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LAW IS SIGNED RATIFYING 
EAEU - SERBIA AGREEMENT 

FOR FREE TRADE ZONE

THE VERKHOVNA RADA 
OF UKRAINE ADOPTS 

THE LAW OF UKRAINE 
“ON RATIFICATION OF THE 
AGREEMENT ON POLITICAL 

COOPERATION, FREE TRADE 
AND STRATEGIC PARTNERSHIP 

BETWEEN UKRAINE AND THE 
UNITED KINGDOM OF GREAT 

BRITAIN AND NORTHERN 
IRELAND”

The president of the Russian Federation signed the Federal Law on Ratification of a 
Free Trade Zone Agreement between the Eurasian Economic Union (EAEU) and its 
Member States and the Republic of Serbia.

The agreement between the Eurasian Economic Union (EAEU) and its Member States 
and the Republic of Serbia was signed by all parties in Astana on 25 October 2019. 
The agreement is based on the aspiration of each side to develop and deepen trade 
and economic cooperation in areas of common interest.

Specifically, it provides for the commitment to liberalize their trade with a view to 
establishing free trade rules between the EAEU and its Member States, on the one 
part, and the Republic of Serbia, on the other part.

Ukraine’s Verkhovna Rada ratified the Agreement on Political Cooperation, Free Trade 
and Strategic Partnership between Ukraine and the United Kingdom of Great Britain 
and Northern Ireland , concluded on 8 October 2020 in London, which entered into 
force on the following date: when the Association Agreement between Ukraine, of 
the one part, and the European Union, the European Atomic Energy Community and 
their Member States, of the other part, ceased to apply to the United Kingdom of 
Great Britain and Northern Ireland and when the last of the notifications sent by the 
parties will be  received on the completion of its domestic procedures.

The agreement establishes the goals of strategic political dialogue and cooperation 
in the fields of foreign and security policy, which correspond to the current priorities 
of Ukraine’s foreign policy, and to the principle of cooperation in the fields of justice, 
freedom and security. 

The agreement aims to support the national interests of Ukraine and form a qualitatively 
new legal basis for relations between Ukraine and the United Kingdom. It affirms the 
commitment of the two states to strengthen and expand friendship and cooperation 
and establish a strategic partnership.

9 November 2020: Kremlin.ru

16 December 2020: Gov.ua

TRADE AGREEMENTS

http://en.kremlin.ru/acts/news/64359
https://www.rada.gov.ua/en/news/News/201037.html
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21 December 2020: Grata International

EC GRANTS 
UZBEKISTAN 

THE STATUS OF GSP+ 
BENEFICIARY

On 30 November 2020, the European Commission (EC) took an early positive 
decision on the application of the Republic of Uzbekistan to obtain the status of a 
beneficiary of the Generalized System of Preferences plus (GSP +).

The decision was made on the basis of reports from monitoring groups of the 
European Commission on the implementation by Uzbekistan of the provisions of 
27 international conventions in the field of human rights protection, observance of 
labour standards, environmental protection and good governance. Based on the 
analysis, the European Commission concluded that Uzbekistan meets the criteria for 
participation in the GSP + and proposed to include it in the list of beneficiaries of this 
system.

According to the established procedures, the decision will now be referred to the 
European Council and the European Parliament for consideration. After the adoption 
of the decision, Uzbek producers and exporters will be able to start using unilateral 
tariff preferences when exporting their goods to the European market. At the same 
time, the number of commodity items that Uzbek producers will be able to export to 
European Union countries will grow to 6 200.

Obtaining the status of the beneficiary of GSP + by Uzbekistan will create a solid 
foundation for sustainable growth and diversification of exports, which will also serve 
for a dynamic development of mutually beneficial trade relations with European 
Union countries.

Uzbekistan’s Ministry of Investment and Foreign Trade, together with the relevant 
ministries and departments, are taking measures to interact with the European Union 
Member States in order to promptly discuss and answer questions to speed up the 
adoption of a final decision.

https://gratanet.com/news/ec-uzbekistan-status-beneficiary-gsp
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AGREEMENT ON 
INFORMATION EXCHANGE 

BETWEEN 
THE EAEU AND CHINA

On 21 November 2020, the Agreement on the exchange of information on goods 
and international transportation vehicles moved across the customs borders of the 
Eurasian Economic Union (EAEU) and the People’s Republic of China came into 
force. 

The central customs authorities of the Union Member States and China’s General 
Administration of Customs will implement the information exchange. 

The Agreement determines the basic approaches to the phased implementation of 
information exchange, while detailed conditions will be provided for in separate 
protocols concluded by the exchange participants.

To promptly implement the Agreement, the Commission, jointly with the Union 
Member States, developed a draft protocol between the central customs authorities 
of the Union Member States and China’s general administration of customs on the 
procedure for implementing information exchange.  

In December 2019, the first round of negotiations took place in the city of Harbin, 
where a number of provisions were agreed to regulate the implementation of the 
information exchange at its initial stage.

20 November 2020: Eurasiancommission

INTERNATIONAL COOPERATION

http://www.eurasiancommission.org/en/nae/news/Pages/20-11-2020-1.aspx
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TRADE POLICY MEASURES 

16 October 2020: Fresh Plaza

RUSSIAN 
ORGANIC PRODUCERS 

SUSPEND EXPORTS

Russian producers of organic products have suspended their shipments abroad 
due to new requirements from the Federal Service for Veterinary and Phytosanitary 
Surveillance (Rosselkhoznadzor).

As stipulated by the department, before goods are exported to other countries, 
they must be subjected to chemical disinfection (fumigation). Companies that do 
not comply with the requirements of the Law on Plant Quarantine have been denied 
phytosanitary certificates since Summer 2020. The difficulty lies in the fact that in 
the European Union the fumigation of organic matter is considered unacceptable; 
therefore, Russian products lose their organic status once they meet the requirements 
from the Rosselkhoznadzor. Russian companies cannot fulfil the agency’s requirements 
and at the same time sell chemically disinfected products to foreign partners.

