
      
 
 
 
 

Overview of global dairy market developments in 2020 

Highlights 
 The Dairy Price Index in 2020 averaged slightly lower than in 2019 
 World milk output continued to rise in 2020, with Asia registering the highest volume increase from 2019 
 World trade in milk products rose in 2020, driven by a few Asian and Middle Eastern countries. 
 International trade in whole milk powder, whey and cheese rose, while that in skim milk powder and butter fell 

Global dairy prices 
International dairy prices registered a slight decline in 2020 

International dairy prices, measured by the Food and Agriculture Organization of the United Nations (FAO) Dairy Price 
Index, averaged 101.8 points in 2020, down 1.0 points (1.0 percent) from 2019, primarily reflecting reduced import 
demand due to widespread economic downturns in many dairy importing countries. High export availabilities in 
exporting countries, caused by reduced internal sales, coupled with increased processing of less labour-intensive milk 
products, especially milk powders, to overcome labour shortages, also weighed on global milk prices.  

 

Among the milk products represented in the index, butter prices fell the most (-13.5 percent). FAO butter price index 
was already trending downward since reaching its peak in 2017. COVID-19-related  import curtailments and reduced 
internal sales accelerated the decline, depressing prices by 16 percent (from USD 4 043 to USD 3 403 per tonne) 
between January and May, but prices began recovering since June in response to solid import demand and internal 
consumption stability. The annual average whole milk powder (WMP) prices declined by 4.5 percent in 2020 due to 
lower purchases by Asia, especially China, Bangladesh, Malaysia and Singapore. Reflecting the economic crisis and 
falling petroleum price, WMP imports by the Middle East and North Africa (MENA) region also registered a noticeable 
dip, negatively impacting international WMP quotations. Like the other milk product prices, skim milk powder (SMP) 
prices also fell during the first several months of 2020, as many large milk powder importing countries lowered imports 
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