EB 2009/97/R.23 President’s report Proposed loan to the State of Piauí of the Federative Republic of Brazil for the Semi-arid Sustainable Development Project in the State of Piauí (Viva o Semi-Árido)

The project aims to develop sustainable employment and income opportunities due to the rural poverty, environmental vulnerability and significant economic potential in the semi-arid region of the State of Piauí. (para 1)
Financing

A loan to the State of Piauí of the Federative Republic of Brazil in the amount of SDR … million (equivalent to approximately US$20.0 million) on ordinary terms to help finance the Semi-arid Sustainable Development Project in the State of Piauí (Viva o Semi-Árido) will be provided. (para 2)

Governance

Annual independent audits are planned along with direct supervision and implementation support and transparency during allocation of financial resources will be used to ensure good governance. (para 8)
Target Group

It will cover 89 municipalities of the semi-arid region of the State of Piaui, composed of approximately 70,000 poor rural households, of which almost 40,000 are living under conditions of extreme poverty. (para 9)
Benefits
Preliminary estimates show that: (i) about 22,000 small-scale farmers would directly benefit from technical assistance services; (ii) out of this number, about 18,000 would also benefit from the financing of on-farm investments, including approximately 8,500 who would benefit from the financing of 110 collective agro-processing facilities and 2,500 beneficiaries who would receive technical assistance and investments for the establishment of small irrigated orchards; (iii) approximately 1,000 beneficiaries would receive technical assistance and financing for the development of handicrafts and small-scale rural businesses; (iv) more than 12,000 children would benefit from the “contextualized learning” (para 27)
Risks
Main risks include: 
(i) more severe droughts than usual;

(ii) institutional and management limitations for the execution of the project; and

(iii) slack markets.

In Mitigation, farm level technical assistance will be provided, IFAD direct supervision and training and design of business plans would be implemented. (para 33)