The National Organic Union has issued a request to the Rosselkhoznadzor to change 
the current regulation. An open letter to the head of the service was sent on 28 August, 
but the Union did not receive an official response, and the situation has not changed.

A request was sent to the European Commission to clarify this issue, taking into 
account the concerns of market participants. To date, no answer has been received. 
At the same time, European Union directives do not prohibit decontamination of 
warehouses and shipped products with fumigants, the residual content of which is not 
detected in the products.

RUSSIAN FEDERATION 
TO INCREASE ITS SUPPORT 

FOR AGRICULTURAL EXPORTS

Since the adoption of Resolution No1665 of 12 October 2020 even more farmers 
will now be able to obtain subsidies for the certification of their produce to be 
exported. A resolution to this effect has been signed by the Prime Minister of the 
Russian Federation.

Most goods exported by farmers must be certified, and the government reimburses 
part of the certification costs.

From now on, agricultural producers exporting their products via intermediaries will 
be able to count on state support. Formerly, only those who exported their goods 
independently were eligible to apply for subsidies.

This decision will help increase the number of state support recipients and also build 
up the volume of exports.

17 October 2020: Government Decisions

https://www.freshplaza.com/article/9259271/russian-organic-producers-suspending-their-exports/
http://government.ru/en/docs/40626/
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22 October 2020: DKN news

23 October 2020: Tusib

EEC SETS ZERO IMPORT DUTY 
RATE ON DRIED COCONUTS 

FOR THE CONFECTIONERY 
INDUSTRY

TURKEY SETS ZERO TARIFFS ON 
WHEAT, BARLEY AND CORN 

IMPORTS FROM UKRAINE 
UNTIL END OF 2020

The Board of the Eurasian Economic Commission (EEC) has reduced the rate of 
import customs duty on dried coconuts from 3 percent to 0 percent for a period of 
three years. The decision was adopted following the consideration of the initiative 
proposal of the Russian Federation.

Dried and shredded coconuts (coconut flakes) are used in the production of certain 
types of flour confectionery, in particular, cakes, pastries, and cookies. Given that 
coconut palms do not grow on the territory of the Eurasian Economic Union (EAEU) 
Member States due to the natural and climatic conditions, the need for coconut flakes 
is met through imports.

The decision adopted aims to reduce the cost of manufacturing finished products, 
increasing the share of products using coconut flakes, as well as strengthening the 
position of domestic confectionery enterprises in export markets.

Decreasing import customs duty rates for dried coconuts is expected to help restore 
the manufacturing of confectionery products in the Member States, which have 
declined amid the COVID-19 pandemic.

The decision came into effect 30 calendar days after its official publication date.

Turkey has set zero tariffs on grain imports from Ukraine until 1 January 2021. 

Instead of a 45 percent duty on wheat imports, a 35 percent duty on barley imports, 
and a 25 percent duty on corn imports, a zero percentage duty will be set. Such 
conditions will be valid until the end of the 2021 year.

TRADE POLICY MEASURES

https://dknews.kz/inner-news.php?id_cat=22&id=129235&utm_source=facebook.com&utm_medium=social&utm_campaign=eec-zeroed-import-duty-rate-on-dried-coc&utm_content=44589206
https://tusib.org/language/en/turkey-sets-zero-tariffs-on-wheat-barley-and-corn-imports-from-ukraine-untill-the-end-of-this-year/
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5 November 2020: Rosselkhoznadzor

11 November 2020: The Tashkent Times

ROSSELKHOZNADZOR 
HOLDS TALKS WITH MINISTRY 

OF AGRICULTURE, NATURE 
AND FOOD QUALITY OF 

THE KINGDOM OF THE 
NETHERLANDS

SALE OF HIGH-GRADE FLOUR 
WITHOUT MICRONUTRIENTS 
BANNED IN UZBEKISTAN AS 

OF 1 APRIL 2021

On 5 November 2020 the Rosselkhoznadzor held talks with the representatives of 
the Directorate-General for Agriculture of the Ministry of Agriculture, Nature and 
Food Quality of the Kingdom of the Netherlands.

On videoconference the parties discussed the outcomes of the experiment launched 
on 28 September 2020 to switch over to electronic veterinary certificates for day-
old chick and hatching egg supplies from the Netherlands to the Russian Federation. 
The Rosselkhoznadzor confirmed the successful receipt of documents, as well as the 
remediation of flaws in the electronic document exchange.

Due to the fact that the Federal Service for Veterinary and Phytosanitary Surveillance 
had imposed temporary restrictions on the supplies of the entire range of poultry 
products and live poultry from the Netherlands to the Russian Federation since 3 
November 2020, the technical specialists of the competent authorities agreed to 
amend the list of products for which electronic veterinary certificates will be issued in 
order to continue testing. On the proposal of the Russian party, the digital document 
transmission experiment will be carried out with respect to document issuance for 
seed material supplies from the Netherlands to the Russian Federation, pending 
resolution of the situation regarding poultry product supplies.

In addition, the parties will continue to work on the procedure for electronic veterinary 
certificate re-issue and paper notification replacement with a digital copy for 
consignments inspected at the customs checkpoints. In the near future, the technical 
specialists of the two authorities will exchange their suggestions.

The sale of high-grade flour without micronutrients will be banned in Uzbekistan from 
1 April 2021. This is provided for by the President’s Additional Measures to Ensure 
Healthy Nutrition of the Population Decree.

As a reminder, since 1 April 2020, only wheat flour of the first grade and edible salt 
enriched with micronutrients can be imported to Uzbekistan.

