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FOREWORD

Following the encouraging recovery of agricultural production in the developing regions in
1967, due partly to better weather, partly to technological improvements, interest this year
centres particularly on the extent to which it has been possible for these countries to
maintain the new promise of more rapid progress in food production.

In overall terms 1968 was about an average year, with food production keeping slightly
ahead of population growth. Several elements in the curient situation, however, continue to
justify the hope that a growing number of developing countries can now increase their
production a good deal faster than in the past, provided — and this is crucial — that
appropriate policies are pursued.

To a very large extent this hope is based on the good progress made in 1968 in the
developing countries of the Far East. Despite unfavourable weather in a number of areas of
the region, food production is estimated to have increased by a further 5 percent, after a
recovery of a similar magnitude the year before. Notable progress toward greater
self-sufficiency in cereals was made by some of the main food importing countries of the
region, and others were able to set aside something to replenish stocks. A further, though
more moderate, increase in cereal crops appeared possible in 1969.

Progress in this region is encouraging not only because it is there that the food situation
has recently given rise ro the greatest concern, but also because the Far Fast is the region
where the most widespread and systematic efforts have been and are still being made to
achieve a technological breakthrough in food production. In fact, these two features are
probably linked. The severity of the recent food situation in the region has been a major
influence in bringing about the required commitinent on the part of governments to give
sufficient emphasis to agriculture in their development plans, and to make a major effort to
take advantage of the recent technical advances in cereal production in tfropical areas.

This last point needs emphasis. Until now, food consumption has tended to grow faster
than production in many developing countries. To narrow the food gap will require a major
commitment and intensified support by governments to agriculture. Unless governments
continue to strengthen the emphasis on agriculture in all the relevant fields of policy —
including investments, institutions, foreign exchange allocation and helpful price policies —
the potential implicit in the new techniques simply will not be realized at the required
speed.

Production results in the other developing regions were less favourable in 1968. In
Africa, there may have been a small increase in food production per caput. In Latin
America, however, output actually fell back slightly because of drought, although most of
the impact was felt in the food exporting rather than the food deficit countries of the
region, and in the Near Last, increases in output were preliminarily estimated to have
remained below the rates of population increase. Viewed in a somewhat longer perspective,
however, the growth of output in the Near East has been relatively good. And although
progress in the use of the new techniques of cereal production in these regions seems to be
generally — though not everywhere — behind that in the Far Fast, a promising start has been
made in a number of countries. '

With the major exception of Oceania, where output in 1968 showed a steep recovery, the
rate of growth of production in the devéloped regions was of the same order as in the
developing regions combined. But modest as the increases in output generally were in these
countries, they were sufficient to give a further boost to the renewed tendency toward
accumulation of surpluses which had already emerged a year earlier. Remembering the
precariousness of the world food situation only a few years ago, the increase in cereal stocks
in 1967/68 had been a positive development. However, by 1969 excess supplies, not ouly of
cereals but also of butter and dry skim milk, reached proportions that led to serious
problems in the commodity markets, and although the general level of output in these
countries was unlikely to show any increase in 1969, a further expansion of stocks seemed
to be in the offing.



The reemergence of this problem is not only an immediate cause for concern. It also has
some longer term implications. The difficulties experienced by the developed countries in
coming to grips with the problem of surplus production is indicative of the strength and
tenacity of the economic, technological, social and political factors which tend to make farm
production in high-income countries grow faster than consumption. And at least for cereals
the search for solutions will increasingly have to take into account the growing
self-sufficiency in many developing countries, which already has contributed to the
emergence of surplus stocks in the developed exporting countries.

Alternatives to the present costly policies in developed countries are not easy either fo
design or to implement. What is needed are policies which, while improving efficiency, make
it possible to guide more effectively the level and pattern of output so as to match it with
the growth and composition of demand. From past experience we know that this is a
difficult combination to achieve.

Bur today even more seems to be required. An increasing number of developing couniries
are on the threshold of a real technological breakthrough in cereal production. Some of
them will have exportable surpluses and will need markets for the commodities that they
produce efficiently. In part they will have to find them by expanding trade among
themselves. But the developed countries can also make a major contribution. This is a point
I stressed in a speech early this year to the Consultative Assembly of the Council of Europe,
and I should like to stress it again. In the long run, adjustments in the rich countries’
agriculture are inevitable. Why should not their governments, in considering these policies,
widen their range of vision to take in the needs of the world as a whole?

That there has been little movement recently toward more active trade in agricultural
products is vividly demonstrated by this year’s review. Overall, the value of this trade
showed no increase at all in 1968, and for most regions it has remained virtually stagnant
since 1964. This forms a strong contrast to the steady growth of the world trade as a whole
at a rate of some 8 percent a year. Although some developed regions have also been affected
by the stagnation in agricultural trade, the impact has been greatest on the developing
regions, both because of these trends and because developing countries still rely
overwhelmingly on agriculture for their foreign exchange earnings.

The flow of foreign aid to the developing countries has shown some increase during this
period. But the official transfers for development purposes fell back in 1968. This, together
with the mounting debt service burden in many of themn and the failure of their agricultural
earnings to grow, points up strongly the need for more vigorous national and international
action to step up the flow of external resources to the poor countries. Preparatory work for
a renewed search for broader solutions to problems of both trade and aid was under way
through much of 1968 and has continued in 1969. The developing countries look to the
results of this work as indicators of the international spirit that will prevail in the Second
United Nations Development Decade. It is my earnest hope that they will not be
disappointed.

In FAO’s work an important factor for setting the broad lines of strategy for the Second
Development Decade and beyond will be the Indicative World Plan for Agricultural
Development. Our first estimate of the growth of demand for food in developing countries
up to 1985 is 3.9 percent a year. A really major acceleration in food production beyond the
current rate of 2.7 percent a year will be needed to obtain this target. A long, arduous and
expensive struggle will be required if success is to be achieved. This is not the place to
analyse in detail the elements involved. Generally speaking, however, it can be said that
greatly increased emphasis will need to be placed on intensified production from the land
already cultivated. Rapid growth in annual production per hectare will require an extended
use of modern technology including high-yielding varieties, fertilizers, pesticides and
irrigation. Less obvious, but in my opinion certainly of equal importance, will be improved
marketing and storage facilities, the adoption of adequate price policies, land reform, and a
host of other institutional measures.

With a view to increasing the effectiveness of FAO'’s work I have selected five areas of
special concentration on which to focus our action. They are: (a) high-yielding varieties; (b)
filling the protein gap, (c) war on waste; (d) mobilization of human resources; (e) earning
and saving foreign exchange. Programmes in these five areas will cut across our lines of
divisional responsibilities within FAO and thus involve a new organization-wide approach to
our work.

One of the two special chapters included in the report this year, dealing with forestry, is
of puarticular relevance for the last of the five areas of concentration just mentioned. More



than half of the world’s productive forest resources are in the developing countries. The
demand for forest products is everywhere rising rapidly. Forest industries thus offer the
developing countries important opportunities for increased export earning and import
saving. The fact that these opportunities are so far only partially exploited is to a large
extent a reflection of defects of an institutional and organizational nature. The special
chapter is therefore devoted to an examination in some detail of how some of these
obstacles can be overcome so as to enable the forestry sector to play more fully its potential
development role. "

The other special chapter presents a critical analysis of recent experience in agricultural
marketing improvement programmes in developing countries. This field is of close relevance
to at least two of the areas of concentration, namely those on high-yielding varieties and on
the earning and saving of foreign exchange. The chapter gives particular emphasis to the
problems of combining the requirements of marketing efficiency with those of governiment
price policies, and to a critical examination of the relative roles of private and public
enterprise in different marketing functions and situations. With rapid urbanization, changes
in the pattern of consumer demand, and the increasing use of modern production techniques
in agriculture, the marketing systems in these countries are facing both a growing challenge
and an ever greater opportunity to contribute actively to economic growth.

Q\.M._M

A.H.Boerma
Director-General



According to FAQO’s preliminary indices, the world!
agricultural, fisheries and forestry production combined
increased in 1968 by approximately 3 percent. This was
roughly in line with the average rate of increase over
the past ten years and somewhat more than the growth
of population (Table I-1). The index for agricultural
products proper, which dominates the combined index
by its size, showed a similar increase. In some contrast
with the past, however, when fishery production has
tended to grow faster and forestry more slowly, in
1968 the increases in output in the three sectors were
approximately equal.

In agriculture proper, the performance of the
developing countries is cwrrently of even more than
usual interest, to see to what extent they have been
able to maintain the very substantial increases shown in
1967 and whether the greater emphasis on agricultural
development in these countries in recent years has
continued to bear fruit. In 1967 each of the developing
regions had shown marked increases in output, in most
cases after one or two years of poor crops mainly
because of bad weather; their combined agricultural
production, whether of food or of all farm products,
had shown an increase of 5 percent.

lUnless otherwise indicated, world totals shown in this
report exclude China (Mainland).

Chapter I. - WORLD REVIEW

Agricultural production

In 1968 the growth of production in this group of
couniries combined was more modest, at around
2 percent. Although this preliminary indicator may
somewhat underestimate the change,? nevertheless, with
their population continuing to grow at a rate of
27 percent a year, it is unlikely that there was any
substantial increase in output per head (Table I-2).

However, performance varied widely as between the
individual regions® Real progress is evident in the
widespread increases in output achieved in 1968 in the
developing countries of the Far East, the most populous
region and the one where the food situation in recent
years has been most critical. Both the food and the
total agricultural production in these countries, which
in 1967 had regained the previous trend line, are
estimated on the basis of the preliminary indices for
1968 to have risen by a further 5 percent. Ouiput per
head of population regained most of the loss of .

2This results from what seems to be a slight downward bias
in many of the latest year production estimates, both official
and unofficial, and affecting both developed and developing
countries. The bias tends to be corrected in the course of
revisions made in the subsequent two or three years. A study is
under way to determine whether if is possible to eliminate or
reduce its effect on the regional and world production indices.

3Fuller details of the 1968 production situation in individual
regions are shown in Chapter I, including indices for 64
individual countries.

TABLE I-1. — INDICES OF WORLD! PRODUCTION OF AGRICULTURAL, FISHERY AND FORESTRY PRODUCTS

Annual
Change| rate of
1967 | growth
Average 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 19682 to 1955-57 -
1948-52 19682 | 1965-67
................................ 1952-56 average = 100 I AR (24221 SN
Total production ...... o 107 113 116 119 121 125 128 131 133 137 143 146 3 2.7
Agriculture . ....... 87 107 114 116 120 121 126 129 132 133 138 143 147 3 2.7
Fisheries ... ....... 85 110 112 116 121 127 135 139 146 154 162 169 176 4 4.2
Forestry .......... 105 106 111 112 111 113 115 121 122 124 125 128 2 1.6
Population ........ 93 106 108 110 112 114 117 119 122 124 127 129 132 2 2.0
Per caput production ... . 101 105 106 106 106 107 107 108 107 109 110 111 1 0.6
Agriculture ... ..... 93 101 105 106 107 106 108 108 108 107 109 111 112 1 0.7
Fisheries .. ........ 92 104 104 105 108 111 116 117 120 124 128 131 133 2 2.1
Forestry . ........ . P 100 98 101 100 97 97 97 99 99 98 97 97 - ~0.4

Note: For details of the me(hodo!ogy angd coverage of these indices, see-the explanatory note to the Annex tables,

lExc!uding China (Mainland). — zl’relimium’y.



TABLE [-2. — INDICES OF WORLD! AND REGIONAL AGRICULTURAL PRODUCTION IN RELATION TO POPULATION

Total production

ALL AGRICULTURAL
PRODUCTS

Western Europe ... ...
Eastern Europe and
USSR, ...........
North America.......
Oceania ............
Other developed
countries3 . ....... ..

Developed countries ... ..

Latin America .......
IFar Fast! (excl. Japan)
Near East (excl. Isracl)

Africa (excl. South
Africa) ...

Developing countrics .. ...
World! ... ...,

FOOD PRODUCTS ONLY

Western Lurope ... ...
Lastern Europe and
S

Oceania ............
Other developed
countries3 ... ... ..

Developed countries ... ..

Latin America .......
Far Last! (exel. Japan)
Near Itast {excl. Istael)

Africa (cxel. South
Africa) ...

Per caput production

ALL AGRICULTURAL
PRODUCTS

Western Lurope ... ...
Eastern Lurope and
USSR, ...........
North America . ......
Oceania . ...
Other developed
countries . ... ... ...

Developed countries ... ..

Latin America ., ... ..
IFar Last! {excl. Japun)
Near Fast (excl. Isracl)
Africa (excl. South
Africa) ... ..

Developing countrics . ... .

FFOOD PRODUCTS ONLY
Western Lurope ... ...
LFastern
USSR,

Other developed
countrics? ... ..., ..

Developed countries ... ..
Latin America .......
Far Bast! (excl. Japan)
Near Fast (excl. Istuel)
Africa (excl. South
Africa)y ............

Developing countrics .. ...

World! ... .. ...

Annual
Change | rate of
1948-52 | 1957 | 1958 | 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | 19682 |1967 to] growth
average 19682 11955-57 —
1965-67
.................................... 1952-56 average = 100 ... Percent. . ..
84 106 109 112 119 118 126 128 129 130 | 133 143 146 2 2.7
82 118 128 130 132 135 138 133 145 148 165 167 174 5 3.6
93 98 106 107 109 109 112 119 117 119 120 124 125 2 18
90 101 118 119 122 125 133 137 141 135 151 143 165 15 33
81 114 117 119 121 126 134 134 137 137 144 165 162 ) 29
87 106 114 116 119 120 124 127 130 131 138 143 147 3 27
87 111 118 118 121 128 130 133 136 142 140 148 145 -2 29
87 107 112 117 121 126 128 131 135 133 135 14] 148 5 26
84 115 118 122 123 123 135 138 141 144 147 153 155 1 32
87 107 110 115 122 17 126 129 133 135 134 138 142 3 26
87 109 114 118 121 125 129 132 136 137 137 144 147 2 2.7
87 107 114 116 120 121 126 129 132 133 138 143 147 3 2.7
84 106 109 113 119 118 126 128 130 130 134 144 147 2 2.7
83 118 129 131 133 137 140 134 146 149 167 168 177 5 3.7
92 101 109 110 | 111 110 114 121 119 122 127 132 132 = 22
92 97 118 115 121 124 135 138 144 136 158 145 173 19 38
82 115 117 120 123 127 137 137 139 139 147 170 167 -2 3.1
87 108 115 117 120 121 126 128 131 133 142 147 151 | 3 29
86 111 117 116 118 124 126 132 137 142 141 151 148 -1
87 107 112 118 123 127 129 132 136 134 135 142 149 5
84 115 118 121 121 123 132 136 136 139 144 151 152 1
88 106 109 112 119 115 122 125 127 129 128 132 136 3
87 109 114 117 121 124 128 131 135 136 136 144 147 3
87 108 115 117 120 122 126 129 132 134 140 146 150 3 28
87 104 106 108 113 111 117 118 118 17 120 128 129 1 1.7
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1965-66, and most major food importing countries of
the region were able to move toward greater
self-sufficiency in food grains, and to improve their
stock position. This progress was all the more
remarkable in view of the by no means uniformly
favourable weather conditions in the region.

Production results in the other three developing
regions were less satisfactory. Output increased by
about 3 percent in the developing countries of Africa,
but remained stagnant in per caput terms. Production in
the Near East rose only fractionally, and in Latin
America the preliminary estimates indicate a fall of
about 2 percent. Bad weather was a main factor,
especially in Latin America, which was hit by severe
and widespread droughts, but also in parts of the Near
East and Africa. In both Latin America and the Near
East the growth of production thus remained below the
average rates recorded for the past decade. In turn,
these average rates have generally been judged teo slow
relative to both the growth of population and the
growth of demand associated with what are considered
acceptable rates of economic growth.*

4The estimated increase in demand for food in the
developing countries associated with the growth objectives of
FAO’s Indicative World Plan, for instance, is 3.9 percent a year,
and the corresponding annual growth rate for agricultural
production 3.5 percent.

At the same time, it should be noted that in the
Near East, where wide fluctuations in output in
individual countries are the rule, 1967 had been a
relatively favourable year. If the two years 1967 and
1968 are taken together, the increase in output is more
in line with the longer term rate of growth for the
region, which in turn is the highest for all developing
regions. And in Latin America much of the decrease in
production in 1968 was accounted for by some food
exporting countries, particularly Argentina and Cuba,
where the longer term rate of growth has also been
below the regional average. For the rest of the Latin
American countries combined, most of which are food
importers, both the longer term rate of growth and the
course of production in 1968 were better than for the
region as a whole.®

Agricultural production in the developed regions was
generally higher than in 1967. Despite decreases in
some individual countries reflecting in part weathes, in
part efforts to restrain the growth of output, the
preliminary indices for western Europe and North
America show increases of about 2 percent There wasa

> Their average rate of production growth (all agricultural
products) for the period from 1955-57 to 1965-67 is
3.5 percent, compared with 2.9 percent for the region as a
whole, and their agricultural production in 1968 remained
unchanged,



FIGURE I-2. - CHANGES IN WORLD! PRODUCTION OF MAIN AGRICULTURAL COMMODITIES IN 1967 IN RELATION TO 1968
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greater increase in eastern Europe and the U.S.S.R., and
a very large increase in Oceania where, however, the
1967 output had been reduced by drought. The
2 percent fall for the “‘other” developed countries,
grouped here separately for the first time, resulted from
a steep fall in production in South Africa.

In some countries these increases meant higher farm
incomes. Compared with the situation a few years ago,
moreover, when grain stocks in the United States had
suddenly been drawn down to levels which caused
concern about the world’s ability to meet further large
emergency requirements, the current ample supply
situation in cereals is a source of assurance. All in all,
however, the furthe: addition to the already plentiful
food supplies in the developed regions has become a
serious problem for many countries, as it has resulted in
a renewed expansion in surplus stocks of a number of
products, not only in the United States and Canada but
increasingly also in other high-income countries,
including Australia, Japan and the U.S.S.R.

Production of main commodities®

In terms of commodities, the greatest contribution
to the increase in world agricultural production was, as
in 1966 and 1967, made by cereals (Figure I-2 and
Annex table 1A). Wheat production increased by 14
percent, to a record 307 million tons, with widespread
advances in both exporting and importing countries.
The increase was particularly large, almost 20 percent,
in the developing countries, especially India and
Pakistan, and in North Africa where, } owever, the 1967
harvests had been poor. More favourable weather also
raised production in North America and the U.S.S.R.,
as well as in Australia where the area cultivated was
also larger. A somewhat lower wheat crop is reported
from Latin America (12 percent). The world barley
crop was 8 percent more, and another new record was

6For a detailed account of the commodity situation, see
FAO, FAQ Commodity review and outlook 1968-69, Rome,
1969.



achicved in the production of rice in spite of the less
favourable weather in some countries. The only major
cereal to show a decline was maize, but this was mainly
due to the deliberate cut in production in the United
States.

Among other major foods, there was a small decline
in total sugar production, as substantial increases in
beet sugar in some European countries and the U.S.S.R.
were more than offset by reduced cane -sugar
production, especially in Cuba. The world production
of oilseeds increased moderately (by 4 percent in terms
of oil equivalent) in 1968, reflecting mainly sharp
increases in the production of soybeans and cottonseed,
specially in the United States, and of sunflowerseed in
the US.S.R.

World meat production increased in 1968 by 2
percent, or at half the rate of 1967. Beef production
remained high in all western European countries except
Sweden and the United Kingdom, while slaughterings in
the United States were higher than in 1967 and imports
of store and slaughter animals greater. Production in
Argentina fell; and in Australia livestock numbers have
recovered completely from the losses of the 1966
drought. Pigmeat production rose overall by some
3 percent. Poultry meat production, which has grown
very rapidly for a number of years, rose only slightly in
1968 as output in developed countries stagnated. Milk
production .also increased only marginally, with
increases in most European countries and Japan offset
by decreases in the United States, Australia and New
Zealand. The proportion of total milk output converted
into butter was again larger, and there was a further
substantial growth in surpluses.

Total production of citrus fruits recovered from the
low level of 1967, with larger crops in the United
States, Japan and the Mediterranean area. The output
of pears also increased sharply but that of apples and
bananas fell.

Production of both coffee and cocoa decreased
substantially in 1968. Drought and cool weather, as
well as the eradication campaign, reduced the. coffee
harvest in Brazil to its lowest level for 12 years, and the
cocoa harvests in west Africa were low, mainly because
heavy and persistent rains badly damaged Nigeria’s main
crop. World output of tea increased only marginally,
but was again a record with larger crops in both the Far
East and east Africa. Tobacco production fell by
4 percent, due mainly to smaller harvests in the United
States, Greece and Turkey. Production in developing
countries remnained virtually unchanged, as the increases
in Asia were offset by a further reduction in Africa.

Among raw materials, world cotton production
recovered by 10 percent from the setback of a year
earlier. The acreage allotments in the United States
were increased and weather was better, and there were
increcases also in Brazil, Colombia and Mexico, where
government incentives to growers stimulated cultivation.
Wool production also rose by some 3 percent as record
clips in Oceania and the U.S.S.R. were partly offset by
a further decline in North America and western Europe.
World rubber production increased by 6 percent to

2.6 million tons, with large gains in West Malaysia. Jute
and kenaf production fell, however, by 30 percent, due
to droughts during the sowing season and floods at a
later stage in India and Pakistan, and unfavourable
prices at sowing time in Thailand. There was also a
further moderate reduction in the output of hard fibres.

Agricultural production in 1969

Early indications for 1969 suggest that the combined
gross agricultural production in developed countries
(without allowances for seed, feed and waste) may
show no increase over the 1968 level. A decrease in
total production was expected in eastern Europe and
the U.S.S.R., principally because of a reduced wheat
crop in the latter country owing to bad weather. In
the other developed regions production was estimated
to have remained at or near the 1968 level. In western
Europe grain production was expected to be slightly
larger than in 1968, mainly reflecting a larger maize
crop, but the output of most other major crops
remaited unchanged or fell. Milk production fell
marginally, and butter production by rather more,
though not sufficiently to halt the growth of stocks in a
number of countries. In North America the wheat crop
was smaller, owing to a reduction in the United States
where acreage allotments had been cut, but stocks of
wheat were nevertheless expected to rise further. Some
slight increase beyond the record level of 1968 was
expected in production in Oceania. The wheat harvest
in Australia was expected to be smaller, though still
more than foreseeable demand, and the region’s sugar
production was likely to be reduced, but most other
major commodities were expected to be up from 1968.

The information for developing countries was more
fragmentary, and no overall quantitative forecast could
be made at the time of writing. Soine recovery was
expected in Latin America, though its extent was likely
to be limited by the continuation of drought into 1969
in some countries, including Argentina, where a further
fall in wheat production was expected. Also in the Near .
East the performance was likely to be better than in
1968, reflecting substantial increases in grain crops. The
outcome in the Far East depends very much on the
progress of the rice crop toward the end of the year.
The scattered information available suggested, however,
that unless unfavourable weather ensues, food-grain
production in the developing countries of the fegion
should show a further increase, though a smaller one
than in 1968. In Africa a recovery in output was
expected in parts of west Africa, but in the Maghreb
countries only average harvests were anticipated in
1969, following the very good crops of 1968.
Additional detail on regional production situation and
prospects in 1969 can be found in Chapter II.

For most individual commodities, only small changes
were expected in production in 1969. Grain production
was forecast at slightly below the 1968 record level.
Total wheat output was expected to be slightly smaller,
principally because of a reduced wheat crop in the
U.S.S.R., but that of toarse grains was expected to



reach and possibly exceed the 1968 level. The most
important crop for which quantitative indications were
lacking at the time of writing was rice, but it was
anticipated that, if weather conditions remained
favourable in the Far East, production might reach the
previous season’s record despite smaller crops in the
United States and Japan. The output of other foods,
including sugar and fats and oils, was expected to
increase only marginally. Milk production during the
first half of 1969 was somewhat lower than a year
earlier, but still large enough to cause a further
expansion of butter and dried skim milk stocks.
Relatively larger gains were expected in the output
of nonfood commodities. Good coffee crops were
expected in most of Africa, Central America and in
Brazil (although for the last-mentioned country the
previsions were being scaled down at the time of
writing), and tea production in most areas was expected
to exceed ‘the high level of 1968. The jute and kenaf
crops in India, Pakistan and Thailand were expected to
be considerably larger than the extremely low ones of
1968, and a large increase was also forecast in rubber
production, inresponse to strong demand and larger
output from new high-yielding trees in some countries.

Use of high-vielding cereal varieties

A question of great topical interest is to what extent
the better production performance in 1968 in the Far
East than in the other developing regions was a
reflection of more fortunate weather conditions, and to
what extent it was due to conscious efforts in the Far
East to accelerate the growth of output, in particular
through the more widespread use of the high-yielding
cereal varieties and the other inputs associated with
them. This is important for. an assessment not only of
the basic factors underlying the current food situation,
but also of the future prospects for food production
and imports in the developing countries.

MNo quantitative answer can be given. Information is
incomplete on the arcas where these new techniques
were applied, and still less information is available on
the yields achieved. Even if such data were available, it
would be difficult to apportion the gains in yields as
between the new techniques and the influence of
weather and other factors.

Some qualitative judgements can, however, be made
which suggest that the greater use of the new
techniques in the Far East was indeed a factor. First,
and most obviously, the rate of adoption of the new
cereal varicties has been very much faster in the Far
East than in the other developing regions. In the
developing Far East at least seven countries — China
(Taiwan), Ceylon, India, Republic of Korea, Malaysia,
Pakistan and the Philippines — representing some
70 percent of the area’s total cereal output, have moved
well beyond the experimental stage in the use of the
new techniques. In contrast, only one country in Africa
— Kenya — and two in the Neuar East — Turkey and the
United Arab Republic — have reached such a stage. In
Latin America a number of countries have developed
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high-yielding varieties of rice, wheat and maize, but
accurate data on the extent of their use are lacking.

Secondly, while there is no doubt that poor weather
was the main reason for the small increase or stationary
level of agricultural output in the developing countries
of the Near East, Africa and Latin America, in each of
which performance in 1968 was well below the average
for the preceding ten years, the fact remains that in the
Far Bast, too, where the increase in output was about
twice as fast as the past rate of growth, weather was
unfavourable in many areas. In the Philippines, for
instance, rainfall is reported to have been well below
normal. In India, the largest single producing country,
there was drought at the time of monsoon sowings in
southern and central states. It is also worthy of note
that, with the exception of the recovery in 1967, the
increase in food production in the Far East in 1968 was
the largest achieved since 1959, a year when there was
very good weather in most of the region.

The varying rates of adoption of the new technology
no doubt reflect a number of factors of a technical,
economic, institutional and potitical nature, which are
by now well known.” But it may be questioned
whether these reasons are sufficient to explain the
differences between the extreniely fast rate of adoption
in, say, wheat in India and Pakistan on the one hand,
and the much slower rate in some ncarby countries on
the other; or between maize in Kenya and some of the
neighbouring African countries. Nor have the methods
used to achieve rapid adoption been the same in all
countries, nor their previous technological level the
same.

It is probably no coincidence that the most rapid
adoption has taken place in the Far East, where the
food situation has been particularly precarious in recent
years and where food imports have been greatest; and
that progress has been greater in importing than

exporting countries. This suggests that the most
important single reason for the shift to the new
technology in- these countries has been a strong

government commitment, triggered by the urgency of
the' food shortage and made possible by the genetic
successes achieved at this point in time. Where this
urgency is lacking — for reasons such as a less
precarious food situation, a greater ability to import
food, and a better competitive position in the
production of export crops — a wholehearted
commitment to the adoption of the new technology is
less likely. On these grounds, as well as others,
differences in the rates at which the new techniques are
adopted can ualso be expected in the future.

Renewed accumulation of surplus stocks

Following several years when stocks of a number of
important temperate zone commodities, particularly
wheat, were reduced, the tendency to accumulate

7See for instance FAQ, The state of food and agriculture
1968, Rome, 1968, p. 81-84.



surpluses has again manifested iiself in the last two
years. By the end of the 1968/69 crop year, the
combined wheat stocks of the major exporting
countries were expected to reach a level only slightly
below the all-time peak of 1961, and a further increase
by the end of the 1969/70 season appeared almost
certain. The stocks of butter and skim milk powder, the
other principal products affected, reached a record level
at the end of 1968 (Table I-3) and continued to expand
in 1969. Aside from North America and western
Europe, significant surplus stocks appeared in 1967 and
1968 also in other high-income countries, such as
Australia, Japan, where the larger rice stocks now
constitute a major problem, and the U.S.SR., where
vast stocks of butter have accumulated for the first
time.

These stock accumulations reflect the longstanding
conflict in high-income countries between the effects
of technological progress and farm income policies on
the one hand, and the slow growth of demand on the
other. In 1968 and 1969 the Ilatter factor was
important in the case of the dairy products. For wheat,
production was significantly higher in some countries in
1968, especially Canada and Australia, but an important
contributory factor has been reduced demand on

international markets as a result of larger production of

food grains in some major importing areas, including
both the centrally planned and some developing
countries.

In addition to the overall increase of the wheat
stocks, there were some significant changes in their
geographical location. Stocks in the United States,
which in the previous peak year (1961) had accounted
for about 65 percent of the total held by the principal
exporters, were in mid-1969 expected to equal only
some 40 percent of the total. Three fifths of the
exporters’ wheat stocks at the end of 1968/69 were
expected to be located in three other countries:
Canada, where they reached an all-time record level of
some 23 million tons; Australia, where at 7.5 million
tons they also were at a record level and were severely
straining the available storage capacity; and France. The
only major exporting country holding no excess stocks
at the end of 1968/69 was Argentina, where the
season’s crop had been drastically reduced by drought.

Moreover, although the surplus element in the total
wheat stocks can be estimated only approximately, it
would seem that the geographical shift in the surplus
wheat stocks has been even greater than that in the
total wheat stocks. This follows from the greater
normal carryover stocks required by the United States,
and the special role of food aid in that country’s
exports. The shift in the geographical distribution of
the surplus wheat stocks has particular significance for
their future management and for their impact on world
trade in and prices of the commodity. In fact, as is
mentioned eclsewhere in this report and in the FAO
Commodity Review wheat export prices have already
declined below the IGA minima.

The situation with regard to coarse grains i$ less
acute. Stocks, held mainly in the United States,
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increased slightly in 1968/69, but they remain smaller
than those of wheat, both in absolute terms and, in
particular, relative to the total domestic consumption
and exports of the principal countries concerned. On
the other hand, the actual situation and outlook may
be somewhat worse than suggested by the figures,
because of the increasing use of wheat for feed
purposes, which has already shown signs of cutting into
the exporters’ markets for coarse grains.

The factors mainly responsible for the emergence of
the large butter stocks in the last two years, and the
measures taken to reduce them in individual countiries,
arc  discussed elsewhere in this report.8 The
international policy consultations relating to the
problem are dealt with later in this chapter. By the end
of 1968, stocks in 16 major dairying countries with a
significant participation in world trade were estimated
at nearly 600000 tons, a quarter more than at the
same time a year earlier, and some three times as high
as the estimated commercial stock requirements. In
addition, the U.S.S.R. was reported to be holding
unusually large stocks at the end of 1968.

Aside from the domestic costs involved, the most
serious impact of the butter surpluses has been on the
trade of some traditional exporting countries, such as
New Zealand, Australia and Denmark, which have
found their prices undercut in their customary markets
by subsidized exports from other countries, including
some which until recently were importers like the
Federal Republic of Germany. Some of the measures
proposed or introduced in stock-holding countries for
their reduction, though unavoidable as long as the levels
of output are not affected, are potentially harmful also
for developing and some developed countries, insofar as
they aim at reducing the price of butter relative to that
of margarine, and will thus tend to limit the imports of
vegetable fats and oils by the butter surplus countries.

An important longer term policy effect of the butter
surplus has probably been the extra impetus it has given
to policy makers and public opinion in the high-income
countries to shift their attention from the traditional
farm income policy measures, based essentially on the
guarantee of high producer prices, to structural policies
aiming at the creation of a numerically smaller but
more cfficient farm sector, and one whose output is
more in line with the pattern of demand.

Surplus problems in developing countries continued
to affect some export products, such as coffee (mainly
in Brazil) and, to an increasing extent in 1968 and
1969, tea. Physically, much of the tea stocks is usually
held in importing countries, particularly the United
Kingdom, and in 1968 stocks there rose to 103 000
tons, the highest level since the war and equal to
5 mouths’ imports into that country. The continued fall
in tea prices in 1968 and 1969 — in the course of 1963
the average auction price in London fell by about 4
percent — has added urgency to the efforts for an
international agreement on tea. The world stocks of

85ee the section on western Europe in Chapter I1.



TABLE I-3. — STOCKS OF SELECTED AGRICULTURAL PRODUCTS

Date 1960~62 196365 1966 1967 1968 1969
average average (Forecast)
............... Million metric tons e
Wheat
United S1a1ES . o o oottt i e e 1 July 36.7 26.4 14.6 11.6 14.7 22.1
L0 < T 1 Aug. 14.5 13.2 11.4 15.7 18.1 22.6
L1 I I 1 Dec. 0.7 2.0 0.2 0.3 1.0 0.7
AUSEEHIE . L e 1 Dec. 09 0.6 0.6 2.3 1.4 1.5
FIAMCE o o v e e e e e e e e e e e e e e e e e e 1 July 2.0 2.5 2.6 1.7 2.4 2.7
Total 0f GDOVE . o oo i e e e e 54.8 44.7 29.4 316 37.6 55.6
Course grains!
United SEAEs? . ot e e e e e e e e e 1 July 70.2 57.0 38.6 34.2 44.2 44.2
Canad . o v v e e e e e e e e e 1 Aug. 4.0 4.8 4.5 5.1 4.4 6.2
Argenting .. ... 1 Dec. 0.4 0.3 0.1 0.6 1.8 1.3
ASIEAlI o o o e 1 Dec. 0.1 0.3 0.6 0.9 0.8 1.0
R S 1 July 1.6 1.3 1.2 1.1 1.6 I.4
Total Of BBOVE . . o e e 76.3 63.7 45.0 41.9 528 54.6
Butter
Canadaand United States .. ... .. ..o 0.15 0.10 0.04 0.11 0.08
BEC3 e 0.08 0.11 0.15 0.20 .33
Other European countries? ... ... .. . 0.05 0.06 0.07 0.08 0.10
Australia and New Zealand .. .. ... e 0.07 0.06 0.07 0.07 0.07
Total of 4BOVE . . . o e s 31 Dec. 0.35 0.33 0.34 0.45 0.58
Dried skim milk
United SLA1es . . . o e s 0.23 0.12 0.05 0.12 0.13
3 0.20 0.31
Total of abOVE . . .. L e s 31 Dec. 0.32 0.44
Sugar (raw valuc)
World total . . ... e 1 Sep. 15.1 13.2 18.6 18.7 18.7 17.4
Coffec
United States . ... ... e 30 June 0.18 0.22 0.21 0.15 0.20
Brazil . . .o e 30 June 3.05 3.48 3.95 2.96 313
Cotton (lint)
United States .. ... 1.64 2.74 3.66 2.72 1.40
World totald . . .. 31 July 4.38 5.58 6.63 5.84 4.70
................ Thousand metric tons . ... ... ... ... ...
Tea
United Kingdom ... ... 31 Dec. 69.0 76.4 74.4 71.3 103.3
India .. ... 31 Dee. 50.3 61.3 70.3 65.6 68.6
171 £ 31 Dec. 34.8 32,6 37.3 23.0 27.5

Note: Quantities shown include normal carryover stocks.

Igarley, oats. maize. sorghum, and rye. — 2Maize and sorghum, I October. -
Sincluding estimates of cotton afioat.

3tixcluding Haly. -

4peamark, Finland, Ireland, Sweden, Switzerland, United Kingdom. -

sugar, on the other hand, are expected to decline in
1968/69, and this has helped the new International
Sugar Agreement in raising the world market price of
that commodity.

A positive result of the increased cereal production
in a number of deficit developing countries in the Far
East was their ability to increase the level of stocks.
Problems of surplus cereal stocks in exporting
developing countries remain exceptional. But the fact
that difficulties of disposal have begun to emerge in
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some countries that have been particularly successful in
the introduction of high-yielding cereal varieties, such
as Kenya (for maize) and Mexico (for wheat), is
significant for the future. With the prospects for
continued ample supplies in world markets, developing
countries which may be able to enter world markets as
exporters will be facing keen competition. While
continuing to pursue greater self-sufficiency in cereals
where it is economically justifiable, they therefore need
to give close attention to the progress of their



programmes, and to their costs of production,
particularly when output begins to approach the level
of full import replacement so that, if necessary, timely
adjustments in policies can be made to shift productive
efforts to other fields. At the same time, the
international community must watch the situation
carefully, so that appropriate adjustments in both
international arrangements and national policies can be
made in time. It is in this light that the recent initiative
for international action on rice should be viewed.

Fishery products

World fishery production rose in 1968 by
approximately 6 percent, to 58 million tons (Table
I-4).  Among the developed countries with major
fishery industries, only Norway and Iceland caught
significantly less fish than the year before. Most
developing countries with major fisheries were also able
to achieve gains in production, especially in Latin
America where Chilean landings recovered steeply from
the low 1967 level, and in southeast Asia. In the
centrally planned countries, plan targets for fishery
expansion were reported fulfilled.

In contrast to the trend in recent years, fish meal
and fish oil accounted for a smaller share of the
increase in production than fishing for human
consumption. World fish-meal production was in the
neighbourhood of 4.9 million tons, moderately above
1967, and marine oil production was also slightly
higher. Fish-meal output by Latin American and South
African suppliers was at a record level, but Norwegian
and Icelandic production was handicapped by raw
material shortages. Among the internationally important
marine oils, fish-body oils made up the bulk of supplies,
as baleen whale oil production dropped to a postwar
low.

Food fish production increased partly in response to
a moderate improvement in markets for staple varieties
in developed countries, after a serious depression which
had lasted for the greater part of two years. In the
developing countries of southeast Asia, the major part

of the production is still destined for local
consumption, although catches of high unit value finfish
and crustacea have also been expanding with the
accelerated development of export fisheries.

Forest products

A marked improvement took place in 1968 in world
forest production, after a period of reduced growth or
even declining activity in some regions in 1966 and
1967.

Primary forest production, as measured by the
removal of roundwood, is tentatively estimated to have
expanded by about 2 percent (Table 1-5). There was
little or no change in the removals of fuelwood, as
lower production in developed countries was largely
offset by greater production in developing regions.
Removals of industrial roundwood expanded, however,
by about 3 percent. The increase was largest in North
America (4 percent), and the removals in Africa also
rose substantially. The increase in Asia was less than in
the past two years, but in Europe logging activities
recovered in response to the acceleration of economic
growth and following a situation of excess supplies
caused by salvage of wood from storm-damaged forests
in central Europe in 1966/67.

Among forest industries products, the production, of
sawn softwood rose by between 4 and 5 percent, to the
record level of 293 million cubic metres (see Annex
table 1A). The rise was particularly marked in North
America, where strong demand from the booming
construction industry resulted in a very tight supply
position. In contrast, the world output of sawn
hardwood remained stationary in 1968 for the first
time in a decade as the appreciable increases in Africa
and Asia, much of it for export, were offset by a fall in
North America. ‘

Production of wood-based panel products accelerated
again in 1968, after two years of slower than average
growth. Plywood production rose by between 7 and
8 percent to some 28 million cubic metres, particularly

TABLE I-4. - ESTIMATED WORLD! CATCH OF FISH, CRUSTACEA AND MOLLUSCS

Annual

Change | rate of

1948-52 | 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 19682 | 1967 to growth

average 1968% 11955-57

1965-67

........................................... MO MEIFIC LONS o\t e e e i e et an e ananann s fooan Percent o,
Western Furope .. ... .. 6.31 7.59 7.45 7.84 7.1 7.94 8.21 8.50 9.18 10.24 10.87 11.26 10.97 3 34
Iastern Europe

and USSR, .. ... ... 1.94 2.82 2.91 3.08 3.40 3.63 4.02 447 5.05 5.73 6.01 6.43 6.93 8 8.0
North America .. ... ... 3.50 3.80 3.75 3.98 3.79 4.00 4.15 4.01 391 4.04 3.95 3.78 3.97 5 -
Oceaniil . oo vn e e 0.09 0.11 0.11 0.12 0.13 0.14 0.15 0.15 0.16 0.18 0.19 0.20 0.21 5 6.3
Latin America . ... .. .. 063 1.36 1.87 3.23 4.73 6.62 8.62 8.78 11.40 9.43 11.57 12.71 1348 6 26.0
FarBast!. ........... 6.85 10.30 10.60 10.92 11.81 12.45 13.04 13.37 13.72 14.52 15.23 16.41 18.04 10 4.8
Near Bast ........... 0.35 0.39 0.38 0.39 0.40 0.42 0.44 0.51 0.54 0.52 0.51 0.49 0.53 8 2.5
Africa oo oo 1.20 1.98 2.03 2.16 2.20 2.40 2.52 2.67 2.95 3.04 3.09 3.62 4.10 13 5.8
world' ... ... ... 20.90 28.40 29.10 31.70 34.20 37.60 41.20 42.50 46.90 47.70 51.40 54.90 58.20 6 6.4

TExcluding China (Mainlind). - 2Preliminary.
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TABLE I-5. - INDICES OF WORLD' ROUNDWOOD PRODUCTION

Annual
Change | rate of
1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1967 to growth
19682 1955-57 -
1965-67
.................................... 1952-56 average = 100 .. ... ... . . Percent .. ..
Saw und vencer fogs ... ... 103 108 115 118 116 120 122 129 125 126 128 132 3 1.8
Pulpwood and pitprops . ... . ... 114 107 112 120 121 122 120 129 134 137 141 146 4 2.1
Other ..o i oo 112 103 108 99 92 91 96 97 129 131 133 136 2 2.2
Industrid wood ... ... 106 107 114 116 114 117 119 125 127 129 131 135 3 1.9
Fuelwood ..., ... ... ... .. 102 102 103 101 101 102 106 107 108 108 107 107 - 0.7
Totatroundwood . .. ... ... 105 106 111 112 111 113 115 121 122 124 125 |+ 128 2 1.6
Tixcluding China (Maiatond). ~ 2Preliminary.
in North America and in a number of Asian countries and some weakness in prices. During 1968, however,

which export to the North American market. There was
an even greater increase, of 15 percent, in the
production of particle board. Europe is the main
producing and consuming region for this product, and
the growth was particularly great, at 25 percent, in the
Federal Republic of Germany which is the world’s
largest producer. Fibreboard output rose by about
9 percent to over 6.5 million tons, with a strong
recovery in North America and a renewed acceleration
in Europe.

At the beginning of 1968, pulp and paper
production capacity in the main producing regions,
North America and northern Europe, was still
underutilized. Several years of strong capacity
expansion, coupled with a slowing down in growth of
demand in 1966 and 1967, had led to excess supplies

the balance between supply and demand improved.
Prices for chemical wood pulp rose somewhat, and by
the spring of 1969 capacity operating ratios for most
grades of pulp had been considerably raised.

Newsprint production, which had barely risen in
1967, increased in 1968 by some 4.5 percent to
19 million tons. North American output was up by
3 percent, as a slight decline in production in Canada,
which produces about two fifths of the world total, was
more than offset by higher output in the United States.
Production of other paper and paperboard accelerated
in 1968, rising to over 90 million tons. There was an
expansion of about 7 percent in North America, which
accounts for nearly half of world production, and
smaller increases in all other major producing areas,
with the exception of the U.S.S.R.

