be negotiated at the 17th Conference of Parties (COP) of the UNFCCC in Durban in December 2011.
Integrated approaches to tackling CC, land degradation and desertification through sustainable land management (SLM) have multiple benefits, especially for the poor in areas affected most by these processes. Hence investment in SLM should be an integral part of strategies for adaptation and mitigation to CC in the post-2012 international CC regime. However, not all potential SLM related emission reduction activities are yet eligible for funding under the UNFCCC and the existing voluntary markets. Consequently, the funding devoted to adaptation represent an important potential that is not exploited for the funding of SLM projects in the agriculture, forestry and other land use sectors (AFOLU). Indeed, Asia represents 12 % of ongoing AFOLU projects, which includes both compulsory and voluntary markets.

Currently deforestation and forest degradation account for nearly 17 percent of GHG emissions. As such, forestry sector has started receiving significant new funding, particularly from initiatives such as Reducing Emissions from Deforestation and Forest Degradation (REDD+) in developing countries. This is on account of forestry’s assumed capability to deliver relatively cheap reductions in GHG emissions and to sequester carbon. Adaptation measures in forestry include efforts both to help reduce the impacts of CC on vulnerable people and to adapt forest management practices to reduce the vulnerability of forests to degradation.

While much work is yet to be completed in developing mechanisms for implementation, it is predicted that financial flows for GHG emission reductions from REDD could reach up to US$30 billion per annum by 2020. The SEA region is expected to have a central role in reforestation efforts and may particularly be eligible for significant funding under this emerging mechanism.  Asia’s share of the world’s forestry-based offsets in 2009 was just 6% or $9.9 million. 

Many bilateral and multi-lateral agencies have already initiated funding for REDD readiness, including developing and testing systems and methods in the region (e.g. Norway’s Climate and Forest Initiative, World Bank’s Forest Carbon Partnership Facility and Forest Investment Programme, UN-REDD, the UNEP Finance Initiative).

The IPCC 4th Assessment Report states that CC, in particular increased risk of floods and droughts, is expected to have severe impact on South East Asian countries, whose economies rely mainly on agriculture, natural resources, forestry and fisheries sectors. South East Asia is expected to be seriously affected by the adverse impacts of CC since most economies are relying on agriculture and natural resources. SEA is annually affected by climate extremes, particularly floods, droughts and tropical cyclones, while large areas of the region are highly prone to flooding and influenced by monsoons. Such climatic impacts will severely threaten the livelihood of poor people living in rural areas with limited adaptive capacity.