Since 1 January 2011, only the 1st grade flour and food salt enriched with 
micronutrients have been produced and sold domestically.

https://fsvps.gov.ru/fsvps/news/38232.html?_language=en
https://tashkenttimes.uz/national/5869-sale-of-high-grade-flour-without-micronutrients-to-be-banned-from-april-1-2021


AGRICULTURAL TRADE EXPERT NETWORK IN EUROPE AND CENTRAL ASIA

8

TRADE POLICY MEASURES

EEC BOARD ESTABLISHES 
TRANSITIONAL PROVISIONS 

FOR AMENDMENTS TO THE 
EAEU TECHNICAL REGULATION

RUSSIAN FEDERATION TO 
INTRODUCE QUOTAS ON 

GRAIN EXPORTS 

The Board of the Eurasian Economic Commission (EEC) has established transitional 
provisions for amendments to the EAEU technical regulation “On safety of milk and 
dairy products”. The transitional provisions establish that documents on conformity 
assessment of dairy products related to EAEU technical regulation that were 
amended, issued or accepted for compliance with the requirements of the EAEU 
technical regulation before 13 February 2021, are valid until 13 February 2022.

Along with that, such products released during the validity period of these documents 
can be circulated during the entire shelf life of these products established by its 
manufacturer.

The amendments to the EAEU’s technical regulation “On safety of milk and dairy 
products” were approved by Decision No. 62 of the EEC Council dated 10 July 
2020 and will enter into force on 13 February 2021.

The Russian Federation plans to establish grain export quotas for the second half of 
the 2020-2021 agricultural season.

The Russian agriculture ministry suggested that the EAEU should discuss a temporary 
restriction on grain exports also from other countries of the Eurasian Economic Union 
(EAEU) - Armenia, Kazakhstan, Belarus and Kyrgyzstan.

The Government of the Russian Federation announced the introduction of quotas on 
exports of wheat, meslin, barley and corn from 15 February to 30 June 2021 year. 
Thus, 15 million tons of products can be sold abroad during this time.

The ministry argues that strong demand and the record high cost of wheat around the 
world can leave flour milling, cereals, baking and meat and dairy industries without 
raw materials. This in turn will negatively affect businesses and end consumers.

The ministry expects that exports of 15 million tonnes is a sufficient amount for 
producers to make good money on overseas trade. Especially taking into account the 
constant rise in prices and the fact that grain can be exported without any restrictions 
until 15 February 2021.

13 November 2020: Eurasiancommission

14 November 2020: Made in Russia

http://www.eurasiancommission.org/en/nae/news/Pages/13-11-2020-3.aspx
https://madeinrussia.ru/en/news/2637
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RUSSIAN FEDERATION 
CLASSIFIES MUSHROOMS AS 

AGRICULTURAL PRODUCTS 

FEDERAL SERVICE FOR 
VETERINARY AND 
PHYTOSANITARY 

SURVEILLANCE OF THE 
RUSSIAN FEDERATION BANS 

THE IMPORT OF POULTRY 
PRODUCTS FROM DENMARK

RUSSIA FEDERATION EXTENDS 
FOOD IMPORT BAN THROUGH 

THE END 2021

By the initiative of the Ministry of Agriculture of the Russian Federation, the Government 
of the Russian Federation classified mushrooms as agricultural products.

The corresponding decree was signed on 11 November 2020. The objectives of the 
document are to accelerate the increase in the production of cultivated mushrooms by 
domestic enterprises, as well as to eliminate the grounds that prevent the classification 
of mushrooms and truffles, including mushroom mycelium, as agricultural products 
under taxation. As a result, the mushroom growing industry is expected to become 
a more competitive area, including through lower production costs and higher 
production margins.

Beginning 19 November 2020 the Federal Service for Veterinary and Phytosanitary 
Surveillance of the Russian Federation imposed a ban on the supply of poultry 
products from Denmark due to the spread of avian influenza.

The ban applies to finished products from Danish poultry meat and any types of food 
products, which include poultry processing products. Import of used equipment for 
keeping, slaughtering and cutting poultry is not allowed. The transit of live birds from 
Denmark through the territory of the Russian Federation has been halted.

On 21 November 2020, the President of the Russian Federation signed decree No. 
730 extending the Russian Federation’s ban on the import of agricultural products 
from the countries that applied economic sanctions against the Russian Federation 
until the end of 2021. The Government issued decree No. 2054 of 9 December 
2020.

17 November 2020: Agro Tatarstan

19 November 2020: Tridge

21 November 2020: USDA.Gov

https://agro.tatarstan.ru/eng/index.htm/news/1867971.htm
https://www.tridge.com/insights/rosselkhoznadzor-has-banned-the-import-of-poultry-products-from-denmark
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Russia%20Extended%20Food%20Import%20Ban%20Through%20End%202021_Moscow_Russian%20Federation_12-18-2020
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TRADE POLICY MEASURES

AZERBAIJAN APPROVES 
NEW QUALITY STANDARD 

FOR WHEAT

UKRAINE EXTENDS TRADE 
MEASURES ON IMPORTS FROM 

THE RUSSIAN FEDERATION 
THROUGH THE END 2021

According to the State Service for Antimonopoly and Consumer Market Control under 
the Ministry of Economy of Azerbaijan, the official standard AZS 888: 2020 “Wheat. 
Technical conditions” was approved, which contains new, tougher requirements for 
quality control of raw materials to provide the population with healthy and high-
quality flour and bakery products.

The new standard developed by the Azerbaijan State Service Standardization 
Institute will also ensure control over the process of supplying (storing) high-quality 
wheat.

