EB 2010/99/R.33: Report on IFAD’s investment portfolio for 2009

Market conditions

Charts 1, 2 and 3 of the document show trends for the countries whose currencies make up the valuation basket for special drawing rights (SDRs): Eurozone countries, Japan, the United Kingdom and the United States. Chart 1 shows the evolution of central bank interest rates for SDR countries for 2009. Chart 2 shows the cumulative performance in 2009 of the fixed-income markets where IFAD’s investment portfolio was invested and managed. Chart 3 illustrates month-end exchange rates for the United States dollar against the three other SDR composite currencies.
Asset allocation

Table 1 of the document shows the movements affecting the value of investments within the portfolio by asset class in 2009 and compares the portfolio’s year-end asset allocation with the policy allocation.

Investment income
In 2009, the net investment income amounted to US$110,108,000 equivalent. Table 2 of the document presents a summary of the 2009 investment income broken down by asset class. The inflation-indexed bonds portfolio contributed most to generating the 2009 investment income, and was complemented with a solid contribution from the government and diversified fixed-interest bonds portfolios. 

Rate of return

The portfolio returned a positive 4.45% in 2009, including the impact of investment expenses and securities lending cash collateral activities. This represented a higher rate of return than the annual policy target return of 3.5%.

Composition of the portfolio

Composition of the investment portfolio by instrument

Table 4 of the document shows the composition of the investment portfolio by instrument as at 31 December 2009 in comparison with 31 December 2008.

Composition of the investment portfolio by currency

The applicable units, together with their weights as at 1 January 2006 and 31 December 2009, are shown in table 5. The alignment of assets by currency group against the SDR valuation basket as at 31 December 2009 is shown in table 7. 

Composition of the investment portfolio by maturity and duration

Table 8 provides details on the composition of the overall investment portfolio by maturity as at 31 December 2009 and compares this with the maturity composition at 31 December 2008. The average duration was 2.6 years as at 31 December 2009.
Securities lending cash collateral

The asset class, as well as credit quality compositions of the cash collateral reinvested against securities lent, are shown in table 9. The maturity structure of the cash collateral reinvested against securities lent is shown in table 10.

Liquidity level in IFAD’s investment portfolio

Highly liquid assets in IFAD’s investment portfolio as at 31 December 2009 amounted to US$1,295,000,000 equivalent, which comfortably clears the minimum liquidity requirement (table 11).
Risk measurement

Table 12 of the document shows the Value-at-Risk of IFAD’s investment portfolio and that of the investment policy as at 31 December 2009 and for previous periods.
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