CL 135/7: Report of the Hundred and Twenty-Second Session of the Finance Committee
The committee expressed serious concern over the late submission of WFP documents. 
Financial and Budget Reports

Upon review of the Director-General’s Annual Report on Budgetary Performance and Programme and Budgetary Transfers, the committee noted that the Capital Expenditure and the Technical Cooperation Programme were fully spent in accordance with the Financial Regulations. Members expressed concern over the need to make realistic budget projections and stressed the need for fiscal discipline, particularly with regard to charging unbudgeted terminal payment costs to the General Fund. The Committee provided ex-post approval for budgetary transfers between the Chapters and highlighted the importance of a continual dialogue with the Secretariat on budgetary performance during the implementation cycle with a view to improving its oversight of the Organization’s activities. Members expressed concern over the slowing down of the Technical Cooperation Programme (TCP) during the 2006-2007 cycles. (para 1-11 )
Financial Highlights and Status of Current Assessments and Arrears
The committee welcomed changes made to the Organizations accounting policies, which promote good quality and transparency in financial reporting. On the General Fund deficit of USD 465.3 million as at 31 December 2007, the members noted that the improved financial reporting was expected to reduce the deficit by USD 160.9 million. The Committee however expressed very serious concern at the high level of arrears of contributions from Member Nations (USD 58.7 million and EUR 28.3 million), which continued to undermine the financial health of the Organization. Although the liquidity position of the organization has improved in 2008, the deficit has resulted in external borrowing and depletion of reserves. (para 12-23)
Reports of the UN Joint Inspection Unit
The committee was generally satisfied with the FAO Staff Medical Insurance Plans. On the age structure of human resources, the committee highlighted the importance of importance of the recruitment of young professionals, implementing effective succession planning. The committee also noted FAO’s efforts in recognizing and funding staff related liabilities. The committee noted the importance of the adoption of the International Public Sector Accounting Standards (IPSAS) in FAO. It was suggested that the extension or termination of the term of the External Auditor would be determined in 2011. (para 32 -55)
Human Resource Matters

The committee requested written reports on; staffing levels and current & projected cost savings at the shared services centre, Budapest and the Organizations use of non staff employees and retirees. Secretariat was tasked with determining the appropriate mechanism for adjustment of the representation allowance of the Independent Chair. The Committee decided to admit silent observers at its next session and to return to the practical arrangements of this question at that stage. (para 56-72)
WFP Matters

The committee commended the Secretariat on the WFP Strategic Plan (2008-2011), but however requested further clarification in the meaning of “food aid and food assistance” and the role of WFP ion fertilizers and seed to help identify management objectives. On the Audited Biennial Accounts, the Committee expressed its concern over the falling level of the reserves and in particular the Programme Support and Administrative (PSA) Equalisation and emphasized that

the Board should carefully consider the level of reserves when taking decisions on their utilization and also took note of the Pledging Target of USD 7.8 billion for 2009-2010. The committee also noted compliance by the Secretariat on the Implementation of the External Auditors recommendations.  The committee took note of the report by the Inspector General with some queries, implementation of the IPSAS and the request for approval of additional contingency funds required for the WINGS project USD 6 million, and an allocation for PASport of USD 1.5 million. (para 73-124)
The Committee expressed appreciation of the confirmation that Regular Programme resources would not be necessary to cover the costs of the High Level Conference and welcomed

the extra-budgetary funds provided by a number of donors. (para 129)