The main indicators of the wheat’s quality (nature, gluten content (gluten), protein, 
and others) are factors that affect the quality of the flour. Based on the new standard, 
the requirements for the quality and safety of edible wheat of the 1st, 2nd and 3rd 
grades, as well as low-quality wheat of the 4th and 5th grades, have been tightened.

The wheat of the 1st, 2nd, and 3rd grades is used in the production of bread.  The 
4th grade wheat, in terms of quality indicators, is not fit for the production of flour 
and bread, but rather for baking bread with the addition of more expensive wheat 
varieties. In terms of quality indicators, 5th grade wheat is considered completely 
unsuitable for human consumption and is mainly used in animal husbandry, poultry 
farming, and other industries.

The Cabinet of Ministers of Ukraine has extended trade restrictions on goods 
originating from the Russian Federation for one more year – until 2022.

The resolution amends the government’s decision of 30 December 2015, which 
introduces increased import duties on goods from the Russian Federation.

The resolution which was drafted by the Ukrainian Ministry of Economic Development, 
Trade and Agriculture, adopted at the Ukrainian government meeting on 25 
November 2020.

In accordance with the resolution the preferential import duty rates set by the 
Customs tariff of Ukraine and raised to the level of the World Trade Organization’s 
(WTO) most-favoured-nation treatment rates for goods originating from the Russian 
Federation be extended until 31 December 2021.

23 November 2020: AZERNEWS

25 November 2020: Crimean News

https://www.azernews.az/business/173038.html
https://qha.com.ua/en/novosti-en/ukraine-extends-sanctions-on-imports-from-russia-for-another-year/
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FEDERAL SERVICE FOR 
VETERINARY AND 
PHYTOSANITARY 

SURVEILLANCE OF THE 
RUSSIAN FEDERATION 

INTRODUCES A BAN ON 
IMPORTS OF TOMATOES AND 

PEPPERS FROM FERGHANA 
REGION

The Federal Service for Veterinary and Phytosanitary Surveillance of Russia 
(Rosselkhoznadzor), from 26 November 2020, introduced a ban on the import of 
tomatoes and peppers into the Russian Federation from the Ferghana region of the 
Republic of Uzbekistan.

The Rosselkhoznadzor took such a measure in connection with the detection of 
tomato brown rugose fruit virus (ToBRFV) in tomatoes and peppers from this region 
of Uzbekistan.

The department notes that these restrictions were introduced in order to prevent the 
introduction and spread of this virus in the territory of the Russian Federation.

26 November 2020: Uzdaily

26 November 2020: The dairy news

RUSSIAN FEDERATION 
PRESIDENT SIGNS A LAW 

EXTENDING THE EXEMPTION 
FROM VAT FOR 

BREEDING LIVESTOCK

The Russian President signed a law extending the exemption from value added tax 
(VAT) for breeding livestock. The document was published on the official portal of 
legal information. At the same time, the funds from the cancellation of the benefit 
in the amount of 16.6 billion rubles were previously included in the draft budget 
revenues for 2021-2023.

The law extends for two years - until 31 December 2022 - the exemption from VAT 
when selling on the territory of the Russian Federation and when importing breeding 
cattle, breeding pigs, sheep and rams, goats, horses, poultry or eggs, as well as 
semen obtained from breeding bulls. This also applies to embryos obtained from 
breeding cattle, breeding pigs, sheep, goats, and horses.

https://www.uzdaily.uz/en/post/61971
https://www.dairynews.ru/news/olesya-smirnova-extending-the-zero-vat-rate-on-bre.html
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TRADE POLICY MEASURES

RUSSIAN FEDERATION 
BANS TOMATOES AND 

APPLES IMPORTED FROM OR 
THROUGH AZERBAIJAN

The official press release from Rosselkhoznadzor says that they have repeatedly 
informed the Food Safety Agency of the Republic of Azerbaijan about systematic 
cases detecting quarantine objects for the EAEU Member States found in regulated 
products supplied to the Russian Federation. In the period from 22 October 2020 to 
the present, already 17 cases of detected quarantine objects – the South American 
tomato moth (Tuta absoluta Povolny) and the oriental fruit moth or peach moth 
(Grapholita molesta Busck) – in fruits and vegetables (tomatoes, apples) for the 
Eurasian Economic Union (EAEU) have been recorded. Therefore, starting from 8 
December 2020, the import of tomatoes and apples of Azerbaijani origin to the 
Russian Federation was prohibited.

9 December 2020: East-fruit.com

RUSSIAN FEDERATION 
BANS TOMATO AND PEPPER 

IMPORTS FROM TWO TURKISH 
PROVINCES

On 7 December 2020, through video conference, negotiations were held between 
representatives of Rosselkhoznadzor and the Food and Control Department of the 
Ministry of Agriculture and Forestry of Turkey.

Rosselkhoznadzor has indicated its concern regarding the detection of the tomato 
brown rugose fruit virus (ToBRFV), tomato spotted wilt virus, and the pepino mosaic 
virus (PepMV) in Turkish products.

Rosselkhoznadzor introduced temporary quarantine phytosanitary measures against 
these viruses in vegetables supplied from Turkey to Russia after infections were 
reported in nine cases of products with the pepino mosaic virus, one case with the 
tomato brown rugose fruit virus, and one case with tomato spotted wilting virus.

Given the high-level threat posed by these viruses, Rosselkhoznadzor was forced to 
impose a ban on the import of tomatoes and peppers from the Turkish provinces of 
Izmir and Antalya. The contaminated products were supplied from these regions of 
Turkey.

The parties agreed that the Turkish department will send detailed information to 
Rosselkhoznadzor on the measures taken as well as the results of their investigations 
on each virus and quarantine object detected in the products.

