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HIGHLIGHTS 

1999 Review 
 
• Based on crop results in the Southern Hemisphere and expectations of bumper harvests in several countries 

in the Northern Hemisphere, FAO is provisionally estimating global paddy output in 1999/2000 at 593 
million tonnes, 1.9 percent more than in the previous season.  By comparison, the increase in 1998/1999 was 
only 0.9 percent, as the season was plagued with weather-related problems in the major producing countries. 

 
• World rice trade is estimated to have declined to 25 million tonnes  in 1999, down 9 percent from the all time 

peak set in 1998, but still the second highest on record.  This fall reflected a recovery in paddy output in many of 
those countries, particularly in Asia and Latin America and the Caribbean, that boosted the 1998 trade to a 
record level.  Actually, overall imports by Bangladesh, Brazil, Indonesia and the Philippines, the four leading 
importers, fell from 12.1 million tonnes (or 44 percent of world trade) in 1998 to 7.8 million tonnes (or 31 
percent of total trade) in 1999.  On the export side, Thailand and Vietnam were able to increase their share of 
world rice trade from 37 percent in 1998 to 46 percent in1999,  reflecting competitive pricing.  Over the same 
period, the combined share of  India, China and the United States in the export market fell from 42 percent to 33 
percent. 

 
• International rice prices from most origins were on a downward trend during most of 1999, pressured by 

ample exportable supplies and reduced import needs.  As a result, the FAO Rice Export Price Index  (1982-
84=100) averaged 114 points in 1999, down from 127 points in 1998 and the lowest since 1994. 

 
• Global rice stocks for the marketing seasons that ended in 1999 are estimated at about 56 million tonnes, up 

1 million tonnes from their opening levels.  Almost all of the increase was concentrated in the Asian 
countries whose stocks expanded by 6 percent to about 51 million tonnes.  Over the same period, stocks held 
by the rest of the world fell by 10 percent. 

 
2000 Outlook 
 
• It is still too early to make a definitive forecast of the 2000/01 world paddy production as the season is yet to 

start in countries in the Northern Hemisphere, where most of the rice is grown.  However, only a modest 
increase in paddy production is currently anticipated as there are indications that low prices during the 
1999/00 season have prompted some countries in the Southern Hemisphere to reduce plantings. 

 
• Assuming normal growing conditions during the course of the year, global rice trade in 2000 is forecast to 

fall by about 8 percent to approximately 23 million tonnes which, if realised, would be the third highest on 
record.  Most of the expected decline will originate in Asia where a number of the leading importers are 
anticipated to purchase less  following the recovery in production in 1999 and/or the expectation of even 
higher output in 2000. 

 
• Given the current expectations on the overall export availability and import demand, international rice prices are 

forecast to remain generally under pressure at least during the first half of the year when more information 
regarding crops in the Northern Hemisphere will be available. In the short term, prices will be influenced by 
progress reports of the rice crops in the Southern Hemisphere countries, where harvesting usually begins in late 
February/beginning of March, and of secondary crops in the Northern Hemisphere. 

 
• Global rice stocks at the end of the marketing seasons in the year 2000 are forecast to recover from the 

levels observed in recent years to about 58 million tonnes. This would be the highest carry-over since 1994 
and about 2 million tonnes more than the opening stock level. The rise would be mostly a consequence of 
the anticipated expansion in world production during the 1999/00 season outpacing the increase in 
consumption. 
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Rice Market Monitor1 
 
 

I. Brief Summary of the Rice Situation in 19992 
 
I.1 Stronger World Paddy Production Growth in 1999 
 
Harvesting of the 1999/2000 main-season paddy crops is virtually complete in countries in the 
Northern Hemisphere and planting of the second-season crops is proceeding in some of those 
countries.  Growing conditions have been generally favourable, although floods towards the later 
part of 1999 caused some minor problems.  Based on crop estimates in the Southern 
Hemisphere and expectations of bumper harvests in several countries in the Northern 
Hemisphere, FAO is currently forecasting global paddy output in 1999/2000 to expand by 1.9 
percent from the previous season to 593 million tonnes.  By comparison, the rate during the 
1998/1999 was only 0.9 percent as the season was plagued with weather-related problems that 
affected crops in the major producing countries. 
 
