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FAO Contract Farming Resource Center (CFRC)

To access: 
www.fao.org/in-
action/contract-
farming



FAO Contract Farming Resource Centre (CFRC)

CFRC website in different languages: English, French, Spanish
• News updates 

o Projects, workshops, publications, resources added to CFRC, etc.

• CF background, Q&A 

• FAO publications 

• CF training/learning program and materials

• CF case studies and sample contracts 

• Collection of CF literature 

• CF other resources and tools 



FAO Contract Farming Resource Centre (CFRC)

News 
updates 



FAO Contract Farming Resource Centre (CFRC)

Training 
modules 
with case 
studies



FAO Contract Farming Resource Centre (CFRC)

CF training modules
o case studies, exercises, discussion materials, presentations.

Course overview: Introduction to the course
q Training objectives; structure of the training; overview of FAO’s work on CF

Module 1: Basic concepts of CF
q CF: what, who, how, why; pros and cons of CF; CF models; critical issues for successful CF
q Case study: CF in the poultry sector in Brazil

Module 2: Planning and setting up CF operation
q When is CF needed; initial scoping; roles of CF facilitators; getting stakeholders’ buy-in; selecting and 

preparing farmers; designing and negotiating contracts; preventing conflict; monitoring and evaluation



FAO Contract Farming Resource Centre (CFRC)

CF training modules
o case studies, exercises, discussion materials, presentations.

Module 3: Development and negotiation of CF agreement
q Contract negotiation and formation; contract form and content; responsibilities of the parties; contract 

duration, renewal and termination
q Case studies: CF for rubber in Ghana; CF for potato in India 

Module 4: What to do if things go wrong?
q Force majeure; managing risks; breaches and remedies; options to resolve conflicts
q Case study: vanilla in Tonga

Module 5: How to foster an enabling environment for contract farming
q Assessment of regulatory frameworks for CF; policy and strategy design; other alternatives to promote CF
q Case studies: Albania’s regulatory framework for CF; CF in Brazil



FAO Contract Farming Resource Centre (CFRC)

CF toolkit
• Check list for 

contract analysis

• Contract samples

• Briefs on CF

• A selection of CF 
presentations

• Other tools



FAO Contract Farming Resource Centre (CFRC)

Library 
(publications)
• Reports
• Journal articles
• Research papers
• Others



FAO Publications

BOOKS
• FAO (2001) Contract farming: partnerships for 

growth
• FAO (2013) Contract farming for inclusive market 

access
• UNIDROIT/ FAO/IFAD (2015) Legal Guide on CF in 

English, French, Spanish, Chinese, Portuguese
• FAO/IFAD/UNIDROIT (2017) Legal aspects of contract 

farming agreements: synthesis of legal guide on CF
• FAO (2018) Enabling regulatory frameworks for 

contract farming
• FAO/IISD (2018) Model agreement for responsible 

contract farming

BRIEFS
• Guiding principles for responsible contract 

farming operations

• Legal fundamentals for the design of 
contract farming agreements 

• Contract farming and law: what do farmers 
need to know?

• Contract farming and law: what do 
regulators need to know?



Publications

• Guiding principles for responsible contract farming operations 
• Common purpose
• Adherence to a legal framework

• Clear documentation
• Readability of contracts
• Due attention and review
• Disclosure
• Transparency in price determination 

• Transparency and fairness in clauses relating to quality
• Transparency and fairness in clauses related to input supply and use
• Fairness in risk sharing: force majeure and contractual flexibility 
• Prevention of unfair practices in buyer-farmer relations
• Honoring contractual terms

• Open dialogue
• Clear mechanisms to settle disputes



Publications

• Contract farming and law: what do farmers need to know?
• Why engage in contract farming?

• What are the benefits of contract farming for smallholders?

• How are contracts developed

• Practical advice on how to understand the content of a contract and 
the legal aspects of contract farming

§ What does a contract usually look like?

§ Who are the parties to a contract?

§ What are the obligations of the parties? 

§ How long does a contract last? 

§ What to do if things go wrong?

§ How can we solve a disagreement and who do we turn to if we need 
help?

• Decision time—should I sign or decline? 



Publications

• Contract farming and law: what do regulators need 
to know?
• Why is the regulatory framework important for contract 

farming?

