EB 2009/98/R.39 Proposed loan to the Plurinational State of Bolivia for the Plan VIDA-PEEP to eradicate extreme poverty – Phase I: Pilot Project to Strengthen the Capacity of Families Living in Extreme Poverty in Cochabamba and Potosi
Main development opportunity addressed by the project

The goal is to strengthen the different forms of community-based self-development, together with the underlying values, decision-making mechanisms and social regulation, by responding to the specific needs of each natural territory associated with its historical, economic, agroecological and cultural characteristics.
Proposed financing
· Total cost of the project: US$15.2 million
· Amount of IFAD loan: SDR …. million (equivalent to approximately US$8.0 million)

· Terms of IFAD loan: 40 years, including a grace period of 10 years, with a service charge of three fourths of one per cent (0.75 per cent) per annum

Target group

The identified direct target group is composed of peasant and indigenous communities, mainly of Quechua and Aymara origin.
Key project objectives

The main objective of the project is to promote the economic and productive capacities of families and community organizations according to their potential at the regional level, while at the same time lowering poverty rates and providing income sustainability.

Main risks

The project faces five main risks: (i) the political burden of the national agenda; (ii) administrative inefficiency in the implementation of resources; (iii) the primary mechanism for the allocation of project resources; (iv) the low salaries of project staff; and (v) status and position of women.

Recommendation

It is recommended that the Executive Board approve the proposed financing in the terms of the following resolution:

RESOLVED: that the Fund shall make a loan on highly concessional terms to the Plurinational State of Bolivia in an amount equivalent to … special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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