I.2 Rice Trade Drops in 1999 but Much Higher than Originally Anticipated 
 
The 1999 world rice trade is estimated to have declined by 9 percent from the all time peak set in 
1998 to about 25 million tonnes.  The fall is attributed to a recovery in paddy output in many of 
those countries, particularly in Asia and Latin America, that were responsible for driving the 
1998 trade to a record level.  Overall imports by Bangladesh, Brazil, Indonesia and the 
Philippines, the four leading importers, fell from 12.1 million tonnes in 1998 to 7.8 million 
tonnes, bringing down their share in trade from 44 percent to 31 percent.  For the fifth 
consecutive year, Indonesia was the largest importer with estimated purchases of 4 million 
tonnes in 1999.  Although the country’s paddy output registered a one percent increase, 
compared to the previous year’s decline, the recovery was too modest and large imports were 
still required to meet domestic needs. Purchases by Bangladesh fell by over 30 percent to about 
1.7 million tonnes, due to a boost in domestic production..  The other major importers in 1999 
included the Philippines, with an import volume of 1.2 million tonnes, followed by Brazil and 
the Islamic Republic of Iran,  with 1 million tonnes each.  Imports by African countries as a 
whole are estimated to have risen by 11 percent to slightly over 5 million tonnes.  In that region, 
Nigeria continued to be  the major import market with an estimated volume of 900 000 tonnes, 
followed closely by Cote d’Ivoire, Senegal and South Africa.  On the export side, Thailand and 
Vietnam, the two major exporters, were able to raise their participation in world rice trade from 
37 percent in 1998 to 46 percent in1999, sustained by competitive pricing.  Over the same 
period, the combined market share of global rice exports from India, China and the United States 
fell from 42 percent to 33 percent. 
 
I.3 International Rice Prices Fall During 1999 
 
International rice prices from most origins were on a downward trend during most of 1999, as 
good harvests in a number of the major exporting countries coincided with a production 
recovery in many of the major importing countries.  The FAO Rice Export Price Index  (1982-
84=100) started the year with a monthly average of 125 points in January and ended with an 
average of 105 points in December.  For the year as a whole, the index averaged 114 points 
                                                 
1 As of February 2000 
2 Production and Trade figures for 1999 are preliminary estimates 
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during 1999, down from the 1998 average of 127 points and the lowest since 1994.   Prices 
for the lower quality rice grades took most of the decline as import demand for such qualities 
was particularly weak. 
 

 
 
I.4 Closing Stocks Register a Slight Recovery in 1999 
 
Global rice stocks for the marketing seasons that ended in 1999 are estimated at about 56 
million tonnes, up by slightly over 1 million tonnes from their opening levels.  Almost all of 
the increase is accounted for by the Asian countries whose combined stocks expanded by 6 
percent to about 51 million tonnes.  Over the same period, stocks held by the rest of the world 
fell by 10 percent.  The recovery in stocks was brought about by a recovery in production in 
many of those countries whose paddy output had been curtailed by weather-related problems 
in the prior season.  Some of the countries that registered an increase in stocks include 
Bangladesh, China (Mainland), India, the Philippines and Vietnam.  On the other hand, stocks 
in Japan are estimated to have fallen, consistent with Government policy. 
 

 
II. Rice Outlook - 2000 

 
II. 1 The Growth Rate in World Paddy Output Could Slacken in 2000 
 
It is still too early to make a definitive forecast of the 2000/01 world paddy production as the 
season is yet to start in countries in the Northern Hemisphere, where most of the rice is 
grown.  The current expectation points to only a modest increase in paddy production as there 
are indications that low prices during the 1999/00 season have prompted some countries in the 
Southern Hemisphere to reduce plantings.  In addition, current policies in some major 
producing countries could bring about a further cut in output. By contrast, there are a few 
countries that have already announced a production target that is over 2 percent higher than 
their actual 1999/00 crops. 
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Asia – Higher Paddy Production is Anticipated 
 
In some parts of Asia, the 2000/01 main season is well advanced while in others farmers are 
still harvesting the 1999/00 secondary crops.  Overall, an increase in the 2000/01 paddy 
output is expected but at a lower rate than in the previous season.  This is partly attributed to 
the low prices that prevail during the outgoing season.  However, it should, be noted that the 
final outcome will mainly depend on the timing, intensity and distribution of the monsoon 
rains.  For the 1999/00, some countries in Asia were hit by cyclones and storms during 
October/November 1999, resulting in floods that inflicted crop damage to varying degrees.  
However, the impact  on rice crops was reported to be minimal and the latest estimate for the 
region’s 1999/00 paddy output has been revised up at 537 million tonnes, about 4 million tonnes 
more than the 1998/99 figure. 
 
