EB 200998R.40 Proposed loan and grant to the Arab Republic of Egypt for the On-farm Irrigation Development Project in the Oldlands

Main development opportunity addressed by the project

The project is designed to assist the Government in successfully meeting the twofold challenge of increasing water productivity and improving the livelihoods of rural poor households while complementing other donors’ operations.

Proposed financing
· Amount of IFAD Loan: approximately US$47.0 million.
· Amount of IFAD grant: approximately US$1.0 million.
· Terms of IFAD loan: 20 years, including a grace period of 5 years, with an interest rate of one half of the reference interest rate per annum as determined by the Fund annually.
Target group

· Smallholders cultivating an average of 3 feddans
· Landless labourers
· Unemployed young people
· Woman-headed households
Key project objectives
· Higher on-farm water use efficiency
· Improvements in agricultural productivity
· Marketing support for smallholders and the landless
· Promoting employment and income-generation by supporting small businesses and microenterprises (SBMs).
Main risks
· Lack of cooperation among project implementing agencies

· Non-performance of contractors
· Climate change resulting from global warming
Recommendation
That the Fund shall make a loan on intermediate terms to the Arab Republic of Egypt in an amount equivalent to … special drawing rights (SDR …), and upon such terms and conditions as shall be substantially in accordance with the terms and conditions presented herein.
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