R.19 Proposed loan to the Republic of Costa Rica for the National Rural and Entrepreneurial Development Programme

Intro:  The programme will support institutional coordination and poverty reduction with a view to increasing incomes, creating rural jobs, and developing human and social capital while paying special attention to vulnerable groups – women, indigenous communities and young people.

Financing: A loan equivalent to approximately US$9.19 million on ordinary terms, with a term of 18 years, including a grace period of 3 years, with an interest rate equal to the reference interest rate per annum is proposed. The funds disbursement account will be operated by the Ministry of Finance within the Central Government Expenditure System. (para 2-5)

Good Governance will be ensured by annual income audits and transferring funds to beneficiaries in the form of contracts. Targeting consist of poor rural households in 21 cantons of the Brunca, Chorotega and Pacífico Central Regions – regions that are characterized by environmental fragility and high rural poverty levels. The programme will harmonize the Governments poverty reduction strategy objectives  and implementation will be carried out by a carried out by a programme management unit located in the Ministry of Agriculture’s Rural Development Programme. (para 8-20)
Benefits: Coordination of small scale producers, employment creation, environmental protection and enhanced marketing, among others. Income-generating activity models used by the programme demonstrate that the investments to be funded are profitable. On scaling up, the programme was conceptualized as having a nationwide reach. (para 24-25)

Main Risk: limited financial execution capacity of the Ministry of Agriculture. This risk will be mitigated by transferring financial execution responsibility of mostly programme resources to beneficiary organizations by means of contracts to be executed jointly by the Ministry of Agriculture and these organizations. Sustainability will be dependent on the beneficiaries ability to manage their businesses.  (para 29 – 31)