8 December 2020: East-fruit.com

https://east-fruit.com/en/news/yet-another-russian-ban-this-time-for-tomatoes-and-apples-imported-from-via-azerbaijan-and-iran/
https://east-fruit.com/en/news/russia-bans-tomatoes-and-peppers-imports-from-two-turkish-provinces/
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RUSSIAN FEDERATION TO 
IMPOSE A 30 PERCENT TARIFF 

ON SOYBEAN EXPORT

The Russian Federation to impose export duty on soybeans following the President’s 
call to cool food-price inflation. A sub-commission on customs and tariff regulation 
approved a soybean export duty of 30 percent, but not less than EUR 165 (USD 
202) per ton. The export duty will take effect on 1 February 2021 and will remain in 
place through 30 June 2021.

19 December 2020: Bloomberg.com

18 December  2020: ACC

16 December 2020: Rgp.legal

VAT RATE FOR CERTAIN 
AGRICULTURAL PRODUCTS 

REDUCED TO 14 PERCENT IN 
UKRAINE

STATE MEASURES TO STABILIZE 
PRICES OF SOCIALLY 

IMPORTANT FOOD PRODUCTS 
IN THE RUSSIAN FEDERATION

The Verkhovna Rada of Ukraine adopted Draft Law #3656 “On Amendments to the 
Tax Code of Ukraine on the Value-Added Tax on Transactions for Supply of Certain 
Agricultural Products”. 

The Draft Law provides for the establishment of a reduced rate of VAT (14 percent) on 
transactions for supply on the customs territory of Ukraine and import of certain types 
of agricultural products into the customs territory of Ukraine.

This Draft Law is designed to protect market participants from unjustified tax burden 
on transactions for the supply or sale of agricultural products, renew fixed assets of 
enterprises, increase the competitiveness of domestic agriculture, and help attract 
investments and support agricultural production in Ukraine.

On 9 December 2020, during a meeting on economic issues, the Russian Federation 
President instructed the Government of the Russian Federation to take measures to 
stop the increase in food prices. To comply with the instructions, on 10 December 
2020, the Russian Prime Minister instructed the executive bodies to develop a number 
of measures required to stabilize prices. 

On 11 December 2020, the Government of the Russian Federation issued Order 
No. 3295-Р to establish an interdepartmental working group that will monitor and 
promptly respond to changes in prices of socially important goods and will consist of 
representatives of various ministries and agencies.

https://www.bloomberg.com/news/articles/2020-12-19/russia-to-impose-30-tariff-on-soybean-exports-interfax-reports
https://chamber.ua/success-stories/policy-win-vat-rate-for-certain-agricultural-products-was-reduced-to-14/
https://www.rgp.legal/wp-content/uploads/2020/12/RGP_Legal-Alert-On-the-State-Measures-to-Stabilise-the-Prices-of-Socially-Important-Food-Products_ENG-1.pdf
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TRADE POLICY MEASURES

RUSSIAN FEDERATION ALLOWS 
IMPORT OF TOMATOES FROM 
15 ADDITIONAL AZERBAIJANI 

ENTERPRISES

FEDERAL SERVICE FOR 
VETERINARY AND 
PHYTOSANITARY 

SURVEILLANCE OF THE 
RUSSIAN FEDERATION ALLOWS 

THE SUPPLY OF TOMATOES 
FROM 34 UZBEK ENTERPRISES

The Rosselkhoznadzor the Federal Service for Veterinary and Phytosanitary 
Surveillance of the Russian Federation) has allowed the import of tomatoes into 
Russia from 15 more Azerbaijani enterprises starting 1 January 2021.

Import of tomatoes is allowed for companies located in areas where no South 
American tomato moth was detected during 2020.The Russian Federation has recently 
allowed the import of tomatoes from 12 Azerbaijani enterprises. The restrictions were 
cancelled based on the results of consideration in the letter of the Food Safety Agency 
of Azerbaijan and under the guarantees of this department.

The Federal Service for Veterinary Supervision and Phytosanitary Control from 
1 January 2021, under the guarantees of the State Plant Quarantine Inspectorate 
under the Cabinet of Ministers of the Republic of Uzbekistan, allowed the supply of 
tomatoes to the Russian Federation from 34 Uzbek enterprises.

This decision was made on the basis of information provided by the State Plant 
Quarantine Inspectorate under the Cabinet of Ministers of the Republic of Uzbekistan 
about enterprises free from the tomato brown rugose fruit virus (ToBRFV).

Earlier, on 18 December 2020, the import of tomatoes into the territory of the Russian 
Federation from three more Uzbek enterprises located in the Ferghana region was 
allowed. During the survey the virus characterized by brown wrinkling of tomato fruits 
was not detected in these products.

30 December 2020: News.ru

30 December 2020: Uzdaily

TARIFFS REDUCED BY RUSSIAN 
RAILWAYS TO BE APPLIED 
TO TRANSPORTATION OF 

UZBEK AND TAJIK FRUITS AND 
VEGETABLES

From 1 January 2021 to 31 December 2021, there will be 50 percent reduction of 
tariffs on the import and transportation of fruits and vegetables from Uzbekistan and 
Tajikistan to the Russian Federation.

22 December 2020: Trend.az

https://news.ru/en/cis-countries/russia-allows-import-of-tomatoes-from-15-more-azerbaijani-enterprises/
http://www.uzdaily.com/en/post/62776
https://en.trend.az/business/transport/3353905.html
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EAEU PLANS TO UNIFY 
REQUIREMENTS FOR 

THE CIRCULATION OF 
AGRICULTURAL PRODUCTS 

AND TO DEVELOP SCIENTIFIC 
AND INNOVATIVE 

COOPERATION

Issues of unifying livestock and seed products circulation, priorities for joint research 
and development (R&D) in the Eurasian Economic Union (EAEU), as well as new 
directions for developing international cooperation were discussed by participants of 
the Advisory Committee on Agriculture. 