International trade in agricultural products

Preliminary data indicate that the value of exports of
agricultural, fishery and forest products combined
increased by some 3 percent in 1968 (Table I-6).° In
the main, however, this modest increase reflected a
sharp rise in earnings from forest products. For
agricultural products proper trade failed to increase, a
dectine in prices offsetting a limited (3 percent) increase
in volume. Although the estimates point to some
improvement in the position of the developing countries
— their combined earnings from agricultural exports are

“The indices discussed here exclude China (Mainland).
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estimated to have increased by about 3 percent — the
increase was unevenly distributed as between regions,
and much of it consisted of a recovery following
widespread declines in 1967. The combined agricultural
export earnings of the developed countries fell for the
second successive year. A detailed discussion of the
trade of individual regions is contained in Chapter II.
The failure of the value of world agricultural trade
to increase in 1968 appears particularly significant if
viewed against the somewhat longer term trend: for the
world as a whole, the value of agricultural exports has
shown no sustained increase for the past four years, and
for all regions but three (western and eastern Europe



TABLE 1-6.

FISHERY AND FOREST PRODUCTS

INDICES OF TUE VOLUME, UNIT VALUE AND TOTAL VALUE OF WORLD: TRADE IN AGRIC

ULTURAL,

Change
1955 1956 1957 1958 1959 19 g q 1967
60 1961 1962 1963 1964 1965 1966 1967 19682 to
o 19682
.............................. 1957-59 average = 100 e e L Percent
Value of exports ... ... 93 98 103 96 102 108 12 114 126 137 139 145 144 148 3
/?Igricullurul products . 93 98 103 96 101 107 11 112 125 134 134 139 137 137 -
[«\mhcry products 76 83 92 160 108 109 115 135 138 156 174 190 188 147 4
Forest products: 97 96 101 95 104 115 116 118 129 147 155 164 170 192 13
Volume of exports .. ... 89 94 98 97 105 12 iy 122 128 135 T 139 143 144 150 4
Agricultural products . 88 95 98 97 105 1 119 121 126 130 134 137 138 142 3
}':isllt:ry products 83 91 92 101 107 I3 120 133 137 153 154 158 167 180 8
Forest products 95 94 97 96 106 1y 122 126 137 153 158 167 172 187 8
Averuge export unit vilue 106 104 106 100 9§ 98 95 94 99 103 101 101 100 99 -1
Agricultural products . 108 105 106 100 94 98 95 93 100 104 100 101 99 97 -2
Fishery products 90 97 99 99 102 99 99 108 105 109 118 125 122 114 ~ 6
Forest products 102 103 104 99 97 97 95 94 94 96 98 98 99 103 5
Total value of world trude
(agricultural und
nonugricultural) ... ... 84 93 100 96 103 115 121 127 139 155 168 183 193 215 1
xIixcluding China (Mainland). ~ 2l’rcliminury.
TABLE L7, INDICES OF THE VALUE OF WORLDT EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS,
BY MAIN COMMODITY GROUPS
Cluange
1967
1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 19682 to
19682
...................................... 1957-59 average = 100 .. ... . Percent
Agricultural, fishery and
forest products . . .. .. 93 98 103 96 102 108 112 114 126 137 139 145 144 148 3
Agricultural products 93 98 103 96 101 107 11 112 125 134 134 139 137 137 -
IFood and feedstuffs . . 85 94 99 96 104 108 118 123 142 153 158 165 167 163 -2
Cereals .. ... ..., .. 86 101 102 96 102 108 126 133 151 170 173 187 181 166 - 8
Sugar ... L. 88 86 114 98 89 102 118 106 150 147 116 112 121 125 3
Vepgetable oils and
oifseeds ... ... 86 101 100 94 106 112 11l 119 132 140 152 161 157 165 5
Frult ... 84 87 102 101 98 105 110 122 123 130 144 152 158 157 |
Meat ... ... 77 81 89 98 114 113 119 131 ~153 167 183 197 203 207 2
Dairy products .. ... 91 100 97 90 114 109 109 107 17 126 136 137 150 142 6
Beverages and tobaceo 100 103 103 101 96 98 97 96 103 13 107 11t 13 g 4
Coffee .. ... .. 107 119 110 98 92 91 88 89 94 113 101 112 106 115 9
Cocor ..........! 112 85 86 106 108 104 93 91 98 101 96 86 112 127 14
Tea oL 102 105 99 104 97 99 102 102 105 102 103 94 100 94 - 6
Tobacco ... ... ... 91 91 104 98 98 105 109 107 12t 130 126 127 132 126 -4
Agricaltural raw
materials . ... ... 104 104 113 89 99 i 108 101 108 108 103 102 92 94 2
Wool .. .......... 99 103 122 83 95 98 104 102 117 120 106 1o 92 94 2
Cotton . ......... 102 109 118 95 87 115 112 97 107 It 108 104 101 106 5
Rubber (naturaly ... . 115 99 95 83 122 122 99 97 92 83 84 79 69 69 -1
Pishery products ... ... 76 88 92 100 108 109 115 135 138 156 174 190 188 190 1
FForest products ... ... 97 96 101 95 104 115 Ho 118 129 147 155 164 170 192 13
F
Roundwood (excl. fuel) 96 95 98 96 106 131 153 156 174 193 216 239 274 312 14
Processed wood ... L. 109 97 103 95 102 115 12 1S 125 142 144 143 141 168 19
Panels ... ..... 80 77 88 91 120 117 120 137 157 188 211 230 240 291 21
Pulp and puper ... .. 93 99 102 96 102 11 112 110 118 135 141 152 157 170 8
Excluding Ching (Muinland). - 2Preliminary.
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TABLE 1-8. — INDICES OF WORLD! AVERAGE EXPORT UNIT VALUES OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

§ Change
L1967
1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1963 1966 1967 19682 L
. 19682
............................................. 195739 average =100 . ... .. ... . e Percent
Agricultural, fishery and :
forest products . ... ... 106 104 106 100 95 98 95 94 99 103 101 101 100 99 1+ -1
Agricultural products . .. 108 105 106 100 94 98 95 93 100 104 100 101 99 97 -2
Food and feedstuffs . . 101 101 102 99 | 99 97 96 97 106 109 108 109 109 1 106 3
Cereals ........... 108 104 102 100 ‘ 98 96 97 103 103 105 104 109 113 . 111 - 2
Sugar ... 92 93 112 96 ! 92 89 88 87 i3t 132 96 94 95 ‘ 94 -2
Vegetable oils and | i ;
oilseeds . ... ..... 98 103 101 98 . 101 97 95 91 ! 98 98 109 105 100 100 -
Fruit ..., .. ..., 92 101 105 104 90 92 94 97 102 98 99 103 104 104 -
Meat ............ 98 97 95 101 ;104 107 105 101 x 106 119 127 133 129 28 | -1
Dairy products ... .. 108 109 104 92 | 104 103 96 96 | 102 104 114 110 105 94 ¢ -10
i i |
Beverages and tobacco 110 103 104 104 ‘ 92 89 84 81 : 84 93 89 90 90 92 3
Coffec +.ovvvvn... 120 117 114 103 | 83 80 76 730 12 o4 87 86 79 82 L 4
Cocor . ....oovnnn 114 81 79 g 103 83 66 63 | 68 70 53 56 74 87 | 18
Tea ... 118 104 102 100 ;98 100 98 94 95 | 93 90 86 85 8 -8
Tobacco .......... 97 94 103 98 : 99 98 93 91 100 ’ 95 96 {04 102 102 ) ~ 1
| :
Agricultural raw | !
materials ..., ... 120 114 118 99 ) 84 108 {01 96 101 | 101 94 92 86 83 -3
Wool ...t 108 109 126 89 85 92 90 89 02 3 92 95 87 77 | 12
Cotton ........... 120 110 110 101 88 94 97 92 92 91 93 85 84 88 5
Rubber (natural) . ... 118 106 101 87 112 126 93 89 85 77 76 74 61 57 1 -6
Fishery products3 .. .. .. 90 97 99 99 102 99 99 105 103 109 118 125 122 44 -6
i
Forest products3 ., ... 102 103 104 99 97 97 95 94 94 96 98 98 98 {03 5
Roundwood (excl. fuel) 109 104 103 100 97 103 106 107 106 108 112 114 115 124 7
Processed wood ... .. 106 105 104 98 98 98 96 95 96 99 102 102 100 109 9
Panels ........... 104 103 102 99 99 96 94 96 97 94 95 97 95 100 5
Pulp and paper ... .. 99 101 104 99 97 95 93 90 89 92 93 92 94 96 1

IExcluding eastern Europe, U.8.8.R, and China (Mainland), — 2 Prefiminary. - 3 Excluding China (Mainland).

and the Near East) its level in 1968 was at or below
that of 1964. This stagnation is particularly striking in
view of the continued steady growth of total world
trade in all commodities, which has expanded at an
average rate of about 8 percent per year during the
same period.

Agricultural export earnings

The total value of exports of food and feedstuffs fell
again in 1968 by some 2 percent, reflecting another
sharp fall in earnings from cereals (except rice) and
dairy products, and smaller declines in those from fruit
(Table I-7). These commodities together account for
about one third of the wvalue of agricultural trade.
Receipts from agricultural raw materials increased for
the first time in five years, and earnings from the
beverages and tobacco group were also higher. Receipts
from cocoa, in particular, increased sharply, and the
value of trade in coffee, wool and cotton was also
higher. These increases more than offset declines in
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earnings from some
tobacco and jute.'®

The larger earnings resulted, for the most part, from
an expanded volume of trade, particularly of raw
materials. Shipments of wool and rubber were
substantially larger, reflecting a higher level of economic
activity and consumption in most developed countries,
as were those of cotton, for which world consumption
continned to exceed production. Imports of raw
materials into North America, western Europe and
Japan, which take about 85 percent of the total,
increased substantially.

Export unit values of certain commodities
particularly rice, copra, coconut oil, palm kernels,
cocoa, and cotton — were also significantly higher
(Table I-8 and Figure I-3). International prices for rice
declined during the year from the high levels of 1966
and 1967, reflecting increased supplies in the importing
countries of the Far East, but the large quantities
shipped under contract prices, which did not begin

other commodities, including tea,

10 . . .
For a more detailed discussion of trade in agricultural
commodities, see FAO, FAQ Conunodity review and outlook
1968-69, op. cit.



FIGURE I-3. — WORLD: AVERAGE EXPORT UNIT VALUES OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS
(US. dollars per metric ton! semilogarithmic scale)
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TABLE [-9. - INDICES OF THE VALUE OF AGRICULTURAL EXPORTS BY REGION

Change
1967
1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 19681 to
19681
............................................. 1957-59average =100 .. -t e e e s . | Percent
Western Europe ... .. .. 89 91 101 98 100 111 116 120 139 151 163 168 181 187 3
Eastert Burope and U.S.S.R. 75 71 93 89 118 114 138 145 151 135 154 167 193 184 - 4
North America . ... .. .. 76 102 107 96 97 115 123 119 135 159 153 170 151 146 - 4
Oceania . ............ 96 99 110 85 105 102 112 112 133 147 133 132 138 122 12
Total developed
regions? L. ... ..., 84 95 105 93 102 111 121 122 138 151 151 160 162 159
Latin America ..., .... 104 106 105 99 96 99 100 103 112 120 124 122 118 119 1
Far Bast® .. .. ....... 108 101 101 93 106 109 103 103 113 L 109 106 101 99 -1
MNear Last ........... 95 100 109 91 99 103 97 103 115 114 123 128 125 131 5
Afriead .. oLl 94 95 96 104 100 100 100 100 107 116 109 113 106 116 10
Total developing
regions . ... ... 102 102 102 98 100 103 101 102 112 116 116 116 111 114 3
All above regions .. .. .. 94 100 104 96 100 106 109 110 123 134 133 137 134 134 -
WorldS ............. 93 98 103 96 101 107 111 112 125 134 134 139 137 137 -

Ppeeliminary. — 2inctuding Japan and South Africa. - 3Excluding Japun and China (Mainland). -- Excluding South Africa, - SExcluding China (Mainland).

falling until early 1969, contributed to raise the average
unit values received. Reduced supplies and a strong
import demand kept up prices of copra and coconut
oil, and hence of palm kernels.

On the other hand, there were marked declines in
the export unit values of dairy products (particularly
butter), tea and raw materials (except cotton). For both
butter and tea, the sharp fall in prices reflected the
excess of supply in relation to demand and the high
level of stocks. There was a tendency for most raw
material prices to move upward in 1968 as demand
tended to outrun supply, but because price changes are
reflected in changes in export unit values only with
some delay, and because sales tended to be made in
periods when prices were low, export unit values
averaged lower than the previous year. Increased
exportable supplies and reduced import requirements
also exerted a downward pressure on international
wheat prices, which averaged lower than the previous
year, despite the coming into effect of the IGA price
range in mid-1968.

Because data for the developing countries are
relatively incomplete, the indices for these regions must
be considered tentative, and little significance should be
attached to small changes in them. Preliminary
estimates indicate, however, that their combined export
earnings rose by some 3 percent in 1968 (Table 1-9).
This increase represents only a partial recovery from the
low level of 1967, when the total had fallen by
4 percent, and for all developing countries combined
the level of earnings remained below that of 1964-66.
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Nearly all of the increase, moreover, benefited only two
of the four regions — the Near East and Africa
(excluding South Africa). In the former, the 5 percent
increase resulted largely from high prices for rice and
cotton, which together provide over 60 percent of the
region’s agricultural export earnings. The value of
exports from Africa seems to have risen even more (by
10 percent), but the data for this region are particularly
incomplete and may be subject to considerable revision.

For the other two developing regions -- Latin
America and the Far East (excluding Japan) — earnings
remained largely unchanged. For Latin America, lower
prices for cereals and sugar depressed the value of
exports of these commodities, largely offsetting the
larger receipts from most other exports. Far Eastern
earnings also failed to increase, thus remaining at their
lowest level since 1953, reflecting unchanged or lower
receipts from all major agricultural exports except
coconut products.

In the case of the developing regions, the unit values
for most of their main export products — grains, meat
and dairy products, for North America also soybeans
and soybean oil, and for Oceania wool — fell sharply, as
supplies were generally ample. Since the volume shipped
from North America and Oceania failed to increase,
earnings fell to their lowest levels since 1962-63. Only
western Europe, most of whose trade is with other
countries in the region, was able to expand the volume
of its exports. This expansion was more than sufficient
to make up for the lower prices received, and the total
receipts from the region’s exports were higher.



Agricultural imports

The volume of the developed countries’ imports of
agricultural products increased by 3 percent in 1968
(Table I-10). This reflected primarily an increase in
‘beverages and tobacco and raw materials imports (by 6
and 5 percent respectively), particularly into North
America. Imports of food and feed were only slightly
(2 percent) higler.

Competition from synthetics remains a major
determinant of trends in the trade of raw materials,
although in 1968 it tended to be overshadowed by the
revival in consumption from the low levels of the
previous year and by an acceleration of imports for
stock building in anticipation of the dock strike in the
United States. Imports of wool were stimulated by the
low level of prevailing prices, and those of rubber were
particularly  high in  the United States where
consumption had contracted the previous year owing to
a prolonged strike. In the case of cotton, however,
competition from man-made fibres was an important
factor in causing both consumption and imports to fall
in 1968, except in Japan.

North American agricultural imports rose by 9
percent to a record level, partly in anticipation of the
dock strike in the United States: imports of beverages

and tobacco (except cocoa) and of raw materials were
more than 10 percent larger, while those of all food
and feedstuffs combined increased by somewhat less (7
percent). For western Europe total imports were only
slightly above the depressed level of the previous year,
and barely recovered to that of 1966. Imports of meat
and dairy products remained on the whole unchanged,
as did total cereal imports (larger imports of wheat,
maize and rice were offset by smaller ones of other
cereals), while those of coffee, wool and rubber rose
substantially. Tobacco and cotton imports were lower.
Japanese imports were up by 6 percent, reflecting equal
increases in the raw materials and food and feedstuffs
groups. Sharp declines in the imports of rice, in which
Japan is now self-sufficient, and dairy products were
offset by increases in most others. Imports of textile
fibres continued to increase rapidly to meet the growing
requirements for domestic consumption and for export,

For the developing regions, a significant feature of
1968 was the effect on imports of the greater cereal
production in many major deficit countries in 1967 and
1968. The volume of their combined cereal imports fell
some 8 percent below the peak level that had been
reached in 1966-67, following poor harvests in 1965
and 1966. This sharp decline caused both the volume

TABLE [-10. - INDICES OF THE VOLUME AND VALUE OF AGRICULTURAL IMPORTS BY REGION
T
Change
1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968! 1967
to 1968}
................................. 1957-59 average = 100 e e e e e e e e Percent
Volume
Western Europe . ... ... 89 96 100 97 103 107 109 114 116 118 122 127 125 127 1
Lastern Europe
and U.S.S.l{{ ......... 79 81 94 95 111 117 129 127 135 167 167 163 147 149 1
North America . .... ... 92 95 95 97 108 101 106 115 113 104 107 112 113 123 10
Oceania . ............ 101 93 98 102 100 101 104 95 105 110 120 116 109 106 2
Total developed regions? 89 94 98 97 105 108 1 128 133 131 135 3
i ierd : 143 147 2
Latin Amierica ... .. ... 92 89 99 102 99 103 108 137 133 147
Far Fast® ........... 71 89 103 98 98 121 117 143 147 156 166 160 - 4
Near Fast ........... 73 86 94 96 110 121 133 146 158 173 165 168 2
Afsica® ... L. 85 96 100 95 105 119 131 129 115 120 130 144 140 137 -2
Total developing regions 79 89 100 98 102 116 120 122 129 138 143 155 156 ) 155 1
World . ............. 87 94 99 97 104 109 113 117 124 126 130 136 134 138 3
Value
Western Hurope ... .. .. 94 101 106 96 98 104 102 108 7 124 128 133 129 124 - 4
Eastern Europe
and USSR, ...... .. 83 85 99 94 107 115 122 119 134 165 161 142 141 -1
North America . .. .. ... 102 102 101 97 102 95 93 97 102 98 104 103 114 10
Qeeanda . .. ... ... ... 114 97 101 99 100 100 97 88 102 113 110 100 96 -5
Total developed regions? 95 100 105 96 99 104 107 118 129 135 130 129 -1
Latin America ... ... .. 101 91 103 102 96 101 101 112 122 133 146 147 147 -
ParBast3 ... ... ... 74 90 a8 98 95 114 1t 110 128 146 157 169 163 4
Near Last .. ......... 78 88 103 93 104 112 122 124 137 155 167 154 150 -3
Africa® ... 87 97 103 97 99 112 120 115 108 129 136 132 125 - 5
Total developing regions 83 91 105 98 97 110 112 114 125 143 142 153 155 151 ~ 3
World .............. 93 98 105 9 |99 105 105 108 19" 1 131 131777138 134 132717077

Ureliminary. - 2including South Africa and Sapan. -
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and value of total agricultural imports to decline for the
first time in 10 years, despite larger imports of most
other foodstutfs, beverages and tobacco, and
agricultural raw materials. The biggest decline in volume
terms (4 percent} occurred in the developing countries
of the Far East, which take over 40 percent of the total
agricultural imports of the developing regions, and
whose cereal imports were down by almost 15 percent.
Near Eastern imports were also smaller in both volume
and especially value. In this region the decline was
primarily due to a drop in coffee and tea imports, but
again there were substan:ial decreases in the gran
imports of two major deficit countries, Turkey and the
United Arab Republic. Fcr both Latin America and
Africa data on imports remain too incomplete to permit
a general assessment of the situation in 1968. The
available figures suggest, however, that drought-induced
shortages caused some increase in Latin American grain
imports, particularly in the Dominican Republic, Peru
and Uruguay. African imports of food and feedstuffs
appear to have remained at about the record level of
1966-67, although grains imports are estimated to have
declined again, primarily because of favourable harvests
in Algeria and Morocco.

International trade in fishery products

Exports of fishery products expanded slightly in
1968 (Table I-6). High prices were received for luxury
crustacean products, for which there was substantial
demand in the United Stazes, Japan and Burope, and
for fish meal, but prices of staple varieties such as
frozen groundfish declined.

Japan and Peru, the wcrld’s leading fish producing
and exporting countries, were able to increase
substantially their export shipments and earnings.
Canada took the place of Norway as the third largest
fish exporter (in terms of value) since its remunerative
trade in salmon and other juxury products made up for
the disappointing results in the groundfish trade, which
affected both countries.

Among the developing countries, Chile — like its
neighbour, Peru - benefited significantly from the
recovery of fish-meal markets, and well over 60
countries continued to ship shrimp and other crustacean
products to high-income developed countries.

International trade in forest products

Forest products shared fully in the growth of world
trade in 1968, as exports increased by more than
13 percent. Despite the slewer growth in imports by
Japan, the leading importer of tropical forest products,
the export earnings of the developing countries from
forest products rose by 20 percent, partly because of an
increase in the total volume of exports, partly because
of higher prices, and partly because a higher proportion
of total forest products were exported in processed or
semiprocessed form. Exports from the developed
regions were also substantially higher.

World roundwood exports continued to expand

strongly in 1968, led by a further 25 percent gain in
United States coniferous log exports to Japan. Japanese
imports of coniferous roundwood from the U.S.S.R.
also continued to rise and, although ample stocks
reduced the growth of its imports of broadleaved logs
from southeast Asia, import demand in other countries
in the region continued to climb. In Europe imports of
tropical hardwood logs, chiefly from west Africa, rose
strongly.

An important feature of the sawnwood trade in
1968 was the growth of Canadian exports of sawn
softwood to the United States, to meet the
exceptionally strong demand there. European trade in
sawn softwood -- both imports and exports — was also
higher, and there were larger increases in imports of
sawn hardwood, primarily from Malaysia, Singapore,
Ghana and Ivory Coast.

A renewed expansion in North American imports
was largely responsible for the acceleration in the
growth of world trade in wood-based panel products.
United States imports of plywood and veneers, chiefly
from Asian countries but also from Finland, and of
fibreboard, rose appreciably. In Europe, the other main
trading region in panel products, both exports and
imports continued to expand strongly.

Trade in wood pulp reflected the improvement in
the international market in 1968 with world exports
rising by an estimated 9 percent to reach 14.8 million
tons, 1.3 million tons above the 1967 level. An
important feature was the sharp increase in Europe’s
net imports of chemical pulp.

World trade in newsprint expanded only slowly in
1968 and remained below the peak level of 1966. In
contrast, exports of other paper and paperboard
continued to expand rapidly. Despite an increase of
nearly 13 percent in European exports, the region
became for the first time a net importer of these
products.

Recent trends in the value of agricultural trade

As already mentioned, a striking feature to emerge
from this year’s review of developments in world
agricultural trade is the virtual stagnation of its value
since 1964 (Tables I-9 and I-11). This is in strong
contrast with the preceding period shown in Table I-11

TABLE I-11. - ANNUAL GROWTI RATES OF THE VOLUME, VALUE,
AND UNIT VALUE OF AGRICULTURAL EXPORTS!

Value
-~ SR = Volume, | Unit value,
Developed | Developing world world
regions regions World
................... Percent per year PR
1955-58 .. .. 34 - 1.4 0.9 33 2.4
1959-63 .. .. 19 28 5.5 4.7 1.7
1964-68 .. .. 1.3 - 0.5 0.6 2.1 - 1.6

lF,xcluding: China (Mainland).



(1959-63), when this trade increased at a rate of more
than 5 percent a year, and with the behaviour of world
trade in general (agricultural and nonagricultural), which
has grown steadily over the last decade at a rate of
about 8 percent a year. The reduction in the share of
agricultural products in world trade, which has
characterized muach of the postwar period, has thus
accelerated in the last four years.

Not all regions have been cqually affected. The value
of exports from western Europe has risen at a steady
rate of some 6 percent a year and that of eastern
Europe even faster, though 1968 appears to have
brought at least a temporary setback for the latter
region (see Chapter II). North America’s exports, too,
increased steeply until 1966, but have since fallen
below the 1964 level. Most significant of all, the
agricultural export earnings of all developing regions
except the Near East were in 1968 no higher than in
1964, and for the Far East considerably lower. In terms
of the broad commodity groups, the value of exports of
food and feedstuffs and beverage crops and tobacco has
increased slightly while that of agricultural raw
materijals has fallen steeply.

The basic reasons for the slow growth of agricultural
trade are by now well known: saturation levels of
consumption of many agricultural products in the
developed countries that constitute the main markets;
increasing agricultural self-sufficiency in many of the
high-income countries, fostered by technological
progress and high price supports; various tariff and
nontariff obstacles to trade, particularly for processed
products; the continuously increasing competition of
synthetic substitutes; the problems faced by developing
countries in competing in third country markets with
the frequently subsidized exports from developed
countries; and in some cases difficulties on the part of
developing countries in increasing the production of
commodities for which demand has been good.

The phenomenon discussed here is thercfore not
new, but merely an accentuation of past tendencics.
For the first time a wide enough range of commodities
and regions las been affected for the value of total
agricultural trade to remain unchanged for as long as
four years. This docs not imply that the stagnancy has
been universal. The exports of a number of
commodities, including the by now familiar “‘growth
products” (such as meat and coarse grains) as well as a
varicty of minor products which are often of
importance for particular countries, have continued to
rise. As always, moreover, some countries have been
more successful than others in expanding exports of
commodities whose overall trade has not grown rapidly,
because of their superior competitive ability in terms of
costs and quality, more aggressive sales techniques,
geographically favourable position, or because of
preferential trading arrangements. The rapid growth
shown by the exports of western Europe and of eastern
Europe and the U.S.S.R. is undoubtedly due to a large
extent to the imiportant position which trade within
and between the two regions holds in their total
agricultural trade. Intraregional trade accounts currently
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for some three quarters of the agricultural exports of
western Europe and for almost half of those of eastern
Europe and the U.S.S.R.; and western Europe absorbs
about one third of the agricultural exports of the
last-mentioned region. Trade between high-income
countries is fostered by the increasing demand for
highly differentiated and technically sophisticated
products, even when total demand may be rising only
slowly. Although the number of exceptions is
increasing, more often than not exports from
developing countries remain unable to satisfy this type
of demand.

The persistence in an acute form at a time of
generally rapid advance in economic growth and
international trade should bring home more strongly
than before the need for national and international
action to enable agricultural trade to regain at least
some of the growth, limited as it was, which it seemed
to possess until a few years ago. This would be
particularly important for the developing countries,
which depend on agricultural exports for the bulk of
their foreign exchange earnings.

Action to promote the growth of agricultural trade is
also needed because the persistence of poor prospects in
export markets will tend to strengthen further the
tendency for developing countries to become
increasingly self-sufficient in agricultural products. This
does not mean that import substitution as such needs
to be uneconomic. But where it is resorted to in
response to poor prospects for exports because of
artificial trade barriers and subsidized competition in
third countries, import substitution can lead to a less
efficient pattern of resource use in both the individual
countries concerned and in the world as a whole.

International trade policies

International action in the field of agricultural trade
policies in 1968 and during most of 1969 was
characterized by two principal features. Following the
two major events in 1967 and carly 1968 — the
conclusion of the Kennedy Round of trade
negotiations, and the holding of the seccond session of
the United Nations Conference on Trade and
Development (UNCTAD 11) — much of the attention
of governments and the concerned international
sccretariats was taken up by preparatory work with a
view to renewing the search for broad solutions to the
problems of agricultural trade, those of developing
countries in particular. In the meantinie some
significant advances were being made in the field
of individual commodity arrangements  and

consultations.1!

The question of general preferences for the exports
of developing countries, on the desirability of which
UNCTAD 11 had agreed,'? was being explored both

”For a detailed description of them,
C‘w{zﬁn()dir.)l review and outlook 1968-69.
The principal recommendations of UNCTAD

discussed on p. 38-39 of the 1968 issue of this report.

see FAO, FAO

were



within the framework of Part IV of the General
Agreement on Tariffs and Trade (GATT) and in the
UNCTAD Committee on Preferences. Some progress
was made by the UNCTAD Committee on Commodities
in finalizing the texts of broad recommendations on
international commodity policy. The newly established

Committee on Agriculture of GATT, moreover,
was active in collecting and analysing detailed
documentation on national production and trade

policies for a wide range o agricultural products, in an
effort to maintain the momentum of trade liberalization
and to extend it to agriciltural products, which had
benefited but little from the Kennedy Round.

The interest of the Irternational Monetary Fund
(IMF) in the trade problems of developing countries
also continued to expand. Following the broadening of
the compensatory financing facility in 1966, greater use
has been made of it in 1567 and 1968, partly due to
the generally less satisfactory trends in developing
countries’ exports described above. Following a staff
study on the problem of stabilization of primary
products prices, the Executive Board of IMF have
recently decided that, subjsct to certain principles and
limitations, assistance shculd be given to member
countries in connexion with the financing of
international buffer stocks of primary products, and
that, in consultations with its members, IMF would pay
greater attention to their commodity problems.

Activities in the field of individual commodity
arrangements and consultations, while falling short of
the accelerated timetable of simultaneous study and
action on the problems of specified primary
commodities recommended by UNCTAD 1II, showed
some definite results. New agreements were concluded
on itwo important commeodities, sugar and grains —
although the latter accord soon came under strain as
prices fell — and two others, on coffee and olive oil,
were renewed. The informal arrangements to bring
stability to international trade in hard fibres and jute
were successfully continued although, in the case of
jute, a small crop led to world prices exceeding the
indicative price range. Considerable progress has been
made in preparatory wo-k aiming at the possible
organization of internationel trade in tea, and the basis
of a draft agreement is now being examined by
governments. The feasibilitv of international action on
rice, for which the possible emergence of large
exportable supplies relative to demand was causing
some concern, and on cilseeds, oils and fats was
considered in the study grecups concerned. A wine and
vine products study group was established and meat
was, for the first time, :he subject of an ad hoc
international consultation.

The International Sugar Agreement, negotiated under
the auspices of UNCTAD, came into force for a period
of five years from 1 Jaauary 1969. Like the old
agreement, which had been inoperative since the end of
1961, it depends primarily on variable export quotas to
maintain sugar prices within an agreed range, but again
covers only that portion (about half) of the total world
market  which is not included under special
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arrangements such as the Commonwealth Sugar
Agreement, the United States Sugar Act, and the
bilateral arrangements between Cuba and the centrally
planned countries. New features include the preference
it gives to developing countries in the distribution of
quota increases, and the lighter stockholding
requirements it assigns them. A weakness of the new
agreement is the absence of the European Economic
Community (EEC), an important exporter with a
potentially growing surplus, and a number of importing
countries,

The renewed International Coffee Agreement which

is also based on export quotas has been strengthened
against disruptive effects from trade of nonmember
countries. Additional strength has also been given to the
provisions establishing national production goals to
adjust output to requirements, which were ineffective
before, and a diversification fund has been established
to help countries to shift the area under cultivation
away from coffee. The export quotas themselves have
been reallocated, largely in accordance with adjustments
made during the course of the previous agreement,
giving a relatively larger share to some of the African
and Central American exporting countries at the
expense of Brazil and Colombia. Following a year of
generally falling prices, the initial export quotas for
1969/70 were set at 46 million bags, 1.5 million bags
less than the initial quotas for 1968/69.

Discussions on a possible international agreement on
tea continued during most of 1968 and the first half of
1969. During the talks held in May 1969 importing and
exporting countries were, however, unable to agree on
whether the market situation was critical enough to
require the prompt conclusion of a formai agreement.
Exporting countries therefore decided to proceed
among themselves to the immediate negotiation of an
informal scheme which would, if possible, be brought
into effect by the beginning of 1970. In August 1969,
representatives of tea exporting countries agreed to
submit to their governments a scheme for the removal
from export markets in 1970 of some 90 million
pounds (40000 tons) of tea. In October, the FAO
Committee on Commodity Problems established a
Consultative Committee on Tea.

The informal arrangements to stabilize world trade in
jute and hard fibres, with the participation of importing
countries, were continued. Though the prices of hard
fibres have improved during the period in which the
arrangement has been in existence, they have not yet
reached the desired target level. The Consultative
Subcommittee of the Study Group on Hard Fibres
therefore reduced the global export quota for 1969 in
April of that year, and prices of some qualities have
since strengthened. Both minimum prices and the global
export quota will be reviewed in January 1970 in the
light of market condition§ at that time. In the case of
jute, prices were successfully maintained within the
recommended indicative range between September 1967
and October 1968, when the shortfall in output in the
main producing countries led to a sharp rise in world
prices. This situation lent urgency to the work of the



newly constituted Advisory Working Party on Jute
Stabilization Reserves, which has recommended the
establishment of national buffer stocks to be operated
under some form of informal international agreement.
This working party is now awaiting specific proposals
from the main producing countries, requested for
December 1969. Further progress has also been made
toward the establishment of an indicative price range
for Thai kenaf.

For several other important commodities, however,
efforts to deal with international commodity problems
have been less successful. Negotiations for an

international arrangement on cocoa were continued but
without results, in part because in the view of some
exporters the recent changes in the world cocoa
economy made it necessary to reconsider some of the
basic points agreed during the 1966-68 negotiations.
The International Grains Arrangement (IGA), which
came into force on 1 July 1968, was under severe strain
throughout its first year. As noted elsewhere, the
increase in exportable supplies and lower import
requirements which followed the generally good 1968
harvests have caused international wheat prices to fall
below the minimum IGA levels, which were agreed at a
time when world wheat supplics were relatively short.
Consultations have been held both among the main
exporting countries and within the IGA Prices Review
Committee, but as yet no decision to change the price
range has been taken. This may be a reflection of the
fact that a lowering of the minima would probably not
be effective in solving the immediate problem, which is
basically one of oversupply. Its solution would scem to
lie outside the present scope of IGA, in an agreement
which regulates the flow of supplies and, over the
longer term, in the policies of national governments to
control production.

No advance appears to have been made in
international efforts to ease or solve the problem of
excess butter supplies which has led to stock
accumulation, unremunerative international prices, and
disruption of markets. Negotiations in the GATT
Working Party on Dairy Products toward obtaining an
agreement on minimum prices and increased food aid
have been suspended since February 1968 because of
the incompatibility of the positions of the main
negotiating  parties, i.c., EEC and New Zealand,
especially in relation to the United Kingdom market. In
the long run, changes in national policies in Europe
appear a necessary condition for achieving a better
market balance. So far the only effective action in this
respect has been taken by Switzerland and Austria,
where production has been cut. The next meeting of
the working party was scheduled to be held on 16
October 1969.

The experience in 1968 and the first half of 1969 in
international trade policies for agricultural products has
a number of implications for work in this field.
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Until the preparatory work under way in UNCTAD
and GATT toward broad solutions to problems in this
field has been complete¢ and the reactions of
governments become known, it cannot be judged
whether there has emerged any less reluctance to adopt
such an approach. In any case, because of the
complexity and importance of the issues involved, rapid
progress would appear unlikely. While it is in the
interest of the developing coantries that such efforts be
continued, it would seem that for the time being a cormn-
modity-by-commodity approach remains more acceptable
to governments, and more likely to bring results.

However, experience with grains, coffee and butter
in 1968 has lent new strengt1 to the argument (already
reflected in the principles for international commodity
arrangements  approved by the first session of
UNCTAD) that, in order to be effective, arrangements

for individual commodities need to go beyond
agreement on price ranges and their maintenance
through trade intervention, and deal with the

underlying factor of national production. At the same
time recent developments, pa-ticularly with butter, have
shown how difficult it is to influence national
production policies and patterns, even in developed
countries where the alternative uses for resources are

relatively numerous, both within and outside
agriculture.

Three other points would seem to warrant mention.
First, the past success and the renewal of the

International Coffee Agreemsnt, despite the divergent
interests of the participating exporters, is testimony to

the importance of flexibility in the form and
interpretation of quota provisions, so that the
arrangements  can  be adapted to the changing

circumstances; and of cohesicn among the participating
countries to keep nonparticipants from disrupting the
arrangement. The year’s experience also suggests that
there may be a case for making further use of informat
arrangements based on flexibility and the voluntary
acceptance by exporters aid importers of specific
mutual obligations, without formal negotiation .of
legally binding international instruments, at least in the
initial stages. The success achieved for jute and fibres in
this way, and the decision of exporters to explore such
an informal arrangement on tea, both speak in their
favour particularly when the commodities are produced
largely or exclusively for export by a small number of
countries.

Finally, the growing number of commodities and
problems being studied in depth through international
consultations of various kinds suggests that the need is
being increasingly felt for action on commodities to be
preventive, rather than in response to crises. At the
same time, it indicates a realization that a large amount
of groundwork has to be done before a commodity or a
problem area is sufficiently understood by all parties
concerned to make possible irternational action.



Development assistance

In the field of international aid, 1968 was a year of
uncertainty and questioning. Although the total net
flow of financial resources to the developing countries
increased by 14 percert (Table I-12), this was
accounted for almost entirzly by a sharp increase in the
flow of funds in the form of direct investment and
“particularly export credits. The official flow of aid from
the member countries of the Development Assistance
Committee (DAC) of the Organization for Economic
Cooperation and Development (OECD) stagnated in
1968, as the disbursements of “official development
assistance” (the portion of total aid which is
significantly concessional in character) declined by
about 3 percent. :

In part the decline in official aid transfers stemmed
from the economic and balance of payments problems
of some of-the principal aid-giving nations. There was
also evidence of a more critical questioning in some
donor countries of the purposes and effectiveness of
foreign aid programmes. These tendencies were reflected
in the data for individual countries. The total net flow
of resources to developing countries increased in the
case of virtually all of tae 16 member countries of

. DAC, but the net flow under official development
assistance programmes declined in the case of six
countries. They included such major contributors as the

United States (from where the net flow under this
account was the smallest since 1962), the United
Kingdom (smallest official aid transfers since 1963),
Canada, and Japan. Only France, the Federal Republic
of Germany and Italy, among important contributors,
showed a further increase in 1968, and also some of the
minor contributors made greater sums available than in
1967. The flow from non-DAC countries combined
declined.

Although there was some increase in the flow of aid
through multilateral programmes, some of them were
experiencing ~ difficulties in  obtaining  sufficient
financing. This applied particularly to the International
Development Association (IDA), the soft-loan affiliate
of the International Bank for Reconstruction and
Development (IBRD). Although an agreement on a
higher level of replenishment ($1 200 million over three
years) had been reached in March 1968, IDA remained
without replenishment of its funds until July 1969
when the United States passed the necessary
legislation.!®> To some extent, the position of IDA had

13 Under the terms of agreement on the second
replenishment the obligation was not to be binding on all donor
countries until and unless at least 12 countries pledging not less
than $950 million had formally notified their ratification.

TABLE I-12.— NET FLOW OF FINANCIAL RESOURCES! TO DEVELOPING COUNTRIES, 1960-68

1960 l 1961 { 1962 ’ 1963 1964 1965 ‘ 1966 [ 1967 l 19682
.................................. Million U.S. dollars

Flow from DAC member countries?
1. Official development assistance?

Bilateral grants .. ...vviiii i 3716 4031 4102 4034 3868 3770 3802 3673 3377

Bilateral development loans at concessonal termis .. .. 473 658 963 1518 1784 1864 2022 2271 2404

Contributions to multilateral instituticns ........... 534 521 511 368 362 444 479 748 689

Total above .. oo e e 4723 5210 5576 5920 6014 6078 6303 6 692 6470
2. Other official flows

Bilateral ... ... i 175 704 440 188 - 81 226 252 156 477

Multilateral .. ... . o 66 230 15 -3 18 5 53 186 2

Totalabove - ... oo i 241 934 455 185 - 63 231 305 342 479
Total official flows{land 2) .. ...l 4964 6 144 6 031 6 105 5950 6309 6608 7034 6949
3. Private flows

Directinvestment ... ... .. ... e 1762 1825 1467 1631 1791 2509 2197 2010 2742

Bilateral portfolio~ .. ......... .. 645 613 214 280 409 670 455 802 782

Multikuteral portfolio 205 90 . 239 - 33 141 248 . 15 306 590

Exporteredits ... ... i e 537 569 577 634 851 753 1189 1095 1790

Total above .. ..o i e 3 149 3097 2497 2512 3192 4 180 3856 4213 5904
Total official and private (I, 2and 3) ... ... oo il 8113 9 241 8528 8617 9 143 10 489 10464 11247 12853
Estimated flow from non-DAC countriess ...... 206 305 406 382 386 334 360 365 345
Grand total ... .. i 8319 9 546 8934 8999 9529 10 823 10 824 11612 13198

Source: Organization for Economic Coopcration and Development.

LGross disbursements minus amortization receipts on catlier lending. - 2Preliminary. — 3 Australis, Austria, Belgium, Canada, Denmark, France, Federal Republic of Germany,
Italy, Japan, Ncmcrlm‘]ds, Nurw_uy, Porzugsat, chglcn, Switzerland, United Kingdom, United States. — 4 Flows which arc intended primarily to promote the cconomic development
and welfare of developing countries, and which arc intended to be concessional in clisracter. — S¥inland, New Zealand, South Africa and the centrally planned countries.



been eased by the steps taken in the latter part of 1968
and in early 1969 by the Scandinavian countries,
Canada, Netherlands, Federal Republic of Germany,
Italy and Japan to contribute a total of $325 million to
IDA replenishment in advance of action by the United
States, and a transfer by IBRD of $75 million from its
profits in 1967/68. A number of couniries have also
agreed to provide IDA with contributions over and
above those agreed.

IBRD and the financing of agriculture

For the World Bank group of institutions, 1968 and
1969 have been a period of chalienge and change. Since

early 1968 the twin aims of the Bank, under its new .

president, continue to be to expand its activities in an
attempt to offset the decrease in the flow of bilateral
aid, and to give a better sense of direction and purpose
to foreign aid programmes.

Following a recommendation in November 1967 by
the then president of the World Bank group that an
assessment might be undertaken of the results of the
last 20 years of development efforts by both donors
and recipients of development assistance, and
suggestions made for policies which might be more
effective in the future, the Bank sponsored in the latter
part of 1968 an independent commission under the
chairmanship of Mr. Lester B.Pearson. Reporting in
October 1969, the commission concluded that the aid
effort was “flagging” at the very time that the drive for

~economic development was beginning to produce
results. It therefore called for a large increase in
government aid (as distinct from private investment) to
0.7 percent of the gross national product of the
industrial countries by 1975, compared with just under
0.4 percent in 1968, and urged that 20 percent of the
total be channelled through multilateral institutions,
compared with 10 percent now. It also proposed that
donor countries use part of their inflow of interest and
principal on past loans to “‘subsidize interest rates on
some World Bank lending” and that they adopt a staged

plan of irade liberalization to give the developing
countries a gradually rising share of the market for
some agricultural products and for a growing range of
manufactured products.

Aside from aiming at a rapid increase in the volume
of Bank financing, the new operational policy of [BRD
envisages a reorientation of lending priorities. While
doubling the total volume of loans during the next five
years over that in the previous five, the rate of lending
in Asia and Latin America would be more than doubled
and that in Africa raised threefold. Changes are also
envisaged in the distribution of loans among the
functional sectors. Without cutting back on the
financing of infrastructure, traditionally the main field
of the Bank’s activities, the highest importance is now
attached to the financing of agriculture, which will
increase fourfold, with assistance from FAO through
the FAO/IBRD Cooperative Programme. The financing
of education will be increased threefold and the
financing of industries doubled. The Bank has also
expressed its concern as regards problems of population
growth, and intends to give priority to these problems
and to ask governments to which it gives assistance to
do the same.

Striking resulis in the pursuit of these objectives
have already been achieved in the first fiscal year,
1968/69, during which Bank lending increased by
87 percent to §1 784 million and its borrowing by over
65 percent to $1 224 million, as compared to 1967/68.
By late 1969 the position of IDA was further improved
by the transfer of $100 million from the Bank’s profits.

