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Appendix B. Computation of Coefficient of Decomposition. 
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Appendix C. Estimation Of Implicit Subsidy On Fuel 

One of the major adjustments was done for the direct or indirect consumption of fuel. A proxy 

for the opportunity cost of the fuel locally produced was computed using the prevailing average 

world price for crude oil (30 USD per barrel for 2003, the reference year of the PAMs computed) 

and a conversion rate to take into consideration the refining costs10. On the bases of these data 

the parity price for Diesel would be of 12.22 SP per liter, while the private price was 7 SP per 

liter. It means that instead of selling the fuel produced at 12.22 SP, the Syrian economy gets only 

7 SP per liter and therefore provides a subsidy of 5.22 SP per liter to Syrian fuel consumers, 

equivalent to 43% of the parity price. 

 Computation of the subsidy content in Diesel price 

Price 
Product form and market reference 

Value Currency Unit 

30.00 USD Per barrel 
Crude oil world price 

0.19 USD Per  liter 

Conversion ratio from crude oil to diesel 1.25   

Diesel world price 0.24 USD per liter 

USD to SP exchange rate 51.50 SP  

Diesel parity price 12.22 SP per liter 

Market price in Syria 7.00 SP per liter 

Subsidy content from parity price 43%   

                                                 
10 Based on data from the Singaporean refining industry and market published by the Ministry of Finance of New 
Zealand - http://www.med.govt.nz/ers/oil_pet/prices/index.html . 
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Appendix D. Estimation Of Gravitational Network Irrigation 

Cost Per Ha And Per Year. 
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Appendix E. Pam Spreadsheet Example 
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