EB 2010/99/R.23 Proposed loan and grant to the Socialist Republic of Viet Nam for the

Project for the Economic Empowerment of Ethnic Minorities in Poor Communes of Dak Nong Province

Main development opportunity addressed by the project

This project aims to develop the key development potential of ethnic minorities in Dak Nong Province. The project will improve the agronomic and market conditions for food and cash crops. Furthermore, the project will support the development of alternative value chains for higher value products

Proposed Financing

· Total project cost: US$23.8 million
· Amount of IFAD loan: SDR … million (equivalent to approximately US$19.4 million)

· Amount of IFAD grant: SDR … million (equivalent to approximately US$0.5 million)

· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum

Target Group

The primary target group is indigenous and migrant ethnic minorities, with a particular emphasis on women, in the poorest communes of Dak Nong Province.

Key project objectives 

The project goal is to contribute to a sustainable improvement in the livelihoods of poor and ethnic minority households in Dak Nong Province.

Main risks

The project faces three main risks: (i) a change in priorities for development of ethnic minorities; (ii) insufficient competent human resources and weak capacity at provincial, district and commune levels; and (iii) possible negative impact of bauxite mining activities on the livelihoods of the target group in the project area.

Recommendation 

RESOLVED: that the Fund shall make a loan on highly concessional terms to the Socialist Republic of Viet Nam in an amount equivalent to … special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.

RESOLVED FURTHER: that the Fund shall provide a grant to the Socialist Republic of Viet Nam in an amount equivalent to … special drawing rights (SDR …) and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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