Southern Hemisphere 
 
In the Southern Hemisphere and equatorial belt of Asia, the 2000/01 paddy season is well 
advanced.  In Indonesia, harvesting of the country’s main season crop is in progress and is 
expected to continue through May.  The Government target for the 2000/01 paddy output 
stands at 51 million tonnes,  about 2 percent more than the level achieved the previous season. 
If this target is realised, it would be the highest performance in four years, as the country has 
been experiencing weather-related problems since 1997. 
 
Northern Hemisphere 
 
In China (Mainland), the paddy season starts in March with the planting of the early rice 
crop.  Based on the Government intention of reducing the output of inferior quality grains, the 
area under rice, particularly early rice, is  likely to shrink in 2000/01.  Paddy production for 
the 1999/00 season is estimated to have fallen by 1 million tonnes to 198 million tonnes, also 
owing to a reduction in early-rice plantings in reaction to the lowering of the state purchasing 
prices for inferior quality grains, which include early rice. 
 

China: Paddy Production and Harvested Area 
by Cropping Season    

 1996 1997 1998 1999e 2000f 
                   thousand tonnes   

Total 
Production 

195103 200735 198712 197505 193205 

Early crop 43982 45776 40523 40950 37470 
Semi-late crop 99353 105024 109553 109030 109430 
Late crop 51767 49937 48636 47525 45405 

              thousand hectares 
Total area 31407 31720 31214 31145 30400 
Early crop 8284 8161 7808 7630 7200 
Semi-late crop 14028 14654 14962 15174 15300 
Late crop 9095 8905 8444 8341 7900 
e = estimate 
f = forecast 
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In Vietnam, the paddy season starts in June with the planting of the 10th Month crop, the first 
of three crops.  For the 1999/00 season, harvesting of the winter-spring crop is barely 
underway in the south and is expected to start  later in the northern part of the country. 
Planting of the summer-autumn crop, the last for the 1999/00 season, is expected to start in May. 
Heavy rains during the latter months of 1999 and January of 2000 resulted in severe floods in 
the central parts of the country and some of the newly transplanted rice seedlings were 
destroyed. Although critical at the local level, the impact on rice production for the country as 
a whole is not expected to be very significant, as the affected zones are not major rice 
producing areas.  Overall, paddy production for 1999/00 is tentatively forecast to match the 
1998/99 record.  In Thailand, planting of the 2000/01 main season crop is anticipated to get 
underway in May, while gathering of the second 1999/00 season crop has just started.  Overall, 
the country’s 1999/00 total paddy production is forecast at about 23 million tonnes, slightly 
up from the previous year. 
 
In the Philippines, planting of the 2000/01 main season crop is expected to start in April and the 
Government is forecasting an increase in output, assuming favourable growing conditions.   
Rehabilitating of the country’s irrigation system is proceeding and, according to official figures, 
an extra 200 000 hectares of rice area were irrigated in 1999.  Harvesting of the 1999/00 second-
season crop is in progress amidst reports of flood damage to rice crops caused by several days of 
continuous rain in some parts of the country towards the end of January/beginning of February.  
The impact on crops is being assessed as floods recede.  In Myanmar, the 2000/01 paddy season 
is expected to start in April with the planting of the main season crop.  Harvesting of the 
secondary crop for the 1999/00 season will begin in March.  The total 1999/00 paddy output is 
forecast at 17.5 million tonnes, a slight decline from the previous year’s level.  In Cambodia, 
the 2000/01 paddy season starts around May.  Harvesting of the 1999/00 dry season crop will 
soon get underway.  The  Government forecasts 1999/00 paddy production to rise by 9 
percent to 3.8 million tonnes, owing to a 4 percent increase in area and yields.  Crops 
benefited from timely and well distributed rains during the season. 
 