SEA sub-region is particularly vulnerable because of their low economic development and limited capacity to adapt and protect themselves from these impacts. This region has the largest number of countries vulnerable to rising sea level and is already a major victim of extreme weather conditions. Therefore, CC adaptation measures will become more and more important to increase the resilience to CC. At the same time, mitigation measures can be realised to reduce GHG and to offset emissions, also from other regions. The international community provides a multitude of financial regulatory and voluntary mechanisms, which provide finance for CC related adaptation and mitigation activities. However, SEA captures only a small share of these financial resources. These sub-regions need therefore to improve its potential for benefiting from CC mitigation and adaptation funding opportunities provided by the UNFCCC in ways that will support the implementation of the United Nations Convention to Combat Desertification (UNCCD).This includes accessing available funding sources in the short-term as well as influencing the ongoing policy processes at the international level.
The Global Mechanism (GM) was established by the UNCCD to promote actions leading to the mobilisation of financial resources for implementation of the Convention, by increasing the effectiveness and efficiency of existing financial mechanisms and mobilising new and additional resources. Within this framework the GM established the strategic programme on Climate Change Finance to reflect the increasingly important role that SLM and a synergistic implementation of the three Rio Conventions (UNFCCC, UNCCD and CBD) play, particularly related to CC mitigation and adaptation activities.  Indeed, preserving biological diversity is another essential part of SLM practices. Many adaptation measures in the AFOLU sectors provide synergies with the UNCCD and the CBD.  
The GM’s CC Finance programme focuses mainly on three areas: 1) facilitating the knowledge and skills required to identify opportunities for mitigation and adaptation in the agricultural, rural and land use sectors so that UNCCD country parties can benefit from CC financing mechanisms; 2) helping secure finance to support the implementation of mitigation and adaptation projects in the agricultural, rural and land use sectors, within the framework of the IFS; and 3) contributing to the convergence of the UNCCD and the UNFCCC policy dialogue, by developing conceptual arguments, particularly on issues related to the future of financial mechanisms for GHG mitigation, adaptation funding and  carbon trading to be defined in the post-2012 international CC regime. As evidenced by the workshop objectives below, the workshop is firmly aligned to these objectives also.  
The study “Land and Climate Change Finance in South East Asia” will assess all the latest financing mechanisms linked to CC in SEA, more precisely in the sectors pertinent for the UNCCD. It will allow to provide a general picture of the actual situation in terms of CC funding and to better identify the actual gaps and needs for the sub-region, region, countries and sectors. It will also provide recommendations to governments and development partners on how to increase the funding for SLM activities in the frame of the UNCCD for the region. 
A number of issues in this regard were outlined during the 19th and 20th sessions of the Committee on Forestry (COFO) held in Rome in 2009 and 2010 as well as in the Asia Pacific Forestry Commission (APFC) meeting held in Bhutan in June 2010. These deliberations, while acknowledging the challenges, called for the development of suitable financing strategies to effectively respond to land degradation. Moreover, there is a demand from governments in the region – as expressed through the UNCCD process - to launch a programme to strengthen capacities on increasing investments for SLM activities through CC financing mechanisms in the frame of strengthening synergies among the Rio Conventions. In this regard, as part of its Designing Integrated Financing Strategies (DIFS) capacity enhancement and knowledge exchange corporate programme, the GM in collaboration with the Food and Agriculture Organization of the United Nations (FAO) has designed a four-day workshop on the use of CC financing mechanisms to support investments in SLM in SEA.
 This is in response to Ten year strategic plan and framework to enhance the implementation of the UNCCD (2008–2018) that has as one of its strategic objective to ”reduce affected populations’ socio-economic and environmental vulnerability to climate change, climate variability and drought”. 
The workshop targets SEA countries, namely Cambodia, Lao PDR, Thailand and Viet Nam, all of which are parties to the UNCCD. In fact, two countries (Cambodia, Lao PDR) have already developed a National Plan of Action for Adaptation (NAPAs) under the UNFCCC, Laos and Viet Nam have submitted a National Action Programme (NAP) under the UNCCD. Despite these NAPAs and NAPs still very few projects on SLM are being supported. As a result the workshop will allow these countries to share knowledge and to strengthen their capacities on how to get better access to CC financing mechanism for SLM projects. The GM as well as FAO and the partners will provide a technical support to the countries delegation, in particular for the elaboration of potential projects in SLM/CC already in the pipeline.
2. Description of the Initiative

Objective

The objective of the initiative “Strengthening capacities to increase finance for sustainable land management through climate change financing mechanisms in South East Asia” are the following:

· Strengthen national capacities ensuring sustained adequate investment flows in SLM for benefiting SEA populations living in degraded landscapes, through increasing co-financing from CC related financing mechanisms. 
· Strengthen capacities to elaborate and implement national programmes and projects financially viable which make the link between the land and the CC

· Put in common a knowhow and knowledge on how to apply the actual and emerging financing mechanisms for CC mitigation and adaptation projects in the SEA region.
· Promote national and regional understanding of innovative forest financing mechanisms through sharing of related knowledge and experiences.
The target groups of the initiative are government officials, in particular national UNFCCC and UNCCD Focal Points, representatives of civil society organizations, nongovernmental organizations (NGOs), the private sector and scientific communities. The workshop will maximize synergies between governments’ and other key organizations involved in SLM strategies and promote collaboration and improved coordination among all the important actors/players involved. This is meant to increase and enhance impacts of investments in SLM and agriculture in the medium and long term.
Expected outcomes
The expected outcomes linked to the objectives of the initiative are:

· National processes and initiatives supported for the i) better integration of CC  related activities in overall policy developments and the related budget and programming processes ; ii) facilitation of sharing of lessons and good practices in the policy and institutional response to improve SLM and iii) strengthening of national, sub-regional and regional level capacities to access existing and/or emerging CC  financing mechanisms to promote projects in the  AFOLU sectors;
· Capacities strengthened and built to identify, formulate and implement financially feasible mitigation and adaptation projects/programmes, which are closely linked to programmatic approaches in the above-mentioned sectors to benefit SLM and UNCCD implementation;
· Improved enabling environment in place for the development of an appropriate regulatory and technical framework for CC  projects in the AFOLU  sectors in SA/SAE;
· Improved coordination between relevant UNFCCC and UNCCD activities at the national, regional and sub-regional level. 
· Expand and deepen partnerships with other agencies and entities to promote SLM investments;
· Strengthening governments’ and private sector capacity to plan and implement effective SLM strategies and related investment programmes.
The initiative is led by the Government of Lao with the financial and technical support of the GM, FAO, and the technical advice of EcoSecurities. Other partners are invited to join the initiative.

