R.20 Proposed loan and grant to the Republic of Albania for the Mountain to Markets Programme

Intro: The objective of the programme is sustainable rural poverty reduction through greater opportunities for rural poor people to participate or find employment in commercially competitive rural supply chains by means of increased access to markets, technical know-how and finance. It focuses on raising cash incomes from farming; improving opportunities for wage employment and self-employment in micro, small and medium off-farm enterprises; increasing investment in small-scale, commercially justifiable rural infrastructure; and enhancing access to financial services.
Financing: A loan equivalent to approximately US$9.2 million, on intermediate terms, and a grant equivalent to approximately US$0.40 million, have been proposed. The loan will have a term of 20 years, including a grace period of five years, with an interest rate of one half of the reference interest rate per annum as determined by the Fund annually. Funds will be channeled through a standard financing agreement between IFAD and the Government. (para 2-6)

Good Governance will be ensured through annual audits, frequent supervision and covenants in financing agreements. Target group will consist of rural poor, subsistence and semi subsistence farmers and the rural unemployed, under employed and self employed. The design and implementation modalities have been harmonized with activities of prominent development partners such as the EU, World Bank and UNDP (para  9-10)
Benefits – Economic and financial justification: increased income for farmers and rural Entrepreneurs through increased crop yields and livestock production, access to markets and credit facilities and employment creation. On financial viability, (i) a significant increase in gross and net returns to farmers and small and medium enterprises from each model; and (ii) high benefit/cost ratios. ( para 25-26)
Main Risks: Possible lack of maintenance of rural infrastructure and constraints of Mountain Areas Development Agency - MADA into becoming a regional development agency. In mitigation, firm arrangements will be sought among all stakeholders for maintenance and support of infrastructure, while MAD would be supervised directly by IFAD. ( para 30)
