NATIONAL FOOD PRICES SITUATION –25 January 2010

International wheat and maize prices stable but rice prices increasing
· In December 2009, the FAO Food Index reached its highest level since September 2008 mainly due to higher prices of sugar, oil seeds and dairy products. 
· International prices of wheat and maize have remained stable since the second half of last year. In January prices have declined slightly (2 percent) and are 55 and 40 percent below their 2008 peaks.  By contrast, international prices of rice have increased in the last quarter of 2009 although they declined slightly in January (2 percent) and are 37 percent below the peak of May 2008.
In Africa food prices remain above the level of two years ago despite declines in the last quarter of 2009

· In Southern and Eastern Africa, in almost all cases maize prices are 25 to 75 percent higher than in the pre-food crisis level of two years ago.  
In Tanzania maize prices have increased to record levels in mid-January, while in Sudan sorghum prices are three times above their levels of December 2007 following a poor harvest. By contrast, in Uganda maize prices declined sharply in January and in Madagascar rice prices have stabilized at their pre-crisis level in the last quarter of 2009. 
· In Western Africa, prices of millet, which had declined since October following the 2009 cereal harvests, have begun to increase (10 percent) in January. In general, prices of cereals in most countries are about 40 percent higher than the level of two years ago. In Chad, where production was reduced this year, the price of millet is 79 percent higher than two years earlier. 
 In Asia rice and wheat prices increasing 
· In Asia, prices of rice are rising in several countries, mainly in Viet Nam, where they are 50 percent higher than two years ago; in Sri-Lanka, where they have been at record levels in January; and in Bangladesh, where they have increased 30 percent in the past three months. In India, prices of rice, which had risen in the second half of 2009, remain relatively stable in January, although well above their levels of two years ago.
· Prices of wheat are mixed. In Afghanistan, prices have declined to pre-crisis levels but in Pakistan and India they are well above the levels of two years ago. 
In Central America declining maize prices
· In Central America, prices of white maize have decreased markedly in the second half of 2009 following generally good harvests. However, by December 2009, prices remained above the levels of two years ago. 
In South America stable cereal prices
· In South America, prices of wheat and rice have remained fairly stable throughout last year in most countries, except in Argentina where prices were 50 percent higher in December 2009 than one year earlier due to reduced production.

















