EB 2010/99/R.17 Proposed grant to the Republic of Burundi for the Value Chain Development Programme

Main development opportunity addressed by the project

The proposed programme will contribute to the fight against poverty and it has been designed in a post-crisis context.

Proposed Financing

· Total programme Cost: US$73.8 million

· Amount of IFAD grant: SDR …. (equivalent to about US$39.59 million)

· Contribution of beneficiaries: US$3.14 million

Target Group

The programme will directly reach 77,500 family farms and indirectly 262,500 farming households. The primary target group will be composed of hillside farmers with less than 1 hectare (ha) of land, who represent about 90 per cent of farmers. Within this group, the programme will target farmers with between 0.5 and 1 ha for cattle restocking, who will account for 22 per cent of beneficiaries. The second target group is made up of users of marshlands to be rehabilitated or developed, many of whom are part of the preceding group.

Key project objectives 

The general objective of the programme is to reduce poverty and improve food security in rural areas through the development of agricultural value chains in which the small farmers in the targeted areas play a central role and achieve maximum value added in their production and, thus improve their income.

The specific objectives are to: (i) assist public and private institutions, civil society and organizations of the rural poor in forming quality partnerships for the promotion of two priority chains (rice and milk) and six secondary chains; (ii) build the human, physical and technical capacity of poor small farmers to enable them to protect their productive assets, increase their production of rice and milk and raise their incomes in a sustainable manner; and (iii) allow producers' organizations to make the most of value added to their produce through better market access.

Main risks

The risks are: (i) the country’s political situation and lack of security; (ii) limited capacity and resistance to change involving the transfer of administrative responsibilities to the CDCs and the private sector, which could be mitigated through well-designed support; (iii) land tenure problems (the programme will start in the provinces experiencing the fewest conflicts over land); and (iv) development of marketoriented farming (food product chains) is an innovation in Burundi.

Recommendation 

RESOLVED: that the Fund shall make a grant to the Republic of Burundi under the

Debt Sustainability Framework, in various currencies, in an amount equivalent to

……………. special drawing rights (SDR ……….) and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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