EB 2010/99/R.20 Proposed loan to the People’s Republic of Bangladesh for the Char Development and Settlement Project IV

Main development opportunity addressed by the project

This project will scale up the successful coastal zone development approach funded by the Netherlands over the past 15 years, providing flood protection for communities and secure land title and livelihood opportunities in the agricultural sector.
Proposed Financing

· Total project cost: US$89.2 million
· Amount of IFAD loan: SDR … million (equivalent to approximately US$47.3 million)
· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum
Target Group

The project will target the whole population living on newly accreted coastal islands (known locally as chars), who will all benefit from the development of water management, communications, water supply, cyclone protection and other infrastructure.
Key project objectives 

The goal of the project will be to reduce poverty and hunger for poor people living on chars. Its purpose is to provide improved and more secure livelihoods for 28,000 households in coastal chars.

Main risks

The project faces two main risks: (i) a major natural disaster; and (ii) lack of law and order in the chars.
Recommendation 

RESOLVED: that the Fund shall make a loan on highly concessional terms to the People’s Republic of Bangladesh in an amount equivalent to … special drawing rights (SDR…), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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