Planting of the 2000 rice crop in Japan is expected to start in May.  However, the Government 
has announced a further cut in support prices of 2.7 percent from 1999 to about 252 yen per 
kilogram and a similar land diversion target of 963 000 hectares.  For the 1999 paddy season, the 
Government estimates a paddy output of 11.5 million tonnes, up from the previous year’s 11.2 
million tonnes, despite a drop in area.  Crops benefited from what has been described as “above 
average growing conditions” that boosted yields by 3 percent to 6.4 tonnes per hectare.  Like 
many other countries in the region, the start of the 2000 paddy season in the Democratic 
People’s Republic of Korea awaits the arrival of the monsoon rains.  For 1999, paddy output 
is estimated to have increased by about 10 percent from the previous season to 2.3 million 
tonnes, the highest performance since 1995.  In addition to better weather conditions, yields 
were boosted by increased fertiliser use, helped by foreign aid. Nonetheless, the country will 
still need external assistance to meet its food requirements.  In the Republic of Korea, the 
Government has set a paddy production target of about 7 million tonnes in 2000 or 3 percent 
lower than the actual 1999 output. 
 
In India, planting of the 2000/01 Kharif (main) crop is expected to start in May but it is not 
yet clear as to how much area will be planted to the crop.  The outcome will be influenced 
largely by the timing, distribution and extent of the South West monsoon rains.  Harvesting of 
the 1999/00 Rabi crop will soon get underway.  The overall forecast for the country’s 1999/00 
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paddy production now stands at about 128 million tonnes, slightly more than the previous 
year, despite the flood-related crop losses in the eastern State of Orissa during late 1999.  This 
is an attribute of a small expansion in area.  In Bangladesh, planting of the Aus crop, the first 
and smallest of the three 2000/01 paddy crops, has barely started and information is still 
lacking regarding the area that will be planted. There were some localised flood-related 
damages to the 1999/00 season rice crops in a few districts but, in general, the impact was 
minimal.  Gathering of the Boro crop, the last of the three 1999/00 paddy crops, is expected to 
start in April.  The Government’s overall paddy production forecast for 1999/00 is 30.7 
million tonnes or 1.2 million tonnes more than the previous season following a 5 percent 
expansion in area.  In Pakistan, planting of the 2000 paddy crop is expected to begin in May.  
The country harvested another bumper crop of about 7.3 million tonnes in 1999, boosted by a 
slight increase in both area and yields. 
 
Africa – Planting Intentions for the 2000 Season in North and West Africa are Still 
Uncertain but the Season is Well Advanced in Southern Africa 
 
North Africa – Preparation for the 2000 paddy season is underway in Egypt but there is no 
clear indication as to the size of the area to be planted to rice, a decision that is usually 
dependent on the availability of irrigation water.  The 1999 paddy season has been completed 
and, according to official sources, area expanded by about 26 percent from the previous year 
to 655 000 hectares.  Given the favourable growing conditions and sufficient and timely 
availability of inputs during the growing season, yields set a new record of 8.9 tonnes per 
hectare.  As a result, the Government has estimated a 29 percent expansion in paddy output to 
about 5.8 million tonnes. 
  
West Africa – Land preparations for the planting of the 2000 paddy crop in West Africa has 
started in some countries but information on the planting intentions in the respective countries 
is still lacking.  As was the case last year, farming activities in Sierra Leone continue to be 
affected by the effects of civil strife but the situation is reported to be improving.  However, the 
shortage of seeds and other essential inputs could limit planted area in the country.  The reliance 
on international food assistance by both Sierra Leone and Liberia for much of their domestic 
needs is expected to continue in 2000.  For the 1999 season, harvesting of the paddy crop in the 
region is complete.  Growing conditions were generally favourable despite a few isolated 
weather-related problems so, overall, paddy output is estimated to have increased slightly. 
 
