EB 2009/98/R.27: Proposed supplementary grant to Eritrea for the Postcrisis Rural Recovery and Development Programme and modifications to the financing agreement

Main development opportunity addressed by the programme

The programme builds on the experiences and institutional framework of the IFAD-funded Gash Barka Livestock and Agricultural Development Project, but is the first country experience of implementing a multi-region agricultural programme under a decentralized administration. The policy and institutional framework for multi region implementation has been firmly established and is functioning; the institutional framework for the production of basic food crops and forage seeds has been put in place; the smallscale dairy programme has supported 700 dairy cows and 300 calves, which is more than 60% of the target; 800 hectares of land is under spate and smallscale irrigation development, about 30% of the target; and over 600 ha of improved range have been developed by smallholders. To date, the programme has benefited more than 25,000 households. The proposed supplementary financing will go towards accelerating national food production, enhancing household and national food security, and mitigating the adverse effects of the global food crisis and soaring food prices.

Proposed financing

Terms and conditions: It is proposed that IFAD provide a supplementary grant to Eritrea in the amount of to approximately US$8.00 million to help finance an extension of the Post-crisis Rural Recovery and Development Programme.

Governance: The following measures are intended to enhance the governance aspects of the programme: competitive bidding for contracts; transparent administrative and financial procedures; and independent annual audits. The three IFAD supervision missions conducted thus far confirm that the Government is complying with agreed formats and processes, and that its audit reports are submitted on time and are unqualified.

Harmonization and alignment

The programme has been designed in close collaboration with development partners involved in agriculture and rural development including: (i) the European Commission, which is also a cofinancier; (ii) the Global Environment Facility (GEF), which has assisted IFAD in developing catchment and land management activities; and (iii) Australia, which has supported research in fodder development and agricultural staff training. It will complement the United Nations joint programme supporting internally displaced people and expellees.
Recommendation

I recommend that the Executive Board approve the proposed supplementary financing in terms of the following resolution:

RESOLVED: that the Fund shall provide a supplementary grant under the Debt

Sustainability Framework to Eritrea in an amount equivalent to SDR 5,110,000 and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.

RESOLVED FURTHER: that the existing programme financing agreement for the Post-crisis Rural Recovery and Development Programme be amended to reflect the modifications contained in this report.
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