• Content of the Legal Guide
§ Regulatory frameworks for CF

§ Parties, formation and form

§ Obligations of the parties

§ Excuses for non-performance 

§ Remedies for breach 

§ Duration, renewal and termination 

§ Dispute resolution



Publications

• Legal fundamentals for the design of contract farming 
agreements 
• Purpose
• CF definition 
• Legal elements to be considered
• General principles of contract law applicable to contract farming
• The freedom to contract
• Good faith
• Force majeure and hardship
• Performance
• Non-performance
• Damages
• Termination 
• Dispute settlement methods



Publications

• Rural 21: Better coordination through 
contract farming (2019)

• *Contract farming for inclusive market 
access  (2013)

• *Contract farming: partnerships for 
growth (2001)



Publications

• UNIDROIT/FAO/IFAD Legal guide on contract farming in English, 
French, Spanish, Chinese, Portuguese (2015)
• A useful tool and reference for a broad range of users involved in 

CF practice, capacity building, policy design and legal research.

• Promoting an equitable, responsible and sustainable environment 
for CF. 

• Legal aspects of contract farming agreements: synthesis of 
UNIDROIT/ FAO/IFAD legal guide (2017)
• Legal framework for CF

• The contract

• Obligations of contract parties

• Excuses of non-performance and force majeure 

• Remedies for breach of contract

• Contract duration, renewal and termination 

• Dispute resolution 



Publications

• Model agreement for responsible contract farming: with 
commentary (FAO & IISD) (2018)

• It draws on the Legal Guide and supports the implementation of global 
principles and guidelines to help make responsible agricultural 
investment a reality.

o Introduction of CF

o Preparing for negotiations 

o The model agreement

§ The parties; Purpose; Production site; Product; Delivery and acceptance; 
Pricing mechanism; Force majeure; Remedies; Duration, renewal and 
termination; Dispute resolution; Signature; Annexes to support the 
implementation of the contract 

o Model contracts: simple and customizable templates can be adapted by 
the parties to suit the commodity, specific context and needs

§ Generic; Tomatoes; Coffee



Publications

• Legislative study: Enabling regulatory frameworks 
for contract farming (2018)

• It provides guidance to regulators and other interested readers 
on how to appraise and potentially reform domestic regulatory 
frameworks to achieve responsible CF. 

o What is agricultural production contract?

o Assessing the legal framework governing CF

o How could government develop an enabling environment for 
responsible CF

o Elements for improving regulatory frameworks for responsible 
CF in different context. 



Other key references

Food Chain (2013) Volume 3, Issue 3: special issue on contract farming

https://practicalactionpublishing.com/issue/81/contract-farming

Technoserve & IFAD (2011) Outgrower schemes – enhancing profitability (technical brief)
https://www.ifad.org/documents/38714170/39144386/technoserve.pdf/5855ee64-9068-4510-8003-
5d2301be2cbe

UNIDROIT (2012) Overview of contract farming legal issues and challenges 
https://www.fao.org/fileadmin/user_upload/contract_farming/Uniform%20Law%20review_Pultrone.
pdf

https://practicalactionpublishing.com/issue/81/contract-farming
https://www.ifad.org/documents/38714170/39144386/technoserve.pdf/5855ee64-9068-4510-8003-5d2301be2cbe


Other key references

*World Bank, a short brief on CF
https://documents1.worldbank.org/curated/en/340251467998214789/pdf/102736-BRI-VP-344-Contract-
Farming-Box394838B-PUBLIC.pdf

World Bank (2014) An analytical toolkit for support to contract farming
https://openknowledge.worldbank.org/handle/10986/21058

https://documents1.worldbank.org/curated/en/340251467998214789/pdf/102736-BRI-VP-344-Contract-Farming-Box394838B-PUBLIC.pdf
https://openknowledge.worldbank.org/handle/10986/21058


Other key references

*GIZ (2013) Contract farming handbook volume I

https://www.snrd-africa.net/wp-content/uploads/2019/07/GIZ-Contract-Farming-Manual-Vol1.pdf

*GIZ (2015) Contract farming handbook volume II: selected tools and case examples

https://www.snrd-africa.net/wp-content/uploads/2019/07/GIZ-Contract-Farming-Manual-2.pdf

GIZ (2017) ICT Toolbox for contract farming professionals

https://www.giz.de/en/downloads/giz2018-en-toolbox-for-contract-farming-professionals.pdf

https://www.snrd-africa.net/wp-content/uploads/2019/07/GIZ-Contract-Farming-Manual-Vol1.pdf
https://www.snrd-africa.net/wp-content/uploads/2019/07/GIZ-Contract-Farming-Manual-2.pdf
https://www.giz.de/en/downloads/giz2018-en-toolbox-for-contract-farming-professionals.pdf


Thank you!

Pease visit CFRC for more information and resources on contract farming

contract-farming@fao.org

http://www.fao.org/in-action/contract-farming

