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PRICES: Remain depressed 

International dairy product prices began the year at low levels and, despite some positive 

movement in February and March, fell back in April. A favourable opening to the April/March 

dairy year in the EU, combined with the abolition of the milk quota system, raised expectations 

of abundant world export supplies. At the same time, uncertainty over the level of China’s 

imports in 2015 and continued trade prohibitions imposed by the Russian Federation have 

tempered demand.  

The FAO Dairy Price Index stood at 172 in April, slightly below its level at the start of the 

year. Quotations for all dairy products covered in the Index were muted and substantially below 

a year ago. Compared with April 2014, prices for the main dairy commodities were: down 

43 percent for skimmed milk powder (SMP) to USD 2 414 per tonne; down 39 percent for whole 

milk powder (WMP) to USD 2 780 per tonne; down 28 percent for cheddar cheese to USD 3525 

per tonne; and down 23 percent for butter to USD 3408 per tonne.   

 

 

 

 

                                                 
1
 The Milk and Milk Products: Price and Trade Update is prepared by the meat and dairy section of the Trade and Markets Division, 

FAO.  The present issue covers developments up to the end of April 2015.   
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Trade Outlook: Overview 

Market adjusts to changes seen in 2014 

Trade in dairy products is projected to rise by 2.7 percent in 2015, a slower rate than last year, to 

reach 74 million tonnes of milk equivalent. Both New Zealand and the European Union are 

anticipated to record an increase in sales. In the case of New Zealand, as the 2015/2016 dairy 

year has yet to begin, much will depend on pasture conditions following the dry-to-drought 

weather prevailing during the first part of 2015. For the EU, the current April-March dairy year 

marks the first time in 31 years that the sector will not be constrained by the milk production 

quota system, which could sustain an increase in overall output and exports. An anticipated 

increase in milk production is expected to boost shipments by Australia, while, elsewhere, the 

United States and Belarus are anticipated to maintain shipments at a level similar to last year. 

Conversely, exports from Argentina are projected to decline for the second year, as a result of 

reduced milk production and government-imposed limitations on overseas sales. 

Asia is expected to remain the main centre for rising international demand in 2015, although 

growth may be slower than in recent years. Increased purchases are forecast for China, the 

United Arab Emirates, Saudi Arabia, Malaysia, Vietnam, the Philippines, Thailand and 

Oman. Elsewhere in Asia, Singapore, Japan and the Republic of Korea remain important 

markets, but the level of their imports is not expected to change markedly and, in some cases, 
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could decrease slightly. Low prevailing international prices should stimulate imports by Africa. 

The principal countries that could see growth in purchases are Algeria, Egypt and Nigeria. In 

Latin America and the Caribbean, increased domestic production could result in reduced 

imports by Brazil, while Mexico and Venezuela are projected to maintain dairy imports at a 

level similar to last year. For Europe, imports by the Russian Federation are anticipated to fall 

for the second year in a row, reflecting the devaluation of the rouble, along with the continuation 

of the ban introduced in August 2014 on imports of dairy products from Australia, Canada, the 

EU, Norway and the United States, which has affected cheese in particular. Imports by the EU 

are forecast to be slightly lower compared with 2014, as are those of the United States.  
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thousand tonnes (Milk Equivalent) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 64754 68692 70626 2.8 

China 12369 13213 13962 5.7 

Russian Fed. 4962 3736 3398 -9.0 

Saudi Arabia 2296 3143 3316 5.5 

Algeria 2231 3115 3298 5.9 

Mexico 2906 2861 2927 2.3 

Indonesia 2644 2530 2577 1.8 

Malaysia 1803 2086 2250 7.8 

UAE 1744 2081 2140 2.8 

EXPORTS: TOTAL MILK 
 

thousand tonnes (Milk Equivalent) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 68342 72183 74118 2.7 

New Zealand 17831 19139 19852 3.7 

EU 15738 17727 18679 5.4 

United States  10412 10556 10662 1.0 

Belarus 4388 4356 4394 0.9 

Australia 3358 3462 3652 5.5 

Argentina 2546 2144 2021 -5.7 
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Whole milk powder  

Prices remain weak  

 

Following a steep decline throughout 2014, prices of whole milk powder (WMP) rose somewhat 

in February and March 2015, before falling back in April. Increased purchases by China and 

concerns over supplies from drought-affected New Zealand were the main causes of the price 

hike, although, subsequently, anticipation of continued abundant export supplies overall caused 

prices to drop in April. China’s imports of WMP for 2015 are foreseen to be 4 percent higher, 

consolidating its position as the main international market, representing a third of total world 

sales. Elsewhere in Asia, lower prices may stimulate demand in several major markets, including 