Approaches and methodologies of the workshop 
The workshop was elaborated on the basis of the study “Land and Climate Change Finance in South and South East Asia” and from the information gathered from the delegations of each country involved in the workshop.

The workshop will be composed of three full days of work and one day field trip. The sessions will include Power Points presentations, case studies from the region, and interactive exercises on the location of projects. The teams from the diverse countries will learn the procedures and entry-level techniques useful to elaborate submission of SLM/CC projects. A manual intended to help participants, entitled “Training modules on how to use CC financing mechanisms intended to support investments in SLM projects and to contribute to the implementation of the UNCCD” will be distributed before the workshop to the participants in order to get them acquaint with the content of the workshop. During the workshop, it is expected that some participants will present case studies, in order to share their own experience and facilitate the training on financing mechanisms concerning projects dealing with CC. In addition, the participants will be taken to a field visit to view a relevant project in the vicinity of Vientiane. 
After the workshop, the GM and FAO will provide a technical support to the countries delegation, in particular for the elaboration of potential projects in SLM/CC already in the pipeline. The workshop sessions will be presented by experts from the GM, FAO, and Ecosecurities, and other resource persons.  It also provides a platform to explore the rapidly developing field of forest-related climate change finance and discuss the opportunities, risks and roles for financial institutions in this emerging market.
Targeted public
The workshop should target interested participants to participate in the initiative and capacity building workshop: 3 country representatives will be invited from each country, respectively the UNFCCC focal point, the UNCCD focal point and a technician working on CC  relevant areas (e.g. agriculture, forestry) (by May 2011). The participation of representatives of civil society and the private sector is expected, as well as the representatives from sub-regional and regional organizations. The workshop should take place at the end of July 2011.
Overview of the structure and the content of the workshop:

The workshop will underline the technical and financial links between lands degradation and CC in the land use sector. It will contribute to sensitize the participants to the actuality of certain options, and will help them how to identify/locate them. It will teach them what to do to realize mitigation and adaptation projects in the land use sector.
The workshop will be structured like the following:
Day I: Introduction of concepts
1.1 Background to climate change science and policy and the link to the

UNCCD 

1.2 Climate change mitigation: The compliance and voluntary carbon markets 

1.3 Carbon finance and revenue calculation 

1.4 Climate change adaptation: Funding sources available and how to access them 

1.5 Climate change mitigation and adaptation opportunities in the AFOLU sector 

1.6 Future developments and prospects for the carbon market and climate change adaptation 

Day II: Field visit
Day III: Project opportunities in the agricultural, rural and land use sector and how to develop them for the carbon market
2.1 Climate change adaptation group exercise: How can an adaptation projects be identified and financed? 

2.2 The role of REDD+ 

2.3 Examples of existing projects in the agricultural, rural and land use sector 

2.4 Key concepts and quality requirements of a carbon project - at the example of land use activities 

Day IV: Applying the concepts to real life projects
3.1 Development of carbon project: CDM and VER project development cycles 

3.2 Guidelines to writing a PIN 

3.3 Guidelines to writing a PDD 

3.4 Interactive exercise to learn how to identify realistic and promising project ideas and how to quantify them 

3.5 Outcomes and discussion of results 

3.6 Wrap-up presentation 

Budget
· Capacity building workshop: USD 60.000
· Technical support GM: 20.000 (staff time)
· Technical support FAO: TCI, FO?

The representatives of each country (UNFCCC and UNCCD focal points) will receive:

· Flight ticket
· Lodging and feeding
· Documentation on the content of the workshop (docket) 
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� The Asian Development Bank (ADB), Food and Agricultural Organisation of the United Nations (FAO) and International Fund for Agricultural Development (IFAD) have established the Asia & the Pacific Regional Food Security Partnership Framework to support the countries of the Asian and Pacific region in their efforts to achieve food security through increased availability of, access to and utilization of adequate, safe and nutritious food by the poor and vulnerable. The three organisations will provide coordinated and multi-sector support to the region’s governments, taking account of their specific priorities and constraints.


� Indeed this workshop will contribute directly to the Strategic Objective (SO) F and the Organizational Result (OR) F01 of FAO� - Countries promoting and developing sustainable land management.
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