In order to ensure a well-balanced development of the agricultural sector in light of 
the COVID-19 pandemic, it is important to deepen cooperation between the EAEU 
countries in terms of agreed agricultural policy, as well as to systematically work to 
eliminate any obstacles in mutual trade.

The meeting attendees have approved the draft recommendation of the Commission’s 
Board “On unifying approaches to classifying farm animals and their products 
(material) as pedigree stock”. Implementing the recommendation will enable 
ensuring high quality of imported pedigree stock, and unifying requirements for it and 
accompanying documents. It is recommended that EAEU countries control the quality 
of pedigree stock imported to the union states’ territory from third countries, as well as 
ensure compliance with the conditions whereby breeding animals and their products 
are accompanied by documents containing the information required for further use 
in selective breeding work.

The Advisory Committee on Agriculture has approved a draft list of measures 
aimed at unifying the Member States’ legislation in terms of variety tests and seed 
production of agricultural plants. Implementing these measures will support the 
elimination of differences in national legislations that affect mutual trade in seeds and 
reducing administrative barriers in the internal market. The document is planned to be 
approved by the Supreme Eurasian Economic Council.

The sides’ representatives have approved a draft list of joint R&D in the agriculture 
sector. The document covers 2021-2025 and includes 27 projects in the fields of crop 
production, animal husbandry, land reclamation, food industry and economy of the 
agricultural sector. Research implies the development of breakthrough products and 
technologies based on advanced scientific and technological progress.

In order to improve the agricultural sector’s competitiveness, the sides plan to jointly 
create adaptive and high-production varieties of agricultural crops; to develop a 
system of precision farming and soil fertility recovery; to elaborate biotechnologies 
in crop production and animal husbandry; and to prepare a system for assessing 
ameliorative condition of lands using geoinformation technologies. As far as the 
economy is concerned, the R&D addresses issues of improving small businesses 
competitiveness, developing the service sector and digital technologies in agriculture.

The participants of the Advisory Committee on Agriculture paid special attention 
to developing cooperation in creating efficient import-substituting technologies 
for deriving modified starches in the EAEU by approving the relevant draft 
recommendation of the EEC Board.

The document provides for implementing joint activities to develop environmentally 
friendly technologies for manufacturing modified starches for food and technical 
purposes as well as regulatory documents and specialized equipment for starch 
modification based on market surveys and patent search. As a result, it is expected to 
derive new food and industrial products with high added value.

The steps being taken in developing scientific and innovative cooperation will help 
improve the technological competitiveness of the agricultural sector and the efficiency 
of using the scientific and research potential of the Union countries.

Members of the Committee on Agriculture have approved draft Memoranda 
of Understanding between the Eurasian Economic Commission (EEC) and the 
Islamic Organization for Food Security, the International Sugar Organization and 
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the International Grains Council. It is expected that organizations will exchange 
information, experience and knowledge, conduct joint research, consultations and 
round tables as well as prepare joint reports, analytical and other reviews.

Expanding the format of interaction with international organizations will enable 
adopting more deliberate decisions when elaborating measures for the agreed 
agricultural policy within the EAEU.

22 October 2020: Eurasiancommission

KYRGYZSTAN INTRODUCES 
A NEW SIX-MONTH BAN ON 
EXPORTS OF AGRICULTURAL 

PRODUCTS

TURKEY EXTENDS ZERO-
TARIFFS ON WHEAT IMPORTS 

TO APRIL 2021

On 19 November 2020, the Government of Kyrgyzstan adopted Resolution 569, 
introducing a six-month ban on the exports of some agricultural products, including 
livestock, poultry, eggs, cereals, vegetable oil and sugar to countries outside the 
Eurasian Economic Union (EAEU). The ban does not apply to re-export, transit, nor 
to humanitarian aid products. The measure was taken to ensure adequate domestic 
availabilities and preserve food security in the context of the ongoing COVID-19 
emergency. On 23 March 2020, the Government had imposed a six-month ban on 
the exports of a range of products, including wheat grain, wheat flour, rice, vegetable 
oils and sugar, which expired on 22 September 2020.

Turkey has extended the suspension of 20 percent tariffs on wheat, barley, and corn 
imports until 30 April 2021, according to a presidential decree published in the 
Official Gazette on 17 December 2020.

In a previous decree on 30 October 2020, wheat import tariffs were suspended until 
the end of 2020.

Wheat took on greater strategic importance amid the coronavirus pandemic when 
countries focused on domestic consumption rather than foreign trade, and countries’ 
wheat stocks rose significantly.

4 December 2020: FAO Giews

18 December 2020: Hurriyet daily news

http://www.eurasiancommission.org/en/nae/news/Pages/2020-10-22-3.aspx
http://www.fao.org/giews/food-prices/food-policies/detail/en/c/1362670/
https://www.hurriyetdailynews.com/turkey-extends-zero-tariffs-on-wheat-imports-to-april-160933
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EXPERT OPINION

Food price volatility, an integral part of market processes 
and market stability, must be viewed in conjunction with 
price fluctuations. However, considerable and unpredictable 
price volatility leads to market destabilization and negative 
consequences for food supply chains. Due to these reasons, the 
primary intention by governments in most countries is to avoid 
large price fluctuations in local markets, especially during a crisis. 
This will also help ensure food security, in particular sufficient 
food stocks on the local markets, guaranteeing affordable 
enough healthy food for citizens.