The special accent on financing agriculture has also
been reflected in the operations of 1968/69 during
which Bank loans and IDA credits approved for strictly
agricultural projects (including fisheries and forestry,
but excluding agricultural education and agricultural
components in other projects such as roads) more than
doubled from $172.5 million to $367.3 million {Table
I-13). In fact, even in 1967/68, when total lending by
the World Bank group declined by nearly 23 percent
compared to the preceding year, loans and credits to
agriculture recorded a considerable increase. As a result,
the share of agricultural projects in the total loans and

TABLE [-13.-- IBRD LOANS AND IDA CREDITS FOR AGRICULTURE BY PROJECT TYPE

1966/67¢

1967/681 1968/691

Number

Amount

Number Amount Number I Amount

Million U.S. §

Million U.S. § Million U.S. §

Livestock development ... ... .. ... . 2 6.0 2 553 7 86.8
Irrigation . .. ... 2 19.0 4 75.0 5 129.0
Agriculturaleredit .. ... ... i 2 6.6 2 13.0 4 69.0
Land scttlement and development . ...... ... ... . ... 3 41.0 3 23.7 4 39.0
Tropical €IOPS + o v et - - 2 5.5 7 32.9
FLE0T 213 3 AP - - - 1 5.3
Fishery ..ot e 1 144 1 53
Totalagriculture .. ... ... ... . .. il 10 87.0 15 172.5 29 367.3
Grand totalall sectors .. .. .. ... . i 67 12303 62 953.5 122 1784.2

Source: FAO/IBRD Cooperative Programme.

Linly-June.
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credits approved by the group has increased from
7 percent in 1966/67 to 18 percent in 1967/68 and
21 percent in 1968/69.

Beyond the details shown in Table I-13 of
agricultural projects approved in 1968/69, there has
been diversification in the Bank’s investment in
agriculture. For the first time IBRD financed in
1968/69 projects for forestry development and for the
production, processing ard distribution of improved
seed of high-yielding cereal varieties. While irrigation
projects continue to account for the largest proportion
of the loans and credits, general agricultural
development — including plantation, tree and field
crops — has accounted for one third of the number of
projects. Further, the International Finance Corporation
(IFC) has continued its role in the financing of fertilizer
projects. The Bank has also come out with a policy
statement in favour of increasing its support for
projects for diversification of production away from
surplus commodities.

Regional banks

In addition to the Inter-American Development Bank
(IDB), which has been established for a number of
years, the Asian Development Bank (ASDB) and the
African Development Bank (AFDB) started lending
operations in 1967/68. FAO has cooperative programmes
with each of these banks.

Fertilizers

In 1967/68 world consumption of commercial
fertilizers (NPK, in terms of nutrient content) increased
by nearly 10 percent, at about the same rate as the
year before, to a total of 53 million tons (Table I-14).
Of this, 87 percent was ased in developed countries.
The increase was, however, much more rapid in the
developing countries (26 percent, as against 7 percent in
the developed ones). For the individual developing
regions the increases rang=d from 17 percent in the
Near East and Africa, to 24 percent in Latin America,
and 31 percent in the Far East.’*

Among individual countries particularly rapid
progress in increasing fertilizer utilization was made (in
descending order of increase) by Ecuador, Senegal,
Brazil, Turkey, India, Ceylon, Pakistan, Argentina and
Thailand. The use per heczare in all of these countries,

14, .
The increases have been calculated from unrounded
consumption figures,
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Being a regional institution, ASDB accords high
priority to those regional, subregional and national
projects and programmes which will contribute most
effectively to the harmonious economic growth of the
region as a whole, and gives special consideration to the
needs of the smaller or less developed member countries
in the region. Since initiating its operations in
December 1966, ASDB has engaged in financial and
technical assistance activities, and has extended total
loans amounting to about U.S.$53 million. ASDB has
also completed a regional agricultural survey to help the
management in formulating strategy and policies for the
development of agriculture in the region. In the
agricultural sector, ASDB has approved loans, including
technical assistance, for a number of fishery projects,
tea and palm-oil processing, irrigation rehabilitation, etc.

IDB approved in 1968 55 loans for a total amount
of $431 million, a figure exceeded only in 1967.
Although emphasizing the financing of basic economic
infrastructure, even in such projects agriculture and
rural development have been recognized as a priority
area.

The resources of AFDB are much smaller than those
of IDB or ASDB. It is still in the process of building up
a pipeline of projects, especially in the agricultural
sector to which it attaches priority, and is planning the
establishment of a special fund which would provide
loans primarily to its less developed members.

with the exception of Argentina, is already relatively
high. From the information available it appears that the
largest increases took place in countries which produce
fertilizers locally, in part no doubt because fertilizer
imports tend to be limited by the shortage of foreign
exchange. The share of domestically produced fertilizer
in the total use has not, however, risen much.

World production of fertilizer rose in 1967/68 by
about 8 percent, and was again somewhat higher than
consumption (Table I-14). Output in the developing
countries generally failed to keep up with the sharply
increasing demand, and more than 75 percent of the
additional fertilizer used by all of them combined had
to be imported in 1967/68. Senegal and Morocco have
started to produce nitrogenous fertilizers.

Data for 1968 on the prices of fertilizers and crops
are insufficient for a systematic review of their
influence on fertilizer use. For some countries, however,
reports indicate that the economic advantage of
fertilizer use, as measured by the price relationship



TABLE 1-14. - WORLD' AND REGIONAL CONSUMPTION AND PRODUCTION OF COMMERCIAL FERTILIZERE? 1952/53-1956/57 AVERAGE,
- 1966/67 AND 1967/68

Consumption
Consumption per hectare Production
of arable lund
1952/53- 1952/53-
1956/57 1966/67 1967/68 1967/68 1956/57 1966/67 1967/68
average average
............. Million metric tons .. .. .........\ Kilogrammes |. ... ....... .. Milion metric tons ... ... ... ..
Western Burope . ... ...l 7.5 135 14.5 153 8.5 16.5 17.5
Eastern Europeand USSR, .. .. .. 35 11.8 13.2 44 4.0 129 14.2
North America ................. 5.9 13.5 14.3 64 59 16.0 17.1
Oceanit . ... ... 0.7 16 1.5 8 0.6 1.3 13
Japan ...l 1.1 2.1 2.1 356 1.0 24 2.7
Totat developed countries® ... ... .. 18.8 42.9 46.1 €8 20.2 49.8 538
Latin Amorica .. ................ 0.5 1.7 2.1 20 0.4 0.8 0.8
FarBastd . .................... 0.6 2.7 3.5 13 0.1 0.9 1.2
NearEastS ... ... ............ 0.2 0.6 08 619 0.3 0.3
Afriea Lo |61 04 0.5 3 01 1 03 0.3
Total developing countries ...... .. o 14 5.5 6.9 12 0.6 2.3 2.6
World total ... ... ... ... ... 20.2 48.4 53.0 46 20.8 52.1 56.4

Exctuding China (Maintand). ~ 2in terms of nutrient content (N, P205 and K,0).- 3including Israel, South Africa and Kuwait, - AExcluding Japan. —
SConsumption is culeulated per hectare of cropped arca, to take account of cxtensive multiple cropping in the Unlted Ars

and Kuwait,

SExcluding Isracl
b Republic and tallow in other Near East

countrics. Consumption per hectare of arable land would be only 11 kifogrummes. - 7Exciuding South Africa.

between fertilizer and crops, has increased. In India
producer prices for rice, wheat, cotton, jute and
sugarcane rose relatively more than fertilizer prices, and
in Ceylon the fertilizer subsidy scheme was improved.
In Ghana the fertilizer subsidy was also raised, lowering
the cost of fertilizers to farmers by 30-40 percent.
Lower fertilizer prices are also reported from Ecuador
and the Republic of Korea, where prices paid by
farmers have declined by 5 to 15 percent, and from
Syria and Algeria where they fell by 22 and 30 percent
respectively. Perhaps more important, however, the use
of fertilizers has been stimulated because of the large

increases in yields which can be obtained through the
use of high-yielding cereal varieties and other improved
planting material, supported by the intensification of
efforts to promote fertilizer application through
demonstrations, extension end improved distribution,
and through special programmes to intensify crop
production.

Table I-15 presents, in summary form, some
indications of how world consumption and production
of fertilizers might develop between 1967/68 and 1972.
Total consumption is expected to increase by 50
percent, to over 80 million tons, a figure which can be

TABLE I-15. — ACTUAL AND PROJECTED CAPACITY, PRODUCTION AND CONSUMPTION OF SERTILIZERS!
IN DEVELOPED AND DEVELOPING COUNTRIES

1967/68 1972
Gross Potential Projected
Capacity Production Consumption capacity? production3 consumption
) (2) 3) )] 5 6)
............................................ Million metric tons
Latin America . oo 1.6 08 2.1 4.0 25 3.54.0
West, central and cast Africa . ... ... - 0.3 0.7 0.6 0.5-0.6
Near East and north Africa ........ 1.7 0.6 1.0 35 2.4 1.8-2.0
Far Fast (excl. Japan) ............ 1.9 1.2 3.5 53 33 7.0-8.0
of which:
Indin ...l (LD ( 0.6) (1.8) ( 33 ( 2.0) (4.0-4.5)
Pakistan . ... il (0.2) (0.1 (0.3) ( 07 (05) (0.6-0.8)
Total developing countrivs . ... ... 5.2 2.6 6.9 13.5 8.8 13-15
Total developed countries® .. ..., .. 63.0 .538 46.1 108.4 78.6 65
World total . ................... 68.2 56.4 53.0 1219 874 78-80

Sources: Columns 1,4 and §: F.M. Kennedy etal, Fstimated world fertilizer production capacity as related to future world needs, Muscle Shoals, Alabama, Teancssee Valley
Authority, June 1968; Columns 2 and 3: FAO fertilizer statistics; Colnmn 6: various sources.
1in terms of nutrient content (N, P305 and Ky0). — 2Gross capacity includes plants in operation and plants and factorics under canstruction, contracted, or in an advanced

stage of planning in 1967/68; for the U.S.8.R., production goals have been uscd.

3Potential production has been derived from gross capacity by taking into account closure of

ofd plants, rednced capacity utilization during the first year of operation of new plants, losses in manufacturing and nonagricultural usc of primary plant nutrients. - 4inchiding

vastern Enrope and the USSR,
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met adequately by the then installed production
capacity. In developing countries present consumption
is expected to double and production to increase nearly
threefold. Neverthsless, production of these countries
will in 1972 still amount to bnly half of estimated
requirements, indicating continued need for fertilizer
imports.

Of the developing regions the largest gap between
potential production and estimated consumption would
occur in the Far East. Up to 1972 most of the
additional capacity in the region will be installed in
India and Pakistan.

Although regional fertilizer production in west,
central and east Africa might be equal to regional

Food prices

Consumer food prices continued to increase in 1968
in the majority of the 104 countries for which data are
available (Table I-16), although again, in keeping with
the longer term trend, there seemed to be some
evidence of a slowing down in the rate of increase. In
25 countries the price level remained the same as in
1967 or declined, and in only 10 was the increase over
10 percent. This represented an improvement over past
years (Table 1-17).

Greater price stability was particularly evident in the
Far East, partly as a result of the greater availability of
domestic supplies following the increases in cereal
production in a number of food deficit countries, and
partly because of an increasing liberalization of imports.
In India, where prices had been increasing at an annual
rate of over 10 percent during the past four years
(which included two years of widespread food scarcity)
the rise was held down to 3 percent in 1968. Even in
Indonesia, the only country in the Far East region

consumption in 1972, and production in the Near East
and north Africa might even exceed regional utilization,
fertilizer imports will still be necessary for most
countries in these areas because production will
continue to be concentrated in a few countries.
Nitrogen production is being expanded mainly in the
oil-producing countries, while additional production of
phosphate fertilizers will primarily take place in
countries with natural phosphate deposits. ,

Regional production in Latin America is expected to
increase about threefold and to cover up to two thirds
of the expected regional consumption. Nearly all major
fertilizer consuming countries in the region already
manufacture fertilizers, and most of the additional
capacity envisaged will be constructed in them.

(except for the Republic of Viet-Nam )} where food
prices increased very steeply in 1968 (by more than
100 percent), this still represented a great improvement
over 1966 and 1967 when prices rose tenfold and by
180 percent respectively, and reflects the success of
government stabilization policies. At the same time,
policies within the region have been increasingly
directed toward the removal of rigid price controls. In a
number of countries this has meant that prices have
tended to increase more rapidly than in earlier periods.
It has been an important factor in Ceylon where the
rise in food prices has accelerated over the last few
years, from only 1 percent in 1965 to 7 percent in
1968. In that country the rise in prices of certain
agricultural products such as potatoes appears to arise
from scarcity, but there was also some pressure from
higher wages and the devaluation of the rupee in 1967.

In Latin America food prices still tend to increase
more rapidly than eisewhere, although in several countries

TABLE I-16. ~ CHANGES FROM 1967 TO 1968 IN INDICES OF RETAIL FOOD PRICES, BY REGION

Europe MNorth America } Oceania I Latin America Far East l Near East l Africa l Total
......................................... Number of countries . ... .o o i e
Decline ..., 2 - [ 1 1 9 14
Nochange .....oo ... 4 2 1 4 11
1-4 PEICENE L. 12 2 16 4 3 7 48
5100 0T e 4 1 3 7 1 4 21
11200 T i i 3 -~ 1 5
21--30 I - 1 1 - 1 3
Over 51 7 .o, - 1 1 - - 2
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TABLE I-17. -~ CHANGES IN INDICES OF RETAIL FOOD PRICES, 1964 TO 1968

1964 1965 1966 1967 1968
...................................... Number of cOURIFIeS . oo i ittt et et e,
Decline o.ooviiniiiiinne o 8 12 14 1o 14
Nochange ......cvvviiiiinnnnn. 10 7 6 K 11
1-4 percent ... ... ... .. 43 46 42 5 48
510 Y - 26 23 28 1= 21
11-20 e 8 6 6 - 5
21-50 4 8 5 3
Over 51 7 ... il 5 2 3 2

more effective policies have significantly reduced the
rate of inflation. Progress is particularly evident in
Argentina, Brazil and Colombia. In Argentina the
increase in food prices in 1968 was halved in respect of
previous years as the result of the effectiveness of a
price and wage policy which was directed to the
elimination of cost inflation. In Brazil, where food
prices had almost doubled in 1964, the increase was
limited in 1968 to about 20 percent. Moreover,
increases of retail prices of some basic food items,
including rice, black beans and beef, have been
relatively small. In some couniries, and especially in
Chile and Peru, drought-induced shortages brought a
further acceleration in the rise in food prices. In
Uruguay, where food prices almost doubled in both
1967 and 1968, a general wage and price freeze
imposed in mid-1968 was repealed toward thé end of
the year as it proved to be unworkable.

Except under special circumstances such as
devaluation, changes in food prices in developed
countries tend to be associated with changes in the
general price level and with price and income policies,
rather than with changes in the supply situation. In the
United States price increases were widespread in 1968
despite efforts by the Government to slow down the
rate of economic growth. Food prices increased by 3.6
percent, reflecting higher prices for eggs, fruit and
vegetables, dairy products and beef, while the overall
~ cost of living rose by 4.2 percent.

In most other developed countries the increases in

Pmduﬁi@n outlook

It is always difficult, and often misleading, to base
an assessment of the food and agricultural situation on
a single year’s performance. Development is a
continuous and dynamic process, and current
developments have to be placed in the context of both
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food prices were of a similar magnitude. In some —
including Denmark, New Zealand, Spain and the United
Kingdom — wage and price controls were introduced
following devaluation in November 1967. In the United
Kingdom food prices rose by 4 percent compared with
2.5 percent in 1967. In Deamark the increase in 1968
was roughly the same as the previous year (less than 9
percent). In Spain the comtrols established following
devaluation were relaxed im October 1968 but, when
prices moved upward as a result (for the year as a
whole, food prices rose by 4.5 percent compared with
3.8 percent in 1967) the freeze was reimposed. In New
Zealand tight price control has helped reduce the
increase in food prices from over 7 percent in 1967 to -
3 percent in 1968. In Frarce in 1968 both food and
total consumer prices were increasing twice as rapidly as
the previous year partly because of the inflationary
pressures which resulted from the wage increases
awarded as a result of the general strike and
disturbances in May 1968 As a result, a series of
measures was taken by the Government at the end of
the year with the aim of preventing a further rise in
prices.

In the Netherlands food orices increased by less than
3 percent in 1968 and the cost of living by just under 4
percent, but rapidly rising prices during the early part
of 1969 led the Central Planning Bureau to forecast a
price increase of 7 percent for 1969. A general price
freeze was declared in April 1969 while other steps
were being taken to ease inflationary pressures.

the past trends and the future prospects. The large
potential impact on the world cereal situation of the
accelerating production of grains and rice in the
developing countries, as well as of the current trends in
the cereal economies of dzveloped countries make it



particularly timely to examine the prospects for this
sector of agriculture in some detail. A basis for this is
provided by FAO’s long- and medlum-term outlook
work.

indications of the long-term prospects for the world
cereal economy are given by the provisional results of
the FAO Indicative World Plan for Agricultural
Development (IWP).'® These, it should be noted, are
not forecasts or projections, but the outcome of
objectives consistent with chosen general growth
assumptions, which can only be achieved if the
recommended investments are made and production
policies implemented.

Very briefly, the lmphcatlons of IWP for the cereals
sector may be summarized as follows:

1. For all cereals combined — wheat, rice and coarse
grains — the developing regions as a whole have the
productive capacity to reach an overall
self-sufficiency before 1985, and even to regain their
prewar position as a net exporter. Most of the
increases in exportable supplies would, somewhat
paradoxically, come from a small number of large
Asian countries which since the war have been major

net importers (India, Pakistan and possibly
Indonesia), as well as some traditional cereal
exporters such as Thailand and Argentina. The

majority of developing countries would, however, be
in a heavy deficit position and require large imports
of cereals.

2. Should the IWP objectives be realized and an overall
self-sufficiency in cereals in the developing regions
achieved, this could call for far-reaching policy
changes in the high-income cereal exporting
countries, which at present produce a large net
export supply in order to fill the net deficit of the
developing world. A more challenging question would
be the extent to which the developed countries could
make room for the possible exportable surpluses
from developing countries. On this, IWP concludes
that policy changes in developed countries {such as
reductions in area under cereals and reduced
self-sufficiency ratios) could help, but they are
unlikely to provide a full answer. This would raise
the possibility of intensified competition between
developed, developing and centrally planned cereal
countries in the world markets, and the possible
emergence of the problem of overproduction in
developing countries, which is already affecting the
high-income countries.

3.In such circumstances, expansion of cereal
production in developing as well as developed and
centrally planned countries would require a more

ESrpe preliminary world study of 1WP is being presented to
the Fifteenth Session of the FAO Conference in November 1969,
The findings described below are based on this world study and
on the four regional studies which preceded it, covering Asia and
the Far Kast, the Near East, Africa south of the Sahara and Latin
America. Subsequently the work has been extended to additional
areas, and the work so far completed covers approximately 85
percent of the developing countries in terms of GDP and
population.
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selective approach, and efforts at a better
harmonization of price and production policies. Since
a number of developing countries would still have
sizable cereal deficits, the promotion of trade among
them would be of major importance. For rice, in
particular, the supply/demand equilibrium would
have to be sought largely within the developing world
itself.

4. Some developing countries may need to decide
whether to expand production of cereals for exports,
or to use the resources that would be released as a
result of higher productivity to produce protein and
other foods in demand. The most crucial production
problem in many countries may arise in meeting the
demand for livestock products. The preliminary IWP
objectives for livestock production up to 1985 fall
considerably short of the projected increase in
demand. The use of cereals for livestock feeding
would be boosted by plentiful supplies and by more
favourable price ratios between cereals and some
livestock products.

This schematic picture contains many uncertainties.
First, achievement of the production objectives of IWP
would require an immense investment in agricultural
inputs, and it remains to be seen whether the resources
for financing these can be secured. Moreover, as imports
and exports of cereals by developing countries
constitute only a small portion of their total production
— about 5-6 percent for both rice and grains in-1985
— even relatively small differences in either production
or consumption from those indicated by the provisional
IWP regional studies could drastically affect the import
needs or export availabilities of these countries. Other
uncertainties include the role of China (Mainland) in.
the future rice and wheat trade and the difficulties
of estimating the feed use of grains in developed
countries, and hence their import requirements. and
export availabilities. Nevertheless, the direction of the
trends in the world cereal economy implied by the
aspirations and objectives under IWP appears fairly clear.

Medium-term forecasts for cereals

Against this background, and that of the discussion
of national plans and policies in Chapter II, it is of
interest to examine the course of cereal production
actually thought likely to materialize in the developing
countries in the next three or four years. A basis for
this is provided by the currently experimental
medium-term food outlook reviews prepared by the
FAOQ secretariat.!® Though different in nature from the

16The medium-term food outlook reviews were started on
an experimental basis in 1967, in response to a desire for a
‘“‘continuing appraisal and reappraisal of the prospects of
production, consumption and trade and possible requirements
for food aid” expressed by the United Nations Economic and
Social Council. Their objectives and method of preparation are
described in FAO document CCP 68/16, Reviews of



TABLE I-18. ~ MEDIUM-TERM (1972) FORECAST FOR CEREAL PRODUCTION IN SELECTED COUNTRIES

Actual production l-m‘xccu‘st Possible variation
procuction due to weather
1964-66 average 1967 19681 1972 Below Above
.................... Thousand tons ................... .. ..... Percent ...... ...

Latin America
Argentind . .. 17 800 17 200 19 600 22 900 19 23
Bolivin . ... o 412 408 410 460 19 24
Brazil ..o 18 155 20 245 20176 23 000 4 4
Chile ..o 1617 1654 1700 1 960 6 6
Colombin . ... 1817 1836 1974 2150 10 11
Eewador ... ... ..., .. e e 477 566 526 710 6 6
GUYENR .o 264 198 180 300 15 17
MeXICo .o 12 136 13197 13431 14-400 4 4
PerU 1219 1383 1058 1580 6 . 6
Venezuelt ... 710 896 895 1050 8 9
Totalabove ... 54 607 57553 59950 68 510

Central America? ... .. e 1999 2075 2 860

Near East
Lo 4 744 5630 6713 6 850 7 7
L 1839 2068 2615 2550 19 24
Sudan, The .. ... ... 1392 2 445 1705 2 100 13 15
United Arab Republic ... ... ... .. 6324 6 766 7376 9 000 6 6
Total above . ..o 14 299 16 909 18 409 20 50()7 L

Far East
Ceylon .o 953 1198 1375 1710 12 13
China (Taiwan) .. ... i 3025 3267 3359 31920 3 3
Malaysin, West ... ... e 857 932 1091 1560 6 6
Indiad L. 94 600 114 500 115 500 145 000 6 6
Pakistan ... 23 343 22407 26 827 35 700 5 5
Totalabove ... e 122778 142 304 148 152 187 890

Africa
EARIOPIA . . .o 5214 5 490 5675 6277 7 7
GhENR ..o e 503 564 428 740 7 8
Kenyu ..o 1793 2018 1942 2452 7 8
Senegal L 666 795 472 960 6 6
Slerra Leone ... 407 433 446 517 4 4
Tanzania .. ... e 2024 2 068 2269 2570 6 6
Totalabove .. ..o e e 10 607 11368 11232 13516
MOTOLCO L. e 2289 2 445 5162 3 500 33 49
Tunisit ... 560 400 513 650 35 53

Upreliminary. —~ 2The data refer to split years beginning in the year shown. Includes Costa Rica, El Salvador, Guatemala, Honduras and Nicaragua. ~ 3The data refer to sptit

years beginning in the yeor shown, and include pulses; rice is included in terms of paddy.

other outlook work done by FAO — they put forward
neither targets and aspirations as does IWP, nor
projections based on rigid assumptions, but are forecasts
of the most likely course of events based on the
secretariat’s judgement of the outlook — they can be
used as an indication of the changes actually taking
place relative to the longer term prospects.

medium-term food outlook, dated 14 August 1968. These
forecasts, which are “rolled forward” each year by one year, are
based on the known national and international policies affecting
agriculture in the 3-4 year period ahc¢ad, and on investment
programmes currently being carried out which will affect the
size of the output during the forecast period. Initially the
reviews are restricted to cereals and give priority to developing
countries.
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Production forecasts for 972, together with data on
recent levels of output, are shown in Table I-18 . The
32 countries included cover 94 percent of the cereal
production in Latin America, 73 percent in the Near
East, 68 percent in the Far East (other than Japan),
and 35 percent in Africa.!”

The forecasts for 1972 are to be interpreted as
applying to a year of “ncrmal” climatic conditions,
exclusive of the random changes caused by the weather.

17The data in Table I-18 are cerived from a progress report to
be submitted to the forty-ourth session of the FAO
Committee on Commodity Protlems in September 1969. The
forecasts have been prepared on the responsibility of the
secretariat, and do not necessarfly represent government views.



In practice, the latter can be quite important and tend
to render figures for single years and comparisons
between such figures somewhat uncertain. For this
reason, no growth rates between the years included in
the table have been showr, and too much importance
should not be attached to small differences between the
implied rates of increase. The forecasts are accompanied
by a range of percentages to indicate the possible
variation in harvests due to weather.

As may be expected, no uniform or generaily
applicable picture emerges from these forecasts. On the
contrary, their most striking feature is the highly
variable prospective situation they suggest, both as
among countries or regions, and over a period of time.

The possible impact of weather on output is well
illustrated by Latin America, where cereal crops in
Argentina, the source of one third of the combined
output of the countries shown, may in any one year
fluctuate by as much as cne fifth. On the whole, the
FAO forecasts for this region expect only a little
acceleration in the growth of cereal production to
1972. A noteworthy feature, however, is the difference
in both the expected rate of growth and in its
acceleration relative to pas: rates, as between the three
major producers (Argentina, Brazil and Mexico), which
jointly account for nine tenths of the total shown, and
the rest of the countries combined. In the first group of
countries, in fact, the growth of production is expected
to slow down, especially in Mexico where
self-sufficiency in wheat and maize has been reached
and, according to the 1966-70 development programime,
no further wheat exports are planned. In contrast, the
combined output of the minor producers, all of them
cereal importers, is forecast to grow at a rate which is
both higher than in the recsnt past (admittedly affected
by the poor crops in 1968 in some countries) and much
more rapid than the rate shown by the major
producers.

In the Near East, also, harvests tend to fluctuate
widely in many of the countries shown. The forecasts
suggest, however, a definite slowing down of the growth
of output, from the very fast increase of some 9
percent a year recently (aided by a good year in Iran in
1968) to not much more than half that rate in the next
few years. The deceleration forecast is particularly
strong in the case of Iran, but less so in the case of Iraq
and the Sudan, while in the United Arab Republic
cereal production is expected to increase faster in the
coming years than in the recent past.

The picture for the Far Fast is dominated by two
factors: the overwhelming proportion produced in India
(nearly 80 percent of the total for the countries
shown); and the poor harvests in India and Pakistan in
two of the three years (1964-66) used as a basis of
comparison. In fact, the most important feature of the
forecasts for this region would seem to be that the very
high rate of growth of 6.5 percent a year in the period
from 1964-66 to 1968, which includés recovery 'from
the poor 1965 and 1966 harvests, is expected to
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continue in the next few years; not only in India and
Pakistan, the main producers, but also in the other
countries shown with the exception of China (Taiwan).
The latter is the only cereal exporting country among
those shown for the Far East and, as is pointed out in
Chapter 1I, its agricultural and general economic
development has reached a stage where the emphasis on
agriculture in the overall development effort is being
reduced.

In Africa extremely wide fluctuations in output are
commonly met with in the two Maghreb countries
shown, Morocco and Tunisia, and there was an
exceptionally high cereal harvest in Morocco in 1968.
Excluding these two countries, which accounted for
some 20 percent of the total in 1964-66 - and for over
30 percent in 1968, the forecasts for the remainder of
the countiries combined indicate a prospective increase
in their cereal output at an average rate that compares
quite favourably with those forecast for the other
regions, and in some individual countries, such as
Ghana, Kenya and Senegal, very rapid increases in
output are expected.

For a limited number of the countries shown in
Table 1-18, forecasts have been made also of cereal
utilization and of import requirements and export
availabilities. The number of countries studied is too
small to permit even tentative generalizations of the
prospective impact of the forecast changes on the world
cersal markets. Some of the partial findings may,
however, be of interest. Thus they suggest that the
export availabilities from Argentina may increase during
the period examined, and that by 1972 Pakistan may
already. emerge as a net exporter, though in the latter
case the forecast exportable margin is small in relation
to the total anticipated consumption and output, and -
could thus be either wiped out or increased
substantially by deviations from the forecast in either
utilization or production. The forecasts for some other
countries, on the other hand, draw attention to the
difficulties of reducing the level of imports in countries
where demand is expected to grow rapidly. Cases in
point are Malaysia and Ceylon, which have recently
imported about half of their total cereal consumption.
Although the production of rice is expected to grow
rapidly in both countries, the overall level of their
cereal imports is expected to remain approximately the
same as in recent years. However, some change may
take place in its composition as domestic rice
production will tend to displace imports, while imports
of wheat, which is not produced domestically, will
continue to increase.

It is intended to up-date these forecasts regularly in
the light of changing circumstances and the most recent
information available, and thus to provide in future
issues of this report an improved measure of the food
production performance in developing countries, and
more generally a better basis for assessing the
implications of the food outlook in the medium term.



Total agricultural production in western Europe,
some 2 percent higher than in 1967, reached a new
record level in 1968. Increased output of livestock
products accounted for most of the expansion. The
general level of prices received by farmers rose and
agricultural incomes were higher in most countries. First
estimates for 1969 suggest that the 1968 level of
output may not be exceeded. Major agricultural
problems of an immediate nature relate to excess
supplies of dairy products (especially butter and dried

skim milk), grains and sugar, and to efforts to dispose

of these. The European Economic Community (EEC)

continued to implement its Common Agricultural Policy ’

and the United Kingdom to seek further expansion of
its agricultural production as a means of saving foreign
exchange. Because of their financial and economic
costs, existing agricultural policies and programmes have
been subjected to increasingly critical review in many
countries. There has been additional evidence of
mounting interest in policies and programmes for a
more rapid modification of agricultural structures tc
increase productivity, to narrow the income gap
between persons engaged in agriculture and those
employed in other economic sectors, and to avoid the
production of surpluses. Toward the end of 1968,
the EEC Commission proposed a comprehénsive
programme for reform of agricultural structures in the
Community during the 1970s. Agricultural development
has continued to receive high priority in the less
industrialized countries of southern Europe.

A draft treaty for a Nordic Economic Union has
been completed, although agreement has not yet been
reached on the treatment of agriculture and fisheries in
the four countries concerned.

The economic recovery in western Europe that
marked the latter part of 1967 has continued and in
most countries gained momentum. Regional real gross
national product in 1968 is estimated as 4.7 percent
above that of the previous year, rather more than the
growth registered in 1967. The rate. of economic
expansion was generally higher in EEC and the less
industrialized countries of southern Europe than in the
European Free Trade Association (EFTA) countries.
Notably high rates of economic growth — above 6
percent in real terms - were recorded in Greece,
Portugal, Spain and Yugoslavia, while three countries
(Austria, Ireland and the United Kingdom) recorded
increases of less than 4 percent. The international

Chapter II. - REVIEW BY REGIONS
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Western Europe

monetary crises, generated by massive movementis of
speculative short-term cap:ital, have had remarkably
slight adverse effects on the actual performance of
economies in the region. “he generally high level of
economic activity was accompanied by a higher level
of trade and, as the increase in exports (12 percent
for the region as a whole) exceeded that in imports
(10 percent), the trade balance of many countries
improved; notable exceptions included France, Greece,
Ireland, Sweden, the United Kingdom and Yugoslavia.
Balances on current account, overall balance of
payments position and changes in international liquidity
reserves tended largely to reflect the erratic speculative
movements of short-term capital and arrangements by
national monetary authorities to counter the effects of
these.

Further acceleration in the growth of output was
reported in a number of countries in 1969, including
Belgium, France, Italy, Netherlands, Sweden and
Switzerland. Although the growth in the Federal
Republic of Germany an¢ in the United Kingdom
showed signs of slowing down, for the region as a
whole some increase in the rate of growth over 1968
was generally forecast. The United Kingdom balance of
payments improved markedly in the second quarter. In
the latter part of the year, changes in the exchange
rates of the French and Federal German currencies
necessitated the introduction of measures to realign
prices of commodities covered by the Common
Agricultural Policy of the EEC.

Agricultural production

In 1968, for the fourth consecutive year, total
agricultural production in western Europe reached a
new record level. Accorcing to preliminary FAQ
estimates, however, the rate of increase was only about
2 percent as compared with 7 percent in 1967 and an
annual average during the preceding ten years of
2.7 percent (Table II-1). Increases within EEC ranged
between 4 and 6 percent except in Italy where, mainly
because of drought, 1968 production fell slightly short
of the 1967 level. In northern Europe, increases ranged
from 1 percent to 11 percent, except in the United
Kingdom where, again mairly because of unfavourable
weather, 1968 production was about 3 percent lower.
Total output was significantly lower in Greece and



TABLE II-1. - WESTERN EUROPE: INDICES OF AGRICULTURAL PRODUCTION

Change Annual rate
1966 1967 19681 1967 to of growth
! 19681 1955-57~1965-67
............... 1952-56 average = 100 Percent
EEC
Belgium-Luxembourg .. ......... ... 109 126 133 5 1.2
France .. ...... [ . 138 160 166 4 3.7
Germany, Fed. Rep.of ... ...... ... 127 137 144 5 2.2
Maly ....... ... . ... 130 135 134 -1 2.3
Netherlands .. ... ... . ... ..., 123 134 143 6 2.0
Other northern Enrope
Austria .. ... ... 134 146 151 4 2.4
Denmark ................. ... ... 121 123 126 2 14
Finland ............. ... ... ..... 133 143 145 1 33
freland ... ... ... L ool 122 137 145 6 1.7
Norway ... 99 103 115 11 - 0.1
Sweden .. .. ... 94 106 110 4 0.4
Switzerland . .... ... ... . ... 113 122 131 7 1.4
United Kingdom .. ... ........... 145 149 145 -3 33
Other southern Europe
GIECLE .o vt it e 170 173 161 - 7 3.8
Portugal . . ... 112 125 127 2 1.6
Spain ... .. ... 139 139 150 8 2.9
Yugostavia .. ........ ... ... .. 183 178 172 - 3 33
Region ....... .. ... ..., ... ... ... 133 143 146 2 2.7

1 preliminary.

Yugoslavia because of droaght, but increased by more
than 8 percent in Spain.

The 1968 grain harvest was slightly above the 1967
level; there was a record maize crop but production of
other coarse grains combined was slightly lower, while
wheat output remained unchanged. Sugar production
showed a further moderate increase, despite lower
yields and sugar content because of widespread
unfavourable weather, as the area planted to sugar beet
increased, especially in EEC countries. The area and
production of potatoes declined almost everywhere.
There was no change in the overall level of fruit
production.

Livestock production was higher in 1968 except in
Denmark whose shrinking export markets remained the
limiting factor. Beef and veal production increased by
12 percent in Spain and by more modest proportions
in Ireland, the EEC countries, Greece, Portugal and
Switzerland; it dropped sharply in Austria, however, and
by relatively small amounts in the rest of the countries.
Except for slight decreases in Denmark, Finland
and France, pigmeat production increased throughout
western Europe and by a notable amount in the Federal
Republic of Germany, Italy and the Netherlands. Milk
production increased by about 2 percent in the region,
with an appreciable decrease only in the United Kingdom
(—4 percent). Despite the small overall increase, surpluses
of dairy products have become the most important
immediate agricultural problem confronting western
Europe and are discussed below.

The first estimates for 1969 suggest that the region’s
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gross agricultural production may not have exceeded
the 1968 level. The output of most crop products, with
the exception of barley, maize, rice, eggs and wine, is
estimated to have declined, and livestock numbers have
generally fallen.

Total grain production may be somewhat above the
1968 level. Wheat production was estimated to be some
2 percent smaller than in 1968, with reductions in the
Federal Republic of Germany, France, Portugal, Spain
and possibly the United Kingdom, and rye production
continued to decline. Barley and oat harvests may,
however, be somewhat greater, and a notable increase
was expected in maize production, following expansion
of area sown in France, Italy and the Federal Republic
of Germany, and a recovery of output in Yugoslavia.
Italy’s rice crop was expected to be up by about
25 percent, and also output in Yugoslavia is increasing.

Due to government measures, and in some areas
because of drought, milk production in the region is
estimated to have been marginally smaller than in 1968.
The largest decreases were in Austria, Denmark, Sweden
and the United Kingdom. Butter production fell in the
first half of the year, both in the EEC and in the other
countries combined, by some 3-4 percent. .The first
estimates of sugar production indicate a slight fall
below the 1968 level, due mainly to late sowings and
unfavourable spring weather in some areas. The largest
reductions are reported in the United Kingdom and in
the Nordic countries. Fruit crops will probably be less
than in 1968, and potato production continued -to
decline, but oilseed production is rising rapidly.



Fishery production

In contrast to other regions of the world, the
production of fishery products in western Europe
dropped rather sharply in 1968, as the industry
continued to be confronted with structural imbalances
and problems of export markets and prices became
increasingly acute. Iceland’s herring catch was again less
than half the 1966 level and the Norwegian herring
fishery a virtual failure. Total Danish landings, however,
increased by about 17 percent and production in
Ireland expanded notably as a result of the new
investment promotion programme.

In order to improve the structural balance and
efficiency of their fishing operations, several of the
countries concerned are embarking on large-scale
programmes of reorganization and reequipment. In
Norway, investment is being shifted from purse seiners
to more specialized vessels and to factory trawlers. In
an effort to lower the costs of the United Kingdom’s
traditional deep-sea .trawler fleet, the Government
established a three-year programme of financial
assistance linked to vessel efficiency and, early in 1969,
the largest of the United Kingdom fishery companies
opened negotiations for the merger of their trawler
operations. In the Federal Republic of Germany, the
Government also established a policy to promote
structural consolidation in the deep-sea fishing industry.

Forest production

The higher rate of economic activity in western
Europe in 1968 was accompanied by an upturn in
prices and output of forest products. Production of
sawn softwood increased notably, particularly in
Sweden, to reach a new record level. Possibly because
sawmills switched to softwood, output of sawn

hardwood is estimated not to have risen in 1968, for
the first time in a decade. Among wood-based panel
products, plywood production increased modestly, the
output of fibreboard returned to the levels of the
mid-1960s, and the growth of particle board production
accelerated again after having slowed down to an
increase of 10 percent in 1967. Output of woodpulp,

paper and paperboard is also estimated to have
expanded at a somewhat faster rate, allowing an
improvement in capacity-operation ratios for most

grades of chemical wood pulp and some recovery in
prices. These tendencies coatinued through 1969 and,
as stocks had been run down to a low level by the
second half of the year, priczs rose substantially.

Trade in agricultural products

In contrast to both the long- and short-term
situation in most of the other regions of the world,
western European earnings from agriculiural exports
continued to rise in 1963 (Table II-2) despite the
generally lower prices received for all products. The
average unit value of its exports declined by almost
6 percent. The quantities exported of almost all
commodities were higher, except for citrus fruit,
tobacco and wine, the only commodities for which
earnings did not increase.

The volume of cereals exports increased by over
20 percent: total shipments of wheat more than
doubled, reflecting a sharp increase in French exports
both to other EEC countries as well as to several
developing countries. The wheat exports of most other
countries were also higher, except for Greece. Only
maize exports were lower, reflecting a drop in
Yugoslavian shipments from the exceptionally high level
of the previous year and a 5 percent reduction in those

from France, the largest exporter. As a result of the

TABLE 1I-2. —~ WESTERN EUROPE: INDICES OF THE VALUE OF EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Share of total Change

agriculiural 1966 1967 19681 1967 to

cxports in 1968 19681

s Percent oL 1957.59 average =190 .. .... Ve . Percent .. ...

Agricultural products . . .. ... L L 100 168 181 187 3
FFood and feedstuffs ... .. .. . . 87 173 187 194 4
Cercals ..o e 17 256 274 311 14
0 (3] 162 164 155 -6
Meat . e ( 26) 228 248 253 2
Dairy products .. .. ... (20 149 164 167 4

Beverages and tobacco

TObACCO .o e e 2 133 149 119 - 21
WAE L e e e 7 179 198 201 2
Rawmaterials .. ... ... . . . 3 109 101 112 11
Fishery products .. ... e 178 176 170 3
Forest products .. .. ... e 146 150 169 13
Agricultural, fishery and forest produets . ... .. ... . . ... 162 171 180 5

preliminary.
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new emphasis placed by the Government of Spain on
barley production at the expense of wheat, this country
has increased its exports and virtually eliminated its
imports during 1968. Substantial increases in sugar
exports resulted from higher output in most producing
countries. Bad weather in citrus producing countries
and reduced imporis were responsible for the
. 13 percent decline in the quantity of oranges exported.
Shipments from all of the main exporters were smaller
and a serious market crisis developed within EEC.
Exports of meat generally ncreased. French exports of
live cattle and beef, mainly to other EEC countries,
than doubled, an¢ Yugoslavia made record
shipments of chilled and frozen beef to the United
Kingdom in part to replace lower imports of the latter
from Argentina. Ireland’s exports of beef and cattle
were down from the exceptionally high level of 1967.
Exports of pigmeat from most producing countries
increased as a result of greater demand and despite
higher production in many importing countries. Greek
tobacco exports were 20 percent lower than the
previous year as a resalt of intense competition
and reduced international demand for oriental leaf.
Although shipments of wine from the major exporter,
France, were higher, the total volume was reduced
slightly but, because trade in vintage wines expanded, a
higher unit value brought increased total returns.

The value of exports of fishery products fell for the
second successive year. Markets for frozen fillet exports
from Norway and Iceland continued to be weak and
the stockfish (dried unsaltzd cod) shipments of these
countries to Nigeria came to a virtual hait. Falling
prices for frozen products. in the major importing
countries, the United States and the United Kingdom,
stimulated demand and led to greater imports. The
United Kingdom tried to brake this trend by imposition
of a new import duty. Iceland, whose economy is to a
large extent dependent on its fishery trade, and which

does not enjoy the advantages connected with
membership in a regional trade grouping, devalued its
currency for the second time in 12 months to improve
its trade position.

Failures in the herring fisheries of Norway and
Iceland prevented these countries from deriving
substantial benefits from improved conditions in world
fish meal markets. Denmark was able to maintain its
exports of high quality fresh and frozen products and
of fish meal and fish oil, raising the total value of its
fishery exports by 11 percent. Minimum prices were set
for Danish herring exports to the EEC countries to
counter complaints of dumping. Exports from the
Faeroe Islands dropped by nearly 15 percent, largely
because of increased competition in Italy and Spain,
their principal markets for salt fish. Export markets for
the principal fishery products of Iceland, affiliated with
neither EEC nor EFTA, were very depressed and this
was a major factor behind the further devaluation of
the Iceland krona in November 1968. This action
further affected Norwegian exports, already hurt by the
virtual cessation of dried cod (stockfish} exports to
Nigeria and the 10 percent import duty imposed by the
United Kingdom on frozen fish from EFTA countries.

Earnings from forestry products were substantially
larger, reflecting large increases in exports of sawn
softwood from Austria, Finland and Sweden, a rapid
growth in shipmenis of plywood and fibreboard from
northern Europe to the booming United States market,
moderate increases in exports of chemical pulp from
Finland and Sweden, and markedly higher quantities of
newsprint from Norway.

There was a partial recovery in the volume of
western European imports of agricultural products in
1968, back to the 1966 level (Table11-3). Imports of
food and feedstuffs remained at the generally reduced
level of 1967, and those of beverage crops (except
cocoa) and raw materials (except cotton) increased.

TABLE II-3. - WESTERN EUROPE: INDICES OF THE VOLUME OF IMPORTS OF AGRICULTURAL PRODUCTS

Share of total Change

agricultural 1966 1967 19681 1967 10
imports in 1968 1968"

oo Percent oLl (ool 195759 average =100 ... .. ... .. . 4..... Percent ... ..
Agricultural products .. ... L e 100 127 125 127 1
Food and feedstuffs .. ... ... ... ... ...l 61 138 136 136 -
LT . Y (15) 142 127 127 .

