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Executive Summary

Background: 

Mountain regions cover 25% of the world’s surface and are home to 12% of the world’s population. Of the world’s 850 million chronically undernourished people, a disproportionate number live in mountain regions. Indeed, according to a FAO study on vulnerability in mountains, as many as 245 million rural mountain people in developing and transition countries are at risk of, or are actually experiencing, hunger and food insecurity. Mountain regions are a significant source of public goods (“positive externalities”: fresh water, biodiversity, traditional cultures, landscapes, quality products... etc) which have to be better recognised as important products / services delivered by agriculture and forestry sector as well as by the whole rural areas. As the market does not provide the incentive to produce those services, they have to be remunerated to ensure their delivery on a long-term. 

Alleviation of poverty and food insecurity needs new policy packages. Making agriculture, forestry and mountain regions sustainable is a prerequisite for delivering public goods. Improving sustainable livelihoods in mountains and maximising the contribution of the mountain regions to society require holistic and coherent policy, appropriate institutional arrangements and capacity-building and innovative partnerships between the public sector and civil society, including the private sector.

The growing impact of major issues affecting mountains (e.g. climate change, loss of biodiversity, migrations, globalisation, etc.) requires the strengthening of multi-stakeholder processes, which aim at defining appropriate actions by governments and the civil society.
The project:

First step: FAO/SARD-M project uses its own experience and the available knowledge / lessons learned to assists Member States in remunerating positive externalities, as well as their institutions or working processes, by focusing on the assessment of the policies they apply.
Second step: Implementation of pilot projects and lessons drawn.

Third step: Develop tools, processes, mechanisms and institutional setups for the remuneration of positives externalities (therefore ensuring the provision of public goods) provided by agricultural, forestry and rural areas in mountains on a country level, in regard to the following three basic components:

· promotion of self-responsibility through education, advice, research and a multi-stakeholder process

· making actions economically attractive, through markets and/or public / private funds 

· adequate laws and regulations

Those tools, process, mechanism and institutional setups will be tested during their development in the pilot projects, this gives the possibility to fine-tune them.

The specific aim of this activity is, on a country driven basis, to help public authorities at all levels (State, sub region, local), in close cooperation with the private actors in a multi-stakeholder approach, to define and implement coherent and concrete policies, programs and actions for the remuneration of positives externalities as well as for adaptations measures to climate change in mountain regions.
These policies, programs and actions will address the whole range of issues arising, such as the identification of beneficiaries, targeting economic efficiency (transaction costs, control measures, oversights), social and gender balance, effectiveness in relation to the attainability of the stake holders’ goals.

Final output:  practical experience from the pilot projects, recommendations and guidelines, which will assist decision makers for sustainable remuneration of positive externalities in mountain regions. 
FAO supports this SARD-M proposal, and invites Member States to support it and to join France and Switzerland, the initiators of the SARD-M project. 
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