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Dlstmgwshed Delegates,

It is a great honour for me to be with you today. On behalf of the Minister of Energy and
Mineral Resources of the Republic of Indonesia aliow me to address to this forum the.
issue-on-erergy-and-foresty. =t dotiSe »gﬂ ﬁ‘o“ C{ ATV 5 ﬂw“JWﬁQ
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Energy sector in Indonesia has played a significant role, it is sources of state’s revenues,

other industries. Last year the energy sector mainly from oil and gas sales contributed

3
30% of the state’revenue. However, in the same time the government has to provide oil
current oil price the government in 2007 has to provide 10 billion US dollars for oil subsidy !
excluding electricity subsidy. Additionally the subsidy for electricity is about 3 billion US ;E

dollars due tariff subsidy. It is not easy to remove the subsidy because of social costs that

. the government has to overcome. This can only be done by gradual manner. Therefore,

i the crash program the government is doing now is to reduce the use of oil in power

f generation and other domestic uses.
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Distinguished Delegates,

The other challenges on energy development are low electrification ratio (58%) and rapid

growth of energy consumption about 6-7% that the government has to cope. Additionally
the number of unemployment is also high standing at 11% last year, to which the

government has to address and resolve.
J

!/ We learn from other countries which survived from several oil crisis. They intensively

conducted three maijor policies, namely energy diversification, energy efficiency and

appilcatlor;g of market mechanism on gnergy pnce ﬁo respond the problems we are facing
EL

the«,govemmentﬁa&ndwthe parhament;c\a?é just endorsed Energy Law with the mission is to

secure domestic energy supply. For this purpose the govemment has set up a target until
2025 to reduce the share of oil in energy mix from 28T curre{:’z 52% to become 20% in
2025. The share of renewable energy will be increased from 4 to become 17 % in 2025,

. which is including 6% of bioenergy. ﬂ\j ‘

provides energy sources for domestic energy needs, and serves feed stocks and fuel for

subsidy for domestic uses. About 60% of domestic oil consumption is éubsidized. With |
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Distinguished Delegates, j N i i
/\ The development of bioenergythas K specific mission‘/of which the government has to

provide jobs and aIIev;gte poverty. Bioenergy allows participation of communities including |
farmers, it gjso can |mprove and support regional and local economy. Bioenergy |
development program is aimed to create what so called energy self sufficient villages. By {

doing this, in the short.run the government is able to create about 3.5 million jobs until
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E 2010, jand in the long run the development of bioenergy can also be exported as well and

. Teplace the use of fossil oil. A “’“"“”‘“j A Saut -
%\ B gw_g MM .
v Land use for energy Fgsources production has become an issue in respect to protection of
forest areas. We are aware that in some parts energy resources such as geothermal and
coal may overlap with forest land. Under this condition two sectors forest énd energy must
hafmonize and synergize the policies in order the resources we are blessed can be
optimized for the benefit of energy security and environmental and forest protection. For

this purpose the use adaptive technology is vital {o extract energy sources from the ground.

Planning of energy resources development using lands has to be integrated with the plan
of forestry plan. In regard to the bioenergy development , feed stocks are planted on
unused land,ifnder thrs situation yuat there is no trade-off between existing forest and
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biofuel land An {;@?éﬁ@ﬁ wrfe $

Distinguished Delegates,

Recently on September 24, 2007 Tropical Rainforest Countries Leaders of Brazil,/ {” 9?:9
Cameroon, Colombia, Congo, Costa Rica, Democratic Republic Congo, Gabon, Indonesia, W
ﬁ Malaysia, Papua New Guenia and Peru made joint statement with the focus {o work hand
in hand to promote sustained economic growth, sustainable development and eradication
of poverty while intensifying and collective efforts for the management., conservation and
zmﬂsustainable development of all type?f forests.

_{ﬂ In regional level Indonesia, Malaysia and Brunei work together to preserve and better

\ manage 22 million hectares of tropical forests in the project known as Heart of Borneo.

Distinguished Delegates.
In the first week of December this year Indonesia will be hosting Conference of the Parties )
COP-13 in Bali. The Bali Agenda seems to be in line with what we aiming today. We are
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fully aware that CO2 emissions are by products of energy consumption, but by reducing
energy consumption would slow down our economic development. However, CO2
emission can be reduced without reducing energy consumption by applying Carbon ;

Capture Storage (CCS), and by promoting renewable resources as we_H as improvement |

measures on energy efficiency. In this occasion we would like to lend your support for the f
i

success of the COP-13 meeting in Bali. %
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Distinguished Delegatig,,f Fed Lapel tf pngf f;m y)
Recognizing ;Uae" current advances of technology development in b[oenergy‘lln mmpmaai&ﬁéf

a%ncourage ;hé transfer of the technology into developing countnes to better

countries,
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and efficient bioenergy production. Indonesia is ready to cooperate WIth stakeholders in
research and application of technology for bioenergy development.

Finally, | call to all FAO members to work closely to create effective and strategic approach
m}
to generatefenergy seurees for humankind and mpz:@veg forest management.
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