EB 2010/101/R.31: Proposed loan and grant to the Republic of Nicaragua for the Rural Development Programme for the Caribbean Coast (NICARIBE)

Main development opportunity addressed by the programme

The Government of Nicaragua considers the development of the Autonomous Regions of the Caribbean Coast one of its programmatic priorities, recognizing the territorial rights of indigenous peoples and Afro-descendants and promoting economic development in the territories where these communities live. Opportunities exist for improving living conditions and generating an economic development impact through five avenues of action: (i) sustainable development of forest resources; (ii) sustainable development of fisheries; (iii) cacao cultivation; (iv) roots and tubers production; and (v) value adding to primary production and microenterprise development.
Proposed financing

Terms and conditions: It is proposed that IFAD provide to the Republic of Nicaragua a loan in the amount of SDR … million (equivalent to approximately US$4 million) on highly concessional

terms, and a grant in the amount of SDR … million (equivalent to approximately US$4 million), to help finance the Rural Development Programme for the Caribbean Coast (NICARIBE). The loan will have a term of 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum.
Governance: The programme calls for an annual independent audit to be conducted in accordance with international standards and the IFAD Operational Procedures for Project Audits

(for use by IFAD and cooperating institutions).
Harmonization and alignment
Alignment with national priorities
As a consequence of the dialogue between the Government and the donor community, cooperation-funded activities are aligned with national policies. IFAD maintains an ongoing dialogue with the Government and with other donors to coordinate its interventions and promote strategic planning.
Harmonization with development partners
IFAD will join the regional donor tables to enhance the coordination of efforts with international cooperation. The programme will create linkages to: (i) the Hurricane Felix Emergency Recovery Project, funded by the World Bank; (ii) the Instrument for Stability in support of the social and economic recovery of communities in the RAAN, financed by the European Union; (iii) the Development with Indigenous Identity Programme financed by Kreditanstalt für Wiederaufbau (KfW); (iv) the Land Administration Project funded by the World Bank; and (v) United Nations system programmes in complementary sectors, such as those of the United Nations Development Programme (UNDP), the Food and Agriculture Organization of the United Nations (FAO) and the United Nations Industrial Development Organization (UNIDO).

Recommendation

I recommend that the Executive Board approve the proposed financing in terms of

the following resolution:
RESOLVED: that the Fund shall make a loan on highly concessional terms to the Republic of Nicaragua in an amount equivalent to ... special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.

RESOLVED FURTHER: that the Fund shall make a grant to the Republic of Nicaragua in an amount equivalent to ... (SDR …) and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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