Pl o e ®) 146 143 139 -3
Oilsandoilseeds .. ... ... .. ... (.l ©) 136 138 140 1
Meat....... P 10) 140 152 150 -2
Dairy products . . .. oo e ) 112 115 117 1
Beverages and tobacco - . ..o ool 21 126 128 132 3
COEE .ottt © 155 159 172 8
Tobacco .. ..o (O] 128 138 . 132 -4
Raw materials . ... .. e e 18 102 95 99 3
L ) 94 86 94 9
COTIOM © .ttt ittt (6) 102 96 92 ~4
Rubber . ..o 3) 116 115 123 7

I Pretiminary.
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FIGURE II-1. — WESTERN EUROPE: Cl’IANGl?‘,S'lN INDICES OF PRICES RECEIVED

“AND PAID BY FARMERS AND IN

Percent changes

THE RATIO BETWEEN THE TWO INDICES
(1968 in comparison with 1967)
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Prices were generally lower, however, and the total
value was down by almost 4 percent.

Imports of grain remained generally unchanged.
Purchases of wheat were larger, but those of coarse
grains ~{except maize) were reduced. This pattern
reflected the excellent European harvests of coarse
grains in 1967 and 1968, some changes in grain
production patterns in favour of feed grains in countries
with emerging or growing wheat surpluses, and in EEC
a partial substitution of other concentrates for grains in
compound feed mixtures.

United Kingdom imports of tea, which account for
almost 80 percent of the total entering the region, rose
by almost 9 percent, the increase going partly into
increased reexports and partly into substantial additions
to stocks. Coffee imports into most important markets
were larger, again in part for additions to stocks. The
volume of cocoa and tobacco imports was about 4
percent lower.

The recovery of raw material imports from the
depressed level of the previous year reflected the
generally increased economic activity in the region. In
the case of wool, lower prices stimulated imports for
stock building and for consumption. Destocking
contributed to the decline, for the second year in
succession, in imports of cotton. Continued inroads of
man-made fibres, increased imports of cotton textiles,
and rationalization programmes designed to eliminate

uneconomic cotton processing capacity, have also
contributed to this tendency.
The region’s imports of forest products grew

appreciably faster than exports, and the net imports
rose to a level well above the previous peak in 1965.
Imports of tropical hardwood logs were particularly
large. — about 12 percent above the level of the
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previous year — reflecting low stocks and increased
demand for processing. These imports might have been
even larger, but for a shortzge of shipping space and a
particularly severe rainy season in west Africa which
hampered exports from th:s zone. There was also a
moderate increase in pulpwood imports, but trade in
other categories of roundwood declined. There was a
marked rise in sawn hardwood imports, particularly of
certain tropical varieties, which reflected a growing
appreciation of the qualities of these species for use in
joinery and furniture making. Imports of chemical pulp
and newsprint by the United Kingdom and the Federal
Republic of Germany also increased considerably.

Agricultural incomes and farm prices

The general level of prices received and paid by
farmers again rose, with decreases reported only in the
indices of prices received by farmers in Switzerland and
Yugoslavia (Figure II-1). The accumulation of excess
supplies of certain commodities had but limited effect
on the prices received by farmers for the products
concerned, since, in most countries, changes in these
prices result mainly from government policies and
support programmes. The rise in prices paid by farmers
reflected the widespread »sersistence of inflationary
pressures and the generally high level of economic
activity.

Gross agricultural incomes were gencrally higher in
1968, as output expanded and prices received - by
farmers rose. However, because of the higher level of
prices paid by farmers, especially for labour, the
increase in net farm incomes was somewhat less. With
the continued decline in the number of farms and in
employment in agriculture. the percent increases in



incomes per farm and per psrson employed were greater
than for the agricultural sector as a whole. In EEC the
gross income of the agricultural sector appears to have
been higher in 1968, except possibly in Italy where
total agricultural production was lower. The total net
farm income was also higher in the Netherlands and the
Federal Republic of Germany, but lower ia Italy and,
possibly, Belgium-Luxembourg and France. Incomes
per farm and per person employed in agriculture appear
to have increased in all of the EEC countries. Elsewhere
in western Europe, agricultural incomes are reported to
have been lower only in Denmark, Greece, Switzerland

and the United Kingdom.

Problems, policies and programmes
Dairy surpluses

The most important immediate agricultural problem
confronting western Europe is the large surplus of dairy
products. Although the major part of these dairy
surpluses have accumulated in the EEC countries, the
problem- has also reached acute proportions in
Denmark, Finland and the United Kingdom. Largely in
response to highly favourable price policies and
government support programmes, and mainly as a result
of increased milk yield per cow, milk production in
western Europe has continued to increase (Table 1I-4).
Moreover, an increasingly large portion of the milk
produced is being delivered to dairies rather than used
on farms, as mixed feed ard dried skim milk are being
substituted for whole milk :n calf feeding. However, the
increase in domestic demand for all dairy products
combined has been limited almost entirely to that
resulting from population growth. More of the surplus
milk has gone into butter and dried skim milk
production than previously, as most of the major
producing countries have tended recently to shift from
cheese production, partly because of import restrictions
on cheese by various importing countries (Switzerland,
United Kingdom, United States), and partly because
cheese (except for certain Italian types) is not subject
to intervention support under the EEC regulations on
dairy products that became effective on 29 July 1968.

Within EEC, the surplus problems of butter and skim
milk are closely linked, not only because the two
commodities are joint products in the technical sense
but also because they have been selected for
intervention operations to maintain the target price for
all milk produced in EEC. While butter production has
continued to increase and surplus stocks to accumulate,
domestic consumption has stagnated, in part because of
consumer reaction to the prices that have resulted from
government market support measures. Following the
entry into force of the EEC regulations for dairy
products, the commission authorized all of the
intervention organizations to dispose of butter at less
than intervention prices for various processing uses and
export. It also authorized the sale of butter at reduced
prices for domestic consumption in the form of melted
butter and butter concentrates for cooking purposes,
and also to military and public institutions. Regulations
for the 1968/69 daiky season continued in -effect
pending a decision by the Council of Ministers
concerning regulations for the 1969/70 season.

In a further effort to reduce the growing stocks, the
EEC Ministers of Agriculture agreed in principle in
September 1969 to introduce premiums for slaughtering
cows, and for not delivering milk to dairies, but
using it for animal feeding on the farms. At the same
time the ministers agreed to supply 125000 tons of
dried skim milk as international food aid, mainly
through the United Nations/FAO World Food
Programme, in addition to the 35 000 tons of butter oil
earlier contributed for the same purpose.

Sugar policies

Sugar production has expanded by about 50 percent
since the mid-1950s, largely in response to highly
favourable government policies and guaranteed prices.
The high level of protection afforded beet sugar has had
important effects on the allocation of productive
resources within western Europe and on the level of
imports of cane sugar from developing countries. In
Belgium, Denmark and especially France it has resulted
in accumulation of stocks and, in 1968, substantially
increased exports to the world market at heavily
subsidized prices.

TABLE 11-4. - WESTERN EUROPE: PRODUCTION AND STOCKS OF DAIRY PRODUCTS
EEC Other! B Total
1966 l 1967 ‘ 1968 1966 1967 1968 1966 1967 1968
............................... Thousand metric tons e e e e e
Production
Fluidmilk .. ... ... o o o 70 645 72679 74616 36 571 37 026 37500 167 216 109 705 112116
Butier ... . .. i 1250 1302 1400 538 539 574 1788 1 841 1974
Cheese .. oottt e e e 1545 1618 1554 511 538 516 2056 2156 2070
Dried skimmilk® .. ... . ..., ..., .. .......... 820 1048 1305 227 272 305 1047 1320 1610
Dried wholemilk .. ............ ....... e 154 163 136 133 150 140 287 313 276
Stocks (31 Dec.)
BUMEr .o 154 2200 2316 *76 478 *103 230 278 419
CHECSE -+ v v o oo oo e e e e e 3104 3165 3155 575 592 $107 179 257 262
Dricd skimmilk .. ... ... ... ... oL, 160 296 - e 160 396
lAustriu, Denmark, Finland, Ireland, Norway, Sweden, Switzerland and United Kingdom. - zl{xcluding Itaty. - 3Francc. - ql-ixcluding Austria and MNorway. - 5Dennmrk,

Switzerland and United Kingdom only.



In contrast to EEC programmes for other agricultural
products, the regulations for sugar and sugar beet that
became effective on 1 July 1968 provide for the
establishment of a fully competitive common market
only on 1 July 1975. During the intervening transitional
period, a system of national production quotas is in
effect and, on the basis of these, sales and price
guarantees are provided for specified volumes of sugar
and the related sngar beet. The total of the national
production quotas (6480000 tons of white sngar)
exceeds the Community’s requirements for human
consumption {estimated at 6 050000 tons for the
1969/70 sugar season). Moreover, the sales and price
guarantees apply, although at a reduced level, to
production of up to 35 percent in excess of the quotas.
Supplies of sugar, for disposual at subsidized prices by
export, or by denaturing, are therefore likely to
continue to be a troublesome problem within EEC.

Forest policies

The evolution of forest policies in western Europe
continues within the context of an anticipated increase
in demand for forest products in the region, the
possibility that changes in agricultural policies and
structures  will make additional land available for
forests, and increased awareness of the role of forests as
other than a source of raw materials. Current inventory
work indicates that the forestry production potential in
practically all of the western European countries is
greater  than had  been generally estimated, and
production policies are being reshaped to supply
relatively larger volumes of small-sized wood (raw
material for the prodnction of pulp and board products,
the more rapidly growing sectors). In order to achieve a
more rational nse  of national forestry resources,
government forestry agencies are becoming  more
involved in operations at the enterprise level, as well as
through advisory or control actions, in the private
forestry scctors.

The problemn of excess productive capacity in many
agricnltural  sectors, and consequent suggestions for
rednction of the areas presently used for agricultnral
purposes such as have been made by the EEC
Commission (see below), has distinct implications for
forestry  since this  constitutes the most evident
alternative nse for much of the lund that would be
involved. With rising incomes and the high population
density in the region, the demand for forests and forest
lands for recreation and tonrism is increasing rapidly.
Catastrophic floods in some areas, such as northern
ftaly, have further strengthened awareness of the role of
forests in watershed management and torrent control.

Cominon Agricultural Policy of
the Furopean Fconomic Community

EEC  continued to implement its Common
Agricnltural Policy during the conrse of 1968, However,
as it is being implemented, its financial cost is giving
rise to mounting concern within the Community. Its
economic impact, in terms of the allocation of
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resources within the Community and of trade with
nonmember countries, also continues to be the subject
of widespread controversy. In December 1968 the EEC
Commission presented a comprehensive review of the
sitnation with proposed general policy guidelines for a
programme to reform the agricultnral sector of the
Commumity over a period of ten years (see below).

Common organization of the EEC markets in sugar,
beef and veal, and milk and milk products came into
effect during 1968. Regulations were also adopted by
the EEC Council for a common organization of the
markets in processed fruit and vegetables, in live trees
and other plants, bulbs and roots, cut flowers and
ornamental foliuge. In addition, the commission
proposed regulations concerning the establishment of a
common structural policy for the fishery sector, a
common organization of the markets for fishery
products, and the collection of cereals for food aid. A
further series of decisions was taken granting aid from
the European Agricultural Gnidance and Guarantee
Fund (Gnidance Section). For the 1969/70 season, the
commission: recommended a series of changes in target
and intervention prices and of special measures to assist
in dealing with critical excess supply situations which it
hiad identified . concerning dairy products, grains and
sugar. The EEC Conncil approved small increases in the
target price for maize and in the target and intervention
prices for barley, with prices for other field crops left
unchanged. Conncil decisions concerning prices and
special measures for dairy products and beef and veal
were still pending at the time of writing.

Following the devalnation of the French franc in
Angust 1969, the trade between France and the rest of
the Comnumity which comes under EEC marketing
regilations  was made  subject to an 11.11 percent
export tax or import subsidy. For beef and dairy
production.  partial  adjustments in  the intervention
prices were made immediately after the devalnation,
and these and other adjustments required in order to
bring French prices into line with those of other EEC

countries are schednled to be completed by the
beginning of the 1971/72 season. Similarly, cxport
subsidies and import taxes have been introduced to

offset the effect of the change in the Federal German
exchange rate in early October.

Agricultural import replaceinent
in the United Kingdoni

The United Kingdom continned to be confronted
with serious balance of payments problems dining
1968.  Against  this  backgronnd the Economic
Development Committee for Agriculture recommended
in June of that year the further expansion of domestic
agricultural production as a means of saving foreign
exchange. The comimittee’s recommended programine
would have extended the objectives and increased the
pace of the Government’s 1965 five-year programme for
the selective expansion of agricultural production; it
was designed to rednce the United Kingdom’s 1972/73
food import bill by an estimated £ 220 million (at 1967
prices). In November 1968 thie Minister of Agriculture



endorsed in broad terms tie committee’s assessment but
scaled down the import replacement objective for
1972/73 to about £ 160 million, on the grounds that
the committee seemed overoptimistic concerning the
rate at which cereal anc¢ bacon production could be
expanded.

Achievement of the objective, even as modified, is
thought to require an important increase in government
support for British agricultural production. Viewed in
this light the increase of £34 million resulting for the
1969/70 season from the Annual Review and
Determination of Guarantees in March 1969 appears
small. However, the increases were granted for those
commodities which the committee’s recommendations
had emphasized (beef, bazon, wheat and barley). Thus,
it appears that the Government has accepted the
committee’s general recommmendation for further
expansion of domestic agricultural production for the
purpose of additional import replacement but is
proceeding at a somewhat slower pace than the
committee had envisaged.

Structural reform of agriculiure

The past year has provided additional eviderce of
increasing interest in western Europe in medium- and
long-term  policies and measures to reform the
structure of the agricultural sector, especially in the
highly industrialized countries. To a large extent the
measures envisaged represent a continuation of trends
and tendencies that have characterized much of western
Buropean agriculture for a long time. Considerable
improvements in structures have been achieved in recent
years.

A number of factors seem at present to combine,
however, to give an added sense of urgency to the need
for hastening the pace of this evolutionary process.
Scientific and technological knowledge, applicable in
the production, processing and marketing of agricultural
commodities, has continued to accumulate rapidly. As
the nonagricultural sectors have continued to operate at
full-employment levels, pressures on available supplies
of labour, capital and managerial talent have continued
to mount and their inflationary effects to be evident.
The productivity gap that persists as between
agriculture and the rest of the economy has come to be
viewed as representing an important potential increment
of gross domestic prodect, which could be realized
by shifting resources from agriculture to higher
productivity employment. The income gap between the
agricultural population and the rest of socicty, and

between various components of the agricultural
population, has become increasingly a source of
dissatisfaction in the rural areas of these highly

urbanized, consumption-oriented economies. And, not
least, the financial burcen imposed on government
budgets by programmes that attempt to solve the
problem of farm incomes through price support
measures and subsidy payments has become increasingly
heavy and continues to mount steadily.

A comprehensive programme for reforming EEC
agriculture during the 1$70s was put forward by the
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commission late in 1968.' It proposes reduction in the
total inputs of land and labour and a significant
increase in those of capital; 5 million hectares of land
would be withdrawn from agricultural use and 5 million
persons would leave agricultural employment. Most of
this land would be shifted to forests, and about half of
these people would retire because of age and the other
half shift to nonagricultural employment. In terms of
the organization of production, the programme would
concentrate on the creation, by expansion or voluntary
amalgamation, of farms of an adequate size and with
sufficient resources to enable the application of modern

technology and to provide an acceptable level
of income for persons remaining in agricultural
employment. These larger scale farms might be

organized as “‘modern production uniis,” specialized in
the production of single products, or as “modern
agricultural enterprises,” consisting of two or more
production units. In terms of output, the EEC
Commission in principle rejects production quotas on
the basis that, in addition to creating technical and
administrative problems, these would hamper the
specialization of production which is one of the main
benefits offered by the commen market. Rather, the
programme proposes a shift to such a volume and
composition of production as would correspond to
domestic consumption and export requirements at
prevailing market prices without intervention or subsidy
operations. This would imply reduced production of
dairy products, sugar, oilseeds and possibly food grains,
while the production of meat (especially beef and veal)
and possibly feed grains would be increased.
Implementation of the programme proposed by the
BEC Commission would involve coordination of
Community, national and local policies, plans and
measures, as well as the support and cooperation of
farmers and their organizations. The measures proposed
include appropriate adjustments in the schedule of
annual target and intervention prices for agricultural
products; grants, investment subsidies and arrangements
for guaranteeing loans to the larger scale production
units and enterprises; financial and other assistance to
farmers and their families who leave agriculture, either
for retirement or for nonagricultural employment; a
series of special measures to restore market equilibrium
in the short term for dairy products, sugar, vegetable
oils and fats, and beef and veal; and the setting up of
Community-wide organizations for producers of each
commodity or group of commodities to improve the
structure and functioning of marketing and distribution
systems. [t has been estimated by the commission that
the ten-year programme would cost the budgets of the
member states and the Community an average of 2 500
million units of account per year, with expenditures
heaviest during 1973, 1974 and 1975. The commission
has noted, however, that the national expenditures of
EEC countries on structural improvements are, in any

1“Thc reform  of agriculture in the European Economic
Community,” statement by Sieco Mansholt, vice-president of
the commission, at a meeting of the Council of Ministers, 10
December 1968.



case, constantly increasing and has foreseen that the
total of these could by 1980 amount to much more
than the cost of the proposed new programme.

A number of western European countries, including
members of EEC, have in the meantime adopted
programmes and measures during the past year similar
to some of those proposed by the EEC Commission.
Pensions and retirement annuities have been increased
in France, the Federal Republic of Germany, Italy and
the Netherlands. The provisions of several national
schemes o cover early retirement have been liberalized,
frequently with the requirement that the holding of the
retired farmer should not continue to be operated as a
separate unit. In Finland, a soil bank scheme has been
instituted, with annual payments to farmers with 2 to
14 hectares of cultivable land who agree not to farm it
for a period of three years. In France farmers wishing
to change employment are to be assisted in entering
professional training centres and scholarships are to be
awarded automatically to children of farmers with less
than a minimum area. In the Federal Republic of
Germany the objectives of agricultural policy were
restated with emphasis on assistance for farmers leaving
agriculture, assisted investment for expanding farms,

The economies of the U.S.S.R. and of the countries
of eastern Europe continued to grow fast in 1968, with
increases in the net material product of 5 percent and
upward. In most of eastern Europe the growth was
based largely or entirely on a further expansion of
industrial output (8 percent in the group as a whole).
In a number of these countries, after five successive
years of uninterrupted growth, agricultural output
levelled off as a result of bad weather, particularly a
prolonged spring drought. Also in the USSR
industrial output increased by 8 percent, but there was
a significant increase in agricultural production as well.
For 1969, the first estimates sugpest some decline in
the region’s gross agricultural output, mainly because of
reduced cereal crops in the U.S.S.R.

The fact that, in spite of some climatic adversities,
output in eastern Europe in 1968 could generally be
maintained at or near the peak levels of 1966 and 1967
suggests that the growing application of modern
techniques and the important policy changes of recent
years have produced tangible results. Crop yields in
these countries are now comparatively high, due to the
progress made in the use of farm machinery, fertilizers
and pesticides, in the development and application of
improved seeds, and in extending the area under
irrigation. These and other improvements have raised
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etc. In the Netherlands pavments to farmers leaving
agriculture are no longer dependent upon the size of
their farm or their age.

Although there is also distinct evidence of interest in
structural reform in the less industrialized countries of
western Burope, it tends to be for the purpose of
further expansion of total agricultural production.
Current development plans .n Greece, Portugal, Spain
and Yugoslavia all accord -elatively high priority to
agricultural development. In Spain the emphasis is on
consolidation of holdings, acquisition of farms by
tenants and settlers, mechanization, irrigation, a shift
from wheat to feed-grain production, expansion of
livestock production, and improvement of processing
and marketing operations. Tke Portuguese plan calls for
greater resources being devoted to livestock products,
fruit and vegetables, and quality wines. In Greece a
reduction in wheat acreage is sought, with increased
production of feed grains, livestock, and export
products such as fruit and vegetables; although the total
area of Greek tobacco is not to be increased, licences
are being redistributed among regions and producers in
order tc favour the more suitable zones, and a system
of guaranteed prices for tobacco has been introduced.

Eastern Europe and the U.S.S.R.

productivity, and made agriculiure less sensitive to the
vagaries of weather.

In most countries of the region a stage has been
reached where expansion of output in purely
quantitative terms is no longer the dominant issue.
Increasingly the emphasis is shifting to the question of
what to produce and how to produce in order to make
efficient use of the allocated resources. The options
facing the governnments have grown in complexity,
especially in those countries where industrial inputs in
agriculture are already high and where labour resources
are becoming increasingly scarce. Efforts to rationalize
agriculture and to integrate it better with the other
sectors of the economy are therefore gaining
importance, and were a major preoccupation of the
governments in the region in 1967 and 1968.

Agricultural production

FAQ’s preliminary indices for eastern Europe and
the U.S.S.R. combined show an increase in agricultural
production in 1968 of about 5 percent (Table II-5). No
indices are calculated by FAO for individual countries
of the region. Official estima:es indicate, however, that
the output in the U.S.S.R. increased by 3.6 percent
despite bad weather in some parts of the country. This



TABLE H-5. - EASTERN EUROPE AND THE USSR.:
INDICES OF AGRICULTURAL PRODUCTION

Annual
Change | rate of
1966 1967 19681 1967 to]| growth
19681 [1955-57
1965-67
1952-56 average = 100 Lo Pereent
Total
All products . ...... .. 165 167 174 s 3.6
Foodonly ........... 167 168 177 5 3.7
Per caput
All products .. ... ... 141 141 146 4 2.3
Foodonty ........... 143 142 148 4 2.4

Epretiminary.

compares with an increase of 1.4 percent in 1967. In
eastern Europe the performance varied significantly
depending on the climatic conditions (Table Ii-6).
Weather was generally good in the northern and western
countries of the area. The growth of production in
Poland was consequently better than the modest result
of 1967, and the increase in Czechoslovakia, though less

than in 1967, was still in line with the trend of the
previous five vyears. Countries in the eastern and
southern parts of the arca, on the other hand, were
affected by prolonged drought in the spring and early
summer, to the detriment of output particularly in
Romania and Bulgaria.

The increase in the U.S.S.R. was mainly due to
cereals, the harvest of which rose in 1968 to 169.2
million tons, 14 percent more than in 1967, and only
slightly below the 1966 record. The 1968 harvest brings
the average for the first three years of the current
five-year plan to 163 million tons; if the plan target of
a 167 million ton average for 1966-70 is to be achieved,
the crops in the next two years will have to average
173 million tons a year. The desirable annual average is
put at 190-200 million tons a year® for the next few
years. In an attempt to achieve this, it is intended to
increase the use of fertilizers, so far only relatively little
used in cereal production, to expand and improve
irrigation, and to improve the seed used. Expanded
irrigation has already raised the production of rice to

2 . .
Indicated by the Central Committee of the Communist
Party at its Plenum in October 1968.

TABLE 11-6. - EASTERN EUROPE AND THE U.S.S.R.: AGRICULTURAL PRODUCTION 1963-68 AND THE 1969 TARGETS
(PERCENTAGE INCREASES OVER PRECEDING YEAR)

1963-671 ! 1964 1965 1966 1967 19682 {1969 plan
................................................... Lercent ... e e
Albania | : !
Totl «.ei e 6.9 1.6 ! - 3.0 15.0 12.0 | 22.0
CrOpS « v oo et e - i - 6.8
Livestoek . ... ... .......... 1
i
Bulgaria ‘
Total oo 6.6 114 | 1.8 14.3 35 - 8.7 16.6
CrOPS « v v e 6.6 10.3 i - 1.5 19.0 1.8 ~-15.4
Livestock ... .o 6.6 13.7 ; 8.3 58 6.9 1
Czechoslovakiad
Total - 4.1 3.0 L sa 11 550 36 : 29
CLOPS v et e 4.4 ) 1.2 X —14.4 214 5.3 ! 3.0 ;
Livestock .................. 3.9 | 73 32 3.0 5.8 41
Hungary i
I
Total oot 2.7 6.0 i - 5.0 8.0 1.0 i 1.0 23
CrOPS oo cv e 3 3.0 : ~- 6.0 12.0 - : o 34
Livestock .. ..... ... ... 2. 10.0 - 4.0 4.0 3.0 ! 34 1.2
Poland ;
Total ..o 4.2 1.3 g 54 X 2.5 | 4.4 ! 7
CIODS « o vv v ee e e 6.0 0.5 8.4 5.5 3.8 i 5.4 i 3.9
Livestock . ................. L5 2.3 6.6 ‘ 5.4 ‘ 0.3 2.9 ! 1.9
Romania } E 1
Total L. 6.3 6.3 ‘ 6.7 14.0 1.8 | 36 ‘
COOPS « e 6.6 33 6.4 : 16.5 -1.9 K
Livestoek .. ... ... ... 6.0 14.7 4.5 i 12.3 7.7 ! ~ 3.0
: i
USSR, ' ?
Total © oo 6.6 146 1.8 | 8.9 | 1.6 | 36 6.1
CIOPS « o oo 7.7 290 - 83 | 12.7 ! 0.3
Livestock .. ... ... ... 53 | ~16 16.9 j 3.4 33 | ;
;

Sources: National statistical yearbooks, plans and plan fulfilment reports.

Usnnual compound rates. — 2Preliminary. - 3piscrepancies in comparison with earlier published data are due to a change in the price weights for the calewlation of index from

1960 to 1967.
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about 1 million tons in 1968, or nearly three times as
much as the average annual production for 1961-65.

Among other crops, there were very good harvests of
sugar beet and potatoes in 1968. The cotton crop
remained unchanged, as did that of sunflowerseed.
Vegetable production fell by 10 percent, reflecting
unfavourable weather in some of the southern areas.
The livestock economy fared less well. Output of meat,
milk, eggs and wool increased, but the number of cattle
and pigs diminished, apparently because of a shortage
of fodder.

Crop production in Poland expanded considerably
faster than in 1967. More cereals were produced, partly
owing to a one-tenth increase in yields, partly because
the area under cereals is being gradually expanded at
the expense of potatoes, sugar beet and, to some
extent, pasture. In Czechoslovakia record yields were
obtained for virtually all crops. The cereal harvest in
Eastern Germany was about the same as in 1967 but
that of other major crops, especially potatoes, was
down.

In spite of the dry weather, output of grains in
Hungary was somewhat larger than the year before. The
fack of expansion in crop production’ in this country
was chiefly caused by the sharp decline in the fruit and
vegetable sector, which accounts for about one quarter
of the total farm output. In Bulgaria crop output was
down by 15 percent, but fruit and vegetables did fairly
well, owing to the greatly expanded area under
irrigation. In Romania the wheat crop, and therefore
the total production of cereals, was below that of a
year earlier.

Developments in the livestock sector of the eastern
European countries were more uniform. The upward
trend in output, which has been evident in most
countries in the last few years, continued in 1968,
except in Bulgaria where cattle numbers were reduced
because of the drought, and in Czechoslovakia.
Elsewhere they generally continued to expand at the
slow rate of the last few years, which reflects mainly
the application of more rational policies in the livestock
sector, aiming at harmonizing the expansion of livestock
numbers with the growth of feed supplies and
investment in buildiugs and equipment.

Total meat output in Poland was about the same as
the year before, and in Czechoslovakia the increase in
livestock production was in line with the preceding
five-year average. In Hungary, drought losses in
domestic feed supplies were made up by increased
imports, and total production of meat was higher than
in 1967.

In drought-stricken Bulgaria the feed situation was
made somewhat easier by the abundant carryover from
the previous year. Total animal production nevertheless
declined, reflecting smaller output of milk and eggs. A
positive development was the impressive expansion, by
about 36 percent, of broiler production. Output in
Romania increased slightly, despite a reduction in milk
production.

The U.S.8.R.s fishing fleet landed 6 million tons of
fish and shellfish in 1968, fulfilling the plan targets for
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the year. Poland’s production was in excess of 400 000
tons or nearly one fifth higher than in 1967.

As for the forestry sector, no significant increase
over 1967 appears to have taken place in roundwood
production. Fuelwood production fell in the U.S.S.R.,
but this was more or less offset by higher removals
of industrial roundwood. Sawnwood production is
estimated at about the 1967 level, while there were
increases in output of wood-based panel products.
Production of wood pulp rose slightly, but the planned
level for 1968 was not reached. Output of paper and
paperboard is reported to have fallen slightly, and
serious difficulties appear to have been encountered in
completing the installation of new capacity and bringing
operating ratios of existing plant up to satisfactory
levels. Practically all new capacity is being installed in
the relatively undeveloped areas of Siberia and northern
USSR, In eastern European countries, there were
moderate increases in the production of soft and hard
sawnwood, plywood, pulp and paper. The majority of
countries showed a continued decline in the output of
plywood, but this was offset by increased production in
Romania. Output of particle board and fibreboard in
the region grew relatively strongly.

Estimates for 1969, based for a large part on unofficial
sources, suggest that agricultural production in the region
may have decreased somewhat. In the main this would
reflect the smaller cereal crop in the U.S.S.R., estimated
at around 150 million tons (including pulses), some
20 million tons less than the very good liarvest of 1968.
Winter grain had been damaged in some important
wheat-producing areas, and the ripening of the crops
has been delayed. For the region as a whole, wheat
production was expected to be down by about 10
percent, and also the rye crop was forecast to be
smaller; the increases expected in barley and oat
production would be insufficient to offset these falls.
No data were available at the time of writing on the
overall maize crop, but Hungarian production was
reported to be a record and prospects elsewhere better
than in 1968.

Livestock numbers in the region have sliowed little
change in 1969, except for a severce reduction in sheep
numbers in the US.S.R., and milk production is
estimated to have remained at about the 1968 level.
Production of sugar is likely to have fallen by some 7
percent, duc to a reduced sugarbeet area in the U.S.S.R.
Also oilsced production was likely to be: less than in
1968. Cotton production in the U.S.S.R. was expected
to be about equal to that of 1968.

Trade in agricultural products

The volume of the region’s agricultural exports in
1968 remained at the high level of the previous year.
Exports of wheat, maize and rye were substantially
smaller, as were those of meat and dairy products, but
shipments of sugar, sunflowerseed oil and cotton were
larger. Agricultural imports increased only fractionally
as smaller purchases of most foods and feedstuffs



largely offset the increase in coffee, cocoa and most
agricultural raw materials.

The salient feature of the agricultural trade of the
U.S.S.R. in 1967 had been the country’s reemergence as
a net exporter of grains. Although the smaller grain
crop in 1967 led to a reduction in exports in 1968,
from 6.2 to 5.4 million tons (most of it wheat),
imports also fell, from 1.8 to 1.3 million tons, and the
couniry thus maintained its net export status.

As in the earlier years, the bulk of the grain exports
went to Czechoslovakia, Eastern Germany and Poland,
each of which seems to have received about 1 million
tons. The export position of the U.S.S.R. may be
further strengthened in 1969. Domestic consumption is
not likely to increase much, and the larger 1968 output
and the sizable stocks from the previous year will
contribute to a further increase in export availability.

For meat, too, the country shifted from being a net
importer in 1966 to a net exporter in 1967 and 1968,
as exports were increased and imports reduced. The
difficulties encountered in the livestock sector in 1968
and 1969 may, however, have since reversed the
situation. Of the other commodities important in
agricultural trade, imports of raw sugar were reduced
sharply in 1968 (by almost 1 million tons to 1.8
million tons), while exports of refined sugar were
expanded by one quarter to 1.3 million tons. Imports
of most other major commodities, including cocoa,
coffee, rubber and wool, also increased substantially.
Cotton exports are expanding and imports declining,
and net exports have increased by 25 percent between
1966 and 1968. The exports of eastern European
countries fared rather less well than in 1967, while their
imports were greater. This was particularly the case in
Romania, whose total agricultural exports fell by 12
percent in value terms mainly because of a steep fall in
the volume of cereal exports, while the value of its
imports of farm products increased by 9 percent. But
similar tendencies were also shown by the trade in
foodstuffs of four other eastern European countries.
The value of Hungary’s exporis fell slightly and the
combined value of exports from the four countries was
only 3 percent larger than in 1967, while their imports
expanded by 10 percent. In the case of Bulgaria,
Hungary and Romania the changes were no doubt
influenced by the poor harvests of 1968. The 10
percent increase in Czechoslovakia’s imports was
concentrated mainly in the last quarter of the year, in
the aftermath of the events in Angust 1968.

These changes in the food and agricultural trade of
eastern European countries were also evident in their
exchanges with western Europe. Exports (including
those from the U.S.S.R.), which had increased
substantially in 1967, declined by about 5 percent in
1968, while the (much smaller) imports from western
Europe, which in 1967 had fallen, now rose by about §
percent in 1968.> The difficulties experienced by the

) 3The fall was greatest (8 percent) in exports to northwestern
Europe. Exports to the European Economic Community fell by
4 percent, and those to southern Europe increased by about 8
percent.
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eastern European countries in selling their increasing
exportable surpluses of agricultural products to western
Europe are causing them some concern. Western Europe
takes some 35-37 percent of the total agricultural
exports of eastern Europe, and as much as 50 percent
of those of Hungary, and these exports are likely to
remain a major source of convertible currency for the
eastern European countries for some time, except in the
case of the more industrialized Eastern Germany and
Czechoslovakia. Al the agricultural exporters of the
area, and particularly Bulgaria and Hungary, are
therefore ‘making determined cfforts to diversify the
commodity composition of their exports to western
Europe, and to improve their quality to meet

“the sophisticated requirements of western European

consumers.

Farm incomes

With both larger deliveries and often higher prices,
farm incomes made further progress in 1968 in all
countries of the region for which information is
available. The effects of poor 1968 crops in some
countries are, however, likely to affect incomes in
1969. ‘

In the US.S.R., the income® of kolkhozes grew
between 1965 and 1967 by 15 percent, and a further
increase of 4 percent is reported for 1968. Farmers’
cash receipts in Hungary rose in 1968 by nearly 20
percent, duc partly to increases in state procurement
prices for pigs and slaunghtered cattle. An almost equal
rise (by 17 percent) was experienced in Czechoslovakia,
especially in the first quarter of the year when the
so-called liquidation sums® were paid for the good 1967
performance of collective farms. In that year and again
in 1968 the volume of state purchases rose by about 7
percent, and in the former year the average prices paid
for agricultural products had been raised by as much as
21 percent. In Poland farmers’ cash income from state
deliveries rose in 1968 by 40 percent, mainly because
of larger grain deliveries. In Bulgaria also farm incomes
rose in spite of the disappointing output, owing fo
marked increases in contractual prices for meat, milk,
fruit and vegetables introduced at the beginuning of the
year. As in Czechoslovakia, the members of the
collective farms drew some deferred payments for the
very good results obtained the year before.

Agricultural policies

In the past few years the authorities of the U.S.5.R.
and of the eastern European countries have placed
considerable emphasis on improving the position and
performance of the farm sector, and integrating it more
fully into the general economy. A number of economic
measures have been introduced for this purpose:
producer prices have been raised, more farm credit has

4 . .
s Value of production, less cost of inputs other than labour.
Deferred payments to members of the collective farms
resulting from farm net incomes in the preceding year.



beer provided, and farmers have been given greater
freedom to plan and carry out their farming activity
and to engage in auxiliary activities. In the U.S.S.R.,
where there was .some slackening in the pace of
agricultural development during the period 1959-64, a
number of incentive measures were adopted from 1965
onward. Thus producer prices were raised sharply, more
farm credit was provided, a minimum remuneration was
fixed for kolkhoz members, and the principle of
self-financing was introduced progressively in some state
farms and in subdivisions of kolkhozes (brigades and
livestock farms).6  These measures undoubtedly
contributed to the 13 percent increase in production
between 1964 and 1967. However, they also resulied in
a 40 percent increase in state payments for output of

kolkhozes and family plots, and in a 20 percent .

increase in the wages of sovkhoz workers, thus
increasing the economic pressures for adoption of
long-term measures to eliminate waste in the use
of land, capital and manpower, and to improve
technology. A number of important laws affecting these
matters were announced in 1968 and 1969.

Improvement of land-use patterns

Radical new steps toward better land use will be
taken in the US.S.R. under a law passed in December
1968. Between now and 1975, all farmland in the
country will be classified according to its physical
characteristics and, for the first time since the abolition
of the cadastral records in 1917, its economic value,
and parcels of land will be reorganized on the basis of
studies to determine the proper use of land and
necessary improvements. Within this framework every
kolkhoz and sovkhoz must work out its own long-term
organizational plan (orgkhozplan}, which then has to be
approved by the state authorities. The State will
presumably have to take account of the cadasiral
classifications and the orgkhozplans in allocating
compulsory delivery quotas. In this way earlier
mistakes, such as obliging farms to produce an excessive
variety of crops or economically unsuitable crops,
should be avoided. A

New measures have in the meantime been announced
for the acceleration of land improvement works, and
for ensuring improved returns from investment in them.
The 10-year targets announced in 1966 remain
unchanged, at 7 million hectares for frrigation and 15
million hectares for drainage. Following a siowdown in
1968, the objectives for 1969 have been raised to
310 000 hectares and 820000 hectares, but are still
much below the annual average needed to achieve the
10-year targets.

A further contribution toward rationalization of
agriculture is expected to result from a new law on
agricultural research, passed in October 1968. Under it,
all research work is to be placed under the direction of
the Lenin Institute of Agricultural Sciences, which will
organize institutes and experiment stations, to which

6 op. ; ;
These measures have been described in previous issues of
The state of food and agriculture.

the best farms in each area may be attached as pilot
farms. A major aim of research will be to develop those
farming systems best suited to each ecological zone of
the country.

These efforts are closelv linked with others to
rationalize farming through specialization. In crop
production the possibilities of specialization are
restricted by rofation requirements and the need for
year-round employment. With livestock production
complete specialization is possible, provided that the
necessary auxiliary services are available. A cautious
policy of specialization is now being pursued in
livestock production, and some successes have already
been reported.

In eastern Europe as well great emphasis is laid on
irrigation and land improvement work. In Hungary the
area under irrigation had by 1967 reached 434 000
hectares, or about 9 percent of the total arable land,
and that in Bulgaria over 1 million hectares, or about
20 percent of the total. Romania’s present five-year
plan stipulstes that by the 2nd of 1970 the irrigated
area should reach 1 million kectares (about 10 percent
of the total arable area). By the end of 1968, however,
only a further 325 000 hectares had been irrigated in
addition to the 230 000 hecteres already irrigated at the
beginning of the 1966-70 plan period, and another
100 000 hectares was planned for 1969. According to

- Romanian experts, the long-term target should be in the

neighbourhood of 5.3 million hectares. In Hungary it is
estimated that about half the cultivated area needs land
improvement work of some kind; in Czechoslovakia it is
about 40 percent.

Excessive fragmentation of farm holdings has become
of late an important issue ir. Poland. At the beginning
of 1968 a large-scale consolidation programme was
adopted, designed to integrate dispersed farmland, to
improve farm structures and promote technical progress.
Under certain circumstances the new legislation provides
for obligatory sale of land at auction, where the State
has the right of preemption. When taking over land
from farmers unable to worl, the State grants them an
old age pension, lifelong right of use to a plot of up to
! hectare, and the ownership of all furm buildings.

Technical improvemenis

As part of the strategy of promoting technical
progress in agriculture, pilot operations of various kinds
continue to be set up on ar. extensive scale in eastern
Burope. Cattle herds tend to be increasingly
concentrated in large well-equipped farms, a move
which in some countries, such as Hungary, has been
accompanied by a levelling off and even decrease of
livestock numbers in private holdings. In Poland, where
the small private farm is still predominant, efforts are
being made to use the agticultural circles and their
machinery centres for modernizing the farm economy.

The supply of producticn requisites continued to
improve in eastern Europe, especially in Bulgaria (where
supplies of fertilizers rose by 39 percent over the 1967
level) and Romania. A similar trend is reported in



Czechoslovakia, except that additions to farm
wachinery were much below tliose of a year carlier,
owing to high prices and inadequate technical quality.

In the U.S.S.R. the requirements for farm machinery
remain ouly partially satisfied. Production of tractors
has in recent years been below target, and an increase
in the number of machines used is slow because of large
replacement needs (70 percent of aunual output for
tractors). Aside from an increase in numnbers, it is also
cousidered necessary to effect a shift toward more
powerful machines. Attention is also being given to the
mechianization of livestock production as a prerequisite
for the concentration of herds on large farnus.

A rapid expansion in the output of chemical
fertilizers is plauned. In 1968, 43 million tons were
produced and the revised target for 1972 is now 95
million tons. As in the case of land improvements, a
perspective plan is to be drawn up for fertilizers to
indicate the types of fertilizers most needed and to
determine the location of new fertilizer plauts.

Rural population

Some 45 perceat of the population of the U.S.S.R.
still lives in the country. However, a rapid shift of
munpower away from the land is taking place,
particularly amoug the skilled workers and most
productive age groups. Already in 1967 it was estimated
that the supply of machine operators and mechanics
was insufticient (14 percent short of demand in the
R.S.IF.S.R.) and the requirements for such persomiel are
expected to more than double in the next few years.

Measures are therefore being taken to slow down the
rural exodus. In order to make up for the shortage of
mechanically skilled workers, a law was passed in early
1969 giving female workers incentives to take up such
employment, including casier work nornns. As one mai
cause of the shift to towns is the income disparity
between industry and agriculture (where wages equal
only 65-75 percent of industrial earnings), efforts are
being made (o raise the carnings of farmers, both from
agriculture and through the establishment of small-scale
industries  attached to  furms and  providing  paid
employment in the  slack  secason. To raise the
productivity of labour, an extensive campaigu for the
scientific organization of work has been set up.

The greater stress in the U.S.S.R. on the plauning of
villages and on improving local government can be
viewed as constituting a part of the same policy. Two
laws passed in 1968 are important in this context. One
launches a large-scale programme to make the location
of villages and hamlets correspoud with the location of
resources and the specialization of the farms, and to
ensure a certain minimum °standard of building and
services in the central villages. The other gives the rural
councils (selsoviets) a greater voice in decisions affecting
village life, which hitherto has tended to be dominated
by the economic priorities of the kolkhozes and
sovkhozes.

As a result of the various efforts made, the
distribution of income has tended to shift toward a
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TABLE H-7. -- EASTERN EUROPE: INCREASES IN
REAL PER CAPUT INCOME OF WAGE EARNERS AND FARMERS
IN CZECHOSLOVAKIA AND BULGARIA

195155 1956-60 1961-65
.............. Percent ... ...

Ceechoslovakia

WHEC-CUITIETS o ovvvvnnvnnns. . 24 8

Farmers....ooooiiviiiniian., e 30 11
Bulgaria

Wage-carners .........ooeen. 38 39 12

Parmers coovvnnvnnnnennnnn. 11 54

Source: United Nations, Economic Commission for Europe, Jucomes tn postwar
Europe: a study of policies, growth and distribution, Geneva, 1967.

better balance between the agricultural and uon-
agricultural sectors, particularly in certain eastern
Buropean countries. In some cases the gap is closing
rapidly. Table 11-7 shows the changes in relative income
levels in Bulgaria and Czechoslovakia, the only countries
for which fully comparable data are available; the same
trend can be observed for Hungary aud Poland in the
period 1960-65.