Southern Africa – The 2000 paddy season is well advanced in southern Africa and 
harvesting would normally commence in a few weeks.  However, the region has been 
severely hit by what has been described as “the worst floods on record” caused by torrential 
rains over the last several weeks.  Mozambique, the second largest rice producer in the sub-
region, has been affected the most.  The floods have, reportedly, resulted in a number of 
deaths and destroyed both infrastructure and crops.  Although the actual damage is yet to be 
assessed, the expectation is for a lower paddy output than the previous season, especially as 
the flood coincided with the critical flowering stage of the crop.   The 1999 paddy season 
turned out a lot better than originally expected and output in Madagascar, which accounts for 
over 90 percent of the sub-region’s rice production, is estimated at about 2.6 million tonnes, 
up 8 percent from the previous year’s level.  Abundant rains during the growing season, 
together with the absence of pests and cyclones, were beneficial to the rice crop. The outlook 
is much less favourable for the 2000 paddy season, as a dry spell in November 1999 and 
February 2000 resulted in much reduced plantings, especially in the important paddy growing 
region of the lac Alaotra. 
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South America – A Drop in Output is Expected due to Lower Area 
 
Harvesting of the 2000 paddy crop has started in some countries of the region but there are 
reports of drought impacting on rice crops to varying degrees.  In addition, there are 
indications that lower prices during the preceding season triggered an area shift out of rice 
cultivation in some countries.  In Brazil, the region’s largest rice producer, plantings are 
estimated to have declined by 4 percent to about 3.6 million hectares.  However, paddy output 
may fall only slightly as a result of higher yields. The Government of Argentina has 
estimated a 31 percent fall in rice area for the 2000 crop to about 200 000 hectares, following 
a switch of land from rice to soybeans, with paddy output forecast to drop by about 37 
percent.  For the 1999 season, production is estimated at an all-time high of 1.7 million 
tonnes, or 70 percent above the poor 1998 crop.  Similarly, rice area in Peru is estimated to 
have declined by 9 percent and output is forecast to fall by 12 percent.  By contrast, rice 
cultivation in Chile is estimated to have increased by 35 percent from 1999 to about 20 000 
hectares due to an improvement in water supplies and higher producer prices. 
 
Developed Countries – The 2000 Paddy Season is Nearing Conclusion in Australia while 
Preparations for the Season are just Getting Underway in the United States and the EC 
 
In Australia, harvesting of the 2000 paddy crop is in progress and, according to the Australian 
Bureau of Agricultural and Resource Economics, output is forecast to contract by slightly over 
20 percent from the previous season to about 1.1 million tonnes.  This is largely attributed to a 
decline in area as concerns about the availability of irrigation water induced a shift out of rice 
cultivation. 
 
In the United States, farmers have started preparing their fields for the 2000 paddy season; 
planting usually starts around March/April.  However, information on farmers’ planting 
intentions, which is usually provided by USDA after a survey, is yet to be published.  In 
general, the expectation is for a cut in area given last year’s record harvest and large carry-
over stocks.  For the 1999 season, paddy output is estimated at an all-time high of 9.5 million, 
up by about 12 percent.  In addition to the 7 percent expansion in area, favourable growing 
conditions boosted yields by 3 percent to about 6.6 tonnes per hectare. 
  
In the EC, preparations for the 2000 paddy season are underway but information on area to be 
planted to rice is still lacking.  The current production estimate for the 1999 crop stands at 
about 2.6 million tonnes, similar to the 1998 official figure. 
 
II.2 A Decline in Global Rice Trade is Forecast for 2000 
 
Assuming normal growing conditions during the course of the year, global rice trade in 2000 
is provisionally forecast to fall by about 8 percent from the 1999 level to approximately 23 
million tonnes which, if realised, would be the third highest on record.  Most of the expected 
decline will be in Asia as a number of the leading importers are likely to purchase less rice 
following a recovery in production in 1999 and/or the expectation of an even higher output in 
2000.  In addition, world trade could be negatively affected by measures implemented by 
some countries, aimed at protecting domestic producers in light of the low prices prevailing 
on the international market.  Asian countries in general are expected to import 14 percent less 
rice than last year.  By comparison, rice imports by African countries are forecast to expand 
by about 4 percent. 
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In Indonesia, the Government introduced a 30 percent duty on all rice imports, either 
channelled through the public or private sectors, effective January 1, 2000.  The level of the 
tariff will be re-evaluated every six months, depending on the prevailing international rice 
prices and taking into consideration the interests of local producers. Increased production 
together with newly introduced tariff could lead to a 30 percent reduction in import purchases 
by the world’s  chief rice importer.  The last couple of years have seen Bangladesh emerge as 
the second largest rice  importer in the world, primarily due to weather-related disasters.  
However, a recovery in production and stocks and expectations of better output, could induce 
the country to cut its import shipments by about 50 percent from the last year, barring any 
major weather problems that could reduce output.  Against that background, the Government 
has put in place a duty of 5 percent on rice imports. 
 
