EB 2010/99/R.26: Proposed grant to the Republic of Yemen for the

Economic Opportunities Programme.
Total programme cost: US$38.6 million
Amount of IFAD grant: US$12.9 million
The programme addresses three key priorities of the Government of Yemen and IFAD:
· Create sustainable pro-poor investments aligned with the Government’s poverty reduction and economic growth policies and IFAD’s strategic objectives;
· Introduce a private-sector-led approach to development operations; and 

· Establish a public-private partnership to effectively, efficiently and transparently manage development resources and create synergies
The programme will be managed by the Economic Opportunities Fund, a publicprivate partnership that will be created to improve the economic status of poor women and men in rural areas.
The programme’s target groups consist of small coffee producers with small terraced landholdings; small farmers, sharecroppers and landless households interested in protected horticulture; poor landless households interested in developing mobile honey production; and poor landless households engaging in rural micro-businesses. Women constitute the key target group for micro-businesses.
Programme’s goals:

· Improve the economic status of poor rural people. 
· Stimulate the growth and technological improvement of selected value chains and rural businesses; 

· Promote contractual linkages between producers’ associations and markets; 

· Promote compliance with national and international food quality and safety standards; 

· Develop economic infrastructure in support of the selected value chains; 

· Expand the rural outreach of financial institutions and enhance access to sustainable rural financial services.

Risks

· Possible adverse security conditions

· Possible delays in e
stablishing the EOF

· Possible slow and complex procedures for the flow of funds

· Possible fluctuations in value chain profitability

· Potential weather-related production risk

Recommendation

That the Fund shall provide a grant to the Republic of Yemen in an amount equivalent to ... special drawing rights (SDR …) and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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