Report on the Eighteenth Session of the Intergovernmental Group on Tea
Introduction

The Intergovernmental Group (IGG) on Tea held on the 14 to 16 May 2008, its Eighteenth Session in Hanzhou, China. It was attended by 85 delegates from 17 member countries. These countries account for 84% of world tea production and 82% of global tea trade.

III. Marketing Development and Outlook

A. Current market situation and medium-term outlook

The Group noted that world tea production grew annually by more than 3 percent to 3.6 million tonnes. The expansion was mainly due to record crops in China, Viet Nam and India. The growth in output from these countries more than offset declines in other major producing countries. In terms of world trade, exports rose only marginally in 2006 by 20 000 tonnes at the global level, while world consumption grew 1 percent to 3.64 million tonnes. The Group noted that prices strengthened in 2006, indicating an improvement in the fundamental oversupply situation that had persisted for many years. The market fundamentals for 2007 reflected this trend as the FAO Composite Price, the world indicator price for tea, increased 6.5 percent on top of the 11.6 percent rise achieved in 2006. Tea prices were expected to maintain their upward trend in 2008 as a result of tight supplies at the world level, exacerbated by the decline in Kenya, which was partly due to civil strife at the beginning of the year, but more so as a result of adverse weather conditions. The Group recognized that in order to maintain sustainability of the world tea economy, overreaction to current high prices must be resisted. It cautioned that although prices had increased, the cost of production had also risen in many countries, mostly because of high oil prices and labour cost. Therefore, the net gain in prices was not as large as originally expected. Several delegates indicated that the quality of the projections would be improved if the expansion plans of producing countries were included. In conclusion, the Group suggested that strategies be devised to improve demand. However, in targeting potential growth markets, recognition of, and compliance with food safety and quality standards, were essential. 

B. Market Studies

The Group noted the importance of promoting tea consumption in producing countries. It noted that it was essential to obtain the relevant consumer demographics when conducting market studies, as well as “in-home” and “out-of-home” consumption. Without the specific consumer demographics it would be difficult to analyze the factors affecting consumer demand, and the opportunities for market expansion.
IV. Factors Affecting Demand

A. Internationally coordinated actions for the promotion and expansion of demand for tea

Delegates noted that it was critical to focus generic promotion efforts on potential markets, with particular attention to the youth market segment. Several delegates cautioned the Group into creating a centralized body for tea generic promotion, and suggested that this activity be left to national governments.
B. The impact of geographical indications (GI) on tea consumption
The representative of WIPO informed the Group that the organization was administering two international registration systems that could be used to protect GIs abroad. 
The Group agreed to the establishment of a Working Group on Geographical Indications. The first session of the Working Group would define the key elements of its programme which could include inter alia: Development of indicators of the international trade impacts of GIs; and Identification of technical assistance, including legal assistance with the development of primary and subsidiary legislation, which might be required by countries in instances where they chose to develop and implement GIs. 
C. Quality Improvement

Delegates reaffirmed their commitment to implement ISO 3720 (confer with document CCP:TE 08/6) as a minimum quality standard for tea exports and recognized that the critical issue was to develop common mechanisms to verify and ensure full application of standards. The Group agreed to set up a Working Group on Tea Trade and Quality. The Working Group would establish its terms of reference and objectives, and report to the Group at its next session.
V. Intergovernmental Action

A. Report of the Working Group on Maximum Residue Levels (MRLs)

Several delegates stressed the importance of considering MRLs be set on “tea brew” rather than leaves as this was the form that tea was consumed. In this connection, the Group suggested that the “tea brew” method for establishing MRLs be published. Sampling of tea on the brew would be investigated by the WG under the leadership of Prof. Chen with the assistance of Dr Chaudhuri and Mr Simrany.
B. Project proposal for submission to the common fund for commodities
The Group was presented with, and endorsed, three new project concepts. These included: i) Smallholder Tea Markets Initiative submitted by the National Tea and Coffee Development Board of Nepal and the Bangladesh Tea Board; ii) Capacity building for sustainability of production and environment in tea forms through ancillary employment opportunities for under-employed dependents of tea garden workers and augmentation of their family income submitted by India and Bangladesh; and iii) Value Addition to Small Tea Grower (STG) Teas, also submitted by India and Kenya. 
The Representative from the CFC also indicated that funding for the generation experimental data on field trials could be included provided it conformed to the funding criteria of the CFC.
C. Intergovernmental Action Plan

VII. Other Matters

A. Any other business

Formation of an International Tea Producers Forum

The International Tea Producers Forum (ITPF), headed by the Chairman of the Tea Board of Kenya, presented the Group with the objectives of ITPF. He informed the Group that ITPF was established to address common issues of interest in the global tea industry, particularly concerning the tea producing countries. Most of the members representing tea producing countries showed keen interest in supporting the endeavours of the Forum.
Forum of Tea Production and Consumption in China
An International Tea Forum was held back-to-back with the IGG Session on Tea. The Forum showcased the latest trends and recent developments in the word tea industry, as well as tea production, consumption and trade, including the science and technology and tea culture in China.
B. Date and Place of the Eighteenth Session

The Group appreciated the expression of interest of India to host the Nineteenth Session of the IGG on Tea in 2010. The exact date and place will be determined by the Director-General in consultation with the Chairperson.
� For information on progress made since the Seventeenth session and recommendations from the Group, please confer to the original document.


� For information on the areas of work of the Action Plan, please confer to the original document.
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