Saudi Arabia, Sri Lanka and Indonesia. In North Africa and Latin America and the 

Caribbean, the current low prices are anticipated to lead to substantial imports by Algeria and 

Venezuela. Most of the principal exporters, including New Zealand, the EU, Australia and the 

United States, are projected to increase the level of sales in 2015, while supply limitations are 

anticipated to cause exports by Argentina, Uruguay and Brazil to fall. Overall, world exports 

of WMP are projected to rise by 3.1 percent in 2015 to 2.7 million tonnes. 
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IMPORTS: WMP 
 ‘000 tonnes (product weight) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 2266 2381 2453 3.0 

China 725 785 819 4.2 

Algeria 142 204 216 5.8 

Venezuela 170 143 156 9.0 

United Arab Emirates 101 129 132 2.2 

Singapore 90 85 84 -1.8 

Oman 75 80 82 2.5 

 

EXPORTS: WMP 
 ‘000 tonnes (product weight) 
 

 
2013 2014 2015 

Change 
2015over 
2014 (%) 

  
prelim. f'cast 

World 2472 2591 2672 3.1 

New Zealand  1291 1424 1480 3.9 

EU 374 389 397 2.1 

Argentina 182 144 132 -8.0 

Australia  96 81 89 10.0 

United States  40 55 75 36.8 

 

Skimmed milk powder  

Prices lacklustre 

 

As with WMP, SMP prices fell back in April 2015, after a short-lived rally in February and 

March. However, in the case of SMP, the decline was not as sharp, due to the more stable price 

of its co-product, butter.  

 

Trade in SMP is predicted to grow by 5.1 percent in 2015. SMP is central to the milk processing 

industry in many countries and, as such, market demand is more dispersed than that of WMP. 

The principal markets are (in order of volume) China, Mexico, Algeria, Malaysia, Indonesia, 

the Philippines, Saudi Arabia, Vietnam and the Russian Federation, followed by Egypt, 

Thailand and Singapore. While China is anticipated to remain the main market, with 15 

percent of total imports, a rise in purchases is also anticipated for some other major importers, 

including (in order of volume) Algeria, Malaysia and the Philippines. Conversely, imports by 

the Russian Federation and Japan could fall.  

 

Almost 85 percent of world SMP exports are supplied by the United States, the EU, New 

Zealand and Australia. With the exception of the United States, all are anticipated to either 

maintain or expand sales during 2015. In the case of the EU, the absence of the Russian 

Federation as a market for cheese means that that more milk is being channelled into SMP and 

butter production and, as a consequence, a continuation of last year’s rise in exports is 

anticipated.   Following a surge in 2013, exports by India almost halved in 2014. The decline is 

projected to continue this year, as domestic prices have remained above those prevailing in the 

world market.  
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IMPORTS: SMP 
 ‘000 tonnes (product weight) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 1914 2036 2114 3.8 

China 266 286 311 8.8 

Mexico 198 203 203 0.1 

Algeria 120 168 181 8.0 

Malaysia 102 138 161 17.0 

Indonesia 155 146 150 2.6 

Philippines 113 95 108 13.7 
 

EXPORTS: SMP 
 ‘000 tonnes (product weight) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 1898 2130 2239 5.1 

EU 407 646 743 15.0 

United States  555 554 550 -0.6 

New Zealand 392 383 400 4.4 

Australia 119 164 175 6.9 

Belarus 95 90 87 -3.3 
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Butter  

Prices also down  
Since dairy prices began to fall in March 2014, butter prices have been less affected than the 

other products – a reflection of differing markets and utilization. Trade in butter is forecast to 

increase by 1.9 percent to 995 000 tonnes in 2015. Demand for butter comes mainly from 

Southeast Asia, the Middle East and the Russian Federation, although, as with many other milk 

products, China has substantially increased purchases in recent years. Many of the principal 

markets, including China, Saudi Arabia and Singapore, are predicted to maintain or increase 

imports in 2015, while the devaluation of the rouble in the Russian Federation is expected to 

reduce purchases by the country this year. 