Integration of agriculture with other sectors

At the samie time, increasing attention is being given
in eastern European countries to the relation between
farming and the agro-based industries and services in
other sectors. The weakness of the vertical links
between agriculture on the one hand and industry,
transport and distribution on the other has in virtually
all countries become increasingly evident, and is in
danger of creating a serious bottleneck. In Bulgaria the
earlier nieasures — creation of the big united trusts such
as Rodopa and Bulgarplod in the state sector — were
followed at the end of 1967 by the establishment of
the Ceutral Cooperative Union, to coordinate the
activities of consumer cooperatives and collective farms.
In  Eastern Germany the experimental scheme
established in 1967, with unified management of the
whole production and marketing chain from farms to
retail trade, was extended in 1968 to new areas. With
the samme purpose in mind, in some countries the
planning and management of agriculture and food
processing industries have been merged at the centrai
level. Joint mimistrics for agriculture and food were
established in 1967 in Hungary and Czechoslovakia, and
in early 1969 in Bulgaria. In Eastern Germany a
Supreme Council for ¥Food and Agriculture was created
in 1968.

The greater emphasis on the measures aiming at
strengthening the links between agriculture and other
sectors reflects an increasingly refined approach to
economic growth. 1t is also an indication that
agriculture in eastern Europe has reached a more
advanced stage characterized by higlier capital intensity
and increasingly industrialized methods of production.
Even in countries where abundant supplies of labour are
still available, the share of inputs purchased from other
sectors (including imported feedstuffs) is rising rapidly
(Table [1-8). In the two most industrialized countries of



TABLE 118, - EASTERN EUROPE: SHARE OF TOTAL PURCHASES
OF AGRICULTURE FROM OUTSIDE SECTORS IN GROSS QUTPUT

Percent at 1963 prices

Czechoslovakda ..o 38
Bastern Germany .. ... i 41
Hungary ..o 27
Poland .. ... 18

Sonrce: FAOQ/ECE/Joint Agricuiture Division.

the region — Eastern Germany and Czechoslovakia —
the share of such inputs is roughly equal to that in
northwestern Europe, and in Hungary it is approaching
this order of magnitude.

New kolkhoz statute in the U.S.S.R.

An event of some importance in the U.S.S.R. was
the publication in April 1969 of the draft of the new
kolkhoz statute, to replace the original statute of 1935.
It codifies the various changes introduced in the
organization of kolkhozes in the intervening years,
including the guaranteed minimum remuneration of
kolkhoz members and thie practice of establishing small
industrics within collective farms. It emphasizes the
responsibility of farms for land improvement and
recommends specialization and concentration of
production. It will be submitted for approval to a
congress of kolkhoz representatives to be held in
November 1969.

Many of the amendments proposed in the draft
statute reflect the evolution of kolkhozes from
relatively small units into giant enterprises requiring
appropriate management and administrative practices.
Thus while ,the old statute provided that the general
assembly, the sovereign body of the collective farm,
should be attended by all members, under the new
draft statute the various villages comprising the kolkhoz
can be represented by delegates. The chairman and the
executive committee of the kolkhoz would be elected
for three years, rather than two: It also gives a

Agricultural production in North America reached a
further record level in 1968 with a 2 percent increase
(Table 11-9). In contrast to rccent years, the increase in
nonfood production exceeded that in food production,
mainly because. of the larger United States cotton crop.
The value of agricultural exports from the region,
however, fell again. Early estimates for 1969 indicate
little change in the level of agricultural production.
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recognized role to the assembly of the brigade (often
corresponding to a village) or livestock farm, including
the right to elect its chief (subject to confirmation by
the executive committee). [t also recognizes the
principle of self-financing for the brigade.

Forestry and fishery policies

No major policy decisions, comparable to those
made in the field of agricalture proper, were made in
the forestry and fishery secors in 1968. The integration
of forestry into overall economic development is,
however, facilitating greatly the planning of foresiry
and  forest industries development and the
implementation of sectorel development plans. The
administrative restructuring of forest operations and the
creation of autonomous forest enterprises, frequently
combined with forest industrial enterprises, are giving
satisfactory results. Problers of forest labour have so
far not become serious, in  part because of the
continued availability of manpower from agriculture.
Although forest management practices and production
policies are generally rather conservative, a trend toward
the greater use of small-sized timber is noticeable. This,
along with the planned dedline in the use of sawnwood
and an increase in pulp and board products, is affecting
raw material production golicies. The indirect values
which the forests provide for society are generally well
recognized, particularly in  terms of ~watershed
management and torrent zontrol, and forests having
such a protective role are subject to rather severe
regulation and control.

To meet the planned increases in per caput fish
consumption, the countries of the region continue to
fay stress on high seas fishery operations based on huge
mother ships serving catcher fleets, and operating at
great distances from home bases. In the USSR,
however, inland fisheries ar2 also being given increasing
attention, and it is planned to increase their output
fourfold in the period 1967-70. An important objective
for Poland is to raise its degree of self~sufficiency in
fish meal, two thirds of which is at present imported.

North America

Major agricultural problems confronting the region are
those characteristic of developed countrics with highly
productive,  technolugicaly — advanced  agricultural
sectors. They involve adjustments to meet the changes
in the pattern of domestic requirements and in export
demand under the highly dynamic and intensely
competitive conditions that prevail in world markets for
many temperate zone agricultural commodities.



TABLE 119, -- NORTH AMERICA: INDICES OF AGRICULTURAL
PRODUCTION
Annual
Change rate
1966 1967 19681 1967 to|of growth
19681 11955-57 -
196567
.. 1952-56 average = 100 .. . ... Percent ...
Canada . .............. 144 122 132 8 2.9
United States . . ... ..o v 118 124 125 i 1.7
Region ............... 120 124 125 2 1.8

! Preliminary,

Important medium- and lorg-term policy objectives of
Canada and the United States therefore include supply
management of major agricultural commodities to avoid
accumulation of surpluses, maintenance of stable prices
at remunerative levels for agricultural products,
structural adjustments to increase labour productivity
and provide acceptable levels of income for farmers,
and the expansion of export markets for their
agricultural products.

The general level of economic activity and growth in
Canada and the United States, especially in the latter,
continued to exceed expectations during 1968.
Following the resolution of uncertainties created by the
extension of United States roreign exchange controls at
the beginning of 1968, tke Canadian gross national
product (GNP) increased by about 7 percent,
approximately the same rzte as in 1967, while the
general level of prices rose by about 4 percent, slightly
more than during the previous year. Monetary policies
reflected those of the United States, and the fiscal
measures  adopted proved inadequate to curb
inflationary pressures. Exports increased by 19 percent,
largely in response to the booming United States
demand, and Canada’s usual favourable trade balance
widened significantly despite a 13 percent increase in
imports. A small surplus cn current account resulted
and, despite a small net deficit on capital account, a net
accrual to Canada’s international liquidity reserves. Real
output continued to grow .n 1969 at about the same
rate as in 1968. Inflation remained a problem, however,
despite further restrictive measures taken in 1969.

In the United States expansionist budgetary and
monetary  measures  generally overshadowed the
restraining  influence -of fiscal measures imposed in
mid-1968 and the economy continued subject to
intense inflationary pressures. The index of consumer
“prices rose by 4.2 percent (the largest annual increase
since the carly part of the Koican war), the
unemployment rate dropped below 3.5 percent, and
interest rates rose to the highest levels in a hundred
years. GNP increased in 1968 by 9.0 percent, as
compared with 5.6 percent .n 1967 when, however, the
increase in the general level of prices had been notably
less. The usually favourable trade balance virtually
disappeared, as imports rose by 24 percent and exports
by only 10 percent. The balance on current account
continued the downward trend of recent years and for
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1968 became a net deficit. However, massive capital
inflows, especially during the latter months of the year
and apparently consisting largely of repatriated
short-term funds from Europe, enabled international
liquidity reserves to show a small net increase for the
year. Most of these tendencies continued into 1969; the
rate of inflation accelerated further, despite some
slowing down in the growth of real national output.

Agricultural production

In the United States total agricultural production in
1968 is preliminarily estimated to have risen slightly
above the previous record 1967 level. Growing
conditions were generally favourable and the modest
rate of increase in output reflected primarily the effects
of government progranumes to restrain production.
Higher crop yields tended however to offset the smaller
area under cultivation. There were record crops of food
grains, as wheat production increased again despite
reduced acreage, and rice production increased for
the seventh consecutive year. Oilsced crops were also
up, as soybean acreage expanded for the eighth season
and output of cottonseed and linseed both rose sharply
from the exceptionally low 1967 levels. Feed-grain
output declined, however, as decreases in the maize and
grain sorghum harvests more than offset increases in
those of barley and oats. Production of sugarcane was
lower but that of sugar beet reached a record level,
nearly one third above the 1967 harvest and 20 percent
above the 1962-66 average. Meat production reached a
record level, but that of milk fell slightly short of the
1967 level as dairy cattle numbers continued to decline.
Butter production was also lower while that of cheese
continued to increase.

In Canada total agricultural production in 1968,
about 7 percent above the 1967 level (preliminary
estimate), still remained below the 1966 record. Grain
yields in general were at record levels; in the case of
wheat this more than offset the slight decrease in area,
and output rose by 10 percent. In the prairie provinces
maturity and harvesting were, however, delayed by
cool, wet weather and quantities of wet and frozen
grain remained on the farms. There were large increases
also in the output of barley, oats and maize, and
linseed production doubled as the area increased from
the exceptionally low 1967 level. Total meat
production sct a record in 1968, with increases for beef
and veal. Milk production approximated the 1967 level,
as did that of butter and cheese, although the output of
processed milk products increased.

Preliminary  estimates for 1969 suggest that
agricultural production in the region may remain at
about the 1968 level. The wheat crop is estimated to be
down by about 3 percent, as a moderate decrease in the
United States offset a small increase in Canada. Yields
were higher in both countries. Feed-grain production
may be of about the same size as in 1968. The output
of barley, oats and sorghum was greater, but the maize



crop was likely to remain below the 1968 figure
because of reduced acreage in the United States and
unfavourable weather in Canada. Numbers of most
livestock were smaller than in 1968, except for a small
increase in catile and calves, and milk production was
showing some decrease. The total harvest of oilseeds
was likely to increase somewhat, despite a slight
reduction in the United Siates soybean harvest. Other
crops which were expected to show an increase include
sugar and tobacco. Little change was anticipated in
production of cotton lint. Citrus fruit production was
likely to be some 10 percent less than in 1968, but
harvest of other fresh fruits were greater.

Fishery production

In both Canada and the United States fishery
production was higher than in 1967. The 10 percent
increase in Canadian landings, which totalled 1.4 million
tons, was due largely to a successful herring fishery in
the maritime provinces and good salmon catches
in  British Columbia. However, difficulties were
experienced in the disposal of some products at
remunerative  prices, particularly - frozen groundfish
products destined for export, and in early 1969 the
Government announced new loan and price stabilization
measures to provide emergency assistance.

The increase in United States production was mainly
of species used for fish meal and fish oil. Catches of
some species for human consumption were also larger.
The catch of salmon in Washington and Oregon was,
however, lower and this restrained canned salmon
production to some extent. With good results in the
Maine fishery, canned sardine output was the highest
since 1954.

Forest production

A strong upsurge in the construction sector in North
America generated pressures on available supplies of
many categories of forest products until late 1968.
Prices therefore rose, and the production of roundwood
increased despite disruption by exceptionally severe
winter weather. Production of both sawn softwood and
softwood plywood also rose sharply, the former to a
new record level. Output of sawn hardwood declined,
however, leading to a redustion in stocks and exports.
Production of fibreboard started to rise again reaching a
new high in 1968, and that of particle board continued
to expand. Production of most paper and paperboard
grades rose markedly during 1968 and, contrary to
earlier expectations, by the spring of 1969 supply and
demand for most grades of chemical pulp were in
reasonable balance and prices became progressively
firmer. Producers of mest types of paper and
paperboard, except newsprint, were also operating at
acceptable capacity-utilization ratios. Early in 1969
there was a steep fall in sawnwood prices, due to
destocking and a slackening of housing construction as
interest rates rose, but these prices recovered partially
later in the year and a further slow rise was expected in
1970.

Trade in agricultural products

The value of agricultural exports from North
America fell in 1968 for the second successive year
from the peak of 1966 (Table 1I-10). In contrast to
recent years, the decrease reflected a lower average
export unit value for the region’s export products, the
index of which fell by 3 oercent, while the index of
export volume remained unchanged.

The basic reason for the fall in the value of the
region’s agricultural exports was the generally ample

TABLE I1-10. ~ NORTH AMERICA: INDICES OF THE VALUE OF EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Apricultural products .. ...
Food and feedstuffs

Cereals
Soybeans and oS .« . ... L

Beverages and tobacco

Tobacco

Raw materials

COttOn o\ttt e

Fishory products .. .. .o .

Forest products . .. oo oot e

Agricultural, fishery and forest products

Share of total Change
agricultural 1966 1967 19681 1967 to
exports in 1968 19681
. Percent ... L Lo 1957-59 average =100 .. ... L. Percent . . ..

100 170 151 146 ~- 4

82 202 174 165 -5

50y 217 176 161 -~ 8

{15) 247 255 260 2

9 137 144 153 6

7 60 65 64 -1

151 159 162 2

148 156 175 12

- 164 153 154 1

L Pretiminary.
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TABLE H-11. MORTH AMERICA: INDICES OF THE VOLUME OF IMPORTS OF AGRICULTURAL PRODUCTS

Share of total Change
agriculturad 1966 1967 19681 1967 to
imports in 1968 19681

CPereent L0 o 0oL 1957.39 average =100 . ... ... ... Percent
Agricultural products . .. .o L L e 100 112 3 123 10
Food and feedstalfs oo o000 Lo oo 44 123 130 138 7
BT 14 97 108 113 5
S N 13 186 201 223 11
Beverages and tobacco ... L L. oL L L 43 1it 110 123 12
Coffee "o 32 104 101 120 i8
Raw materisls ..o L o L 14 86 83 92 11
Wool ........... ... ... e 3 41 63 43 31
Rubber - ... 8 84 88 103 17

I pretiminary.

supply situation for many temperate zone products in
the world markets, following increases in output in
both exporting and importing countries, including some
major developing food importers. This was particularly
reflected in the reductions in exports of some of the
main cereals, particularly wheat and wheat flour, the
volume of which fell by 5 percent despite an increase in
shipments on concessional terms, and coarse grains
other than maize. Rice exports from the United States,
which have risen steeply in recent years (since 1964 the
United States is the world’s largest exporter of rice),
fell slightly in 1968, although the value continued to
increase. Earnings from soybeans and soybean oil
exports were only slightly higher, despite a further
substantial increase in the quantity shipped.

Of the other two major exports, tobacco and cotton,
United States exports of the former continued to be
helped by the United Nat ons sanctions against trade
with Rhodesia. Cotton shipments {ell slightly, partly
because of a shortage of high quality fibre and partly

because of the relatively high prices ol American
cotton.
Higher earnings f{rom fishery product exports

reflected an increase of almost 9 percent in Canadian
earnings, although declining prices for some products
caused some concern - for the future and led to the
introduction of price stab lization measures in carly
1969, United States exports, particularly of menhaden
oil (one of the major items in their trade) and of
canned and  freshly frozen salmon, were almost
30 percent lower.

The region’s exports of forest products, which
provide about one third of the combined earnings of
agricultural, fishery and forest products, expanded.
Much of the increase wis in shipmenis of sawn
softwood and chemical pulp from Canada to the United
States, but exports to other regions were also larger.
Both countries exported appreciably greater quantitics
of chemical pulp and some categories of paper and
paperboard to Europe, and there was also a
considerable increase in experts of coniferous logs, sawn
softwood and chemical pulp to Japan. Because of the
much higher prices in North America, exports of sawn
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softwood from Canada to Europe, especially the United
Kingdom, were reduced and those to the United States
increased.

Imports of agricultural products into Canada and the
United States, which had levelled off in 1967, increased
in 1968 by about 10 percent (Table 1-11). The
increases were  widely distributed  in  terms  of
commodities, reflecting the generally higher level of
constmer demand in both countries and, for raw
miaterials, a revival of manufacturing activity from the
dip of 1967. Shipments of some commodities (coffee,
rubber and wool) to the United States were particularly
high late in the year in anticipation of the dock strike.
Sugar and meat imports were also substantially higher.
There were significant reductions only in the case of
cocoa and cotton,

The strong demand from the construction sector in
the region led to higher imports of plywood, both from
the cstablished Asian supplying countries — Japan,
Republic of Korea, Philippines, and China (Taiwan) -
and from Finland and some of the newer plywood
producing countries, notably Malaysia. United States
imports  of fibreboard from northern Europe and
Canada also rose markedly.

Agricultural prices and incomes

While total agricultural production increased in 1968
in both Canada and the United States, agricultural
prices and incomes moved in opposite directions, up in
the United States and down in Canada. These opposite
movenments mainly reflected differences in the price and

income  programmes and measures of the two
governments, although the mnmiore buoyant state of
consumer demand in the United States was also a

factor. The index of United States farm prices averaged
2.8 percent higher during 1968, with livestock prices up
by 3.9 percent and crop prices by 1.8 percent. The
realized net income of farm operators totalled 4.3
percent more, which on a per farm basis amounted to
an increase of 7.4 percent. In contrast, the index of
Canadian farm prices averaged about 1.6 percent lower



TABLE 1-12.

- NORTH AMERICA: SUPPLY AND UTILIZATION OF WHEAT!

Canadu United States

- 1966;’6‘( ) 1967/68 E _J‘)()H/()‘)Z lf)?f/G? 1967/68 M “7;;8/695.‘ a

............................... Million meteiv 1ony
Beginning stocks .. ... 0L 114 15.7 18.1 4.6 11.6 14.7
Production . ... .. 225 16.1 17.7 357 41.4 42.7
Dowestic use .. ... 4.2 4.5 4.5 18.5 17.6 20.6
Exports3 ... 14.0 9.1 8.7 20.2 20.7 i4.8
Fnding stocks ... L i 157 - ) 4‘;2;(» ) 272.;;’ " I].() 14'7“‘”"" A 22.1

PAugust-duly season for Canada: July-June scason tor the United States.

during 1968, although prices for livestock and livestock
products were generally somewhat higher. With the
important increase in grain inventories, cash receipts are
estimated to have fallen slightly below the 1967 level.
Operating expenses and depreciation charges continued
to increase, and realized net farm incomes were
squeezed still lower.

Problems, policies and programmes

Excess supplies of wheat for export have again
become a priority problem for the two North American
countries. Demand for exports weakened during the
1967/68 season, following the improvement in cereal
production in important importing countries. With a
reduction in exports from Canada and a bigger crop in
the United States, both countries, particularly Canada,
ended the season with larger stocks (Table 1I-12). These
were further increased during 1968/69. Crops were
larger, and while consumption in the United States
increased, mainly due to greater feed use, export outlets
were smaller. United States exports were also adversely
affected by a temporary Japanese ban on imports of
United States wheat during the latter part of 1968
following the delivery of some substandard grain, and
by the prolonged east coast dock strike at the beginning
of 1969. Canadian exports were also harmed by the
failure of the U.S.SR. to contract for delivery during
the 1968/69 season of the 3.7 million tons remaining
under its three-year wheat purchase agreement.
Although the combined 1969 wheat crop of the two
countries was smaller (see above), world exportable
supplies in 1969/70 are greater, and prospects for
increased trade limited. Markets are therefore expected
to remain highly competitive through the 1969/70
season.

In the spring of 1963 the United States domestic
wheat prices fell below those in world markets and the
government export payments for wheat were
discontinued except for wheat products and possibly
for relatively small quantities of special grades. After
the International Grains Arrangement (IGA) came into
force, payments to the Government for the certificates
that wheat. exporters are obliged to obtain constituted,
for most grades of wheat, a de facto export tax, the
proceeds of " which accrued to the United States

2Preliminary estimates,
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3uctudes wheat equivatent for wheat flour.

Commodity Credit Corporation (CCC) for subsequent
distribution to producers. In the second half of 1969,
however, wheat prices in international trade fell
substantially below the IGA minima and by late
September this “tax” had been virtually eliminated for
most grades.

In response to the prospects for a continued
oversupply of wheat the United States wheat
programme for the 1959 crop reduced acreage

allotiments by a further 13 percent. In Canada the area
is reported to have been reduced by a similar
proportion. For 1970, the United States has announced
a further 12 percent cut in acreage to 45.5 million
acres, the smallest in 20 years, while the Canadian
Wheat Board has decided to cut the initial payments to
farmers in 1970 from Can $1.70 to Can $1.50 a bushel.

In addition to wheat, excess supplies of some other
agricultural conmmodities also accumulated in North
America during 1968. In the United States CCC
investment in inventory anc nonrecourse loans increased
by 39 percent, the first such increase since 1962 (Table
I1-13). Inventory increases were limited largely to maize

TABLE 1113, STOCKS INVOLVED IN UNITED STATES
COMMODITY CREDIT CORPORATION PRICE SUPPORT
OPERATIONS. STATUS 31 DECEMBER 1967 AND 1968

Under n

Inventory nonrecourse louns I"‘f” e
1967 1968 1967 1968 1967 1968

........... Thousand metric tons [
Wheat ... L 2 966 27922 6 858 | 14 587 9 824 |17 309
Rive .......... 6 4 590 816 596 820
Maire ... 3505 1 6604 10618 | 16079 |14 123 |22 683
Other teed 5 708 5697 3342 6 840 9 050 | 12837
Saybeans 191 327 4 926 8 981 5 17 9 308
Cotton . ... ... .. 272 29 Hi7 471 389 500
fobuveo . oL . 520 500 520 500
Butter. ine. butter oil 69 56 - - 69 S6
Cheese .o 0L L 36 30 36 30
Dricd milk 87 [ 122 87 122
...... Mitlion V.S, dollars. ..., ... ...

Value | ¢

Above commoditicy 953 ] 1022 2 241 3 495 3194 4517
Other commuditics 44 | 35| 114 110 158 145

. R SO A o
Towb . o 997 b 057 ; 2 358 3 605 3 352 4 662

Source: Commodity Credit Corporation reports of financial condition and operations.



and dried milk; most of the increase in CCC investment
was accounted for by larger nonrecourse loans on feed
grains, soybeans and upland cotton, in addition to
wheat.

United States imports of dairy products were further
restricted in 1968 by the establishment of import
quotas for condensed and evaporated milk and cream in
June 1968 and for additional types of cheese in
September 1968. This zction was taken, under
provisions of existing legislation, as the products were
being imported under conditions and in quantities that
were considered to interfere materially with domestic
price support programmes and operations. These
pressures on the United States market from imports of
dairy products reflected the continued accumulation of
excess supplies elsewhere, especially in Europe, and the
increasing resort to subsidies and other measures to
dispose of these by export.

During the latter part of 1968, the rising level of
United States imports of mzat threatened to reach the
level that under existing leg:slation would have required
the imposition of import quotas. Voluntary restraints
by the exporting countries accounting for the major
part of the increase (Australia and New Zealand) proved
sufficiently effective to avoid this result, and were
probably required again in 1969.

Expansion of export markets for their agricultural
products is a major policy objective of the Canadian
and United States goverrments. In Canada major
empbhasis is being placed on wheat, and the objective is
to secure 25 percent or more of the world wheat trade
or, in quantitative terms, to export 1 300 million
bushels (35.4 million tons) of wheat during the three
seasons 1968/69-1970/717. It is intended io review
and, if found necessary, to amend credit facilities to
improve the competitive position of Canadian wheat in
world markets, and to continue Canada’s food aid
programme of which wheat and flour are the major
components. A National Grains Council has been
established, with all elements of the grains industry
represented, to provide lizison between the various
branches of the industry itself, and between the
industry and the Government. The council is to
participate actively in the promotion of exports of
Canadian grains and to review and make
recommendations concerning existing or proposed
programmes relating to all aspects of the Canadian
grains industry.

Expansion of agricultural exports has been an
important part of United States activity during recent
years to improve its balance of payments position. The
total value of United States agricultural exports rose
from an annual level of $5 000 million in 1961 and
1962 to $6 881 million in 1966, but dropped in 1967
and again in 1968 (to $6 228 million). Intensification
of the United States agr cultural export expansion

7Speech by the Prime Minister of Canada, delivered at
Winnipeg on 2 June 1968.

campaign has been concentrated on commercial sales. It
has included more aggressive sales efforts, more vigorous
attempts through international organizations and other
diplomatic channels to secure increased access to export
markets especially in other developed countries, an
increased number of special export promotion missions
to important importing markets, and more effective
arrangement for financing export sales. The United
States Government has also initiated a policy of
granting specific subsidies for designated products
exported to selected markets as the means of “regaining
a fair share” of the designated market from the
subsidized exports of other countries. Programmes for
subsidizing exports of poultry meat o Switzerland
became effective in May 1968 and of lard to the United
Kingdom in January 1969. An early move by the new
administration was to create the Export Marketing
Service in the United States Department of Agriculture
with “principal responsibility for recommending policies
and programmes to maximize the exports of agricultural
commodities, with particular emphasis on exports for
dollars.” ‘

Although lower than during previous years, exports
under Public Law 480 continued to account for an
important part of total United States exports of
agricultural products in 1968 (Table II-14). Asusual,
wheat and wheat flour accounted for about half of the
total value of these concessional exports; other
commodities for which 1968 exports under PL 480
were valued at more than $100 million were rice and
cotton. In line with the objective of increasing dollar
sales, long-term dollar credit sales accounted for 33
percent of total 1968 sales under PL 480, as compared
with only 16 percent in 1967.

TABLE 1I-14. - UNITED STATES: AGRICULTURAL EXPORTS,
CONCESSIONAL AND COMMERCIAL

1961~ | 1
1965 1966 1967 | 1968
average i ! '
Mittion U.S. dollars . .. ...
Concessional exports i !
Public Law 480 |
TForeign currency sales . ... 1036 | 815 736 539
Dollar credit sales . .. ... ... .. 59 239 201 384
Donrations ... ... 252 1 211 287 251
Barter! ... ... 179 241 13 3
Total exports under PL 480 . .. 1436 1306 1237 1117
Mutual security AID ... L. 55 47 | 33 25
Total concessional ..., {491 1+ 1353 1270 1182
Commercial exports® ... ... ....... 4153 | 5528 | 5110 | 5046
Total agricultural exports .. ... .. ... 5 644 ; 6 881 6 380 6228
e Percent . ...
Concessional  sales  as  pereentage  of | | 1
totalsaes ...l 20 ‘ 20 ; 20 i 19

Tineludes barter for overseas procurement for United States Government
agencies. - 2January - June 1968. 3Commercial exports include, in addition to
unassisted  commercial  transactions,  shipments  of  some  commodities  with
governmental assistance in the form of short— and medium-term credit,” export
payments oy sales  of government-owned commodities at less than domestic market
prices.



In view of their technological potential at prevailing
prices for producing agricultural commodities far in
excess of the combined domestic requirements and
export demands, supply-management for major
agricultural commodities to avoid accumulation of
surpluses continues a fundamental objective of Canadian
and United States policies and programmes. Other
major medium- and long-term objectives include the
maintenance of stable prices at remunerative levels for
farm products, and adjustments in the structure of the
agricultural sectors to increase labour productivity and
provide acceptable levels of incomes for farmers.

There were no major changes during 1968 in these
policy objectives nor in the programmes and measures
for their implementation. In the United States
adjustments were made in the details of commodity
programmes for the 1969 crops, but their general
nature and content continued unchanged. The legislative
basis for these programmes — the Food and Agriculture

Agricultural production in Oceania reached a record
level in 1968, 15 percent above that of 1967, and was
expected to show a slight rise also in 1969. The
increase was particularly notable in Australia, where
output had suffered in 1967 because of drought (see
Table 1I-15). The combined value of agricultural
exports from Australia and New Zealand fell by 12
percent, to its lowest level since 1962, mainly because
of the lower prices received. Agricultural problems of
major concern to the region relate principally to export
markets and prices. For Australia the problems of
storage and disposal of the large 1968 wheat harvest are
seriously compounded by the present congested world
market conditions. Major medium- and long-term policy
objectives of Australia and New Zealand remain:
improved access for their agricultural exports to
markets in other industrialized countries; diversification
of production and of export markets; and

TABLE [I-15. —~ OCEANIA: INDICES OF AGRICULTURAL

PRODUCTION

Annual

Change rate of

1966 1967 19681 1967 growth

to 19681 1955-57

to 1965-67
1952-56 average =100 | ....... Percent ... ...

Australia . . ...... ... .. 154 142 168 19 3.4
New Zealand .. ........ 145 151 156 4 3.3
Kegion ... ... 151 143 165 15 3.3

1Preliminary.

Act of 1965 — was extended through 1970 with only
minor modifications. The legislative bases for other
major food and agriculture programmes and measures in
the United States — the Agricultural Trade
Development and Assistance Act of 1954 (PL 480), and
the Food Stamp Act — were also extended through
1970. A number of proposals for legislative action were
before the United States Congress at the time of
writing, but it appears unlkely that further legislative
action of a major sort will be completed before
mid-1970.

In Canada also, agrcultural programmes and

. measures have continued without major modifications

but with adjustments to meet changing conditions. The
work of the Task Force on Agriculture, established in
1967, is providing the basis for lively discussion of
future agricultural policies and programmes, and its
report was to be submitted to the Canadian
Government by the end of 1969.

Oceania

rationalization and modernization of agricultural
production.

During 1968 the Australian economy overcame the
adverse effects of the 1967 drought and the November
1967 devaluations of sterling and other currencies and
moved again into a period of buoyant expansion. The
gross national product (GNP) increased by 7 percent,
about half of which may have been accounted for by
the increase in the general level of prices, and a further
acceleration of economic growth was recorded in the
first half of 1969. The trade deficit widened
significantly in 1968 as imports increased and the value
of exports remained approximately the same. The
deficit on current account was, however, more than
offset by record capital inflows, and international
liquidity reserves increased.

The New Zealand economy turned upward in
mid-1968, after more than a year of severe deflation for
balance of payments reasons. For the year as a whole,
however, GNP increased by only about 3 percent,
apparently somewhat less than the increase in the
general level of prices. The trade balance improved
notably as imports were limited, especially during the
first half of the year, end the value of exports
increased. Although the current account balance shifted
from deficit to surplus, this surplus was absorbed by a
heavy net outflow of capital to meet a number of
foreign obligations. Toward the end of 1968 the
balance of payments position again appeared threatened
and monetary and credit measures were further
tightened and taxes imposed on luxury imports. Some
acceleration in the growth of GNP was forecast for
1969.



Agricultural production

Total agricultural production in Australia reached a
record level in 1968, 19 percent above the
drought-stricken 1967 level and 9 percent above the
previous record established in 1966. The weather was
generally favourable, and the area under cultivation for
most crops was above the 1966 level. Livestock
numbers had generally recovered from the effects of the
1967 and earlier droughts. The wheat harvest is
estimated at 535.4 million bushels (14.5 million tons},
almost double the 1967 level and 15 percent above the
previous record harvest of 1966. Production of the
other traditional major field crops — sugarcane, oats,
barley, potatoes and tobacco — also showed notable
increases, as did that of cotton, rice, grain sorghum and
linseed, which have assumed increasing importance
during recent seasons. Fruit production was generally
higher than during 1967, with the notable exception of
grapes and dried vine fruits. The 1968 wool clip is

estimated at a record 879 000 tons (greasy basis).

Production of meat, except mutton, also reached new
record levels, but milk production was lower. The gross
value of rural output in 1968/69 is estimated at A$
3 970 million, 17 percent above that in 1967/68 and 3
percent more than in 1966/67. Due to a sharp rise in
costs, however, farm income was AS$ 1290 million,
considerably below the three best years of the early
1960s.

In New Zealand total agricultural production in 1968
also reached a record level, although the increase was a
more modest 4 percent. Both meat and wool
production reached new peaks, but the rates of increase
were below those of recent seasons. The 1968 wool clip
is estimated at 333 000 tons (greasy basis). There was a
notable increase in meat production, especially of beef.
Dairy production, however, tended to level off;
production of both butter and cheése was below the
previous season’s levels and stocks tended to accumulate

TABLE Hi-16.

as shipments to the United Kingdom slowed down.
Wheat production established a new record and the
crop will cover New Zealand’s domestic requirements,
except for small quantities of speciality wheats.

Few data are yet available on the region’s forestry
production trends in 1968, but it is estimated that
removals of industrial roundwood increased, after
levelling off in 1967, while production of sawnwood
recovered from the fall recorded in that year.

Barly estimates for 1969 suggest that agricultural
output in the region will show a further slight increase
over the high record level of 1968. Wheat acreage in
Australia  has changed but little, and moisture
conditions have generally been good. Although the total
wheat crop in the region may be somewhat smaller than
in 1968, it will still probably be the second highest on
‘record, and well in excess of likely domestic needs and
export outlets, thus further aggravating the storage
problems. The region’s sugar production is also
expected to be slightly smaller, but most other major
commodities show increases. Milk production in both
couniries was running a few percent above the 1968
level, and a 2-3 percent increase was expected in the
woo! clip in calendar year 1969. Livestock numbers
were rising markedly, except for sheep and lambs. The
harvests of secondary cereals, such as barley and oats,
were expected to be up by 20-30 percent.

Trade in agricultural products

The value of the agricultural exports from the
region fell by 12 percent in 1968 tfo their lowest level
since 1962, reflecting lower world prices of most of the
region’s major exports (Table 11-16). Price declines
were particularly sharp for dairy products and for wool
{over 15 percent in both cases), which together provide
about half of the region’s agricultural export earnings,
and there were smaller reductions for cereals (except

OCEANIA: INDICES OF THE VALUE OF EXPORTS FOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Share of total Change

agricultural 1966 1967 19681 1967 to

exports in 19681 19681

,,,,, Percent ..o 0 0L o, 1957-39 average = 100 e oo Pereemt L
Agricultural products ... . oL L e e 100 132 138 122 - 12
Food and feedstulfs 0. oo o 0L o 60 154 186 152 - 18
CUreals © oo 14 189 348 203 42
R 6) 151 161 189 17
Meat . ..o e 23) 174 169 172 2
Duiry products ... oL (11 122 143 100 -30
Raw muaterialy

Waol oo e 39 110 93 92 1
Fishery products © . ..o 0 e e 257 274 297 8
Forest Producls .. e 173 212 241 13
Agricultural, fishery and forest products ... oo L 0o oo 133 140 125 1§

Lpreliminary.
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rice}, sugar and meat. The total volume of trade
remained unchanged, despite a 40 percent reduction in
shipments of grains. In contrast to the other cereals,
exports of rice continued to rise. Larger quantities of
many important commodities — including sugar, meat,
and wool — were exported, and the total value received
for the first two was higher.

The value of Australian exports of fishery products,
mostly high unit value prawn and other shellfish, is
estimated to be up 45 percent in 1968. Earnings from
the region’s forestry exports increased by about 13
percent, with New Zealand’s exports to Australia and
Yapan expanding particularly rapidly.

Problems, policies and programmes

The bumper wheat harvest in 1968, together with
the weak export demand, created serious marketing and
storage problems in Australia. Grain handling and
storage facilities were, in many districts, seriously
strained, and the 1968/69 season was expected to end
with carryover stocks of massive proportions (see Table
[1-17). An important element in the evolution of the
Australian wheat situation is that improvements in
technology have enabled a continued expansion of
wheat acreage into areas of Western Australia,
previously considered unsuited for wheat, where yields
per acre are proving more reliable than in other major
wheat-producing districts. For the 1968 harvest, the
guaranteed price for exported wheat under the Wheat
Industry Stabilization Scheme, which has been extended
for five years, was lowered from A$ 1.64 to AS 1.45
per bushel, and that for wheat sold domestically raised
from A$ 1.655 to A% 1.715 per bushel. The latter price
is related to the calculated cost of production, and the
formula for this has been modified to exclude certain
costs that have served in recent years to ensure a steady
increase in the guaranteed price for domestic sales.

With the prospect of another large wheat crop in
1969, the growers have been warned that the
Government cannot continue financial support for the
production of 500 million bushel harvests. For the
1969 crop, proposals to restrict deliveries to the Wheat
Board to 357 million bushels (9.7 million tons) have
been accepted in principle by the Government, and
only these quota deliveries would be eligible for first
advance payments. Measures proposed for direct control
of wheat acreages or production have been rejected by
the Australian Government, at least for the 1969 crop.

Although prices improved with the 1968/69 season,
wool (especially the New Zealand crossbred types)
continues to be subject to strong competition from
synthetic fibres. The general improvement in prices has
enabled the New Zealand Commission to dispose of
about 200000 bales of its holdings from the 1966/67
clip during the 1968/69 season. This leaves it with
holdings of about 585000 bales, mostly from the
1966/67 clip, and it is reported to have acquired no
wool from the 1968/69 clip.
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TABLE 1117, - AUSTRALIA: SUPPLY AND UTILIZATION OF WHEAT
1966/67 ! 1967/68 J 1968/69!
Mitlion metric tons
Beginning stocks (1 Decy ... oL, 0.6 } 23 1.4
Production ... .. .. ... .. L. 12.7 7.5 | 14.6
DOMeste use Lo 2.4 1 27 3.0
Lxports2 ... 86 | 5.7 ’ $.5
Lnding stocks B0 Novd) . ... ... 2.3 i 1.4 ! 7.5

Peeliminary estimates. ncludes wheat equivatent of wheat flour.

To improve the marketing organization and the
quality of Australian wool exports, the Australian Wool
Industry Conference has established a nonstatutory
body, the Australian Wool Marketing Corporation, to
serve as the exclusive marketing agency. The
announcement tnat the co-poration would practise
“supply-management” of Australian wool drew sharp
objections from wool importers and it has been denied
that the corporation intends t> stockpile wool.

In the international sphere, Australia and New
Zealand have continued to address themselves to the
removal or reduction of the principal obstacles to the
growth of their agricultural exports. At the same time,
both governments are atterapting to diversify their
production and export mar<ets. This is particularly
important for the New Zealand economy, which
remains heavily dependent on the production of a
limited number of livestock products for export to a
few highly industrialized countries (Table 11-18). The
Australian economy appears well on its way toward
greater diversification with its rapidly rising
nonagricultural exports of minerals and manufactured
products, and wider geographical distribution of
markets for its agricultural exports. Expansion of the
irrigated area has brought the production of cotton and
rice to important proportions, and the extension of
“beef roads” is serving to op2n new range areas and to
facilitate a shift from sheep to beef cattle. Long-term
arrangements with Japanese importers are encouraging
rapid expansion of grain sorgium production. Intensive
promotional efforts are sicceeding in  expanding
Australian agricultural exports to the Far East and
North  America, thereby reducing dependence on
traditional European markets.

In New Zealand a National Development Conference
was convened in August 19¢8 and again in May 1969
to review and coordinate development policy and to
chart a programme for medium and longer term growth
for the national economy. In contrast to the 1964
Agricultural Development Conference which  had
charted the country’s agricultural expansion for the
period 1962/63 to 1972/73, this conference
concentrated on the problems and prospects for
expanding export markets, rather than on these of
expanding production. Export targets established for
1978/79 call for an overall increase of 92 percent from
the 1967/68 level, with the increase for livestock
products (74 percent) signifizantly smaller than those,



TABLE I-18.

- OCEANIA: COMPOSITION OF AGRICULTURAL EXPORTS AND DESTINATION OF TOTAL EXPORTS

Australia New Zealand
1950/51-
1952/53 1966/67 1967/68 1950-52* 1966/67 1967/68
................................. Percent

Composition of agricultural exports

WHEAL « o e e e e 8 18 19 - - -

WoOl(greasy) . o v v oo r i s 54 37 36 39 22 18

Beefandveal ... ... 1 10 11 2 10 12

Muttonand lamb . ... ... L Lo L 1 2 3 11 19 21

Butter ... .. e 2 3 3 20 17 17

CREESE © vttt i 1 1 1 7 7 7

SUEHE « o vt e e 2 5 5 - - -

Allother ... ... .. e 3t 24 22 21 25 25
Agricultural as percentage of total exports . .. .. .. .. ... 87 68 62 97 88 86
Destination of total exports

United Ringdom .. ....... ... ... ... .. 35 14 14 63 44 44

BEC o s 22 14 i3 13 12 i1

North Americd . ... .. 6 14 is 14 17 17

Japan ... e 8 20 22 i 9 9

Allother .. .. ... 29 38 36 9 18 19

iCalendur years.

for example, for forest products (143 percent), fishery
products (178 percent), tourism (178 percent) and
manufactured products (445 percent).

Programmes for the rationalization and
modernization of agricultural production include a wide
range of more or less traditional measures. The
Australian Government has announced a comprehensive
programme for the rationalization of the dairy industry,
which provides special assistance to dairy producers to
shift to other commodities or to nonagricultural
employment. The objective is not to reduce dairy
production but to improve the international competitive
position of the industry through increased efficiency
and lower costs. Both the Australian and New Zealand
governments are continuing to subsidize the increased
use of fertilizers. The Australian Government has
extended the cotton bounty programme, which has

Latin America

The overall economic development of the region in
1968 was satisfactory. The GDP in 20 countries for
which data are available is estimated to have risen by
5.5 percent in real terms, compared with 4.5 percent in
1967 and an annual rate of 4.6 percent over the period
1960-66. The increase in 1968 reflected particularly the
acceleration of economic activity in Argentina, Brazil,
Colombia and Mexico, but most other countries also
showed significant progress. It was acliicved despite the
poor performance of agriculture in a number of

assisted the country to become self-sufficient in cotton,
with a schedule of subsidy payments that will phase out
the programme with the 1971 crop.

A variety of measures have also been taken to assist
producers to withstand the impact of adverse
developments in export markets. Following the
November 1967 devaluation, the Australian Government
made compensation payments to those statutory
marketing authorities that incurred immediate
devaluation losses, and to those rural industries that
suffered “demonstrable and unavoidable losses” as a
result of devaluation. Toward the end of 1967, the New
Zealand Government established a loan guarantee
scheme that assists sheep farmers, who faced financial
difficulties because of the drop in wool prices, to secure
seasonal financing in the form of short-term loans from
commercial banks and financial institutions.

countries owing to unfavourable weather, particularly in
parts of Argentina, Brazil, Chile, Ecuador and Peru,
although the impact of the poor harvests will in some
cases be felt only in 1969. In 1968 only in Ecuador,
Panama, Paraguay and Peru did the rate of growth fail
to equal that of the previous year.

The growth of output in the manufacturing sector
made a major contribution to the higher GDP in several
countries, especially in Argentina, Brazil and Mexico. In
the region as a whole, industrial production is estimated



to have grown by 8 percent in 1968. This is double the
rate of 1967, and in strong contrast to the year before
when agricultural growth exceeded industrial growth.
Total exports of the region increased in 1968 by 4.5
percent. Also, the net external resources obtained from
public capital inflows continued to rise in 1968. Gross
disbursements on public capital inflows increased by
some 25 percent. However, the level of new loan
authorizations, which fell in 1967, did not appreciably
expand in 1968.

Growth was facilitated by changes in fiscal and -

monetary policies. As a result of tax reforms several
countries, including Avgentina, Chile and Colombia,
have obtained appreciably higher tax receipts over the
past threc years. Substantial progress was also made in
price stabilization efforts. In each of the above
countries, as well as in Brazil, price rises were in 1968
considerably less than three or four years carlier, and in
Argentina and Colombia they appeared to be alwmost
under control.

The institutional, social and economic conditions
prevailing in the agricultural sector, however, continue
to hamper the overall cconomic growth despite some
favourable rccent developments. Land reform
programmes are now being carried out in ahnost all
countrics of the region but, with few exceptions, their
progress is slow. In spite of a rapid population shilt
from rural to urban areas, structural uneinployment in
rural areas is still high. The production of basic food
crops in most countries is characterized by low yields
and relatively iefficient marketing systems. In several
countries, including Chile, Peru and somme Central
American countrics, the growth of demand for food
exceeds that of production, and the use of scarce
foreign exchange on food hmports continues to be
necessary. In others, the concentration on a limited
number of agricultural exports, the world market
prospects for which are not favourable, reduces the
sector’s contribution to economic growth, and requires
diversification.

The problem of foreign debt service remains an
important obstacle to the economic development of the
region. In recent years the three largest economies,
Avgentina, Brazil and Mexico, have had to earmark one
fifth to one third of their export earnings for this
purpose, and a group of five medium-sized economies
between 10 and 20 percent. Preliminary calculations for
1968 indicate that this burden, which totalled about
U.8.52 000 million for the region as a whole in 1967, is
likely to have continued at the sume level.

