EB 2010/99/R.22 Proposed loan to Papua New Guinea for the Productive Partnerships in Agriculture Project

Main development opportunity addressed by the project

The project will provide the predictable and continued support needed, over several years, to implement some of the structural changes necessary to improve the performance and sustainability of the coffee and cocoa value chains – and their contribution to rural livelihoods.

Proposed Financing

· Total project cost: US$46.3 million
· Amount of IFAD loan: SDR … million (equivalent to approximately US$14.0 million)

· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum

Target Group

The target group will comprise small farmers, producers, women and youth.

Key project objectives 

The main objective of the project is to improve the livelihoods of smallholder cocoa and coffee producers through improvement of the performance and sustainability of value chains in cocoa- and coffee-producing areas.

Main risks

The project faces four main risks: partnerships fail to lead to sustainable improvements in the livelihoods of small cocoa and coffee growers; the magnitude of the cocoa crisis due to CPB infestation weakens the capacities of farmers to transform their production systems towards greater intensification; efforts to improve the quality of coffee and cocoa exports do not yield the expected results; road rehabilitation does not result in significant impact on market access for small and isolated cocoa and coffee producers.

Recommendation 

RESOLVED: that the Fund shall make a loan on highly concessional terms to Papua New Guinea in an amount equivalent to … special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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