EB 2009/98/R.33 Proposed loan and grant to the Kyrgyz Republic for the Forestry and Carbon Trading Project
Main development opportunity addressed by the project

The project will contribute to poverty reduction by increasing local people’s access to forest and benefits and to national environmental and social benefits. The carbon trading scheme will contribute to increasing revenues, expanding knowledge and developing a replicable carbon trading model for the region. [par.1]
Proposed financing
· Amount of IFAD loan: equivalent to approximately US$4 million
· Amount of IFAD grant: equivalent to approximately US$4 million

· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of 1$ per annum

Target group

The project will be implemented countrywide and will focus mainly on those rural communities that have a higher incidence of poverty. [par.9]

Key project objectives

The project development objective is to contribute to improved ecosystem management and rural poverty reduction. 

Main risks

The project faces three main risks: (i) limited public attention to, and therefore limited controls of, environmental issues; (ii) suspension of the legal process allowing marginal land to be converted into orchards and plantations (the suspension was lifted); (iii) inadequate financial management capacity (including procurement). The planned mitigation measures include; (i) an intensive public awareness programme as part of the project; (ii) a legal review of the process for land allocation to avoid future problems; and (iii) technical support and training.

Recommendation

Ii is recommend that the Executive Board approve the proposed financing in terms of the following resolution:

RESOLVED: that the Fund shall make a loan on highly concessional terms to the Kyrgyz Republic in an amount equivalent to … special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.

RESOLVED FURTHER: that the Fund shall provide a grant to the Kyrgyz Republic in an amount equivalent to … special drawing rights (SDR …) and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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