Agricultural production

Agricultural production in 1968 was affected by a
widespread and long period of extremely dry weather,
which prevailed in late 1967 and 1968 and continued in
some arcas even into 1969, Yields of several crops
suffered, particularly in  Argentina, Ecuador, Peru,
Uruguay and the northern Caribbean area in 1968.
Hardest hit were Chile’s central and northern provinces
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where a national catastrophe was declared, tlic area on
the Pacific Coast from Guayaquil in Ecuador to
northern Peru, and Uruguay. Among the countries for
which FAO indices are calculated, only in Bolivia,
Colombia and Panama did the output appear to have
continued to increase at sustained rates (Table [1-19).
In a number of other countries, the growth of
production slowed down below the past rates or
showed no increase at all, and in six countries the
output was reduced. In Argentina, the largest food
producer and exporter, production is estimated to have
declined by 8 percent, and the preliminary index for
the region as a whole fell slightly.

Among the major comimodities there were reductions
ranging from 4 to 19 percent in the output of wheat,
maize, sugar, bananas, beef and coffee; and only for
rice and cotton were there increases of any significance.
Wheat production declined by 12 percent for the region
as a whole. Gutput fell by 22 percent in Argentina
following a good harvest in 1967, and by 8 percent in
Mexico. The fall in maize production was smaller at 4
percent, and again was accounted for principally by a
steep fall in the Argentinian crop. Increases in rice
production were widespread, and were particularly large
in Brazil, the main producing country, Colombia and
Cuba.

The total production of centrifugal sugar fell by 7
percent, mainly reflecting a drop by wmore than 1
million tons to about 5 million tons in Cuba. In a
number of other countries, including Brazil, Colombia
and Peru, production continued to increase. Banana
production also expanded further in several Central
American countries, where the area is increasing and
improved public financing is being made available. The
total banana production for the region fell by 4
percent, however, mainly because of a sharp reduction
in Ecuador. Coffee production was down by 19
percent, primarily due to a 28 percent fall in Brazil.
Cotton production continued to increase in Brazil,
Mexico and Colombia but fell in Peru, where the crops
were affected by the drought in the northern coastal
provinces. Beef production declined moderately, as
reductions in Argentina were in part offset by increases
in a nwmber of less important producing countries,
including Colombia and Mexico.

First, partial indications for 1969 suggest some
recovery in overall agricultural production, though the
aftereffects of drought in some countries may limit its
extent. In Chile, for example, the grain crops were
expected to remain substantially below the 1968 level
The Argentine wheat crop, too, was likely to be further
reduced from the 1968 level, because of drought in the
sowing season. The country’s maize, rice and sorghum
crops, however, were expected to recover substantially.
Brazil expected a wheat crop some 20 percent below
that of 1968, and also” the maize crop was likely to be
smaller as lower prices had led 0 a reduction in area
sown, and inadequate rainfall and insect damage had
reduced yields in some areas.

The region’s sugar production was likely to show
little change. Prospects were reported good in Colombia



TABLE 11-19. - LATIN AMERICA: INDICES OF AGRICULTURAL PRODUCTION

Annual rate Per caput
Change of growth agricultural
1966 1967 19681 1967 to 195557 production
1968! 1965/67 in 1968}
,,,,,,,,,,,,,, 195256 average =100 ... .. ..o Percent | 195256 average = 100
Production in selected countries
{all products)
Argentina ... ... oL 118 126 116 -8 14 91
Bolivia .. .......... ... ... 165 166 177 7 3.7 . 146
Brazil ... ... o 157 163 163 - 4.0 108
Chile ......... . ... ... ... 124 126 129 2 1.6 93
Colombia ... ............... 139 146 152 4 33 98
Costa Rica . ..o 166 179 184 3 5.0 106
Cuba ... 94 115 103 11 0.9 77
Dominican Republic .. ..., ... .. 127 136 130 - 5 1.6 79
Fewador ... ... . L. 207 215 212 2 53 135
Guatemala .. .. .............. 179 198 194 -~ 2 5.8 126
Honduras ... ........ ..., ... 151 © 168 169 1 4.5 108
Mexico ... .o oo 180 186 189 2 4.2 119
Panama .. ... ... 168 177 184 4 4.6 120
Paraghay . ... ..o 130 137 138 1 2.7 95
Pera . ... .. e 132 134 131 2 2.6 88
Uruguay ... ................ 92 86 86 - - 0.2 71
Venezuels ... ... .. .. L. 204 218 219 6.4 131
Regional production
Total: .
Al products .. ... ..., 140 148 145 -2 29
toodonly .................. 141 151 148 . -1 3.0
Per caputs
All products ... ... .. ... 100 102 97 -5 0.1
Foodonly .................. 101 104 100 4 0.1

Lpeelintinary.

and Mexico, but the output in Cuba was again expected
to fall, and that in a number of other countries to
remain unchanged. The recovery of coffee output may
be less than anticipated, since the Brazilian. crop has
again been damaged by frost and drought. Cattle
numbers have been showing a moderate increase.
Cotton production may be larger in Argentina, Brazil,
Colombia, El Salvador and Mexico, but the wool clip is
expected o remain at the 1968 level.

Fishery production

Latin American countries increased their fishery
operations during 1968. Peru’s production rose by 5
percent to 10.6 million tons and Chile recovered from a
bad slump in 1967 to produce 1.5 million tons. Catches
were mostly for the production of relatively small
amounts of high priced food items for export, and for
large quantities of fish meal and fish oil.

In a number of countries the lack of adequately
equipped fishing ports, modern fishing fleets and
sufficient cold storage facilities are severe obstacles to
an accelerated growth of the sector. Brazil, for example,
has a coastline of about 8 000 kilometres extending
from the equatorial zone well into the temperate one,
yet fish production during the 1962-68 period has
remained almost stationary at a level of about 400 000
tons annually. A new fishery development law enacted
in 1967, however, has been an important investment
stimulus and can be expected to lead to a substantial
catch increase. Fisheries also offer good prospects in
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Ecuador and in early 1969 the Government concluded a
loan with the World Bank for a project which involves
the purchase of 12 tuna purse seine fishing vessels and
studies for additional harbour facilities.

Forest production

Although Latin America has the world’s largest
forestry potential, insufficient production necessitates
imports to the value of U.S.$300 million a year. Brazil’s
productive forests, for example, cover almost half of
the national territory but only about 15 percent of this
area is exploited, and the country imports about one
third of its consumption of wood pulp and paper.

In recent years, it has been realized more and more
that deficient forestry institutions hamper the
development of this sector. In 1968 a number of
countries restructured their forest services. Argentina
created a Direccion Nacional de Recursos Naturales
Renovables within the Ministry of Agriculture; Bolivia is
also integrating the forest service in a Direccion de
Recursos Naturales Renovables; in Colombia, the
Instituto para el Desarrollo de los Recursos Naturales
was established which regulates the utilization of forest
resources, delineates reserves and administers areas
required for water supply, soil conservation and
wildlife. For the application of the forest law of 1967,
the Instituto Nacional de Desarrollo y Aprovechamientos
Forestales has been created in Cuba, and in Uruguay
the national parks are now administered by the head of
the forest service.



Better forest utilization is a major objective in the
region,. and some progress can be reported. In
Honduras, for example, $110 million are being invested
in a forest development project in the Olancho
province. In Bolivia, a forest reserve of 900 000
hectares has been established to start the integrated
_development of broadleaved tropical forests. In Ecuador
the establishment was approved of 4 new industries,
with a total investment of $10 million, including 14
timber concessions to cover 580 000 hectares of forests.

Logging and tjmber transport continue to be major
technical bottlenecks for forest development in Latin
America. Among the attempts to overcome these
problems is the construction in 1968 of a marginal
highway along the western Andes which made accessible
more than 500 000 hectares of forests.

Trade in agricultural products

The value of Latin American exports of agricultural
products increased only fractionally in 1968 after two
years of decline (Table II-20). Agricultural imports
increased, however, in part because of drought-induced
shortages. The expansion of trade between the countries
of the Central American Common Market (CACM)
continued at the relatively fast rate of recent years, but
trade within the Latin American Free Trade Association
(LAFTA) countries fell for the second successive year
in 1968.

Earnings from cereals, one of the region’s most
important groups of commodities, were reduced
sharply. The volume of wheat exports was up, but that
of maize and sorghum was smaller, and the prices
received for all cereals (except rice) were lower.

Shipments of beef and veal were reduced sharply, as
exports from Argentina were affected by the temporary
ban by the United Kingdom on imports of Argentine
beef following an outbreak of foot-and-mouth disease
in the United Kingdom, but the effect on earnings from
meat was offset by larger shipments of canned meat at
higher prices. The Argentine meat processing industry is
now being rapidly reorganized to meet the United
Kingdom’s new sanitary requirements in effect from 1
October 1969. The value of sugar exports remained
unchanged, increasing prices were more than offset by
the smaller volume of exports from the region as a
whole. Losses from lower banana prices were
compensated by larger volumes exported, although not
by all countries.

Earnings from coffee exports are estimated to have
risen by 8 percent (both prices and quantities were
higher), as most of the major importing countries in
Europe and the United States increased their imports.
Lower prices of wool caused a drop in the value of its
exports, despite a larger volume of shipments to satisfy
increased demand for consumption and stock building
in the main importing countries. Shipments of cotton
were also larger and, with the higher prices received, the
region’s earnings from exports of this commodity
increased by 8§ percent.

Information on Latin American imports is still too
incomplete to permit a detailed examination. There are
still no official data for many major importing
countries, including Cuba, which in recent years has
taken about 10 percent of the region’s wheat imports
and almost half of those of other cereals. The available
figures indicate, however, that drought-induced shortages
probably caused some increase in the region’s grain
imports in 1968. The volume of purchases of those

TABLE 11-20. .- LATIN AMERICA: INDICES OF VALUE OF EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Share of total
agricultural 1966 1967 1968} Change 1967 to 19681
exports in 1968
....... Percent .. ... 195759 average =100 .. .. .. ...l Percent Lo
Agricultural products . .. 100 122 118 119 1
Food and feedstuffs . . 53 142 145 141 - 3
Cereals .. ......... (10) 231 188 168 - 11
Sugar. . ... 21) 105 126 126 -
Bananas. . ... ... ... (7) 121 135 138 3
Meal.. . .......... ®) 149 139 146 5
Beverages and tobacco
Coffee ........... 30 99 92 99 8
Raw materials
Cotton .. ......... 8 140 108 117 8
Wool ..., 4 117 100 107 7
Fishery products ... ... 389 380 428 13
Forest products ... .. .. 136 125 141 13
Agricultural, fishery and
forest products . . ..., .. - 127 123 126 2

iPrefiminary.
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countries for which data are available increased by 5
percent, and those of maize more than tripled. The
effects of the drought were particularly evident in Peru,
whose wheat imports were almost 30 percent above the
level of the past few years, and the Dominican
Republic, where they were up by 47 percent. Uruguay’s
imports of maize reached almost 100000 tons
compared to less than 1000 tons in 1966 and 1967.
Prices paid for grains were somewhat lower, but not
sufficiently to offset the larger purchases.

Development plans and policies

Nearly all countries of the region have by now
prepared medium— or long—term development plans
(see Annex table 1D), generally covering the entire
economy, although a few arc limited either to specific
regions within the country as in the case of Brazil, or
to individual sectors as in Chile. New plans or
programmes were started in 1968 or early 1969 in
Honduras, Trinidad and Tobago, and Venezuela.

In those countries where new plans have been drawn
up, and increasingly in a number of others, agriculture
is being given greater emphasis in economic policies.
Investment priorities are being established with a view
to accelerating its growth beyond rates achieved when
rapid industrialization was of primary importance. This
is evident in Chile, where investment in agriculture in
1967/68 was raised one third above the level in the two
preceding years. Under the country’s agricultural
development plan for 1965-80, published early in
1969, the target agricultural growth rate is set at 6.3

percent a year up to 1971, and at 5.8 percent for the.

rest of the plan period. This implies a very large
increase over the rates achieved in the past, requiring
concerted efforts in many fields. While promoting the
adoption of modern technology, the plan also supports
labour—intensive cultivation methods in order to relieve
rural underemployment, and land reform will continue
to be given high priority. Other countries which are
assigning growing importance to agriculture include
Colombia, where the share of the sector in total
government expenditure has risen steadily from 9
percent in 1963 to almost 19 percent in 1968, and
Nicaragua, where over 40 percent of the total
government investment planned for 1969 is for
agriculture.

In both Chile and Colombia — as indeed in the
majority of the countries of the region - a major
objective of agricultural plans and policies is the
reduction of dependence on imports of basic foodstuffs.
In Chile food imports would be reduced from the
current level of $130 million to some $20 million in
1980. In Colombia stress is placed on greater output of
a number of products, including meat, wheat, rice,
vegetable oils and wool. These objectives are being
pursued under short-term programmes, while a
long—term development plan is under preparation. Plan
formulation and implementation are to become more
efficient through the newly announced reorganization
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of public services which reduces the number of public
institutions concerned with agriculture and designates
the Ministry of Agriculture as the centre for agricultural
planning and policy coordination.

Food import substitution is also an important
objective in Ecuador. An increase in meat production is
the aim of a newly approved programme for the
improved management of cattle and the importation of
livestock for breeding, under which cooperating farmers
will receive technical and financial assistance. Efforts to
increase the degree of self—sufficiency in wheat have so
far not been very successful but, with plantings of
African oil palms coming into production and the
domestic production of oilseeds increasing, imports of
vegetable oils will continue to decline. In Peru, where
food imports rose to $145 million in 1968, the
Government initiated in early 1969 programmes to
stimulate the production of a number of crops, of
livestock, and of fishery and forest products. To assist
these efforts, USAID granted in 1969 a loan to help

finance a low cost credit scheme for small- and
medium-scale farmers.
Closely allied with these measures to increase

agricultural self—sufficiency are others to diversify
production and exports away from the traditional
export crops, since the value of these has often only
increased slowly and prospects are in most cases poor.
Special emphasis is being given to such efforts in
couniries which are heavily dependent on exports of
coffee, such as Brazil, Colombia, El Salvador and
Guatemala. For this purpose the Coffee Diversification
Fund, established in connection with the renewal of the
International Coffee Agreement in 1968, is of
importance. Products which are being particularly
promoted for exports include beef, feed grains, oilseeds,
and fruit and vegetables.

in Colombia the expansion of so-called “‘minor
exports” i a cornerstone of current agricultural policy.
With the help of the Centro Interamericano de
Promocion de Exportaciones, which became fully
operative in 1968, Colombia alrcady appears to have
been successful in finding new markeis for such
nontraditional exports as oilseed cake and animal feed.
in Brazil export production of certain cereals, oilseeds
and livestock products, as well as of the traditional
exports, is being stimulated by various means including
the removal of quantitative limits to price guarantees
for products covered by the minimum price programme,
and the reduction or abolition of some export duties.
The country’s new strategic development programme
for 1968-70 envisages for the agricultural sector an
annual growth of 5-6 percent.

In contrast to most other developing regions, the
majority of Latin American countries possess large,
sparsely populated areas potentially suitable for
farming, and a number of countries are active in
bringing new land under cultivation. In April 1969
Brazil, Argentina, Uruguay, Paraguay and Bolivia agreed
to cooperate, under the River Plate Basin Treaty, on
joint development schemes in the vast area drained by
the rivers flowing into the Plate estuary. In Colombia,



70 000 families, equal to about 5 percent of the
country’s rural population, have been settled under the
Instituto Colombiano de Reforma Agraria (INCORA)
schemes between 1965 and 1968, and a further 60 000
will be settled in the next two years. Bolivia, Brazil,
Ecuador and Peru are carrying out colonization projects
in the Amazon basin, while Honduras, under its action
plan for 1969--71, intends to ‘undertake similar schemes
in a number of areas. In 1968 Paraguay started the
largest settlement programme in Latin America, planned
to cover some 20 million hectares of agricultural land
(including arable land, forests and pastures).

Agrarian reformy continues to be a major issue in the
agricultural policy of most Latin American countries.
Considerable progress has been achieved in the
enactment of laws and the establishment of institutions
to carry out land reform programmes. The most recent
is in Peru where in Junec 1969 the Government
approved a law limiting holdings. The maximum size
will be 150 hectares in coastal areas, where the main
sugar estates are located, and will vary in other zones
depending on the type of agriculture. The valuation of
lands and equipment will be based on the values
declared by the owners for tax purposes, and paynients
will be made partly in cash and partly in 20— or
30—year bonds. The implementation of land reform
laws has on the whole been slow, although considerable
success has been achieved in some countries,
particularly Bolivia, Chile, Cuba, Mexico and Venezuela.

Regional economic integration

Compared with other developing regions, the Latin
American countries have made substantial progress
toward regional integration. Two new integration
schemes in the Caribbean area were initiated in 1968,
and virtually all of Latin America is now involved in
the integration process.

The idea of merging LAFTA and CACM with a view
to creating a Latin American Common Market by 1985
also gained strength in the course of 1968. At a
meeting of the LAFTA-CACM Coordination Committee
in Trinidad in early 1969, there was general agreement
that the scope of the industrial complementation
agreements should be expanded to allow for the
participation of all countries of the region. This suggests
that integrated industrial development is entering a new
phase.

LAFTA encountered particular difficulties in the
field of trade liberalization in 1968, when objections
were raised to the inclusion of several basic products in
the “common list” negotiations. In spite of great efforts
by all parties concerned, the meetings were adjourned
in October 1968 without reaching any agreement.

More dynamic in 1968 has been the subregional
group of the Andean members of LAFTA.# These
countrics joined together under the 1966 Declaration of

Bolivia, Chile, Colombia, Ecuador, Peru and Venezuela.
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Bogotd, in order to proceed at a faster pace toward
integration within the framework of LAFTA. In
mid-1968, the Joint Commission of the countries
concerned began -the discussion of a plan for the
adoption of a common development strategy aiming at
harmonizing economic and social policies, coordinating
development plans and providing for the joint
programming of projects in the manufacturing and
agricultural sectors as well as in infrastructure. In May
1969 the governments of all the countries concerned
except Venezuela ratified the Andean Subregional
Integration Agreement; protocol allows, however, for
Venezuela to postpone its final decision until the end
of 1970.

CACM reported its best trading year ever in 1968,
ten times above the level of its first year, 1961.
Intrazonal trade is based on the liberalization of over
98 percent of the tariff list and regional preference is
acliieved through a common external tariff which now
covers almost all products. Further progress toward
integration received, however, a severe setback in July
1969. Trade was interrunted not only between
Honduras and El Salvador but within much of the area,
as traffic could not use thz Pan American highway.
Commerce was being resumed at the time of writing
between some of the countries in the area, but it
remained at a standstill between Honduras and FEl
Salvador, hitherto each other’s major trade partners
within CACM.

The agreement establishing the Caribbean Free Trade
Association (CARIFTA), which covers almost all of the

independent member countries of the British
Commonwealth in the zone,” became effective by the
Treaty of St. John in May 1968. A gradual

liberalization of tariffs and of quantitative restrictions
on intraregional trade is plarned, although the member
countries are to retuin the rght to maintain their own
tariffs on imports from third countries. In regard to
agriculture, however, a seoarate protocol prohibits
imports of certain agricultural products from third
countries before internal supplies have been exhausted.
The general orientation witain CARIFTA is that the
small islands will become the main food producing
countries, while the more industrialized ones, e.g.,
Jamaica, Trinidad and Ba-bados, will continue to
expand manufacturing. There is already a growing trade
in agricultural products, especially fresh vegetables,
between the smaller islands ¢nd Trinidad, while Guyana
already exports about oue third of its rice crop to the
Caribbean. A development financing institution, the
Caribbean Regional Develepment Bank, has been
established and was expected to come into operation on
I October 1969, with leadquarters in Barbados. In
addition to Caribbean contributors, the principal of
which are Jamaica and Trinidad and Tobago, Canada
and the United Kingdom are scheduled to subscribe to

s

)P.rc'seut membership  (1969)  of CARIFTA:  Antigua,
Dominica, Grenada, Guyana, Jamaica, Montserral, St.
Christopher- Nevis-Anguilla, St. Lucia, St Vincent, and
Trinidad and Tobago.



the bank’s capital, probably amounting to a total of
TT$100 million.

Within CARIFTA, the West Indian Associate
Countries agreed to set up the Eastern Caribbean
Common Market, which came into force on 15 July

Far East

Developing countries'®

For the developing countries of the region, 1968 was
on the whole an excellent year in terms of economic
growth. Five countries — Ceylon, China (Taiwan),
Republic of Korea, Malaysia and Pakistan — achieved an
increase in real gross national product (GNP) of over 8
percent, and two others, the Philippines and Thailand,
an increase of between 6 and 7 percent. In most
countries the growth was considerably influenced by
the substantial increase in agricultural output, which
rose by 5 percent in the developing countries of the
region combined. The relatively low growth of the
Indian economy in 1968, estimated at about 4 percent
or about half that in 1967, reflects partly the slight rise
of the level of food-grain output in 1968/69 after the
big increase of the previous year. In the Republic of
Korea, where agriculture was struck by drought for the
second year in succession, and in China (Taiwan) the
increases in GNP were caused mainly by progress in
industrialization and the export of manufactures.

The good performance of agriculture in a number of
countries has also had othzr favourable repercussions on
the economy. Food shortages were no longer considered
to be critical. Price levels either remained relatively
stable or the rate of inflation was dampened, as in
Indonesia. The move toward self-sufficiency in food
grains in some countries contributed to an improvement
in their balance of payments position. In a few others a
part of food imports was used not for current
consumption but to increzse the level of food stocks. It
.. would also appear that in some countries the increase in
“incomes, vparticularly among the more progressive
farmers, has enabled them to improve their level of
living, and increase their savings and their reinvestment
in agricuiture. Early indications for 1969 suggest that,
barring widespread unfavourable weather during the
last mioutlis of the year and early 1970, food-grain
production would show 1 further increase, though a
more moderate one than in 1968.

The total value of exports from the developing
countries of the region in 1968 is estimated to have
reached a level some 9 percent higher than a year
earlier. The value of their combined agricultural
exports, however, continued to decline. Total export

10pevelopments in Japan and China (Mainland) are discussed
separately below.
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1968. This common market, which excludes the more
advanced members of CARIFTA, such as Barbados,
Guyana, Jamaica and Trinidad, has adopted both a
common policy for agricultural development and also a
common external tariff.

earnings therefore tended to improve most in those
countries where a significant proportion of exports
consists of manufactures: China (Taiwan), Hong Kong,
Republic of Korea and India. In countries such as
Ceylon, Malaysia, Philippines and Thailand, which
depend heavily on the export of primary products, the
increase was significantly below the regional average,
since many major commodity markets remained weak.
Nevertheless this was an improvement over 1967, when
the export earnings of these countries did not rise at
all. Imports rose at a markedly lower rate in 1968
compared to 1967, partly as a result of the rise in food
production. In India and Pakistan they actually declined
from the very high levels of 1967. Consequently, the
combined trade deficit of the region was U.S. $4 540
million, compared to $4 610 million in 1967.

Despite the fact that many Far Eastern countries
compete with each other in their major exports,
intraregional trade expanded. Some steps toward
establishing the necessary institutions for promoting
regional trade and cooperation have also been taken,
such as the setting up of the Asian Coconut
Community. National committees for food production
and trade expansion have also been established in the
member countries of the Association of South-East
Asian Nations (ASEAN): Indonesia, Malaysia,
Philippines, Singapore and Thailand.

Many important problems, however, remain to be
solved, including those associated with the introduction
of the new high-yielding cercal varieties, which are
already beginning to make a discernible impact on food
output in some countries. To maintain and accelerate
the pace of their adoption sustained efforts are needed
in a number of fields, and many technical and
institutional problems need to be tackled efficiently,
including some which are only beginning to emerge.
Widespread use of these varieties is also likely to
necessitate a review of current economic policies such
as those dealing with incentives and input subsidies, as
well as price policies for food grains, especially ¢n
countries which are on the verge of achieving
self-sufficiency and, in some instances, have plans to
emerge as exporters.

Despite the ‘improvement in the trade situation in
1968, the balance of payments deficits generally remain
large and the prospects for agricultural exports, with
the exception of a few commodities, are discouraging.



Although some new approaches to foreign aid are
emerging — such as the decision of the World Bank to
quadruple its agricultural loans over the next five years,
and that of the Asian Development Bank to double its
loans in 1969 — on the whole the future magnitude of
multilateral and bilateral aid remains uncertain. The
flow of foreign aid into the region probably showed no
increase in -1968; and future commitments appear to
have fallen drastically. The mounting burden of foreign
debts has become a major problem in a number of
countries, especially India and Pakistan, where the share
of grants and of loans repayable in local currency has
steadily declined.

Agricultural production

As  measured by the FAO indices, agricultural
production in the developing countries of the Far East
in¢reased by about 5 percent, overtopping growth in
1967 (when the output in some major producing
countries recovered from the very poor results of 1965
and 1966), and substantially exceeding the longer—term
average rate of growth of output for the area (Table
11-21). The increase in food production was even
greater; in per caput terms it rose by about 3 percent,
the largest annual increase since 1959 but not yet
enough to regain the 1964 level.

Increases in agricultural production were
geographically widespread, with 7 of the 10 developing
countries for which indices are calculated showing
increases of at least 4 percent. The latter group includes
important ‘food importing countries like India,
Indonesia, Malaysia and Pakistan.

In line with the objectives of most development
plans, efforts for agricultural progress in the region are
concentrated on food grains. In 1968, the production
of rice, the staple food of most of the region, increased
in all developing countries except the Republic of
Korea and the Republic of Viet-Nam, reaching a total
of 146 million tons, about 5 percent more than in
1967, and that of wheat, produced mainly in Pakistan
and India, by fully 44 percént to 24 million tons. In
India the total food-grain crop (including coarse grains
and pulses) in the calendar year 1968 rose by 10
percent' ! to a record 115 million tons.'?

The output of most cash crops, the mainstay of
exports for many countries, also generally increased in
1966. The output of tea totalled 760000 tons, as
against 745 000 tons in 1967, mainly owing to good
crops in Ceylon and India. Production of rubber also
.expanded, particularly in Malaysia and Thailand, to
2.45 million as against 2.28 million tons in 1967. Maize

11ln accordance with the decision of the FAQ Statistics
Advisory Committee, crop production is reported by FAO on a
calendar year basis, with each crop assigned to the calendar year
in which the bulk of it is harvested. As a result, FAO
production data for individual countrics may on occasion differ
substantially from national data. The national data for
food-grain production in India, for instance, show in 1968/69
an increase of only 3 percent.

1Zpice included in terms of paddy; with rice included in
terms of milled equivalent, the total is 95.5 million tons.
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continued to gain importance as an export crop, and its
output increased by about 5 percent. In addition to
Thailand, Indonesia and Mzlaysia also intend to become
significant exporters. Cotton harvests improved in
Pakistan and Thailand, but the total output for the
region was reduced because of a sharp fall in the size of
the Indian crop. Production of jute and allied fibres
dropped by over 30 percent, mainly owing to losses
from floods in India and Pakistan, and production of
abaca in the Philippines continued its declining trend.
Output of copra remained stationary in most countries,
but drought and typhoons in the Philippines lowered

the regional total slightly.

At the time of writing, only an approximate idea
could be had of agricultural production in 1969. The
fragmentary information available indicated, however,
that food-grain production in the developing countries
of the Far East may show a further increase, though a
more modest one than in 1968. The first information
on India’s rice acreage suggests that, if weather remains
normal, the country’s rice production may reach the
record level of 1968. In the Philippines, drought was
reported to have cut back rice production severely, but
moderate increases were expected in a number of other
countries, including Burma, Ceylon, China (Taiwan),
Indonesia, Malaysia, Pakistan and Thailand. The
combined wheat crop of India and Pakistan was
expected to be about 2.7 million tons (12 percent more
than in 1968), but their ba-ley output was estimated to
have declined by about 30 percent (1.1 million tons)
and that of pulses by about 10 percent.

Among the principal cash crops, jute production in
India and Pakistan was expected to recover to the high
level of 1967, while rubber production may be up by as
much as 17 percent, thanks to strong export demand
and the coming into bearirg of new high-yielding trees,
particularly in West Malaysia. Tea production in the
first half of the year rose by some 5 percent, and the
region’s coconut producticn was also expected to be
higher.

High-yielding varieties

Good weather was an important factor in the
improved rice crops in a namber of countries' in 1968,
including Cambodia, Burma and Indonesia. In the first®
two countries, as well as in China (Taiwan) and
Malaysia, there was also an increase in area, in the latter
case through extension of double cropping. An
increased area under cultivation was also important to
the expansion of wheat production in India and
Pakistan but in these count-ies, as well as Ceylon, China
(Taiwan) and the Philippines, a more significant
contribution to the growth of cereal output appears to
have been made by the n2wly developed high-yielding
varieties and the greater use of associated inputs. It is
thus important to examinz more closely the progress
made in the use of these techniques.

On the whole, their impact on output has so far
been less pronounced in the case of rice than of wheat.
The principal reason for this difference is that rice is



TABLE 13-21. -

FAR EAST:! INDICES OF AGRICULTURAL PRODUCTION

Annual Per caput
Change rate of agricultural
1966 1967 19682 1967 to 19682 growth production
1955-57 — 1965-67 in 1968
44444444444444444 1952-56 average =100 . ......... ... oo Percemt o oo | 1952-56 average=100
Production in selected countries
(alt products)
Bunma .. ... 117 131 141 1 2.5 107
Ceylon . ... .. ... ......... 139 143 150 5 3.0 107
China (Taiwan) . ............. 163 170 174 2 4.1 111
India ............. .. ... ... 121 131 137 4 1.7 100
Indonesia . .......... ... .. 123 123 128 4 1.7 93
Japan ... L 139 157 163 4 25 141
Kores, Rep.of ..o a L 185 168 173 3 4.5 119
Malaysia, West - .. ... oL 156 160 178 13 3.8 116
Pakistan .. ... ..., ... ... 130 142 148 4 2.6 99
Philippines ... .. ... ... .. ... 156 160 164 3 3.6 104
Thailand ... ... ... ... 201 170 183 8 5.6 120
Production in developing countrics
Total:
Allproducts .. ... L 135 142 148 2.6 s
Foodonly ... ... ... ... . 135 142 149 5 2.6 -
Per caput:
All products ... ... ... .. ... 101 104 106 2 0.1
Foodonly . ... .. . ... ... ... 101 104 107 3 0.1
Regional production
Total:
Allproducts .. ... ... ... ... 135 143 149 4 2.6
Foodonly ...... ... ... . ... 135 143 151 5 2.6
Per caput:
Alf products ... ... L 103 106 108 2 0.2
Foodonly .................. 103 107 110 3 0.3

nctuding Ching (Mainland).  2Preliminary.

grown over a much larger area than wheat and under
more varied conditions particularly in regard to wafer
supply, and that existing hizh-yielding rice varieties do
not give good results under monsoon conditions when
much of the rice is produced. There has also been less
consumer acceptance of the new rice varieties than for
wheat, and farmers have therefore had less incentive to
adopt them. Furthermecre, high-yielding wheat varieties
are more resistant to pests and diseases and a relatively
larger proportion is grown in ecconomically more
advanced areas where farmers are more receptive to the
new techniques.

Among individual countries, the total paddy area of
China (Taiwan) is now under high-yielding varieties. The
1968 crop was a new record surpassing the plan target
by over 5 percent. In other rice exporting countries,
such as Burma and Cambcdia, the new varieties are
used only to a very limited degree, and in Thailand the
high-yielding variety programme is still in its
experimental stages. .

Interest in the new stratsgy has on the whole been
rather greater in food importing countries. In the
Philippines the use of the new techniques extended to
over 390000 hectares in 1967/68, five times the area
of the previous year and nearly 12 percent of the total
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paddy area. Largely because of this the country,
hitherto a net importer, not only became self-sufficient
in rice in 1968 but v/as able to export some 40 000
tons. The area under high-yielding varietics was
scheduled to reach 500 000 hectares in 1969. Recent
prospects for 1969 have, however, been affected by
drought, and exports have been stopped for the time
being. The future rate of progress may moreover be
curbed by the high prevailing prices of fertilizers and
pesticides.

Significant increases in the use of high-yielding
varieties and fertilizers have also been made in Ceylon,
with the help of a new credit scheme. The area under
improved rice seeds, which expanded from 40 percent
of the paddy area sown in 1966 to some 60 percent in
1968, was to cover 66 percent in 1969. Yields in the
programme areas are estimated to have reached an
average of 3.9 tons per hectare as against the national
average of 2.2 tons. Overall paddy output rose by
42 percent between 1963-65 and 1968, and yields by
26 percent. The future of the programme will partly
depend on success in fighting pests and plant diseases.

In India the high-yielding varieties programme was -
started in 1966 over an area of 1.9 million hectares
(about 2 percent of the total area under food grains); in



1967 it covered more than 6 million hectares. This was
somewhat lower, however, than the targets: 20 percent
less for paddy, and substantially less for coarse grains.
The target for 1968 was 8.5 million hectares (7 percent
of the total). It is as yet not possible to make an exact
estimate of the contribution of the new techniques to
total output, as sample yield surveys under the
programme have been collected only in a very small
number of districts'®. The increases in average wheat
yields in the country as a whole between
1961/62-1964/65 and 1967/68 may, however, be
indicative: from 0.84 to 1.11 tons per hectare.

The problems encountered by the Indian authorities
in attempting to popularize these new techniques may
be of wider interest. Sample surveys indicate that the
application of fertilizers has generally remained below
the level recommended, partly because of their high
costs and the higher degree of risk involved.
Furthermore, their untimely supply owing to transport
difficulties has often resulted in fertilizers remaining
unused or occasionally being applied to crops outside
the programme. Difficulties have also been encountered
in efforts to organize plant protection measures on the
large scale needed. Nor has it been easy to provide
sufficient and adequately structured credit facilities to
enable farmers to purchase all the required inputs and,
for bigger farmers, to cover labour costs, despite the
fact that commercial banks have recently shown new
interest in farm credit and many have opened branches
in rural areas.

The programme for wheat and rice in India was
largely concentrated on irrigated or assured rainfall
areas. Complaints of insufficient water supply have been
mainly raised in areas planted to hybrid coarse grains.
The supply of these hybrid seeds has also suffered
because of drought. There has been some
disappointment among farmers about the lower prices
they have received for the new varieties of cereals, both
- because of consumer preference for local varieties and
because of their need to sell the larger crops shortly
after harvest, since storage capacity is limited and the
Government has been reluctant to buy more than
specified quotas. A

In Pakistan the Government has supplied
high-yielding seeds to farmers in increasing quantities.
After experiments on a small scale in 1966/67, the area
under improved wheat varieties was between.1 and 1.2
million hectares in 1967/68. In 1968/69, it was
officially estimated to have reached between 2.0 and
2.4 million hectares, equal to over 40 percent of the
total wheat area, or about three quarters of the wheat
area under irrigation. In West Pakistan the area sown
with IRRI rice was 4 000 hectares in 1966/67 and
40000 hectares in 1967/68; by 1968/69 it was
reported to have reached 320000 hectares. In East
Pakistan in 1967/68 IRRI rice was grown on an
estimated 120 000 hectares. Altogether this amounts to
only 1.3 percent of the country’s total paddy area. The

Bhe most recent Government of India survey report in
fact states that no generalizations should be made on this basis.

target for 1968/69 in FEast Pakistan was 240000
hectares, but difficulties were foreseen owing to
insufficient plant protection and extension services.

Fishery production

Fishery production also made notable strides forward
in 1968, particularly in China (Taiwan) where the total
catch for the first time exceeded half a million tons,
and in the Philippines whese the total was 10 percent
larger than the previous year. Significant increases were
also registered in the other major producing countries
of the area (India, Indonesia, Republic of Korea and

" Thailand). Self-sufficiency in fishery production is the
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main goal of the new four-year fisheries expansion
programme of the Phifippines, which in 1968 imported
some U.S. 315 million worth of fishery products.
Indonesia, too, is actively developing its fisheries, partly
with the help of foreign finance and investment,
following several years of slow growth of the sector.

Forest production

Removals of industrial wood in the Far East rose
more slowly in 1968 than in the two preceding years,
particularly in the main hardwood log exporting
countries, the Philippines and Malaysia (Sabah). Strong
demand in western Europe and North America
stimulated expansion in the production of sawn
hardwood, plywood and veneers in most of the major
producing countries in the region. Efforts made in a
number of countries, partizularly Indonesia, to make
fuller use of large areas of underutilized forests have yet
to make a major impact on the volume of removals for
the region as a whole. As a result of widespread
overcutting and mismanagement, moreover, much of the
increased output has probably been to the detriment of
long-term economic growth. Resettlement schemes in
China (Taiwan), India and :he Republic of Korea have
been successfully started in an attempt to reduce
shifting cultivation, which is estimated to have led to
the destruction of about & million hectares in 1968.
Afforestation, strongly orentated toward industrial
development, is growing in importance; some 70 000
hectares were added in 1968 to the already existing 5
million hectares of man-made forests. Although some
couniries, such as Malaysia, are attempting to base
future forestry activities on land-use plans, in many the
uncertain status of forest resources remains a major
obstacle to its proper development.

Trade in agricultural producs

In 1968 the export earnings from agricultural
products of the developing countries of the region fell
for the fifth consecutive year to their lowest level since
1958. (Table 1-22).

Earnings declined for three of the region’s principal
exports — rice, jute, kenaf and tea — which together

account for about a third of the total. The drop was

particularly sharp in rice, at 19 percent. Export prices
began to decline from the first quarier and by the end



TABLE 1}-22.

FAR EAST: INDICES OF VALUE OF EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Sugar
Oit and oilsceds

Beverages and tobacco ... oo o oo

Coffee
Tea

Raw materials ..o o
Jutcand kenaf ... o L L L
Rubber

Fishery products?

Forest products?

Share in total
agricultural
exports in 1968!

... Percent . ..

100

42
(10)
(8
(14)
23
(3
(14)
36

6)
(24)

Change

1966 1967 19681 1967 to
19681

,,,,,,,,,,,, 1957-59 average =100 . .. .. ... .. Percent. . . .

106 101 99 - 2
140 126 128 2
113 106 86 - 19
118 108 106 - 2
130 110 142 30
97 109 100 - 8

T 128 192 169 ~ 12
85 91 83 -9
86 ' 79 78 -1
159 144 115 - 20
77 68 68 -1
172 164 183 12
264 293 369 26

tPretiminary. - ?tnctuding Japan,

of the year had reached a Zigure below the average for
1967. Export volumes too declined sharply, to 1.9
million tons compared to 2.6 million tons in 1967 and
an average of 4.3 million zons in 1963-65. Major rice
exporters were seriously affzcted. In the case of Burma,
earnings from this commod-ty fell to $32 million in the
first nine months of 1968 zompared to $61 million for
the same period the previous year. This reduction is
primarily a reflection of the success of some of the
major food-deficit countries of the region in increasing
production. The decline in earnings from tea and jute
was caused mainly by lower prices. In the case of tea,
the 8 percent price fall cortinued the trend of the past
years, which results from a situation of excess supplies
in world markets. In 1968, the volume of exports also
declined slightly. Receipts from jute and kenaf exports
were 20 percent lower: the quantity exported declined
marginally, in line with production which was
substantially lower due to steep falls in output in India
and Pakistan. Although prizes rose sharply toward the
end of the year, export umit values for the year as a
whole were lower than in 1967 since many sales appear
to have taken place during periods when prices were
lower.

The value of exports of two major commodities —
sugar and rubber — remamed virtually unchanged in
1968. Rubber, which accounted for 25 percent of
export earnings, suffered a decline in unit value but the
volume of exports rose in line with production from
areas replanted with high-yielding varieties.

Some other major export commodities registered an
increase in value. Particula-ly striking was the rise of
26 percent in the export of forest products, which have
increased steadily over the ast decade and now provide
20 percent of total agricultural, fishery and forest
product exports compared to less than 6 percent ten
years ago. If Japan is excluced, about 60 percent of the
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earnings from this sector accrued to the Philippines and
Malaysia, with larger shipments of sawn hardwood from
Malaysia and Singapore, especially to Europe, and an
increase in plywood exports from the Philippines.
Imports of tropical hardwood logs for processing into
plywood into the Republic of Korea and China
{Taiwan) also continued to increase. '

The value of oil and oilseeds exports rose by 30
percent mainly because of an increase in receipts from
coconut products. The coconut shortage first felt in
1967 continued until the middle of 1968. In contrast
to most other vegetable oils and oilseeds, there was a
strong upward trend in prices of coconut products.
Although prices have declined subsequently, average
export unit values for 1968 were substantially higher
than in earlier years.

These trends for the various products affected the
countries of the region differently. The value of
Ceylon’s exports of rubber and tea, which provide
about 75 percent of its total foreign exchange, declined
in dollar terms from $276 million to $251 million and
was only partially compensated by a rise in earnings
from $35 million to $56 million from the three major
coconut commodities.'* In the case of India,
substantial increases from castor oil and groundnuts did
not offset reduced earnings - from other products,
particularly tea and raw sugar, and the value of the
main agricultural exports declined from $445 million to
$428 million in 1968. On the other hand, the earnings
of the Philippines from their principal agricultural
exports increased in 1968 from $418 to $429 million
(nine months), and those of Malaysia are also likely to
have risen.

14 .. . . . .
Earnings in rupees increased but their dollar value declined
owing to devaluation.



Although the bulk of agricultural export earnings
continues to be derived from exports of a small number
of traditional products, in view of the poor prospects
for many of them, the emergence of a few new
commodities as export products from the developing
countries of the region is of some interest. The success
of Thailand in exporting maize is an already
well-known example. Another - successful crop  is
bananas, exports of which in 1968 were valued at about
$50 million compared to only $4.6 million in 1958.
Other minor items whose exports are gradually
increasing in importance are silk ($19.5 million in
1968} and oranges ($5.8 million).

The development of these products as export items
has, however, so far been confined to very few
countries, mainly China (Taiwan) which accounted for
over 90 percent of banana exports, and the Republic of
Korea which was responsible for nearly all of the silk
exports. Most of the shipments go to other countries in
the region, particularly Japan which absorbed virtually
all of the banana exports of China (Taiwan). Silk
exports from the Republic of Korea arc rather more
diversified, but Japan and the United States absorb the
major portion; Japan, which traditionally was the
principal exporter of silk, has now become a net
importer of this commodity. Although they provide
only a small portion of the region’s total earnings, such
new exports can be of considerable significance for
individual countries. The example set by these countries
and Thailand, therefore, may be of value to other
developing countries which are planning to diversify the
structure of their agricultural exports.

Both the volume and the value of the region’s
agricultural  imports declined in 1968 by about
4 percent. In the main this decline, the first in seven
years, reflected a 15 percent fall in the volume of
cereals imports, which account for half of the total,
following improved crops in most major deficit
countries. Imports of wheat fell by 10 percent, those of
rice by 6 percent, and imports of sorghum, which in
1966-67 had exceptionally comprised some 10 percent
of total cereals imports, fell by almost 80 percent.
Among the major importing countries, India’s wheat
imports were down by one quarter to 4.7 million tons,
while the Philippines took 15 percent less wheat and
their imports of rice were discontinued. The cereal
purchases of Ceylon and Pakistan were also
substantially lower. China (Taiwan) and the Republic of
Korea were the only major countries to increase their
cercal purchases in 1968, in line with the trend of
recent years, although in the case of the latter the rise
was unusuafly large (15 percent for rice and almost
30 percent for wheat) because of the effects of drought
on production.