There has been a significant amount of research on price 
volatility in agricultural commodities markets related to the 
global crisis in 2007-2009. The most reliable of these have 
measured the impact of the factors underlying the price spikes, 
highlighted the challenges that policy makers faced (Piot-Lepetit 
and M’Barek, 2011) and considered consequences of variable 
trade barriers to reduce  the volatility of domestic prices in some 
countries relative to world prices (Martin, 2012). R. Sharma has 

made some recommendations for disciplining export restrictions 
through the ongoing Doha Round negotiations (Sharma, 2011). 
Recently, there has been an essential research comparing 
“the Great Lockdown of 2020” with “the Great Recession of 
2009” and their impact on economies throughout the world 
(Schmidhuber and Qiao, 2020). 

In the long term, high price volatility mirrors a range of economic 
crises. Hence, it creates fluctuations in cycles. It can be best 
observed in the wheat and soybeans markets (see Graph 1). 
Three price volatility cycles can also be seen over the last 50 
years (e.g. 1972-1980). The price spikes reflected the “oil 
shocks” of the 1970s and the financial crises of the 1990s. 
The last cycle displays the global economic crisis of the 2007-
2008 period. It was led by high oil prices and caused instability 
in agricultural and food markets. According to the author’s 
research, it has been the longest volatility cycle which is currently 
in its last stages.

PRICE VOLATILITY IN THE GRAIN AND OILSEEDS MARKETS 
IN TWO CRISES

Olha Bodnar, 
expert on agricultural markets.

The author appreciates the valuable comments and corrections provided by Mira Chodan.
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Graph 1: Price volatility cycles in the wheat and soybean markets*
Wheat 

(origin USA, HRW, export price, FOB Gulf of Mexico) 
Soybean  

(origin USA, CIF Rotterdam) 

* Volatility is calculated by the deviation of monthly prices from the average yearly price, calculated for each year respectively (%).

Source: World Bank price monitoring.
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Based on the experience in the 2007-2008 period, governments 
of some countries have used variable trade barriers to reduce 
price volatility on domestic food markets. For example, they 
applied grain export restrictions, particularly to wheat markets, 
avoiding food price peaks in the local ones.

For instance, export flows of such products as wheat, rye, corn 
and barley were contained by the government in Ukraine during 
the 2006-2008 and the 2010-2012 periods. In other words 
export quotas and export duties were established. More detailed 
analysis and consequences of these regulations were revealed 
in FAO research (I. Kobuta, O. Sikachyna and V. Zhygadlo, 
2012) and in publications by the Institute for Economic Research 
and Policy Consulting (Kramon and Riser, 2006). On the whole, 
these measures reduced food pricing volatility on the domestic 
market compared with the world market volatility. It must be 
mentioned that the harvests of wheat, rye, barley and sunflower 
seed decreased in the 2006-2008 and the 2010-2012 periods. 
Obviously, this situation, combined with high world demand 
and expanding exports, would lead to a limited supply of these 
products on the local market. In fact, high quality wheat stocks 
at the end of the market years were only sufficient to cover 20 
percent of domestic consumption. 

Nevertheless, export restrictions for the previously mentioned 
products did lead not only to containing the price volatility in 
the domestic markets, but also to decreasing farmers’ incomes. 
Apparently, this occurred due to differences that arose between 
the world and internal prices. According to expert estimations, 
Ukrainian farmers’ damages amounted to about USD 1.8 billion. 
Moreover, it was proven that the general practice of export 
restrictions implemented by the biggest grain and oilseeds 
exporter countries, had caused the market problems and higher 
price volatility over the world. What is more, it had an extremely 
negative impact on food import dependent countries. As a result, 
there was insufficient food for the population of these countries. 
Also, some experts confirmed that in most cases such politics 
contributed to price spikes and market volatility.

The crisis related to the COVID-19 pandemic has had both 
similarities and differences compared with the crisis of 2007-
2008. In particular, the same regulations in the grain and 
oilseeds markets, imposed by some exporting countries in 
response to the COVID-19 pandemic in the second part of 
2019/20 MY, were followed by increased price volatility in the 
domestic markets. For example, the governments of the Russian 
Federation and Kazakhstan have pursued a goal to guarantee 
sufficient grain stocks in the domestic markets and prevent price 
spikes in the markets of essential food products. As a result, 
restrictions and bans for exporting some grains, oilseeds and 
their processed products have been introduced. In particular, 
export quotas have been applied for wheat, rye, corn, and 
barley in the Russian Federation and for wheat, wheat flour and 
raw sunflower seed oil in Kazakhstan. 

Considering the experiences of the 2007-2008 and 2011 
years, the Ukrainian government has not used export restrictions 
for grains and oilseeds during the COVID-19 pandemic, except 

a temporary export ban for buckwheat. Export restrictions have 
been reviewed carefully to be in line with the WTO obligations. 
Subsequently, Ukraine has joined a WTO Statement on 
COVID-19 and the multilateral trading system, which restricts 
creating unnecessary barriers to trade or disruption to global 
supply food chains, in order to be consistent with WTO rules. 

At the same time, the Ukrainian government has introduced 
another approach to control grain export during the COVID-19 
pandemic. There was a practice to coordinate state and business 
interests regarding agricultural trade policy, which was instituted 
in 2012. It was achieved by the approval of a Memorandum 
of understanding between the Ministry for Development of 
Economy, Trade and Agriculture on the one side, and grain export 
trade businesses on the other side. Following the document, 
the indicative ceiling for the quantity of grains (wheat, corn 
and barley) to be exported in 2019/20 marketing year (MY) 
was set and agreed to by the government and grain business 
representatives. In this case, the interests of milling and livestock 
industry members were also taken into account. It should be 
noted that such agreements were voluntary. The agreements 
had created an opportunity to prevent export restrictions for 
grain markets such as export quotas and duties. Based on 
Ukrainian negotiations, some points of the Memorandum can 
be changed during the marketing year. For example, if the results 
of the sufficient stocks monitoring forecast an over-abundance 
in supply with respect to demand, opportunities to increase the 
export ceiling level would be made available. 