   

New Zealand is anticipated to see sales expand in 2015, as reduced returns from WMP may 

foster a shift towards production of butter/SMP. In the case of the EU, a devaluation of member 

states’ currencies against the United States dollar has improved export competitiveness and 

maintenance of last year’s high level of exports is expected.  For the United States, increased 

production of cheese and yogurt may cause exports of butter to fall for the second year in a row.  
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IMPORTS: BUTTER 
 ‘000 tonnes (product weight) 
 

 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 854 932 951 2.0 

Russian Fed. 160 147 140 -4.4 

China 81 113 130 15.4 

Saudi Arabia 52 66 72 9.1 

Iran  52 46 47 2.6 

Egypt 42 47 46 -1.5 

EU 42 50 44 -12.3 

 

EXPORTS: BUTTER 
 ‘000 tonnes (product weight) 
 

 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 912 976 995 1.9 

New Zealand 461 510 530 3.9 

EU 128 149 149 -0.2 

Belarus  66 69 70 1.9 

United States  94 74 67 -9.0 

Australia 49 43 47 9.7 

Cheese  

Marginal price decline  

 

Cheese prices have declined along with other dairy products, with April prices a third lower than 

their February 2014 peak. The Russian Federation’s country-specific import ban and the 

devaluation of the rouble continue to weigh on the market. In 2014, imports by the Federation 

fell by 34 percent. Unlike the other commodities, cheese is a highly differentiated product and is 

used mainly for direct consumption rather than as an ingredient in the food industry. Thus, the 

sudden loss of the Russian market caused difficulties for some suppliers, in particular the EU – 

which had previously supplied 55 percent of the country’s imports, representing a third of total 

EU cheese exports.  Some EU member states were particularly affected by the ban, including the 

Netherlands, Germany, Finland, Lithuania and Poland. Subsequently, EU cheese trade 

reoriented towards Asia and, as a consequence, only declined by 8 percent for 2014 as a whole. 

In the EU, cheese exports represent less than 10 percent of internal production which means that, 

in addition to seeking alternative export markets, it has the potential to absorb the surplus within 

its domestic market. In this regard, the European Commission has announced that additional 

funds will be allocated for measures to promote consumption in 2015.  
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In terms of the overall cheese market, trade is forecast to rise by 2.5 percent in 2015, as the 

market adjusts to the substantial changes of 2014. Imports by the Russian Federation are 

anticipated to remain low – falling by as much as 15 percent over the substantially diminished 

levels of 2014. Elsewhere, reduced prices and growing demand are expected to lead to 

augmented purchases by most of the principal importing countries. A particularly strong rise is 

anticipated for China, where imports have more than doubled over the past five years. Sales to 

the second largest market, Japan, may also show moderate growth, along with those to Saudi 

Arabia, Mexico and the Republic of Korea. In the United States, a fall in exports could lead to 

reduced import demand, due to increased availability of domestically produced cheese on the 

national market.  Purchases by Australia and the European Union are forecast to remain stable. 

 

Cheese sales by the EU are projected to recover some of the ground lost in 2014 and to grow by 

5 percent. Other countries expected to increase exports include New Zealand, Australia and 

Belarus. Following meteoric growth since 2009, the United States superseded New Zealand as 

the second major cheese exporter in 2013 and 2014. While the US is expected to maintain this 

position in 2015, a slowdown of sales in recent months suggests that the steady rise in cheese 

exports may stall in 2015. Overall, the United States has benefitted from Australia’s and New 

Zealand’s focus on milk powder and has seen substantial demand growth for its cheese in its 

main markets, including Mexico, the Republic of Korea and Japan, as well as a significant 

expansion in sales to Australia, Saudi Arabia, China and Egypt.  
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For comments or queries please use the following email contact: Michael.Griffin@fao.org 

Use of material is subject to credit being given to source:  

Milk and Milk Products: price and trade update 

 

Trade and Markets Division 

Food and Agriculture Organization of the United Nations 
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IMPORTS: CHEESE 
 ‘000 tonnes (product weight)  
 

 
2013 2014 2015 

Change 
2015 over 
2014 (%) 

  
prelim. f'cast 

World 2259 2175 2193 0.8 

Russian Fed. 462 307 260 -15.2 

Japan 236 232 235 1.3 

United States  148 165 160 -3.1 

Saudi Arabia 134 154 160 3.9 

China 87 108 146 35.9 

Mexico 103 99 101 1.3 

Korea Rep. Of 85 97 100 2.9 

EXPORTS: CHEESE 
 ‘000 tonnes (product weight) 
 

 
2013 2014 2015 

Change 
2015 
over 

2014 (%) 

  
prelim. f'cast 

World 2406 2398 2457 2.5 

EU 787 721 757 5.0 

United States  318 371 360 -2.8 

New Zealand 277 278 285 2.5 

Belarus 140 166 185 11.8 

Australia 163 151 160 6.2 

Egypt 111 115 119 3.3 
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