The reduction in agricultural imports would have
been much greater had it not been for a marked
expansion in imports of some other foods. Whereas in
the case of cereals improvements in prodoction have
been reflected in reduced imports, this has not
happened for most other major foods, and their imports
expanded in 1968 in line with the rapidly rising trend
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observed in the past. Those of sugar were up by
11 percent, of meat by 40 percent, and of dairy
products by 10 percent. In part these increases no
doubt reflect the rapid rise in real incomes in many
countries over the last two years, especially in the
agriculinral sector. The growth of production has at the
same time been held back by various factors, including
the concentration of efforts on the expansion of cereal
production and the time required for raising the level of
production of these commodities.

Development plans and policies

In 1968 and early 1969 new plans were started in
China (Taiwan), India, Indonesia and Laos, and the
current plans of Malaysia and Nepal were revised.
Details of the principal characteristics and magnitudes
of these and other plans being implemented in the
region are given in Annex table 1D. ,

A notable recent development in planning techniques
in the Far East has been the widespread adoption of
annual planning, within the framework of a longer term
plan. Annual plans have been prepared by Ceylon,
China (Taiwan), India, Republic of Korea, Pakistan and
Thailand, and one is soon to be adopted in Laos.

The reason for the change has varied from country
to country but it is often related to the status of
medium-term  planning. In India the practice was
initiated in 1966 at the end of the third five-year plan,
because the disastrous crop situation and the economic
recession made it impossible to estimate the resources
which might be available for the implementation of a
longer term plan. In Ceylon annual plans are being
formulated while the longer term plan is being
prepared. In Pakistan and the Republic of Korea annual
plans are formulated as a tool in the implementation of
existing longer term plans. There is now general
recognition among planners in the region that annual
plans are as necessary as medium-term and perspective
plans. The annual plan, which is usually presented with
the government budget, provides an opportunity for
adjusting the medium-term plan to changes in the
economic situation and in available resources, and also
permits the annual budget and fiscal policies to be set
in a wider, development-oriented framework, and to be
made consistent with other policy instruments used by
planners.

Of the four new plans started in the period under
review, two relate to major food importing countries:
India and Indonesia. The main aim of both plans is to
achieve self-sufficiency in food. As can be seen from
Table 11--23, the ratc envisaged for the growth of food
production in both countries is appreciably higher than
in the past.

Since there is only limited scope for bringing
additional land under cultivation, increased output in
India is to be achicved through higher yiclds, mainly by
expanding the use of nontraditional inputs. The
food-grain area under high-yielding varieties is to be
mcreased by 15.6 million hectares to reach 24 million
hectares in 1973/74 and the arca under plant protection



TABLE 11-23. — FAR EAST: FOOD-GRAIN PRODUCTION
AND IMPORTS IN INDIA AND INDONESIA

Rate of growth of

Production production
Imports ! .
1 During
1967768 | 1973174 Past | pln
target puriod

. Mitlion tons. . .. Percent per year...

95.6 | 129.0 8.7 |
2150 | 227 03

13.0 5.6
224 6.0

India {all food grains)
indonesia (rice) . .. ....., .

11949/50.1964/65, — 21968. — 31961, 62-1967/68.

measures by 26 million hectares to attain 80 million
hectares; the consumption of chemical fertilizers (NPK
in nutrient terms) by 4.6 million tons to a total of 6.6
million tons; the irrigated area by an additional 7.4
million hectares to a total of 43 million hectares; and
the area under multiple cropping by an additional 9
million hectares. Institutional improvements, such as the
reorganization of credit and the strengthening of the
rural infrastructure, will accompany these measures.

The emphasis placed on agriculture (including
irrigation and flood control) in the Indian draft plan is
reflected in public investinznt outlays assigned to this
sector, which at 22 percent receives slightly more than
industries and minerals combined. If, as is reported, the
states experience difficulty in raising their share of
public expenditure, the growth of agriculture will be
handicapped since the constitution gives the states
responsibility for the agricultural sector. Some doubts
have also been expressec concerning the external
financing of the fourth plar. The amount of foreign aid
required, net of debt servicing, has been set at half the
level received during the :hird plan. This in turn is
based on an estimated annual increase in export
earnings of 7 percent. Although in the current year
export earnings are expected to be 13.5 percent higher
than in 1967/68, earnings in 1967/68 grew by only
4 percent, and an interministerial committee concluded
recently that only a rate Of 4.4 percent a year over the
plan period seemed feasible.

In order to reach the production target of 22.7
million tons of paddy in Indonesia by 1973/74, it is
intended to expand the area under this crop from the
present 7.6 million hectares to 9.3 million hectares,
primarily through rehabilitating irrigation on 900 000
hectares and extending it > another 480 000 hectares.
In Java, where paddy production is concentrated, an
estimated 60 percent of the irrigation works are in a
state of disrepair. High-yielding rice varieties are to be
grown on 4 million hectares, and the area under the
various schemes for the intensification of production,
supported by extension and credit facilities, is to rise
from 34 percent of the peddy area in 1969/70 to 43
pereent by the end of the plan.

In accordance with the priority given to agricultural
production, this sector will account for 35 percent of
public investment. In view of the planned investment of
1 420 000 miilion rupiahs cver five years, which on an

68

annual basis is less than 10 percent of GNP, some
doubts have been raised as to the possibility of
achieving the planned annual rate of growth. Some
concern has also been expressed as to whether local
private enterprise will contribute the share assigned fo it
in taxes and investment. Foreign private investment
appears to have been mainly attracted by the forestry
sector, which is expected to become one of the
country’s main foreign exchange earners in the 1970s.

Increased rice production is also a major objective of
Laos’ five—year plan (1969/70-1973/74). '° Agriculture
has generally remained stagnant during the emergency
situation, and rice imports have risen steadily to an
average of over 41 000 tons in recent years. The new
plan therefore gives first priority to improved
agricultural productivity, especially in rice, through
improved irrigation.

The successes achieved by China (Taiwan} in the
development of its agricultural sector have influenced
the formulation of the new 1969-72 plan which is
reported to give first priority to the industrial sector.
However, agriculture has the important task of
increasing the supply of protein foods for the domestic
market. Because of the scarcity of arable land the main
emphasis will be put on fisheries and on pig and
poultry production. Expansion of cattle husbandry,
which would have to be based on the utilization of
steep slopes not adapted to crop production, is under
investigation. Output of fishery and livestock products
is scheduled to grow at annual rates of 12.6 and 6.5
percent, compared with only 3.1 percent for crop
production. These figures should be seen in the context
of the planned overall growth rate of the economy — a
minimum of 7 percent and possibly, in view of the
performance achieved in recent years, as much as 10
pereent.

Following a midterm review of Malaysia’s first plan
(1966-70), total investment in the public sector has
been raised by 6 percent. Agriculture and related fields
continue to receive 24 percent, the highest share of
public development expenditure, and the growth target
for the sector remains unaltered at 5.5 percent a year.
A downward revision of Nepal’s current plan (1965-70)
was considered necessary in late 1968, largely because
foreign assistance had not becu received to the extent
required.

Regional cooperation

Although consultations within the framework of the
various broad regional cooperation schemes — including
the Asian Council of Ministers, the Association of
South-Fast Asian Nations, and the Asian and Pacific
Council continued during the period under review,
little concrete progress has been made. A new approach
is being explored, however, in the form of regional
commodity arrangements. In September 1969 the six
major coconut producing countries of the region —

YAt the time of writing, this plan was awaiting approval by
the National Assembly.



Ceylon, India, Indonesia, Malaysia, Philippines and
Thailand — established and held the first meeting of the
Asian Coconut Community. The community, which is
to promote and coordinate all activities of the coconut
industry in the region, will investigate the causes of
fluctuations in the prices of coconut products and
study ways for establishing uniform standards for these
products and improving the efficiency of coconut
processing industries. A similar, if more limited,
initiative was taken by Ceylon and India, which in
mid-1968 signed an agreement for closer cooperation in
economic and commercial fields, more particularly in
the marketing of tea.” The two countries will set up a
consortium of firms through which they will collaborate
in blending, packaging and distributing tea for overseas
markets.

Japan

The real GNP of Japan is estimated to have risen in
1968 by 14 percent, thus repeating the high growth
performance of 1967, and only a slightly smaller
increase was expected in 1969. The rapid growth of
GNP has meant a fast increase also in personal
consumption, including that of food, which rose by 12
percent in both 1967 and 1968. The consequent
changes in the composition of the dict have aggravated

the problems arising from thé rapidly rising rice
production, which currently are a major policy
preoccupation in the agricultural field. Structural

problems are also important, particularly the rapid shift
of population from agriculture to other sectors, which
is resulting in manpower shortages on farms.

Agricultural production

The 4 percent increase in agricultural output in 1968
was approximately in line with the longer term rate of
growth, though very much less than the spectacular 10
percent increase recorded in 1967 (Table 11-21).
Assisted by good weather, the high price supports for
rice resulted in a 13 percent increase in the paddy crop
to 18.8 million tons in 1967, and the crop remained at
this high level in 1968. In contrast, the production of
most other cereals continued in 1968 to decrease or
level off. After a few years of only moderate expansion
the growth of livestock production has recently
regained its momentum.

The Japanese catch of fish and shellfish rose by
nearly one tenth to a record 8.5 million tons, and
landing controls had to be instituted for certain more
common types to stop prices from talling further.
Domestic prices of some luxury varieties were up,
however, because of international quota agreements on
their catch, and a rising domestic demand for them.

In the field of forest industries there were further
increases in the production of plywood, the demand for
which was buoyant both at home and in North America
(the main export market), and in paper and paperboard
production. However, with growing pressure on scarce
domestic wood resources, Japan’s paper industry is
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becoming increasingly dependent on imported raw
materials, and imports from southeast Asia and the
United States, and to a lesser extent the U.S.S.R., have
risen rapidly.

Full data on agricultural production in 1969 were
not available at the time of writing. The rice crop was,
however, forecast to be down by 2 percent, to 18.4
milttion tons, and also the barley and wheat crops were
smaller, the latter by 300 000 tons or 30 percent.

Farm incomes

The recent rapid growth in farm output, together
with rising producers’ prices (though not in 1968), has
coniributed to an extremely high rate of growth in
farmers’ incomes. In 1967 the income of an average
farm household in Japan rose by 19.5 percent to the
equivalent of U.S. $2861, surpassing the average
household income of urban workers and by a further
6.3 percent in 1968. A notable characteristic of the
Japanese rural economy, however, is the large share of
nonagricultural earnings in the income of farm
households. In 1967, they accounted for just about half
of the total, and in 1968 for slightly more. The average
is, however, heavily weighted by the great dependence
on nonfarm incomes of households with very small
holdings.

Principal problems and policies

As in many other high-income countries where farm
incomes are sustained by high price supports, these
policies have rccently come under serious strain in
Japan, and an active search for alternative policies has
been initiated.

The principal instrument of the farm income policies
in Japan is the Food Control Law, under which the
Government buys and sells most rice at fixed prices.
Between 1960 and 1968 these prices more than
doubled, increasing twice as rapidly as general consumer
prices and half as fast again as the average for all other
farm products. Under this stimulus production of paddy
has risen faster than consumption. Stocks of old crop
rice rose to 2.7 million tons(husked)in October 1968
and some 5.5 million tons in October 1969, and a
further increase by some 1.5 million tons or more was
expected in 1969/70. Domestic disposal of old crop rice
has become increasingly difficult as the consumers have
become more selective in their food purchases while
commercial exports, if undertaken, would involve a
heavy subsidy to bring the price down to the
international level. Also, the market for japonica (round
grain) rice is limited. However, a small quantity has
recently been shipped abroad to developing countries
under special arrangements. Financially, the operation
of the Food Control Law has become an increasingly
heavy burden on the State, with anmal losses of over
U.S. $600 million in recent years.

It has thus become increasingly clear that some
major revisions are required in the Food Control Law,
which was established in a situation of scarcity and is
not adapted to the now ample supply situation and the



quickly changing patterns of consuer preferences. For
this reason it has already been decided to allow a
portion of the harvest to be warketed freely while
simultaneously restricting government purchases of rice,
and to convert 5300 hectares of wet paddy to other
crops with the help of subsidies paid to cooperating
farmers. Such conversions would be extended to
250 000 hectares, about 8 percent of the total paddy
area, over a period of three years.

Another major problem faced by Japanese
agriculture is the increasing shortage of manpower. The
rate of decline of the agricultural labour force has been
increasing over the past decade or so, from 2.7 percent
il 1955-60 to 3.7 percent in 1960-66, and recent
official projectious expect it to average about 4 percent
over thie longer term. Although the labour outflow has
so far had only a limited impact on the average farmn
size, because most of it has cousisted of younger
members of households taking up nonagricultural
employment but continuing to reside on the farm, an
acceleration in the growth of the average size of the
operating unit is expected in the future.

Trade

Agricultural products play only a minor part in
Japan’s exports, accounting on average for some 2
percent of the total value and consisting, aside from
silk, mainly of a number of speciality products. The
country is, however, a major agricultural importer and
this trade has until recently increased rapidly mainly
under the impetus of fast expauding imports of
livestock products and wheat. In the last two years,
however, the growth of agricultural imports has been
reduced to only 1.3 percent in 1967 and 3.5 percent in
1968, despite a furthier increase in raw material imports.
In the min this is because of a steep fall in imports of
dairy products and rice. The latter fell by 37 percent in
1967 and 47 percent in 1968 as domestic production
rose and stocks accumulated. Japan maintained its
leading position in world fishery trade, exporting
products to the record value of $350 wmillion, or almost
8 percent more than in 1967.

As regards trade in forest products, the principal
feature was the slowing down of log unports, especially
those of tropical origin, following the accumulation of
stocks in 1967. Imports of coniferous logs from the
United States, however, increased again by a quarter,
and those of sawn softwood and pulpwood chips also
rose. Steps were taken, however, to hmport chips also
from other areas, including Malaysia and Australia.

A comparatively large portion of Japaw’s trade is
with developing countries in Asia - 28 percent of
exports and 15 percent of imports in 1968. The excess
of Japan’s exports to these countries over its imports
from them is, however, one of the country’s ajor
trade problems (see Table 11-24) and a solution has
been made more difficult as Japan has moved toward
self-sufficiency in rice. One approach being pursued is
that of helping the developing countries of the region
to iucrease their output of processed agricultural

70

TABLE 11-24. - FAR EAST: JAPAN'S TRADE WITH DEVELOPING
COUNTRIES IN ASIA, 1964-68

1964 l 1965 ] 1966 1 1967 [ 1968
1 000 mitlion U.S. dollars . .. ...
EXPOrtS ot vn i naaaen, 1.7 t 2.2 2.6 29 1 3.6
IMports . o ovs e cnenecnnnnns 1.3 l 1.4 1.6 1.8 % 2.0
i
of which: L L. Percent . ......... ...
agricultural primary
agricultural primary 10 i 36 t 38 ! 2 * 15
products
..... 1 000 miltion U.S. dollars . ... ..
Surplus of exports over imports 0.5 I 0.8 } 1.0 l 1.1 ! 1.6

products and light manufactured goods for export to
Japan.

China (Mainland)

The official review of agricultural production in
1968,'¢ although reporting an excellent crop, made no
claims for an increase in total output. Available
provincial reports, fewer in number than in the past,
indicate that rainfall was above normal in the south and
below unormal in the north. Maiuly owing to losses in
early rice, winter wheat and potatoes, total food-grain
production (including the grain equivalent of potatoes
and sweet potatoes) is generally believed to be
somewhat below the exceptional 1967 crop. No major
food shortages have been reported, liowever, and FAO
estimmates that food-grain production may have declined
from 214 willion tons in 1967 to some 212 willion
tous in 1968.'7 No siguificant changes in comumercial
crops have been reported. General increases in herds are
claimed for the pastoral regions. Pig-keeping on private
plots continued to be officially encouraged and is likely
to have progressed in view of the good feed base
available from the 1967 crop.

In the official review the good harvest was mainly
attributed to increased multiple cropping, large-scale
application of weedkillers and the use of mechanical
rice transplanters. No mention was made of progress in
fertilizer application and water control, whicli may have
suffered from the econowmic and administrative
dislocations caused by the cultural revolution, especially
in the first half of the year.

Steps were announced in the second half of 1968 to
reduce or abolish private plots, but so far they do uot
seem to liave liad much effect. Moves were made in
1968 to enlarge collectives through mergers and to give
the production brigades (the middle-sized unit in the
commune) greater responsibilitics in production and
management.

Total exports and imports'® in 1967 and 1968
declined as against the five preceding years, but exports

16Ncw China News Agency, 3 December 1968,
The FAQ method of estimating these data is explained in
The state of food and agriculture 1968, p. 14,

18 . . .
Duta compiled from available trade statistics of trading
partners,



of major agricultural commodities (rice, soybeans and
other oilsceds, livestock and livestock products, fruit
and vegetables) have increased markedly since 1962.
Their value in 1967 and 1968 has exceeded the cost of
wheat imports. Rice exports declined slightly in 1968,
from 12 to 1.0 million tons, mainly owingto reduced

Although the priorities in resource use in the region
continued to be influenced by the unstable political
situation, substantial economic progress was registered
in a number of countries. In Iraq, Iran and Israel the
real gross domestic product (GDP) is preliminarily
estimated to have risen by 10 percent or more, and
there were also substantial gains in Cyprus, Syria and
Turkey. The region’s oil revenue, which for certain
nations constitutes the principal source of finance for
agricultural development, generally continued to
increase though in some countries at a declining rate.
Earnings from agricultural exports were some 5 percent
higher, and although imports were slightly larger in
volume their value wus lower, and some countries were
able to substantially reduce their imports of cereals.

The contribution of agriculture to economic growth
varied widely as between conntries, depending mainly
on the impact of weather on crops. A potentially
encouraging feature was the progress made in a number
of countries with the adoption of high-yielding ccreal
varicties and the associated improvements in inputs and
cultivation techniques, aithough so far their impact
remains limited. In the longer term, moreover, the main
obstacle to their adoption, and to agricultural
development in general in most of the region, is aridity.
Investment on a large scale is required if this obstacle is
to be overcome.

Agricultural production

In the region us a whole, agricultural production in
1968 increased by only about 2 percent. This was the
smallest increase in 7 years, and compares with an
expansion by 5 percent in the preceding year, and a
10-year average rate of growth of 3.3 percent.

Agricultural production in individual countries of the
region tends, however, to fluctuate widely in response
to variations in rainfall, and changes in the regional
total have therefore even less significance than
elsewhere. In 1968 the small increase in the total level
of output was the composite result of changes in
individual countries, ranging from increases of over
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demand in Far Eastern markets. Total grain imports in
1967 and 1968 — all of it wheat — were 4.2 and 4.4
million tons respectively, as against an annual average of
6.3 million tons in 1964-66. Known contracts for
delivery in 1969 indicate wheat imports of at least 5.2
million tons.

Near East

10 percent in fran and Iraq to decreases of & percent
in Syria and the Sudan (Table 1-25).

In terms of commodities, the small overall increase
was the result mainly of a fall in grain production and
an increase in the output of cotton and livestock
products. Vegetable production also continued its
steady upward trend of many years. Both wheat and
rice reached record levels, at 21 and 4.4 million tons
respectively, after three successive ycars of increase.
Large crops of wheat were harvested in all major
producing countries except Syria and Jordan, while
record rice crops were obtained in the United Arab
Republic. There was, however, a fall in the ontput of
coarse grains, particularly barley in Turkey and sorghum
in the Sudan, and the total grain crop was thus below
that of 1967. Livestock production, which has increased
at a slow rate in the past, continued this trend in 1968.

The production of cotton, the most important
nonfood crop of the region, rose by 5 percent and
approximated the previous record of 1965, Most
individual countries had good crops except for the
United Arab Republic, where there has been a steady
decline in arca and output over the past four years as a
result of the low profitability of cotton in relation to
other crops, especially rice. By means of increases in
the producer price and other incentive measnres, the
Government is encouraging farmers to expand the area
under cotton once more.

First, partial indications for 1969 suggest some
improvement in the growth of agricultural production.
Good grain crops were harvested in Cyprus, Iran, the
Sudan, Syriu and Turkey. Wheat production in the
region is expected to increase by some 14 percent and
that of barley by 12 percent, despitc smaller crops in
Iraq and the Sudan. No overall estimates can be made
as yet of cotton production, but the crops in Iran,
Israel, the Sudan and Syria were reported to be good,
while in the United Arab Republic the increase in
cotton prices may have encouraged farmers to plant
more. The area under sugar beet in Turkey was reduced
in 1969. Olive production was reduced drastically in
Libya by bad weather, to only about one fifth of the
1968 crop.



TABLE 11-25.

NEAR EAST: INDICES OF AGRICULTURAL PRODUCTION

Change 1967 Annual rate of growth Per caput agricultural
1966 1967 19681 to 19681 1955/57-1965/67 production in 19681
.......... 1952.56 average =100 . ... ... ... . |.......... Percent .. ........ ..|.-1952-56 average =100...
Production in sclected countries
{alt products)
Afghunistan . .. .. ..o L L 126 132 132 2.0 104
Cyprus ... .. .. 175 189 179 -5 6.2 150
Tran ..o 147 159 177 11 3.2 118
Irag e 131 138 161 16 2.4 102
Isracl Lo 255 297 309 4 8.4 192
Libya ... ... 182 209 203 -3 5.1 124
Sudan, The ................... 165 193 178 8 3.8 120
Syrit . ..o 115 146 134 8 22 86
Turkey ... 158 161 164 2 39 114
United Arab Republic ... ... ... 144 140 147 5 2.8 104
Regional production
Total:
All products ... .. ... ... ... . ..., 149 155 158 2 3.3
Foodonly .................... 145 153 155 1 3.0
Per caput:
Allproducts . ... ... .. L 110 112 111 -1 0.7
Ffoodonly ... ... .. ... ..... 107 110 108 -1 0.4
1pretiminary.
High-yielding varieties wheat varietics which are well adapted to the
environmenta! conditious of the region.
With few exceptions, crop production in the The introduction of these high-yielding varicties at

countries of the Near East is dominated by cereals,
which occupy about 70 percent of the total harvested
area in the region and account in most cases for 40-50
percent of the gross agricultural output. Over the past
15 years or so, the region’s cereal production has risen
at an average rate of only some 2 percent a yecar,
though showing wide annual fluctuations. Virtually all
of the increase has been due to an expansion of area
cultivated: between 1950 and 1965 the arca under
wheat and barley, the main cereals, expanded by about
50 percent while their combined yield per hectare rose
by less than 7 percent. The overall increase has been
insufficient to meet the rapidly growing demand. Total
imports of cereals into the region therefore rose from
an average of 2.4 million tons in 1955-57 to 5.1 million
in 1965-67, and to almost 6 million tons in 1968 when
the value of these imports amounted to U.S.$433
million. Although a significant portion of the cercal
imports has been available on concessional terms, it has
nevertheless constituted a  strain  on the foreign
exchange resources of those Near Eastern countries
which do not export oil.

In future less reliance can be placed on further
expansion of the arable area to meet growing demand;
cultivation is increasingly pressing against the margins of
aridity, while a shift from other crops to cereuls goes
against the efforts of most countries in the region to
diversify their agricultural output. The key to increased
cereal production in the Near East thus lies in raising
yields. This need was realized early and led to the
initiation of coordinated yield trials in 1961/62 under
the FAO Neur East Wheat and Barley Improvement and
Production Project. These triuls have resulted in the
identification of some of the high-yiclding Mexican
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farm level is only getting under way und, in some
countries such as Lebanon and Syria, it is only at an
experimental stuge. Except in the United Arab Republic
no large-scale seed production of these varieties has
started. A general shortage of other inputs, particularly
fertilizers, and of experienced extension personnel has
prevented their use on a large scale. Nor have adequate
economic incentives been provided to farmers to raise
productivity. No minimum level of price assurance to
the farmers is provided, for example, in Afghanistan,
fraq and the Sudan. Fertilizers are subsidized in
Afghanistan, and also in Iran for farmers participating
in the package programmes, but credit and marketing
facilities so far remain generally inadequate.

Despite these handicaps, significant beginnings in the
use of high-yielding wheat varietics have been made in a
number of countries, and in some the new techniques
have been adopted to an extent where they could be
expected to make a discernible contribution to output.
In Afghanistan sced production started in 1966 from
imported Mexican and Mexipak varieties. In 1967/68
about 20 000 hectares were planted with these varictics,
and the area was expected to increase to 100 000
hectares, or about 4 percent of the total wheat area, in
1968/69. Iran imported about 1500 tons of seed of
Mexican variety in 1968 and about 40 000 hectares (0.8
percent) were expected to be planted under these
varicties in the 1968/69 season. An impact programme
for wheat, by which a package of supplies (improved
seed, fertilizers, pesticides, machinery and implements)
and services (extension, credit and marketing) is made
availuble to farmers, is also planned in this country. In
Iraq local multiplication of Mexican seed was
supplemented by imports of 800 tons of Mexipak seed



from Pakistan, for use on 10000 hectares in the
1968/69 season.

More significant progress has been made in Turkey,
where a range of Mexican dwarf varieties has been
introduced since 1966 in the high rainfall areas
(600-1 200 millimetres) of the coastal region and parts
of the intermediate rainfall area of the Anatolian
plateau. From a modest start of about 600 hectares in
1966/67 planted with 60 tons of imported seed, the

area expanded in 1967/68 to 170 000 hectares. For the

1968/69 season the Government procured some 60 000
tons of seed for distribution and, if farmer-owned or
traded seed of high-yielding varieties (especially of
Super X) is also taken into account, the area in the
1968/69 season may not have been far below 1 million
hectares, about 12 percent of the total wheat area.
Despite exceptionally unfavourable weather and a
serious attack of rust in 1969, yields of Mexican
varieties are still expected to be higher than those of
local varieties. Good progress has also been made in the
United Arab Republic where a new indigenous wheat
variety, Giza 155, which is rust resistant and
comparable in yield to Mexican varieties, was released
in 1967/68. It was proposed to cover about 63 000
hectares (about 10 percent of the total wheat area)
with this variety in 1968/69. Rice yields in the United
Arab Republic are already very high.

A major longer termt constraint on the wider
adoption of high-yielding varieties in the region is
aridity. The irrigated arca constitutes roughly 30
percent of the arable area, but a substantial portion of
it is under other crops such as cotton. The higher
rainfall areas (with about 500 millimetres per year)
where the new varieties can be safely introduced
without irrigation are limited. In Iraq, Iran and Turkey
in particular a large part of the wheat arca is subject to
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unreliable rainfall. Anothér factor limiting the
expansion of the area under Mexican varieties in
Afghanistan and Turkey is the severe cold in upland
areas which necessitates frost resistant varieties.
Nevertheless, there is considerable potential for
increased cereal output in the region before a ceiling
imposed by such limiting factors is reached.

Trade in agricultural products

The volume of agricultural exports in 1968 fell
fractionally, but because of relatively good prices for
the major items — rice and cotton, which together
provide over 60 percent of the region’s export earnings
from this sector — there was a substantial increase in
value (Table I1-26). The volume of cotton exports is
estimated to have been slightly lower, primarily because
of reduced shipments from Syria and the United Arab
Republic. There were larger exports of extra-long
staples from the Sudan. Prices of this type of cotton
were particularly good despite the relatively small
increase in consumption, reflecting the reduction of
producer stocks.

Exports of fruits expanded further in 1968 and are
now about 85 percent higher than ten years ago. There

were increases in shipments from all the major
exporting countries, Israel, Cyprus, Lebanon and
Turkey.

Rice exports in 1968 (mostly from the United Arab
Republic) reached a record level of nearly 600 000
tons, 30 percent more than in 1967, and the value rose
by about half. Shipments to the eastern European
countries, at about 130 000 tons, were more than twice
the size of the previous year and together with those to
the U.S.S.R. comprised nearly 50 percent of the total
rice cxports from the region. Among other major
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products, there was a substantial decline in the exports
of tobacco {mainly from Turkey), largely because of
the weak international demand for oriental leaf, and the
strong competition from other exporting countries.

The volume of imports into the region is estimated
to have risen by about 2 percent in 1968, but because
of declining prices for virtually all of the major imports,
their value was reduced. There were sharp increases in
imports of most foods and feedstuffs, which represent
more than three quarters of the total value of
agricultural imports, except sugar, which fell for the
third year in a row. The volume of cereal nmports was
10 percent lLigher than in 1967, mainly because of
larger purchases of wheat by many of the principal
deficit countries, including Iran, Iraq, Israel and Syria.
An encouraging feature, however, was the ability of
sounie other countries to reduce their cereal imports.
The United Arab Republic’s imports of wheat and
maize, which had been increasing steadily during the
past few years, were cut by 15 and 35 percent,
respectively; and Turkey immported no wheat at all in
1968, compared with about 700 000 tons a year only 5
to 6 years ago. Imports of anhmals and animal products
and of most raw materials expanded in line with the
rapidly rising trend, although i the case of the latter
the increase was due mainly to a 20 percent rise in
rubber.

Development plans

New plans were approved or initiated in 1968 and
1969 in lran, Iraq, Libya and Somalia (Annex table
ID). A niajor reorganization in the planning structure
of Syria was also effected. Afghanistan’s third five-year
plan was revised downward by 25 percent in November
1968 in view of difficulties experienced in its
implementation. Although this  necessitated  the
dropping of a number of projects, the basic aims and
prioritics of the plan remain wuchanged, including the
emphasis ou irrigation.

Thanks to the anticipated rise in oil revenues it has
been possible to raise the total public sector allocation
in Libya’s second five-year plan (1969/70-1973/74). As
in the first plan, the major portion of the investient
(56 percent) is earmarked for the development of
infrastructure. The second plan marks, however, a
gradual shift in emphlasis from improvement of the
physical infrastructure to development of productive
activities in agriculture and industry. The plan aims at
an average annual growth rate of about 6 percent in the
production of field crops and vegetables, but imports of
most agricultural commodities are nevertheless expected
to increase substantially during the plan period. A
distinet feature of the Libyan plan is the heavy reliance
placed on the use of input subsidies as a means of
encouraging agricultural production. These are to be
given for agricultural machinery, chemical fertilizers,
and insecticides and pesticides as well as for the drilling
of wells and coustruction of cisterns. Because of the
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rapid growth of nonfarm employment, it is estimated
that agricultural labour will decline from 143000
persons in 1968 to 140 000 in 1973.

In Iran the increase in the annual rate of growth of
agricultural production from the 3.4 percent achieved
during the third plan period to the 5 percent envisaged
under the fourth plan (1968/69-1972/73) is to be
brought about mainly through higher yields resulting
from a substantial increase in inputs. Thus fertilizer
consumption is to be wore than doubled, from about
72000 tons (in terms of nutrients) in 1967/68 to
158 000 tons in 1972/73; the area under irrigation is to
increase by 400 000 hectares; supplies of mmproved seed
will be expanded to cover 300 000 lectares of wheat
and barley; and the number of tractors in operation is
to grow by about 40 percent to 24 000. The plan aims
at self-sufficiency in wheat and sugar. Foreign aid
requirements for the agricultural sector during the plan
period are put at U.S. $145 million, mainly for
irrigation.

Amoung the various iustitutional means of reaching
the agricultural growth objectives under the plan, of
particular interest would seem to be the encouragement
given to large-scale farming. One hundred joint stock
farming companies, with small furmers as shareholders
and covering a total area of 100 000 hLectares, are being
established during the plan period on an experimental
basis. The creation of large-scale farming units and
agro-businesses is also proposed to develop and farm
newly irrigated lands. An agricultural development fund
was established in 1968, with an initial capital of 1 000
million rials, to assist private investment in large-scale
commercial  farming and agro-allied industries, by
participating in equity capital and advancing long-term
loans.

In Somalia a short-term development progrannne
{1968-70) has been formulated to counsolidate the work
initiated under the first five-year plan (1963-67). It is
confined to the public sector and lays emphasis on the
completion of on-going projects and on the
mobilization of more domestic resources for
development. Of the total financial outlay about 70
percent is allocated to basic infrastructure, transport
and conununications, and water supply schemes, and 15
percent to agriculture. The principal aims i the
agricultural - sector include the increase of food
production to attain self-sufficiency; the diversification
of farm output through the introduction of new crops
such as cotton, oilsceds and citrus fruit; and the
rationalization  of the cost  structure of banana
cultivation to make it competitive in international
markets. Integrated development of the Juba valley,
which has the “greatest development potential in the
country, is proposed to be undertaken with the
assistance of an international cousortiuni. The European
Economic Conmmunity will assist in the establishment of
two seed farms as part of the crop diversification
programme, and in the implementation of an integrated
pilot project for livestock development on an area of
approximately 60000 square kilometres. In the
industrial sector, emphasis is placed on the completion



and operation of the state-owned fish, meat and milk
processing plants.

The structure of the planning machinery in Syria was
reorganized in June 1968. A Supreme Planning Board
was established, headed by the Prime Minister and with
ten ministers and the governor of the Central Bank as
members. Its function is to establish the goals for
economic and social development, coordinate and
follow up the plan implementation, and approve
long-term, medium-term and annual plans. The Ministry
of Planning has been replaced by a State Planning
Commission which is to be the technical secretariat of
the Supreme Planning Board. Planning departments in
ministries concerned with economic and social
development are to be formed or strengthened. A major
weakness, however, renains the shortage of qualified
planners.

Investment in agriculture

As is cvident from the above review and Annex
table 1D, there is now a greatly increased emphasis on
agriculture in the development plans of most countries
in the region. With the exception of Libya, in none of
the countries is the share of agriculture in public
investment -less than 15 percent; it is highest in Jordan
(37 percent), followed by Afghanistan (29 percent), the
Sudan and Syria {(both 27 percent). Even in the
oil-exporting countries, such as Iran, Iraq and Libya,
where the share of agriculture in GDP is relatively low,
the share of agricultural investment is in the range of
13 to 23 percent. This presumably reflects growing
recognition of the importance of agricultural
development in sustaining the development of the other
sectors and in diversifying the economy. The latter
consideration is particularly important in Libya.

In line with the planned acceleration in the rate of
growth in Iran, government development expenditure
for agriculture under the fourth development plan is to
be 118 000 million rials, two and a half times that
under the third plan.

Although little information is available as to the
pattern  of public investment in agriculture, the
development plans of some countries do give a broad
indication of how such investment is likely to be made
in future (Table [1-27). Since Jack of rainfall constitutes
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one of the major development problems of the area,
investment in irrigation, drainage and land reclamation
Is given particular emphasis. The additional area
expected to come under irrigation in Turkey is about
54 000 hectares. Since large-scale irrigation  and
reclamation projects have a long gestation period and
involve heavy investment, a large part of it in the form
of foreign exchange, in the Turkish plan priority is
given to development works at the farm level. In Iran
the major emphasis is on surface water projects (80
percent of the total allocation for water development),
mainly for the completion of projects carried over from
the third plan. The apparent investment in development
services or unconventional inputs such as agricuitural
research, extension and education remains relatively
small in most of these countries, but in part this
undoubtedly reflects the low capital intensity of such
services, which are mainly financed through the current
accounts of government budgets.

Although the tendency is for the public sector to
assume responsibility for a major share of investment in
agriculture, the private sector is also expected to play a
significant part. This is particularly so in Iran, where
about 35 percent of the total investment in agriculture
is expected to come from the private sector, in Syria
(32 percent), in the Sudan (25 percent), and in Jordan
(23 percent).

Regional economic integration

Little progress was made in 1968 in economic
integration of the region. When the Sudan and Yemen
joined in 1968, membership of the Arab Common
Market (ACM) rose to seven.'® The implementation of
trade liberalization measures within the area, initiated
with the launching of ACM in January 1965, has also
continued. By 1969 all tariffs and quantitative
restrictions on agricultural products and other natural
resources were completely abolished as were tariffs on a
number of industrial items. Tariff reductions on other
industrial commodities ranged between 60 and 85
percent; complete liberalization is expected to take
place in 1971.

1g'l‘he other members are Iraq, Jordan, Kuwait, Syria and the
United Arab Republie.

NEAR EAST: DISTRIBUTION OF PUBLIC INVESTMENT IN AGRICULTURE IN SELECTED COUNTRIES

. Research,
Directly productive activity extension Institutional
Plan period Infra and improvements?
structure! Crops Livestock Fisheries Forestry education
............................................. Percent ...
ran 1968/69-1972/73 46 323 48 e i 3 20
Libya 1969/70-1973/74 529 614 5 - 7 2 742
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units. ~ Htacludes a small amount for fisheries. ~ 5 Agriculturad roads. — ®Govermneat subsidies on inputs. -
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Despite these measures, however, the trade impact of
ACM during its first four years has been rather modest.
Up to 1967, the latest year for which data on trade
among the member countries are available, such
exchanges had shown virtually no expansion, and the
share of intra-ACM trade in the total commerce of
several member countries, including Jordan, Syria and
Kuwait, had therefore shrunk. This generally
disappointing progress reflects, aside from the initially
limited range of goods traded among the countries of
ACM, the tendency to exclude from tariff reductions a
number of the more significant items. Attempts are,
however, being made at the moment to cancel these
exemptions, which have already been reduced from over

100 to 16 in number.
Progress in other areas of integration between ACM

countries has also been limited. Only Kuwait has
instituted free movement of capital, but most of its

Africa

The past year has again demonstrated how
vulnerable agriculture in the region is to the major
hazards of weather, export markets, and pests and
diseases. Although agricultural production in the region
as a whole just about maintained the 1967 level, there
were wide variations as between countries. Due to
severe drought in southern Africa and to both floods
and drought on the west coast, cereal crops in these
areas were much reduced from the high levels of the
previous season. In east Africa, on the other hand,
food crop production was above average, and the
Maghreb countries were favoured with excellent cereal
yields. Output of the major export crops was
comparatively stable, excépt for cocou which showed a
drop of about 10 percent. Overall, the production in
the developing countries of the region is estimated to
have risen by some 3 percent, but in per caput terms
there was little change; food production per head
remained lower than it had been 15 years ago.

Imports of agricultural products nevertheless declined
once more in 1968, both because of longer term
endeavours in a number of countries to be more
self-sufficient in food, and -~ perhaps even more
important in the short run — the need to conserve
foreign exchange. Agricultural export earnings recovered
substantially, but have not shown any persistent
improvement over the past several years.

The importance of livestock and the increased
recognition of its potential contribution to the
economy of many African countries are sliown in new
programmes to expand livestock production. In east
Africa, large-scale projects are getting under way in a
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capital exports have been directed to countries outside
the area. No common external tariff has yet been
agreed upon, nor have any major joint enterprises been
established. Agreements creating an Arab Payments
Union and an Arab Bank for Social and Economic
Development have, however, been concluded. The
convention establishing the bank has so far been signed
by 11 of the 14 members of the Arab League, and
more than 50 percent of the capital of 100 million

Kuwait dinars has already been subscribed.

The Regional Cooperation for Development
Organization, composed of Iran, Pakistan and Turkey,
has been making satisfactory progress in the field of
joint industrial enterprises. Eight such projects have
already gone into production and nine others are in
various stages of implementation. The three countries
also concluded an agreement late in 1968 aimed at
increasing their intraregional trade.

number of countries, and commercial milk production
to supply urban centres is also developing quite rapidly.

In view of the limitations of export markets and the
desire to promote their internal economy and improve
nutrition standards, countries in the region are giving
increasing attention to expanding internal markets,
particularly for domestic food crops, and animal and
fish products. At the same time, the establishment in
several countries of agricultural processing industries
(including forest industries) is resulting in savings on
imports and, to a lesser degree, increased earnings from
exports. .

Other evidence of economic diversification includes
the increasing exploitation of other natural resources,
the most recent being bauxite in Guinea and diamonds
in Botswana. The increasing contribution to economic
growth from oil, minerals, fertilizers and diamonds, and
such major hydroelectric schemes as Volta and Kainji,
are providing an expanded market for domestic
agricultural produce. For Kenya, in particular, the
growtlt of the tourist industry is making up for the
absence of exploitable minerals; after agriculture, it is
the country’s second largest foreign exchange earner.

Overall economic growth in Africa?® between 1967
and 1968 is estimated at 4.2 percent. This is somewhat
‘more than the average rate for the decade, but less than
the growth shown in 1968 by most other developing

2 . . . . .

OCulculatlon by the United Nations, based on information
for Ethiopia, Ghana, Ivory Coast, Kenya, Morocco, Nigeria,
Rhodesia, the Sudan, Tanzania, Tunisia and Uganda.



regions. Morocco achieved a 10 percent increase in real
gross domestic product, largely due to the good results
of the agricultural sector. A similar increase was
achieved by both Zambia, attributed in the main to
buoyant copper exports, and by Ivory Coast, where also
in the preceding years the rate of economic growth has
been high.

Agricultural production

Preliminary estimates show total agricultural
production to have remained at about the same level as
in 1967, though still well above the depressed level of
output in 1965 and 1966 (Table I1-28). The results
varied widely, however, as between countries, mainly in
response to weather. The regional total was heavily
influenced by the 15 percent fall in production in
South Africa. The combined production of the
developing countries of the region in fact increased by
3 percent. In the Maghreb countries were gathered very
good harvests, particularly of wheat, barley, olives and
grapes; in Morocco total agricultural output rose by two
fifths. A more modest expansion of around 5-7 percent
took place in Kenya, Panzania and Uganda, despite a
smaller cotton crop in the two latter countries. The
effect of these increases on the combined output of all

" the developing countries of the region was, however,
largely offset by a decrease of about a tenth in the west
African countries of Ghana, Niger and Senegal, as well
as in Rhodesia.

Among the major crops, wheat and barley
production is estimated to have increased by 63
percent, with higher yields on a larger planted area in
all the main producing countries; in Morocco wheat
production more than doubled. Output of maize,
sorghum and millet, on the other hand, fell
substantially with the South African maize crop down
by 4 million tons (45 percent). Rice production was
also down, particularly in Madagascar (20 percent).
Olive oil production in north Africa increased by an
estimated 50 percent.

Among the region’s major export crops, groundnut
production was down by about 11 percent, with
decreases in most countries, except Nigeria where
production recovered half way to the record 1966 crop.
A fall of about 10 percent in the Ivory Coast coffee
crop was about balanced by modest increases in
Ethiopia, Kenya, Tanzania and Uganda.

Livestock production, though important in many
parts of the region, is not susceptible to precise
assessment. Estimates based on partial indicators
suggest, however, a continuing upward trend at the past
annual rate of 1.5-2 percent, with poultry meat showing
a substantially faster rate of about 7 percent. The
majority of African countries are successfully
establishing modern commercial poultry production
based on exotic breeds and hybrids to supply their
urban markets. Efforts to develop Africa’s large cattle
potential have also been intensified over the past year.
While disease remains a major obstacle to development,
national efforts are being supported by regional disease

TABLE 11-28. - AFRICA: INDICES OF AGRICULTURAL PRODUCTION
Changé Annual rate Per caput agricultural
1966 1967 19681 1967 to of growth production
19681 1955-57 - 1965-67 in 19681
cee. 195256 average =100 . . L Percent ......... . ..., 1952-50 average = 100
Production in selected countrics
(all products)

Algeria .. ............. ... .. ... 69 81 92 13 -22 67

Ethiopia . .. ..o 146 152 153 1 3,9 121

MOTOCCO .ot a s ©106 119 169 43 2.0 114

South Africa . . ... ... v ir i 145 183 155 - 15 3.5 111

Tunisia ... 98 102 118 16 0.7 98
Production in developing countries?

Total:

All products .. ... ... 134 138 142 3 2.6

Foodonly .....................¢ 128 132 136 3 22

Per caput:

Allproducts .. ... oo 100 101 101 - 0.1

Foodonly .......... ... ... ... ... 96 96 97 1 - 0.3
Regional production

Total:

Allproducts .. .. ..o 135 143 143 - 2.7

Foodonly ... ..o, 131 139 139 - 2.4

Per caput:

All products . ...... .. ... 101 104 102 - 0.2

Foodonly ... 98 101 99 2 0.1

1preliminary. — 2Exctuding South Africa.
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control programmes, notably the west African
rinderpest campaign, which has now been extended in
its fourth phase to east Africa. Major beef production
schemes have been initiated in several countries
including Ethiopia, Kenya, Madagascar, Tanzania and
Uganda. In addition to increased forage production,
mainly by means of improved range land management,
surplus maize resulting from the increasing use of
hybrid varieties is enabling systems of intensive
fattening to be introduced in some countries. While
progress is being made in improving the quality of beef
herds through selective breeding, notably the use of
Boran stock in several east African countries, use is also
being made of exotic breeds. A thousand Herefords
have been imported by Uganda to provide the
foundation stock for the national beef herd. The
numbers of sheep and goats, which provide about a
quarter of Africa’s meat supply, generally continued to
increase.