Due to the COVID-19 pandemic, a thorough monitoring of the 
grain market was completed at the end of March 2020. Its 
results revealed the destabilization of the grain market by the 
pandemic, consequently a new Memorandum for 2020/21 MY 
was approved. 

The Memorandum was signed by the American Chamber of 
Commerce in Ukraine, the Ukrainian Grain Association, the 
European Business Association, GAFTA, Public Union “Millers of 
Ukraine” and other institutions. These institutions, jointly, are the 
majority grain exporters in Ukraine. As a result, this approach 
has created opportunities for communication between the 
government and grain businesses to ensure market stability and 
measures to guarantee food safety.

Table 1 shows changes in price volatility of some grain and 
oilseeds products from January to June 2019 and 2020 
respectively. 
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With regards to the above Table 1, price fluctuations in the 
Ukrainian wheat and corn markets have been lower compared 
with Russia and Kazakhstan where export restrictions were 
introduced. For example, a standard deviation of Ukrainian wheat 
prices comprised of 7.9 points, but for the Russian Federation 
and Kazakhstan – it was 8.6 and 18.3 points respectively. 
Moreover, price volatility of the previously mentioned products 
for the Russian Federation and Kazakhstan increased in the crisis 
from January to June 2020 compared with the same period in 
the previous year. For instance, the standard deviation of Russian 
corn prices increased from 2.7 to 3.4 points in contrast to the 
coefficient of Ukrainian corn prices which decreased from 3.7 
to 2.5 points. Obviously, the grain market in Ukraine was more 
stable during the crisis.

This conclusion has proved that the agreement between the 
Ukrainian government and businesses was effective. Besides, 
there were not only arrangements between state institutions 
and exporters, but there were also no export restrictions in the 
oilseeds market in Ukraine unlike in Kazakhstan. Nevertheless, a 
similar variation in price volatility was observed in the mentioned 
countries. In this case, in Ukraine the standard deviation of 
sunflower oil prices increased between 2019 and 2020 to 
50.4 points which was lower compared with Kazakhstan, 52.2 
points. Probably, price volatility increase might have been one 
of the consequences of the export restrictions introduced by 
governments during the crisis period in Russia and Kazakhstan.

It must be admitted, that grain and oilseeds price volatility in 
the world markets in the second part of 2019/20 MY has been 
comparatively low with respect to the crisis of 2007-2008. 
Consequently it has impacted positively on solving the global 
problem of affordable and sufficient food supply. The FAO Food 
Price Index has demonstrated the decreasing world prices for 

cereals and vegetable oils. It was the result of adequate stocks 
of products, well-functioning international logistic systems, high 
grains and oilseeds production forecasts.

According to the price volatility’s research in the wheat and 
sunflower oil markets in Ukraine during the lockdown in 
2019/2020 MY price fluctuations reduced and were very 
similar to world market figures (graph 2). For example, monthly 
standard deviations of Ukrainian wheat prices significantly 
dropped from 19 points in October 2019 to 12 points in April 
2020 and remained stable for the next three months. At the 
same time, the monthly standard deviations of wheat prices in 
the world market stayed stable from January to June 2020 and 
amounted to about 12 points. That situation was caused by stock 
availability in the domestic wheat market, high grain harvests 
which, in turn, resulted in higher export expectations for Ukraine 
in 2020/21 MY.

Table 1: Price volatility in the grain and oilseeds markets before and during COVID19 pandemic in some of the post-Soviet countries, 
(StDev)*

PRODUCTS

UKRAINE RUSSIA KAZAKHSTAN

2019 2020 2019 2020 2019 2020

JANUARY-JUNE JANUARY-JUNE JANUARY-JUNE 

Wheat 14.2 7.9 15.7 8.6 5.4 18.3

Corn 3.7 2.5 2.7 3.4 - -

Sunflower oil 16.2 50.4 16.0 45.2 14.3 52.2

Soybeans 11.3 12.5 20.5 35.1 - -

* The prices used for these calculations were FOB (wheat 12.5 percent protein, feed corn and sunflower oil), CPT (soybeans) for Ukraine and Russia; 
DAP (wheat 3 class), average local purchase prices (sunflower seed) – for Kazakhstan. Volatility is calculated by the standard deviation (STDEV) of 
January-June data for each year respectively in MS Excel. 

Source: Volatility is calculated by the author (Olha Bodnar) based on APK inform and FPMA FAO data.
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Graph 2: Price volatility of wheat and sunflower oil in the Ukrainian and world markets*

Wheat 
(protein 12.5%)

Sunflower Oil  

* Price volatility is calculated by the standard deviation (STDEV) of prices of the respective products in the world market – FOB Mexico Gulf; In the 
Ukrainian local market – EXW. 

Standard deviation (STDEV). Here every case uses data from the previous 11 months. 

Source: Price monitoring of World Bank; State Statistics Service of Ukraine; APK-inform. 

In conclusion, the most effective measures to reduce price 
volatility in the grain and oilseeds market have been the 
constant and thorough quality stock monitoring of the varieties 
of the above-mentioned products. For example, diverse classes 
of wheat have to be taken into account. In addition, timely 
estimates of the supply demand balance in the market allow 
making objective decisions for restrictive measures. Moreover, 
the private-public dialogue creates many opportunities to 
provide understanding and coherence in communications 
between government and business.  Also, less tension of price 

volatility in the grain and oilseeds market gives people more 
purchasing power by providing sufficient stocks of wheat and 
other essential products to guarantee food security. In addition, 
government regulations can significantly help avoid disruptions 
in food supply chains. For example, this can be achieved by 
facilitating direct distribution of agricultural products from farms 
to retail. Moreover, governmental authorities should provide the 
purchasing and delivering of food parcels to needy citizens in 
crisis.
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