EB 2010/99/R.14 Proposed loan to the Republic of Cameroon for the Commodity Value-Chain Development Support Project
Main development opportunity addressed by the project

The proposed project is intended to support the government objectives of augmenting domestic food supply and reducing rural poverty.
Proposed Financing

· Amount of IFAD loan: SDR … million (equivalent to approximately US$19.2 million)
· Total project cost: US$24.3 million
· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum
Target Group

The main target groups are composed of: (i) smallholder farmers with limited access to technologies and to input and output markets; (ii) women who are generally agricultural labourers involved in post-harvest activities; (iii) youth who are dynamic, but lack productive activities; and (iv) vulnerable people, particularly food-insecure households.
Key project objectives 

The project aims to: (i) increase the production of rice and onions; (ii) improve the conservation, processing and marketing of the target commodities; and (iii) strengthen the technical and organizational capacity of smallholder farmers of rice and onions.
Main risks

The project faces five main risks: (i) poor governance at the project level; (ii) lack of qualified service providers to assist the project in providing technical expertise in the area of value addition; (iii) a government taxation policy that penalizes domestic commodities; (iv) land tenure issues resulting from improvements in production infrastructure; and (v) poor performance of partner projects, particularly the Rural Microfinance Development Support Project.
Recommendation 

RESOLVED: that the Fund shall make a loan on highly concessional terms to the Republic of Cameroon in various currencies in an amount equivalent to ... special drawing rights 

(SDR ...), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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