EB 2010/99/R.19 Proposed loan to the Republic of Uganda for the Vegetable Oil Development Project - Phase 2

Main development opportunity addressed by the project

The second phase will raise the volume of oilseed crushing material produced by smallholders and consolidate direct linkages with processors to ensure the supply of vegetable oil and its by-products to Ugandan consumers.

Proposed Financing

· Total project cost: US$147.23 million
· Amount of IFAD loan: SDR 33.5 million (equivalent to approximately US$52 million)

· Amount of cofinancing: OPUL: US$70.38 million, KOPGT: US$5.48 million

Target Group

About 3,000 smallholder farmers will directly benefit from oil palm development, and 136,000 households will benefit from oilseeds development.

Key project objectives 

The development objective is to increase the domestic production of vegetable oil and its by-products.

Main risks

The project faces two main risks: (i) delay in starting development for the second oil palm scheme; and (ii) difficulties in contracting private-sector extension providers in areas emerging from civil unrest.

Recommendation 

RESOLVED: that the Fund shall make a loan on highly concessional terms to the Republic of Uganda in an amount equivalent to thirty-three million five hundred thousand special drawing rights (SDR 33,500,000), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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