Imports by the Philippines could fall by about 25 percent from the 1999 estimate if 
expectations of an increase in domestic production materialise.  In addition, the country’s 
carry in stocks were higher.  Brazil, another major importer in 1999, could cut its purchases 
by as much as 30 percent owing to good production prospects and larger inventories.  By 
contrast, the production shortfall in the Islamic Republic of Iran is expected to boost its 
import requirements by 10 percent over the volume imported in 1999.  Shipments to China 
(Mainland), mostly of high quality rice from Thailand, are also forecast to increase by about 
50 percent  this year.  Indian low quality rice is more expensive than that of comparable 
quality in neighbouring Pakistan.  As a result, there have been reports of cross-boarder rice 
imports from Pakistan to India.  The Indian government is reported to be monitoring the 
situation quite closely and to be prepared to respond if need be. Expected imports by the 
African countries in general are forecast to maintain their increasing trend led, primarily, by 
Nigeria, Senegal, Cote d’Ivoire and South Africa. Madagascar and Mozambique might also 
need to resort to large foreign supplies at least in the first part of the year, to cover the losses 
associated with the recent floods, possibly in the form of food aid. 
 
 

China and the WTO 
 
Towards the end of 1999, the United States and China reached an agreement on the conditions 
which would govern China’s accession to the World Trade Organisation (WTO)3.  According 
to this agreement, China  would establish a tariff rate quota (TRQ) of 2.6 million tonnes4 in 
the first year, expanding to 5.3 million tonnes over the implementation period of five years.  
Such TRQ imports would be subject to a 1 percent tariff in the first year, becoming free of 
duty by the fifth year. Imports over and above the TRQ would be levied an 80 percent tariff in 
the first year, dropping to 65 percent by year five.  Half of the annual TRQ  would  be 
reserved for imports of medium and short grain rice and the other half of long grain rice. In 
addition, the agreement calls for a 50 percent and 10 percent participation of private traders in 
the TRQ imports of short and medium grain rice and of the long grain rice, respectively. 
 
On the export side, a number of the major exporters will likely ship less during 2000, not 
because of a lack of exportable supplies but rather because of a contraction in import demand.   
 
 

                                                 
3 The agreement still needs to be ratified by the other WTO members. 
4 This compares with an average import figure of 375 000 tonnes in 1996-99 
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In Thailand, the official government export forecast for 2000 points to a 10 percent reduction 
compared with last year.  Many of the  country’s traditional customers are anticipated to 
import less during the year.  Likewise in Vietnam, the Government has set an export target 
that is about 6 percent lower than actual shipments in 1999. 
 
 

 
Exports by India have been sporadic during the last five years.  When exportable supplies on 
the international market are abundant and prices are under downward pressure, Indian rice has 
difficulty competing with supplies from other origins, particularly Thailand and Vietnam.  
Given the expected supply and demand conditions during 2000, India’s shipments could fall 
by about 37 percent from their 1999 level. Pakistan has consistently increased its rice 
shipments in the 1990s from 1.3 million tonnes in 1991 to about 1.9 million tonnes in 1999.  
Such an achievement has been made possible by bumper harvests over the last several years.  
Exports in 2000 could be similar to last year’s volume.  Like India, Pakistan exports both the 
premium priced basmati and low quality rice.  China (Mainland) has played a major role as 
an exporter on the international market during the last couple of years.  Although the country 
is still expected to be an important supplier in 2000, the export volume could contract by 
about 8 percent from the 1999 level, primarily because of an anticipated decline in global 
import demand during the year.  On the other hand, the United States, the third largest 
exporter in the world, is forecasting a 9 percent increase in rice exports this year, based on the 
expectations that the lower international prices could entice some of its traditional customers 
to buy more. 
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II. 3 International Rice Prices For Higher Grades Up Slightly But Prices for the Lower 
Grades Continue to Weaken 
 
