1REPORT OF THE JOINT MEETING OF THE INTERGOVERNMENTAL GROUP ON GRAINS (31ST SESSION) AND THE INTERGOVERNMENTAL GROUP ON RICE (42ND SESSION)
I. INTRODUCTION
The Session was opened by Ms. Birgitta Vainio-Mattila who called for nominations for the Chairperson of the Joint Session. Mr. R. Parasuram (India) was elected Chairperson. Mr. Ayhan Baran (Turkey) and Mr. Hagen Streichert (Germany) were elected First and Second Vice-Chairpersons respectively. [par. 3]
II. MAJOR POLICY AND ECONOMIC ISSUES

A. CEREAL MARKET OUTLOOK
Delegates noted with concerns the following developments: The decline in cereal stocks held by major exporters; decreases in the share of inventories held by major exporters in global stocks by the close of crop years in 2007 for wheat, coarse grains as well as rice; and the strengthening in world prices of most cereals [par 7]
They agreed with the general conclusions that pointed to fast expansion in production, consumption and trade of all major cereals over the next 10 years. The Groups viewed the emerging bio-fuel sector not only as a challenge but also as an opportunity and recommended FAO to work closely with its Members to design strategies that could help them benefit from this new demand without jeopardizing their national food security. [par 9-10]

B. FOLLOW-UP TO THE GUIDELINES FOR NATIONAL AND INTERNATIONAL ACTION ON RICE
· It was noted that rice self-sufficiency objectives remained high in the agendas of many governments, and amid high market prices.[par 11]
· The Group was informed that countries had continued to make frequent use of trade policy measures over 2004-2006.[par 12]

· A call was made for importing countries to provide clear information on their quality standards and, whenever imposing SPS-based restrictions, to do it after providing sufficient advance notice.[par 13]

· The Group generally endorsed the conclusions and recommendations listed in paragraph 64. [par 
14]

· Regarding the continued relevance of the Guidelines for National and International Action on Rice, it was recommended to wait for the conclusion of the ongoing WTO Round of Multilateral Trade Negotiations.[par 15]

C. THE BIO-SAFETY PROTOCOL – IMPLICATIONS FOR CEREAL TRADE
The Groups considered biosafety of particular importance and noted the ongoing debate on the safety of LMOs and consumer choice through identity preservation systems. It was also noted that a zero tolerance of LMOs in grain shipments for FFP was a difficult undertaking and other alternatives were presented. In this regard, the Groups recognized the need for further capacity building in FAO Members.[par 16 – 17]
D. COMMODITY EXCHANGES AND FUTURES MARKETS FOR CEREALS – EVOLUTION, EXPERIENCES AND PROSPECTS

The Conference covered in greater detail recent experiences with commodity exchanges and how they contribute to improving transparency in markets, reducing risk and generally promoting economic development.[par 19]

III. DEVELOPMENTS REGARDING THE COMMON FUND FOR COMMODITIES
The Meeting agreed that CFC projects could make an important contribution to the development of the commodity sectors in the developing countries, but there were some requests for more involvement of local ministries in the follow-up and supervision of project activities. The Groups were confronted in the meeting with two major tasks: firstly, to review new project proposals for their possible endorsement and subsequent submission to the CFC and, secondly, to provide guidance on those areas to be considered priorities for project development by the IGG on Rice and the IGG on Grains in their respective commodity fields.[par 21-22]
On the first point, three new project proposals, had been put forward to the IGG on Rice for endorsement, “Improving the competitiveness of rice in Central Africa”, “Use of water harvesting for enhancing food production and income in a rice-based cropping system in Central America”, and “Restoring hope in post-conflict countries: Rehabilitation of rice production capacity of smallholder farmers in Rwanda and Burundi". [par23]

While generally accepting them, the Group had some requests and suggestions. As a result, the Group agreed to modify the third priority as: “Development of new markets for industrial use and improving small-scale processing and supply chain management”. [par 24]

The IGG on Rice also agreed to endorse the proposed development areas listed as priority for rice projects in paragraph 46 [par 25]

IV. OTHER MATTERS
A. ACTIVITIES OF OTHER INTERNATIONAL ORGANIZATIONS OF INTEREST TO THE GROUPS
The Observer from the International Grains Council (IGC) briefed the Groups on its latest market outlook for grains and announced the creation of a new grains freight index by the Council. The Observer also informed the Groups about the ongoing work activities at the Council and provided some details on a number of events which was organized by the Council. [par 27]
The Managing Director of the Common Fund for Commodities, Ambassador Ali Mchumo, informed the Groups about recent developments concerning his Organization. Of particular interest was the “Global Initiative on Commodities”. [par 28]
B. OUTCOME OF THE 66TH SESSION OF THE COMMITTEE ON COMMODITY PROBLEMS (CCP) RELATED TO THE ROLE OF THE INTERGOVERNMENTAL GROUPS
The CCP had agreed to conduct further analyses on the impact of bio-fuel demand on market prices and food security and had supported the establishment of an early-warning network for selected food commodities, to preempt potential shocks to international markets. [par 29]
C. DATE AND PLACE OF THE NEXT SESSION OF THE GROUPS
The Groups requested the Director-General to determine the date and place of their next sessions. [par 30]

D. ADOPTION OF THE REPORT
The Secretariat would prepare a draft Report and send it to the Chairperson for clearance. The revised draft would then be transmitted to delegates for corrections of errors and/or omissions. Once finalized, the Report would be sent to Members. The draft and the final versions of the Report will be sent by electronic means as well as by hard copy.[par 31]
