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Given its ability to innovate, rapidly adapt to changing conditions
and leverage capital for new market opportunities, the private
sector can play a key role in helping countries meet the Sustainable Development Goals and their climate commitments, such as
Nationally Determined Contributions (NDCs) and REDD+.

Producer companies

• May be direct drivers of deforestation and forest degradation
through forestry, agriculture, mining, and other activities;

• Can contribute to REDD+ by improving the sustainability of current

activities, increasing investments in activities that contribute to
REDD+, and adopting practices that respect REDD+ safeguards.
Can inform governments on how to create business conditions that
are conducive to REDD+ investments.

Smallholders

The importance of the agriculture and forestry sectors in many
NDCs and the broad adherence to REDD+ have created a global
momentum to drive private capital in sustainable land-based
investment opportunities, carbon markets, green bonds and
specialized private equity funds. The New York Declaration on
Forests (NYDF), a global commitment by governments, companies
and civil society to halt forest loss, has further boosted efforts
by international corporations (e.g. Barclays, Cargill, Unilever) to
adopt responsible investment practices that contribute to forest
protection. The NYDF’s latest progress report notes that the
private sector has invested USD 2.7 billion since 2010 in sustainable commodity production and forest conservation in developing countries affected by deforestation, while international and
national public investments have amounted to USD 11.8 billion.
Although these figures are encouraging, they fall short of the
estimated USD 200 billion needed to shift land-based investments
and achieve deforestation-free commodity production. Unlocking
the investment power of the private sector is essential to meet
this ambitious financial target and achieve REDD+ objectives.

• Similar to producer companies, smallholders may be direct drivers
of deforestation and forest degradation through forestry, agriculture, mining, and other activities;
• Although they can, like producer companies, improve the sustainability of current investments or increase investments in activities
that contribute to REDD+, their ability to do so is often hampered
by a lack of capacities and limited access to finance.are conducive
to REDD+ investments.
Processing and manufacturing companies

• May indirectly cause deforestation and forest degradation by

driving demand through supply chains and inefficient transformation practices;
• Can contribute to REDD+ by changing sourcing policies and/or
by improving the efficiency of their transformation practices to
reduce their own demand for wood, agricultural goods and/or
other land-use products.
Retailers and consumer goods companies

• May indirectly cause deforestation and forest degradation by driving demand through supply chains and sourcing practices;

• Can contribute to REDD+ by changing sourcing policies and/or by
working with suppliers to improve the sustainbility of producer
practices.

Financing instiutions and insurers

The multiples contributions of the
Private Sector in REDD+
The potential of the private sector to contribute to REDD+ is
as diverse as its numerous actors, financing approaches and
business models. For instance, the private sector can help assess
how its activities may drive deforestation and forest degradation
in a given country, shedding light on how its extraction practices
(or those of its suppliers) affect forests along its value chains.
The private sector can also be a major player in REDD+ finance,
notably by undertaking low-emission investments in land-based
activities. The figure that follows describes different categories
of private sector actors and the roles they may play in REDD+.

• May indirectly drive deforestation and forest degradation by

financing or insuring producer companies, retailers and consumer
goods companies that directly impact forests;
• Can contribute to REDD+ by changing investment practices to
ensure that they meet sustainability criteria. Can also invest in
environmental derivatives (e.g. carbon credits, green bonds, insurance products) to finance REDD+ activities.
Others (e.g. technology, service companies, corporate social responsibility)

• Generally not a direct driver of deforestation and forest degradation;

• May engage in REDD+ for various reasons, including for Corporate

Social Responsibility (e.g. airline companies voluntarily purchasing
land-based project offsets), technology companies pursuing new
markets (e.g. land-monitoring companies) and other service-based
companies (e.g. consultancies, legal experts) that may have relevant services for REDD+ activities.  

FAO’s supports
Over the years, FAO has played a key role in convening multiple
categories of actors, including the private sector, to discuss, promote for more sustainable management practices in the forestry
and agriculture sectors, in close partnership with its beneficiary
countries. FAO has engaged producer companies, manufacturing
companies, retailers and smallholders organizations in REDD+
and land-use investment, facilitating sectoral governance dialogues, identifying investment barriers and sustainable practices,
encouraging experience-sharing and supporting policy reforms.
Initiatives such as the FAO-EU FLEGT Programme, the Advisory
Committee on Sustainable Forest-based Industries, the Responsible Investment in Agriculture and Food Systems and the Global
Alliance for Climate-Smart Agriculture bring together private
sector actors that can push for new ways for sustainable investment in the land sector and in REDD+ actions. These can include
green bonds and private equity funds, such as the recent initiative
launched by Althelia Ecosphere, Conservation International and
the European Investment Bank in Madagascar.

brokering fair partnerships between smallholders and agri-business enterprises through contract farming, and enhancing their
access to financing, including micro-credit.
FAO also supports REDD+ countries to access new technologies
for REDD+ and land monitoring. For instance, FAO has partnered
with Google to provide high-resolution satellite data to countries for land monitoring across the globe, using FAO tools such
as Collect Earth and SEPAL to develop Forest Reference Levels
and monitor REDD+ results. In Central America, FAO is working
with Telefonica to deploy digital technology to mitigate risks of
extreme weather events and enhance farm resilience.

FAO also supports retailers and consumer goods companies to
adopt more sustainable sourcing practices in the forestry sector
and align them to REDD+ objectives. In Viet Nam, FAO is working with IKEA on a forest certification initiative to enhance the
sustainability of the company’s supply chain and reduce forest
degradation through sustainable practices in forest plantations
management.
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In addition, FAO works with financing institutions and crop
insurers to enhance access to finance for agriculture and forestry
investments that can contribute to REDD+, focusing on smallholders. For instance, in East Africa, FAO has partnered with the
Dutch Rabobank Foundation to increase smallholders’ access to
agriculture finance tools, strengthen financial literacy and invest
in more efficient production systems.
FAO has led initiatives such as the Forest & Farm Facility and
Farmers Field Schools, with the objectives of strengthening
smallholders and small and medium enterprises in the forestry
and agriculture sectors, and reinforcing their organization (e.g.
associations, cooperatives), production practices and business
development. In addition to supporting more sustainable
production practices, FAO has been working with smallholders in
developing innovative business models and value chains,
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For more information, please visit the
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