Most of the major exporting countries harvested bumper crops in 1999 and the import demand 
in 2000 is expected to shrink from last year’s level, resulting in continued downward pressure 
on international rice prices.  However, prices were a bit resilient during February but it is not 
likely that they will maintain the same vigour over a sustained period of time, given the 
supply and demand imbalance on the international market.  The FAO Export Price Index for 
Rice (1982-84 =100) averaged 105 points in February, unchanged from the previous month.  
This was due to the strengthening of prices for the high quality rice which offset the effect of 
a decline for the lower quality rice prices. 
 

 
WORLD PRICE INDICES FOR RICE 

 
 
 
 
 
 
 
 
January-December Averages 

FAO INDICES 

 
Total Quality 

High Low 

1982-84 = 100 

1993 100 102 92 
1994 114 118 104 
1995 129 124 146 
1996 136 136 136 
1997 127 129 120 
1998 127 128 126 
1999 114 115 110 
1999 February 120 121 116 
 March 116 117 110 
 April 112 114 106 
 May 113 115 109 
 June 115 115 114 
 July 116 116 115 
 August 116 116 114 
 September 112 114 107 
 October 107 109 100 
 November 107 108 102 
 December 105 106 99 
2000 January 105 107 100 
 February 105 108 98 

 
   Source: FAO  
   N.B.-The FAO indices are calculated using the Laspeyre formula.  
   In this table, two groups representing “High” and “Low”quality 
   rice are shown. 
   - The Rice Export Price Index is calculated for 15 export prices. 
 
The price for the high quality Thai 100B averaged US$250 per tonne in February, compared 
with an average of  US$244 per tonne in January.  This slight recovery is attributed to 
procurement to cover the 300 000 tonnes government-to-government sale from Thailand to 
the Islamic Republic of Iran.  Prices for the lower quality rice grades continued to slide during 
the month, pressured by the thin demand amidst large exportable supplies.  The price of Thai 
A1 Super averaged US$156 per tonne in February, down by US$3 per tonne from the January 
average.  The price decline for the lower quality Thai rice was limited by increased demand 
by animal feed processors who are taking advantage of the low prices to increase the use of 
rice in their feed rations.  In Vietnam, expectations of a bumper winter-spring crop is adding 
to the downward pressure on prices. 
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In the United States, the market has been generally quiet with little activity and most prices have 
changed only slightly from the previous month.  Supplies in the US are at a record and given the 
weak global import demand, prices may need to go down further to entice a reasonable level of 
imports from the prospective buyers. 
 
EXPORT PRICES FOR RICE (f.o.b. US$/ton) 

Type Effective 
Date 

Latest 1 week ago 1 month ago 1 year ago Average  
(82-84) 

Thai 100B 25/02/2000 246 248 245 280 236 
Thai 35% 25/02/2000 191 193 195 232 213 
Thai A1 Super 25/02/2000 155 156 154 209 174 
Viet 5% 25/02/2000 200 200 220 233 n.a. 
India 25% 11/02/2000 238 238 238 n.a. n.a. 
Pak 15-20% 18/02/2000 180 180 175 222 220 
US 2/4% Long 25/02/2000 275 275 275 361 393 
Source: International rice brokers, rice merchants and national sources. 
...    not available 
n.a.  not applicable 
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II. 4 A Recovery in Stocks Projected for 2000 
 
Global rice stocks at the end of the marketing seasons in the year 2000 are expected to recover 
from the levels observed in recent years to about 58 million tonnes, the highest since 1994 
and about 2 million tonnes more than their opening levels. The rise is mostly a consequence 
of the anticipated expansion in world production during the 1999/00 season which should 
outpace the increase in consumption.  Most of the stock build up will be in the major 
exporting countries, particularly Thailand, Vietnam, United States and India.  The importing 
countries could also take advantage of the general weakness in rice prices to replenish their 
stocks to more comfortable levels and a recovery is forecast in Bangladesh, the Philippines 
and Brazil. 
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