CL 140/7: Report of the 133rd Session of the Finance Committee (31 May – 1 June 2010)
World Food Programme Matters

Audited Annual Accounts 2009

The Secretariat presented the WFP Annual Accounts, 2009, the second set of financial statements prepared by WFP under IPSAS, and made a short presentation to the Committee of the key figures and highlights within the Financial Statements. Detailed responses to several other observations and concerns of the Committee were provided by the Secretariat. The Committee: Recommended that the Executive Board approve the WFP Annual Accounts 2009 and Complimented WFP on its second successful year in producing Financial Statements compliant with IPSAS
Final Report of the Evaluation Panel on the selection and appointment of the WFP External Auditor for the term 1 July 2010 – 30 June 

The Committee: Recommended the appointment of the Comptroller and Auditor General of

India as the new WFP External Auditor for the period of 1 July, 2010 to 30 June, 2016; Agreed to the proposed annual remuneration of USD 385,000, inclusive of fees and all other costs and expenses; Noted that the annual remuneration could not be increased without prior approval of the Executive Board, which should be sought and obtained prior to the beginning of work to which it related; and Requested the Secretariat to identify, and report on, lessons learned from the selection process, including the need to ensure sufficient time for overlap between outgoing and incoming External Auditors, and matters related to remuneration of the External Auditor

Appointment of Members to the Audit Committee 

Following a careful selection process and review of the applicants, the ED intended to recommend Ms. Irene Petruskeviciene and Mr. James A. Rose for approval of appointment as members of the Audit Committee. The Committee: Noted the competence of the 2 candidates recommended by the ED and recommended that their appointment be approved by the Executive Board; and Noted that the Board may wish to consider two options: Option 1: That the terms of the in-coming members begin upon approval of appointment. Under this option, the terms of the two outgoing members would not be extended, on the grounds that such renewals could establish a precedent, and that the three remaining Audit Committee members are sufficient to ensure continuity; and Option 2: That the term of the two out-going members be extended, in the interest of continuity, by one year, with the term of the in-coming members beginning one year from approval of appointment.
UPDATE ON THE WFP MANAGEMENT PLAN (2010-2011)

The Committee: Took note of the Update on the WFP Biennial Management Plan and an increase in the Programme of Work for 2010 of USD 1.2 billion; Encouraged the Secretariat to achieve more savings and apply the lessons learned from the Sudan cost efficiency review to other projects; Urged WFP to identify alternative mechanisms that would further facilitate contributions from developing countries in emergency situations, including inkind Contributions; Recommended that the Secretariat present to the EB at its upcoming session, as well as to the Finance Committee, an amended Table 1 including the base figures according to the original Management Plan and their increase in percentage; Recommended that the additional information be provided by the Secretariat on the following: i) the proposed increases, ii) analysis of unforeseen requirements, and iii) information on how the Secretariat deals with the trend of falling levels of contributions and the growing amount of activities; Recommended approval of the plan to provide for the unfunded staff liabilities over 15 years, however noted that the annual amount of USD 7.5 million could vary over time and that the 2010 appropriation of USD 7.5 million from the PSA Equalization Account should not become standard practice; and Recommended to approve an increase in the PSA appropriation for 2011 of USD 3.37 million to fund the PSA-related impact of the above plan in 2011.

Annual Report of the Audit Committee 

The Committee expressed its concern that neither the Chairperson of the Audit Committee, nor any other members were present for the discussion on the Annual Report of the Audit Committee. The Committee: Requested members to submit any comments on the document in writing to the Secretary for on forwarding to the Executive Board by the Committee.
Annual Report of the Inspector General 2009

In accordance with the WFP General Regulations, the annual report of the Inspector

General was presented to the Executive Board for its consideration. The Committee noted food diversions as opposed to sales of small quantities of food by beneficiaries, and highlighted the desirability of developing risk tolerance levels. The Committee: Appreciated the efforts made by the Inspector General and his team; and Took note of shortcomings due to staff shortages and supported the need to strengthen the Oversight Office with the necessary skilled personnel

Investigation on WFP Operations in Somalia

The Inspector General informed the Committee that the ED had taken three major actions in this respect. Firstly, the ED asked the Inspector General to review the allegations and report. This work was in progress and expected to be completed within June 2010. Secondly, the ED appointed a Special Envoy for Somalia, to review how oversight recommendations had been implemented by management, and provided comprehensive recommendations to the ED and implementation was underway. Thirdly, the ED organized an expert group on risk management in the supply chain to advise WFP. The Committee: Took note of the two documents presented; Noted that the Executive Board would be required to make a decision on whether the external audit tasks should be assigned to the current and outgoing External Auditor, to be completed before the end of June, or to the incoming External Auditor; Stressed the importance of a clear timeframe for the future steps to be taken; and Recommended that lessons should be learned from Somalia for the future. 

Other Matters

Consideration of WFP Executive Board Documents by the FAO Finance Committee 

Following a request from its Members, the Committee considered a draft paper on criteria for documentation to be submitted for review by the FAO Finance Committee. The Committee felt that the criteria for the submission of WFP EB documents to the Finance Committee required further review according to the IPA approved by FAO Conference in November 2009. The Committee: Requested the Chairperson of the Finance Committee to discuss the criteria further with the President and the Bureau of the WFP Executive Board and report to the Members of the Finance Committee on the outcome of those discussions.
Any Other Matters 

With regard to preparations of documents for its sessions dedicated to WFP matters, the Committee stressed that: 1) all documents should be addressed to the Finance Committee; 2) documents should be received by Members in all languages of the Committee not later than two weeks before each session; and 3) each document should include a draft recommendation by the Finance Committee
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