EB 2008/95/R.22 President’s report: Proposed loan to the Kingdom of Swaziland for the Rural Finance and Enterprise Development Programme
Grant Summary
Total programme cost: US$9.01 million

Amount of IFAD loan: SDR … million (equivalent to approximately

US$6 million)

Terms of IFAD loan: Intermediate
The Programme

The programme aims to improve the effectiveness of rural financial institutions, intensify entrepreneurial activity to stimulate the rural economy, and provide smallholders, small processors and farmers’/peoples’ organizations with more efficient access to credit and savings; in the light of negative population growth due to HIV/AIDS. On governance, committees will be established to ensure coordination and monitoring while both national and IFAD guidelines will be used for procurement of goods and services. (para 1-8)
Targeting, Alignment and Components
The programme will focus on vulnerable and marginalized rural households affected by HIV/AIDS, and as well households that can sustain income generating projects and those in need of developing small scale enterprises. It is aligned to the Poverty Reduction Strategy and Action Plan (PRSAP) and harmonization with relevant stakeholders in the country’s development agenda such as representatives of the Government, development partners, NGOs and the private sector. The programme has three components: (i) building entrepreneurial capacity in the rural economy; (ii) deepening the rural financial sector; and (iii) programme management and coordination (para 9-17)
Benefits and Risks
Participants will benefit from improved incomes and savings; and access to financial services in rural areas; more appropriate loan products; the possibility for beneficiaries to establish a credit history; and a reduction in transaction costs for banking and services. As a result of this programme, a yearly income benefit of US$2,550 is expected per household. Main anticipated risks include – insufficient government intervention, transformation of subsistence farmers into entrepreneurs, introduction of e-technology into the local financial sector, instability of the Micro-finance Institutions, devastation of HIV/AIDS and the sharp decline in revenue. In mitigation, guidance will be provided to the government to ensure appropriate legislation and policy are adopted, an emphasis on technical skills to the subsistence farmers will be promoted and partnerships with agencies involved in HIV/AIDS will be sought. (para 24 - 29)
