EB 2008/95/R.18: President’s report Proposed loan to the Republic of Ghana for the Rural and Agricultural Finance Programme
Total programme cost     : US$41.87 million

Amount of IFAD loan     : SDR … million (equivalent to approximately US$6.00 million)

Terms of IFAD loan        : 40 years, including a grace period of 10 years
The Programme
The programme aims to strengthen all segments of the rural financial system in agriculture finance. Its main development objective is to support improved and sustainable livelihoods for the rural poor, particularly women and vulnerable groups. The programme is in line with Ghana’s medium-term expenditure framework and complements the investment strategies of Ghana’s Growth and Poverty Reduction Strategy and will be directly supervised by IFAD. On governance, regular audits and progress reports will be submitted as well as the application of the IFAD Policy on Preventing Fraud and Corruption in its Activities and Operations. (para 1-10)
Target Group and Participation

Small holder farmers and the rural poor nationwide will be targeted. The targeting approach will draw on current efforts to apply pro-poor methodologies and assist in providing technical support to agricultural value chains. The programme is aligned to Ghana’s national priorities and has a collaborative approach with development partners. (para 11 - 18)
Benefits and Economic Justification

Key benefits lie in enhanced sustainability, profitability and outreach to rural clientele, improved food security and incomes. It will also work with other partners to unleash the productive potential of the smallholder farmers. Scaling up approaches include mainstreaming microfinance and agricultural finance methodologies and disseminating good practice and innovations.  (para 26-30)
Risks

· Sustainability of rural banking networks, for which management support will be provided 

· Agriculture related risks, where mitigation could be better coordinated financial and technical support to agricultural value chains, such as risk-sharing arrangements between financial institutions along the chains
· Interventionist policies in pursuit of shorter-term objectives (para 31)