Effective milk production schemes to supply urban
markets have been established in a number of countries.
The Kenya Cooperative Creamery scheme in particular
has shown that with such organization the small-scale
African farmers have been able to replace those
European farmers who have given up dairy farming.
Exotic breeds of dairy cattle have been introduced and
tested in a number of countrics, notably Friesians in
Nigeria. Under appropriate management, they are
demonstrating their commercial suitability.

Only fragmeuntary information is available on the
1969 crops. Output was generally expected to recover
in a number of countries which suffered from bad
weather in 1968, notably in the sahelian zone of west
Africa. In the Maghreb countrics, on the other hand,
only average crops were expected to succeed the
excellent output of the year before. The total wheat
crop of the region is tentatively estimated to have fallen
by over 10 percent, and that of barley by about 20
percent. Among thie major export crops, tea production
was expected to increase in most producing countries,
and a recovery in coffee production was anticipated in
Ivory Coast. A large output of palm oil and palm
kernels was also anticipated, with the resumption of the
flow of supplies from Eastern Nigeria and a
continuvation of the upward trend in production in
other countrics.

Fishery production

A substantial increase over 1967 was achieved largély
as a result of record catches for the South African
fish-meal and fish-oil industry, which ranks with Peru,
Norway and Iceland as a leading world supplier of these
products. In Morocco, where fish landings and exports
have been on the decline, a new administrative body,
the Office national des péches, was set up in March
1969 to coordinate efforts to reduce cost through the
adjustment of fishing capacity to processing facilitics as
well as the development of export markets. Ghana,
which has also suffered a temporary setback, is now
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concentrating fishing operations in near-shore waters
while reducing her rather ambitious deep sea trawling
operations. Fishing development programmes being
undertaken by east African countries focus on the
modernization of fishing equipment and the
improvement of marketing facilities in inland lake areas.

Forest production

No precise data are available on forest production
but it is estimated that there were small increases in the
production of both fuelwood and industrial roundwood,
although the share of the latter in total removals
remained quite small. Ivory Coast and Ghana accounted
for a substantial part of the estimated increase in
removals of broadleaved logs. West Africa experienced
the most severe rainy season for a decade in mid-1968,
which  seriously disrupted logging and harvesting
operations. But for this, removals might well have been
higher in view of the active demand for tropical
hardwood from overseas. Production of sawn hardwood
also rose, particularly in Ghana and Ivory Coast.

The growth of log production in the region
recovered in 1969, as the interruption of logging
operations by the wet season was less severe than usual.
Export possibilities were restricted, however, by the
limited storage capacity, and this, together with the
continuing strong demand for tropical wood, especially
in Europe, tended to increase prices.

Trade in agricultural products

The value of exports of agricultural products showed
a welcome increase of around 10percent in 1968 (Table
[1--29). Over the past five years, however, the region’s
agricultural export ecarnings have stagnated, and are still
somewhat below the level reached in 1964, while the
region’s total exports have been rising at a rate of
about 5 percent annually. It is noteworthy, however, that
in 1968 the greater part of the increase in total export
earnings was contributed by agriculture, forestry and
fisheries.

Most of the major agricultural export products
showed increases both in volume and value. Notable
exceptions were groundnut oil, where lower export
prices more than offset the larger shipments primarily
from Nigeria to the United Kingdom, and palm kernel
oil. The volume of cocoa exports was at its lowest for
seven years but, with prices up substantially, export
earnings from this commodity were considerably larger
than in 1967.

The upward trend in carnings from coffee exports
was maintained. The quantity reached a new record at
nearly 995 000 tons, and prices were higher than in
1967. Citrus fruit exports, mainly oranges from Algeria
and Morocco, were higher and together with a sharp
increase in prices raised export earnings substantially.
Palm kernel exports continued at about half of the level
reached before the outbreak of the civil war in Nigeria,



INDICES OF VALUE OF EXPORTS OF AGRICULTURAL, FISHERY AND FOREST PRODUCTS

TABLE 11-29.  AFRICA:
Share of total
agricultural exports 1966
in 1968
CPercent oL L L
Agricuttural products? L. Lo oL 100 13
Food and feedstutts ... ... ... ... 36 120
Cereads ..o 2) 58
SUgAT .o [&)) 125
Citrus fruit . ... oL 4) 147
Oilscedsand oils ... oo L amn 11
Beverages and tobacco
Coffee oo oo 25 158
COCOM .+ 19 94
B 3 232
Raw materials
Cottont .. ... ... ... 7 105
Rubber ... ..o L 2 105
Fishery products ... oo oL 133
Forest products? oo L 203

( 1967 19681 Change 1967
J to 1968
195739 qrerage =100 . ... ... o . Percent ... ....
106 116 10
104 } 114 10
75 79 6
g i 110 -1
143 170 19
86 94 10
}
146 168 15
122 141 16
218 237 3
110 114 4
82 85 3
130 146 12
201 227 13

Upreliminary, - 2Excluding South Africa. - 3including South Africa.

and the export unit value increased by about one third,
similarly palm oil exports remained depressed and prices
were 9 percent lower, though the almost total lack of
Nigerian exports was substantially offset by a marked
expansion in exports from the Democratic Republic of
the Congo.

Some countries obtained notable increases in
earnings from exports of these agricultural products.
Tunisia, the major exporter of olive oil, increased
shipments by 50 percent. Both Senegal and Nigeria
expanded groundnut exports by 20-30 percent while
Nigeria also increased groundnut oil exports by 54
percent. Exports of coffee by lvory Coast increased by
about 40 percent to a new record level, and of cocoa
by 15 percent. Cocoa exports from Ghana remained at
the 1967 level but, as noted above, the higher export
unit values more than compensated for the smaller
volume. Cotton exports from Nigeria and Uganda were
smaller, but shipments from Chad and Tanzania were
larger. Tea exports, the earnings from which have
doubled over the last decade, continued the upward
trend. Shipments increased by about 14 percent in
1968, more than making up for the 5 percent fall in

prices.
The commodity composition of the region’s
agricultural exports remains narrow. In 1968 two

products, coffee and cocoa, contributed 44 percent of
the total value of this trade; vegetable oils and oilseeds
and cotton accounted for a further quarter of the total.
Little change has taken place over the past 10 years or
so in the region’s dependence on this limited range of
exports; in fact, there has been a further intensification
of the dependence on coffee and cocoa, which in 1960
accounted for only 30 percent of the total.

The regions’s export earnings from fishery products
increased by 12 percent in 1968. Shipments from
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Morocco reached record levels, although carnings were
somewhat smaller than in 1966.

Despite disruptions to production due to the rainy
season, and a shortage of freight space, African exports
of hardwood logs are estimated to have risen by some
12 percent in 1968, primarily because of increased
European purchases stimulated by a low stock position
and an upturn in economic activity. Exports of sawn
hardwood rose even faster, especially from Ghana and
Ivory Coast, and the former regained its position as the
leading exporter of sawn hardwood to Europe.

The region’s main imports of agricultural products
comprise wheat and wheat flour, rice and sugar. Thanks
to the favourable season in the Maghreb, Algeria,
Morocco and Tunisia were able to reduce significantly
their imports of wheat and flour. Although several
countries have endeavoured to restrict imports of
cereals to save foreign exchange, the upward trend for
the region as « whole has continued, with substantially
greater imports of rice by Ghana, lvory Coast and
Senegal. :

Desert locust control

The desert locust is traditionally a major threat to
crop production in an area covering more than 40
countries in Africa and Asia, from Sencgal in the west
and Tanzania in the south, to India and Pakistan in the
east and Turkey in the north. Following a five-year
recessional period, reports of locust population
build-ups started arriving again from both sides of the
Red Sea in late 1967, posing the renewed threat of a
major plague. By April 1968, breeding was observed in
widely scattered areas and subsequently swarms were
reported from all the major breeding arcas. Thanks to



good progress in locust control, however, it-was possible
to take prompt, vigorous and coordinated measures to
contain the attacks, and damage has so far been
relatively small.

Over several years, research and survey programmes
have enabled a comprehensive body of knowledge to be
built up on the breeding areas and on the associated
ecological and meteorological conditions which favour
locust breeding and migration. At the same time, a
greatly improved forecasting and reporting system has
been established which gives special coverage to the
identified danger areas. Spraying techniques using
concentrated insecticides of far greater effectiveness
have been developed, emergency plans worked out,
personnel trained, and equipment and insecticides
brought into position in readiness to tackle any locust
infestations which may occur. Consequently, when the
danger appeared in 1968 it was met by a general state
of preparedness at both national and international
levels. International coordinating arrangements for the
entire region were undertaken by the FAO Desert
Locust Control Committee, with field actions
concentrated through five subregional groups.

Aside from international support for national efforts
in the 1968 antilocust campaigns, assistance was also
provided by various bilateral sources. Particularly
noteworthy was the assistance given by countries to
their neighbours, including aircraft for spraying made
available by Iran for Pakistan and by Ethiopia for the
Sudan, and insecticides sent by Kuwait and Pakistan to
Saudi Arabia.

The experience of 1968/69, when the threat of vast
crop losses was largely avoided, is encouraging. For the
first time in the long history of locust plagues it was
possible, through the full use of modern technology and
through international cooperation, to defeat this age-old
enemy. Although the cost was cousiderable, it was only
a small fraction of the losses which would have been
suffered had adequate and timely action not been
taken. The maintenance of continuing vigilance and
preparedness is essential to ensure that the inevitable
future attacks will be dealt with equally effectively.

Technological progress

The speeding up of technical progress in agriculture
is fairly widely discernible, although at different levels
depending on the general status of farming. In a
number of countries an important aspect is the greater
use being made of animal traction equipment and
improved hand tools. Senegal now manufactures
animal-drawn equipment which it also exports to
neighbouring countries, and Kenya, Malawi and Uganda
also make improved tools and farm equipment. There is
also cvidence of increased use of power-driven
machines, especially in Tunzania and Tunisia, and to a
lesser extent in Uganda and Zambia. In Ethiopia
extensive mechanized dry farming has developed
rapidly.
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The most numerous machines are tractors {estimated
numbers in use in the region — excluding South Africa
— increased between 1966 and 1967 from 108 000 to
114 000) but harvesters are also being used in east and
north Africa. Because of the nonadaptability of some
tractors, poor management and lack of servicing
personnel, however, tractor use has proved very
uneconomic in some countries. In Sierra Leone, for
example, it has been found necessary to review plans
for their increased use, and in Ghana the entire
programme for tractor use and for state corporation
farming is being reorganized.

Available figures indicate that fertilizer usage in the
region (excluding South Africa) increased in 1967/68
by about 17 percent to 480000 tons. The increases
lave been substantial in Kenya, Morocco and Senegal.
Morocco’s Opération engrais is estimated to have been
responsible for over 30 percent of the total record
wheat crop in 1968. Most of the fertilizers are,
however, still applied to export crops, especially
tobacco, cotton and groundnuts, which have higher unit
values.

The use of high-yielding cereal varieties together with
fertilizers and other more advanced farming practices is
still at an experimental and trial stage in most
developing countries of the region. The principal
exception is Kenya, where the cultivation of hybrid
maize on about 10 percent of the total maize area has
resulted in very large increases in marketed production.
The potential of the new rice hybrids has been
demonstrated in Cameroon and Madagascar, and of
improved groundnut varieties in Senegal .and Uganda.
Much wider use is being made of improved cotton seed
varieties, particularly in Cameroon, the Central African
Republic and Uganda, where practically all cotton areas
are planted with improved seeds, and also in Dahomey
and Nigeria.

Insect control by spraying cotton has become
standard practice in most countries. A recent example is
the successful development of cotton production

achieved in Zambia with the help of organized spraying
campaigns. Some success has been achieved in Kenya in
controlling coffee berry disease through intensive
chemical spraying, though at a very heavy additional
production cost.

Development plans and policies

In 1968 and early 1969 nine countries in the region
initiated new developmient plans. Ninctecen countries
have on-—going plans, while three others are formulating
their first plans to commence in 1970. The principal
characteristics of the current plans are presentec in
Annex table 1D.

A general feature of planning in the region today is
the attention being given to the plan review, both
through the annual national budget and by means of
revision, extension and evaluation at the time of
formulating the next plan. Seven countries — Algeria,
Congo (Brazzaville), Kenya, Madagascar, Malawi,



Senegal and Togo —~ are reported to be preparing their
next plans which should become effective from 1969 or
1970. Revisions and the content of the new plans are
indicative of some of the needs and limitations of
agricultural development in the region.

The share of agriculture in total planned investment
outlay usually ranges between 15 and 30 percent of the
total. High priority is given to improving self-sufficiency
in food — particularly of maize in east African
countries, rice in west Africa, and sugar in many
countries throughout the region. Diversification of the
agricultural export base is also given attention. A
number of countries have developed airfreighted sales of
out-of-season fruits and vegetables to European markets.
In Ethiopia a new venture is the production of
capsicums for the extraction of essential oils, while
pineapple production for canning in Ivory Coast is a
fast growing industry.

The greater part of investment outlay in most
countries, however, continues to be directed to other
sectors, including infrastructure (particularly transport),
mineral exploitation, power and industrial development.
It should be noted that iniprovements in some of these
sectors are of great significance for agricultural and
forestry development. This is the case with the
improvement of transport systems. Major activities in
this sector are being undertaken in Ethiopia, where 10.3
percent of the total planned investment in the third
five-yecar plan is devoted to this, including in particular
a E$ 67.5 million IBRD-financed highway programme.
Gabon has increased its infrastructural investment
outlay by 58 percent, mainly on road works to
stimulate forestry development, for which the
International Bank for Reconstruction and Developinent
has loaned CFA F400 niillion. Ghana’s plan includes a
160 kilometre long road project which is aimed at
facilitating the transport of livestock and other
agricultural  products from Hamile to Brong-Ahafo.
Kenya, Tanzania and Zambia are at the noment
implementing investment programmes related to arterial
transport development. Equally imnportant for
agriculture are dam construction and irrigation works,
as in northern Ghana where four dams are being
constructed. Major schemes are also getting under way
in Ethiopia’s Awash valley and the Rharb plain in
Morocco.

Agriculture is also closely involved in the plans for
industrial development of most countries of the region.
One of the major objectives in Mauritania’s four-year
plan (1968-71) is the development of local industries
based on the rural sector. Soluble coffee produced in
Ivory Coast is finding a market in several African
countries. In Ethiopia domestic cotton production is
expanding rapidly to ineet the needs of the textile
factories. Utilization of timber resources for processing
into pulp, paper, plywood and chipboard is increasing
as a result of the establishment of new factories in
Ethiopia, Ghana, Kenya, Malawi and Uganda. Other
examples include the development of the fertilizer
industry in Algeria (phosphate and nitrogenous
fertilizers) and Togo (phosphates), and the expansion of
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agricultural processing industries in Kenya, Ivory Coast,
Tanzania and Uganda. Recent agro-industrial surveys
and feasibility studies in Ethiopia are further examples
of emphasis being laid on industrial development. Under
the country’s third five-year plan, the manufacturing
sector is projected to grow at an annual rate of 15
percent, with emphasis on agro-industrial projects such
as food processing and manufacturing. ,

The social and institutional aspects of development
are given prominence in most national plans, with
particular concern for the improvement of rural
incomes and employment. In Tanzania the guiding
philosophy is the Arusha Declaration which stresses
“realism” in planning and the continued mobilization
and participation of society as a whole for the
promotion of progress. In Tunisia emphasis is placed on
improving the management of enterprises including
agricultural cooperatives and their increased
productivity. A particularly noteworthy feature of
many of the plans now being implemented is the
emphasis given to farmer training as a means of
introducing modern farming practices.

Problems of forestry development

Forests constitute one of the principal natural
resources of many African countries, and demand for
their products is growing rapidly. Much attention is
therefore being given to this sector, and to the solution
of its principal development problems.

One of these imiportant problems is shifting
cultivation, which is estimated to destroy some 8
million hectares of forest cover annually, particularly in
the high forest along the coast of the Gulf of Guinea
and in central Africa. Unfortunately, as yet progress
continues to be slow in the preparation and
implementation of land-use plans based on viable crop
rotations and farming systems.

In a number of countries efforts are being made to
increase the degree of domestic processing of forest
products as a means of increasing export earnings, and
to expand the share of domestic operators in the
industry. In Gabon this is being achieved by reserving
the most accessible forests for the country’s own
nationals and by making funds available to them for the
cstablishment of processing industries. Additional
benefits expected from this policy include the
exploitation of a greater number of species, and the
establishment of local auxiliary industries and activities.

Major atteution is being given in a number of
countries to the opening up of new areas through the
construction of roads and harbours such as the forest
road programme in Gabon already mentioned. Other
major schemes include the construction of 100
kilometres of roads in Congo (Brazzaville) to open up
an area of 600 000 hectares for exploitation by 1970;
and a road and harbour construction programme in
Ivory Coast which, wlile giving many indirect benefits
to the country, is expected to repay its cost from
increased forest exploitation alone.



Afforestation activities have also increased
considerably, reaching an annual rate of some 80 000
hectares. The Maghreb countries are particularly active
in this field, accounting for more than two fifths of the
annual regional total.

The development of wildlife and national parks,
which is already making a decisive contribution to the
foreign exchange ecarnings of a number of countries
through tourism, also continues actively. New parks
have been established recently in, for example,
Ethiopia, Kenya and Sierra Leone, and laws relating to
them were promulgated in many countries. Following
the success of the College of African Wildlife
Management in Tanzania, the establishment of a similar
institute is now wunder consideration for the
French-speaking countries of the region.

Regional economic cooperation

The countries of the region continue to be actively
interested in subregional economic cooperation. Some
concrete progress was registered, particularly in the
collective negotiations for associate membership of the
European Economic Community and in a variety of

bilateral trade agreements between neighbouring
countries.
The continued search for more permanent

subregional patterns has also been evident. One of the
groups, the Union des Etats de PAfrique centrale
(UEAC), formed early in 1968 and consisting of the
Democratic Republic of the Congo, Chad and the
Central African Republic, became inactive following the
withdrawal of the last- mentioned country at the end of
1968. Membership of the East African Community
(Kenya, Tanzania and Uganda) has so far remained
unchanged, but five other African states (Burundi,
Ethiopia, Malawi, Somalia and Zambia) have expressed
interest in joining EAC, while meetings have been held
at both ministerial and head-of-state level in an
endeavour to extend the whole field of economic
cooperation in eastern Africa. In western Africa the
heads of state, gathered at Monrovia in April 1968,
established a West African Regional Group to promote
all aspects of cultural, social and economic cooperation
with the ultimate aim of estublishing a west African
common market. Its 13 couritry membership covers the
entire subregion with the exception of Guinea, but
partially overlaps the other two major African economic
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groups, the Organisation commune africaine et malgache
(OCAM)?! and the Union douaniére et économique
d’Afrique centrale (UDEAC).22

Cooperation in surveying the resources of the major
river basins is a well-established feature; for example
there are the river basins commissions of Chad (four
states), Niger (nine states), and Senegal (four states),
and one is also proposed for Gambia (three states).
Regular consultations are also held between states
having riparian interests in the River Nile; while
hydrometeorological studies of Lake Victoria and a
research project to improve exploitation of the lake’s
fishing potential are being undertaken on behalf of
states with riparian interests there. In addition to
promoting cooperation in these major international
water resources, the association of riparian interests will
be concerned ultimately with the equitable allocation of
water supplies.

Two new agreements have been signed between
African countries and the EEC, namely the renewed
Convention of Association between the EEC and the
Associated African and Malagasy States (Yaoundé
Convention), and the Arusha Convention between EEC
and the three East African Common Market countries.
Under the former, the African member countries will be
provided with financial assistance to the value of U.S.$
918 million, of which U.S.$ 748 million will be grants
and U.S.$ 170 million *soft” loans by the European
Development Fund and the European Investment Bank.
A special fund of U.S.§ 65 million has been set up to
provide emergency assistance to countries which have
been hit by severe falls in world prices of their export
products or by natural calamities. Under the Arusha
Convention, signed in late September, the EEC will
suspend duties and quantitative restrictions on most
imports from Kenya, Tanzania and Uganda, with the
exception of coffee, canned pineapples and cloves, for
which duty free quotas are specified. The three east
African countries, in return, will grant tariff concessions
ranging from 2 to 9 percent on 58 products imported
from EEC countries. Both agreements will become
operative as soon as they are ratified by the countries
concerned, and will expire at the end of January 1975.

21Canteroon, Central  African  Republic, Chad, Congo
{Brazzaville), the Democratic Republic of the Congo, Dahomey,
Gabon, Ivory Couast, Malagasy Republic, Mauritius, Niger,
Rwanda, Senegal, Togo, Upper Volta.

2 .
2 Cameroon, Gabon, Congo (Brazzaville); Chad and the
Central African Republic have withdrawn membership.



Chapter IIl. - AGRICULTURAL MARKETING IMPROVEMENT
PROGRAMMES: SOME LESSONS FROM RECENT EXPERIENCE

I a priwitive econony agricultural marketing is
wostly  a simple  affair  requiring  a mininum of
organization and capital cquipruent. When most of the
population grows its own food aund provides its
househiold needs fromr locul raterials, marketing is
largely confined to the local exchange of farm
surpluses, with ouly a very linited louger range trade in
special foodstuffs and nwnufactured goods.

As a subsistenice ecomouy progresses  toward a
wonctary economy, the whole scope and pattern of
marketing fuuctions have to be transformed.
Developnient euns  iucrcasing  specialization  and
inteusification inn the production of goods and scrvices
so that more and more goods have to be moved
between one group of producers and another. The ost
obvious feuture of this devclopment is  that an
increasing proportion of the population is concentrated
in cities, employcd in nonagricultural production uand
dependent on marketing channcks for its food. In
addition there is a growing conunerce between omne
agricultural arca and anothier as farners increasingly give
up their self-sufficicucy i food in favour of specialized
production.  Meanwhile agricultural cxports to earn
foreign exclunge are norwally  stimulated so  that
marketing  organization has to develop also in that
dircction. Under each of these influences, the quantities
of crops aud livestock products to be handled will
ultiply  and  the  distauces over which they are
warketed will increase.

At the same tite, as couswuer incounes rise, dentand
will become more discrintinating and wider variety and
drigher quality will be sought, particularly by cxpauding
groups of highcr incone consunicrs it urban arcas. The
complexity aud scalc of operations are particularly
increased by the cxpunsion of processing industries to
meet the demand for new forins of products and allow
iarketing over wider areas. At a later stage, competitive
prowotion of sales through merchandising, advertising

and special  services  also  ussunics  an increasing
ilportarnce.
Moreover, ouce agricultural developnient  gatlers

wotmentuin toward greater intensity of production, the
counverse marketing processes of supplying the inputs
necded for miodern production of crops and livestock
also asswie a growing intportance. This involves not
ouly the distribution of fertilizers, chemicals, machinery
and cquipment but also the provision of improved
seeds, scedlings, animal feedstuffs and brecding stock.
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Cousequently, the share of cconomic resources
devoted to the various aspects of agricultural niarketing
inevitably grows in relative size and importance as
development  proceeds and more and more {unctions
and services are necded for the handling of agricultural
produce and inputs. The clunnels between producers
and - consuters st be coutinuously developed and
broadened, othierwise production will obviously be
constrained. Moreover, an effective marketing sector
docs not merely link sellers aud buycrs and react to the
current  situation of supply and demand. ft has u
dynatic role in sthrulating output and consutnption,
the essentials of ecounomic development. Ou the one
hand, it creates and activates new  demands by
nproving and  trausfonning  farm products aud by
secking and stinlating new customers and new needs.
On the other hand, it guides farnters to new production
opportunitics aud cuncourages iunovation aud
iproveent in respouse to dentand and prices. fts
dynamic fuuctions arc thus of primary hmportance in
promoting econormic activity and for this reason it las
been duscribed as “the most important “multiplier’ of
ceonontic developinent.”!

In  practice, however, the difficultics and
complexities of these processes and their siguificance in
cconomic progress have often  been underrated,
probably at licavy cost to economic developient.
Attention in natioual planming and investiient effort
has too often been focused excessively on production,
under the apparcnt assuniption that, ouce crops were
produced and roads aud railways built, the devclopment
of arkets aud the weaus of serviug them would be a
relatively  straightforward watter. Therefore FAO lhas
always found it necessary to stress the importance of
warketing  improvenents  as  an integral  part of
agricultural devclopuent, and a siguificant part of the
Organization’s cfforts has becn directed toward the
grcater  efficiency  of marketing and  the  plauned
evolution of facilitics, services and orgunization to cope
with modern necds.

It is obviously impossible to deal licre with all the
topics involved in narketing hnprovemeut progranmies
or to draw firin conclusious applicable to all countries.
The method chosen is Lo begin witlt a discussion of the

ll’.l". Drucker, Marketing and  economic
Journal of Marketing 22(1), 1958, p. 252-259.

development,



general relationship of agricultural marketing and
economic development and then to proceed to examine
in some depth two aspects of warketing inprovement
which, in FAOQO's cxperience, are of particufar
iniportance to most developing countries: the relation
of marketing o the plaming and fmplementation of
agricultural price policies, and the relative role of
private cuterprise and public bodies in anarketing. The
main  theme of this discussion is that marketing
improvewent progrannues should make optimum usc of

Marketing and economic development

Growth of expenditure on marketing

In discussing marketing and its improvement, the
concern here is with all stages in the movement of fann
produce from the point of production until it is cither
exported or purchased by the domestic consumer, and
also with the supply of farm inputs. ‘Fhe scope of the
discussion thercfore includes prodnceers’ sales, packing,
tranusport, storage, quality control, processing,
distribution through wholesale and retail chanuels, and
final consumer purcliases. The cost of thesc marketing .
services varies from prodiuct to product, depending on
such factors as the degrec of processing and costs of
transport and storage. When only local transport s
involved, normal marketing margins for individnal staple
crops in developing countrics may be quite low; but,
taking all agricnltural commoditics and all marketing
{unctions together, the total markcting bill is likely to
be at least as much as the primary producer’s price.
This was recently found to be the case in cstimates
derived  for several Latin Awmerican  countrics, and
published  statistics for Spain show that, in 19064,
marketing costs accounted on average for 51 percent of
the consumer price of foodstuffs. ?

Fwpirical evidence shows, morcover, that uational
econotnic development is associated with a contimions
increcase in the importance of domestic marketing
expenditure in relation to farm production cost. hn the
carly stages, this incvitably follows from the shift away
from subsistence farming toward production for salc.
Later it is associated with a progressive increase in the
scrvices provided by the marketing scctor, cspecially

through processing or conditioning, quality
improvement, packing, prescntation and  wider

distribution. To some extent the cost of extra scrvices
and processes is offset by improved trausport, storage,
handling and general efficicncy bnt, as the average
coustmer becomes wealthier, he is prepared to spend
more on higher qualities and cxtra convenience. The
sizc of the human stomach is limited but the Llppl,lllc
for extra services appears to be insatiable.

2 . .

Agricultura  y  desarrollo (Coloquios  desarrolludos  con
motivo del seminario organizado por la Asociacion Nacioual de
Tugenicros Agrononios), May 1967, Madrid, p. 155,
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cxisting resources  of capital, management and
organization, and that the role assigned to public

bodies, coopcratives and private enterprise should be
detcrmined in this light. However, increasing public
support is indispensable in providing basic scrvices,
{acilities aund incentives to promote the growth and
functioning of modern enterprises and methods, and the
final section comuuents on the essential role of
govermuents in creating the necessary couditions for
niarketing developient.

On the wholc, it is the extension of services rather
than the increase in unit costs which accouuts for the
progressive increase in marketing margins. But there is

also  some  evidence  that a  coutribntory  canse,
particularly in  the later stages ol ccononiic
developwent, is the  slower increase in labour

productivity in markcting operations than in agriculture.
It is true that there can be radical changes in markcting
organization and techmiques which bring rapid increases
in productivity: the development ol supermarket chains
and scli-scrvice methods is an important case. Ou the
whole, howevcer, there tends to be less scope for major
technical innovations and  for cconomies of scale in
marketing thau i production. To take the cxample of
Spain again, it is estimated that, from 1955 to 1962,
the mean wunmal ercase in labonr productivity was 4.7
perceut in agriculture compared with 2,41 percent in
connnerce  and 245 percent in transport  and
conminnications, the scctor within which agricnltural
marketing mainly fulls® fn the United States it was
cstimated that, between 1929 and 1963, output per
man-honr increased in agricnlture by an annual average
of 3.8 pereent and in food distribution by an annual
average of 2.6 pereent® The overall effects of these
two scts of fo-tors  extended services and productivity

diffcrences on the relative size of marketing margins
are ilustrated by the data for the United States shown

in Tablc -1,

Meaning of marketing efficiency

It may be uschul at this point to comment on the
concept of clficicncy in marketing. Efficicncy in the
physical haudling ol a product is a matter of procedure,
techuique and scale of operations. For cxample, a
modern silo with  driers and  clevators may  ahnost
climinate  physical wastage and handle large quantitics
of grain rapidly aud thus be technically ¢ftficient; but if
it is expensive to operate, 1t may be preferable in terms

35()urcv: L. Castro
mercado  agrario,
Mur.-June 1965, p. 15.

4See Hazen 17 Gale and Thomas R.
productivity in food distribution.
Situation, Veb. 1968, p. 12-20.
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TABLE 11-1. — UNITED STATES: CONSUMER EXPENDITURE ON
FOODS ORIGINATING ON DOMESTIC FARMS, FARM VALUE, AND
MARKETING BILL AND ITS COMPONENTS, 1947, 1954, 1958 AND 1963

1947 1954 1958 1963

e 1 600 mitlion U.S.§

Consumer expenditures:

of which ... .... e 41.9 511 61.0 71.5
e L. Percemt . ............

Farmvalue .......... 46.1 36.8 35.3 31.7

‘Total marketing bilt ... 539 63.2 64.7 68.3

Compdsitioh of total
marketing bill

Assembly . ... ... ... 5.7 4.9 3.8 35
Processor .. ... ..., ... 35.8 38.1 40.0 38.8
Transportation .. ...... 5.3 5.3 48 4.3
Wholesaler ... ... ... .. 98 73 94 2.0
Retailer . .. ....... ... 22.2 22.0 22.0 235
Eating places .. ....... 21.2 20.4 20.0 20.9

Smircc: Adapted from Marketing and Transportation Situation, Avg. 1966, Table 6,
p. 13.

of final costs to use simpler and cheaper equipment and
sustain soiie losses of grain. The lutter option is then
more  economically efficient.  Clearly in marketing
improvemient progranuues the final criterion for chunge
ought to be econonic efficiency. This is nraximized
wheu goods are moved from producers to consumers at
the lowest possible cost consistent with the provision of
the services that thic producer aud the consuer
demand. The latter coudition is umportant Since it
qucans thiat an increase in marketing efficiency does not
necessarily involve a reduction in overall costs: it often
means an improvenient in final product quality or
services at a less than proportionate increase m costs.

It would, however, be umrcalistic to expect
marketing policies, especially in developing countries, to
be determined and pursued with single-niinded attention
to the criterion of ecouomic efficiency in nurketing
terms aone, and it is proper that natioual pluuning iu
this ficld as in others should take account of social as
well as econoinic costs and benefits. For exanple, when
there is alrcady serious underemployment, public
authorities mway be reluctant to introduce improved
crop handling methods based on mechanized equipment
if this would displace large numbers of Jabourers. Again,
it may be cousidered desirable on social as well as
geueral econoutic grounds to waintain a railway line
and to promote the transport by rail of conunoditics
whicly, in terms of direct costs to the carriers, might be
more cheaply nuarketed by road. Or again, it way be
decided to promote cooperative methods of narketing
cven in situations where they may not be commercially
competitive with private cnterprise. Morcover, as will be
cuphasized later, new marketing organizations often
have other cconomic aims such as revenue collection,
foreign exchange control or the implementation of price
policies. “To require marketing artangeents to support
other economic, social and political purposes in these
ways may be perfectly rational, especially in developing
countries where the means for policy implemeutation

tend to be somewhat more restricted than in developed
countries. At thc same time, it is important to
recognize that the arketing cost then includes a
subsidy to other sectors, and planning should always
seck to identify and cvaluate this so that the main
concept of true marketing cfficiency is not Jost.

Pressure for marketing improvements

ft would be quite unrealistic to attempt here an
overall review of the mnmin shortcoings of existing
marketing arrangenieuts in the developing world. The
problels and opportunities confrouting a relatively
urbauized country in Latin America and a savanna zone
country in central Africa clearly call for very different
approaches. Nevertheless, it is possible to distinguisl: at
least five nmin areas in which the pressure for
marketing improvements particularly arises in most of
the developing world.

Supplving wrban markets

The continuing migration of population from the
countryside to tlic towns is a couspicuous feature in
practically all developing countries. As Table 111-2
shows, nonagricultural population is expected to
continue to grow overall between two and three times
as fast as agricultural population. In some cases, the
development of individual cities has been spectacular;
for cxample, the population of Kinshasa in the
Democratic Republic of the Congo has grown from an
estinated 300 000 in 1960 to about I million in 1968.

The growth of cities is the foremost factor in
changing the  traditional patterns  of  agricultural
narketing. Crops have to be assembled and moved in
unprecedented volume from wider and wider areas to
serve the concentrated mass market. Morcover, city
populations normally include the lighest income groups
i g country and therefore also provide a growing
parket  for a wider variety of quality foods and
luxuries, and a  demand for more elaborate  sales
services. These circurnstances can provide a powerful
stinulus for the evolution of new marketing wethods
and foris of organization. Small-scale traders with a
mininmin of capital equipwent and facilities are coping
to a remarkable extent with the changing situation i

TABLE I 2. - PROJECTED POPULATION GROWTH RATES AND
SHARES OF AGRICULTURAL AND NONAGRICULTURAL
POPULATION, 196285

Share of
nonagricultural
population in total

Population growth

- Apri- | Nonagri- 1985
Potal | cyitaral | enltural 1962 (projected)
RN Percent . Lo
Affiea .. .. .o 2.5 1.8 4.8 i8 30
South Ameriva .. ... ... 2.7 1.6 3.5 56 66
Near Fast . ... ... PN 27 1.1 5.0 33 54
Astiand Far Fast ... .. 25 I8 38 30 40
|

Source: FAO tndicstive World Plan for Agricultural Development to 1975 and 1985,
Provisional regionsl studivs.



many large cities, but it becoes increasingly necessary
to support and supplement the services which they
provide by introducing larger scale facilities and
organizations adapted to the moderm requirenicuts of
intensive markcting.

The need is most important in the marketing of
perishables, cspecially fresh meat and milk, and to a
lesser extent eggs, fruit and -vegetables, since the
asseinbly and distribution of these products on a large
scale demand high-speed  operations and  special
equipment and facilities. Heavy capital investinents are
often involved and central nrket premises may be
needed as well as special stores and refrigerating units.
Dairy products and wmeat require processing plants and
equipient suitably integrated with an organization for
quick and hygienic distribution. Somctimes cffective
modernization  in these ficlds is quitc beyond the
unaided powers of the existing private ventures, while
local circumstauces may not favour the cntry of new
organizations which could furnish the nccessary capital
and enterprise. Major nuprovenients must then depend
on the dnitiative of public authoritics i1 providing
cssential facilitics and in encouragiug the formation of
modern enterprises.

Fxport marketing

Most developing countrics are striving to promotc
agricultural - cxports, not only of their  traditional
products, but also of new conunoditics and  of
processed items. For the long-established export lines,
marketing arvangements arc nsually alrcady  fairly well
organized. This is a ficld which has long attracted
capital and cnterprise, botht local and forcign, and the
exporters are usually handling standard conmmoditics
such as sugar, ricc or vegetable oils aud  oilsceds
destined for large international markets. lu sonie leading
cascs, cspecially in Afvica and Asia, public bouards and
agencies are now involved in this trade, cxercising
central control over organization and fixing the prices
paid for production and marketing scrvices. There are
also many  cases where spocialized  marketing, often
integrated with production and  processing, is highly
orpanized  under  the  control of an international
company. Exports of banauas, canned fruit and meat
products arc usually managed in this way.

In conditions  where  export arketing  through
farge-scale  private  caterprisc is cither fpossible or
inappropriate, there arc complex problems in promoting
new exports under the fiercely competitive conditions
now existing in international markets. This is especially
true for the export of perishable products where success
calls for a high degree of organization and control over
all stages of the marketing process. For instance, those
northeast  Afvican  conntrics  which  have a surplus
production of mutton and beel” have a potentially
valuable market in the countries of the Ncar Last, but
they have so fur been unable to overcoie sufficiently

the  problems of quality  control  and warketing
organization to compete  on adequate  terns  with
suppliers in New Zealand and  Australin.  New

opportunitics for cntering distant markets for high-value
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perishable  products are cmerging as air  transport
services becomie cheaper and more widespread. The
handicap of distance from consuiners becotnes less
important and  successtul  competition  then  depends
vathier on organization and cnterprise in marketing.
Suppliers in California, Florida and Isracl have already
been prominent in exploiung these new opportunitics
and good progiess is being made in certain developing
countrics such as Kenya whose exports of higlt quality
strawberries and other items by air to London have for
scveral years exceeded ant annual value of USS 1
million. Other developing countrics, such as Madagascar
and several in continental  Africa, have  specially
favourable  conditions for producing tropical fruit,
vegetables and flowers for sale in Enrope and, provided
they can build up an cfficicnt marketing organization,
they too may develop substantial new business.

Marketing problems of processing industrics

It is logical that niost of the developing countrics
should attach great importance to the promotion of
agricultural processing industries. Processing for export
calt increase forcign exchiange carnings, while processing
for the home market allows import substitution and so
saves foreign exchauge. Employment and incomes are
crealed, agricultiral production is stinudated, and the
processing plant itscll” forms a core of activity around
which  other  cconomic activitics and  scrvices  will
develop. Conscquently there is great pressure Lo incroase
the local supply of processcd products for the domestic
market, to process wore of the couventional export
crops belore sending them out ol the country, aud to
develop new exports in processed  or nanufactured
forms.

The potential  advantages of - processing agricubtural
products for export as consuiner goods are particularly
attractive, but- competition on world markcets is keen
and cutry for uew cuterprises is extremely  dilticult,
especially for canued or packaged food products which
are usually diffcrentiated and sold uader brand names.
ft is no coincidence that those developing countrics
which arc prominent as exporters in this ficld normally
nmiake usc of the markceting organizations and brand
naies of lcading intemational canning comparics.

A nuutber of countries have pursued  the more
modest aim ol building canning industrics to serve their
own domestic markets but, here too, lack of cfficicut
warketing has frequently proved a fatal weakuess. High
distribution  costs, poor quulity products, inlcrior
presentation and fack of sales promotion have restricted
progress, cven when o ready market existed and the
local industry was liclped by tarift protection to face
the competition from imports. In other cases the faifure
has becen in cconomic and markcting rescarch and
platning, as well as in operational marketing, siuce
products have  been launched  oun the unwarranted
assuniption  that  they  could  themsclves  promote
adequate markets. The inadequacy  of raw material
supplics and incfficient arrangemeuts for buying and
asscinbling  have also been  familiar  causes  of  the
downdall of processing projects. To sustain an industrial



processing plant, supplies of primary produce from tlie
farms must be standardized, regular and reliable in both
quantity and price, and this cannot be assured without
special organization and experience.®

For several major crops, such as rice, oil palm fruit
or fibres, processing is a necessary part of the local
marketing sequence. As long as arrangements for buying
these crops from the farm and transporting them to
markets remain fragmented, it is impracticable to
introduce improved processing methods which require
well-organized supplies and regular thronghput. {n west
Africa, for instance, a large part of the production of
palm oil is processed by primitive methods which
extract only 40 to 65 percent of the total oil content
of the palm fruit. The modern hydranlic hand press can
extract over 90 percent while lurge-scale mills obtain up
to 98 percent and also yield a higher quality oil.
However, profitable openings for the use of such
equipment are greatly restricted by difficulties in
organizing the collection and transport of palm fruit. In
many parts of the world major foodstuffs are processed
on a household basis by traditional methods which
involve considerable dmrdgery and are technically far
less efficient than modem mechanical methods.

[t has to be rccognized that the pressure is not
always in favour of mechanical and commercial
methods of processing. For example, the Government
of India has been concerned on social, employment and
nutritional grounds that the household processing of
rice should be sustained. In some parts of the world,
processes stich as the extraction of palm kernels for sale
are traditionally part of the honschold work of women
who arc reluctant to give up what may be their only
means of carning a little casll. However, development
must ultimately involve the increased use of modern
methods, and some centralization and major
improvements in niarketing are then essential to make
the commercially processed  product available  to
increased numbers of consumers at acceptable prices. A
significant project is now in progress in Niger to
develop the commercial production of millet flour in
place of the traditional pestle-and-mortar method.® It
has been proved that the new mill has clear advantages
in technical efficiency and in the cleanliness of its
products. The central question now is whether the
products can be distributed at sufficiently low prices to
win a substantial market and this will depend on the

successful creation  of new distribntion and sales
channels.
The development of commercial processing  of

foodstnffs is also significant for the improvement of the
nutritional quality of diets since it offers a means of
quality control or enrichment by additives. In Isracl,
when the national diet was deficient in protein, it was

5 See I
agricultural

Mittendorf,
processing

Marketing
industrics,

aspects in
Maonthly

plunning

6Unilcd Nations Special Fund Project No. 319, leasibility
Study for the [undustrial  Development  of  Millet, with
headqguartérs at Zinder in Niger.

Bulletin  of
Agricultural Fconomics and Statistics,(FAQO), 17 (4),1968,p. 1-8.
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made obligatory for the baking indnstry to add a small
percentage of soybean flour in bread making. Therce are
important areas in the developing world where the
authorities are interested in similar kinds of measures to
help correct protein and vitamin deficiencies.” Clearly
such programmes of food enrichment can be greatly
facilitated if lower income consumers are supplied with
at least a part of their staple foods through commercial
processing plants.

Better marketing as an aid to
increasing farm output

Every improvement in marketing efficiency under a
competitive system is a potential benefit to producers,
either through reducing marketing margins and allowing
higher net farm prices, or through stimulating extra
consumption and increasing effective demand for the
farmers’ output. As already discussed and illustrated in
Table HI-1, the primary producer often receives for his
commodities less than hal{ of the price paid by the
final consnmer. Even modest improvements in the
marketing channels leading to more effective
competition, less deterioration in quality, more
economical handling and transport can then
significantly increase producer prices and stimulate
production development. In other circumstances, it is
rather a question of extending the marketing
organization to new areas; even fair gnaranteed prices
will not attract the farmer unless they are offered
regularly at some accessible point.

fn a number of countrics, marketing improvement
must begin by facing the problem of chronic producer
indebtedness. The moneylenders in rural areas are
usually local traders, providing credit in the preharvest
months against the security of the farmer’s growing
crops. In some circnmstances, this represents a valuable
scrvice but in  other cases the role of the
trader-moneylenders  is  less  defensible:  their local
monopoly position and their right to take over crops in
settlement of debts may result in harsh terms for the
producer. fn fran merchants and commission agents are
the principal source of prodnction and* subsistence
credit for numerous small-scale fanmers and the extent
to. which individual  trader-creditors are able to
dominate their clients is regarded as one of the major
problems of agricultural development in that country.
fn an arca study in fran almost all vegetable growers
were found to have accepted advances and pledged their
crops, and it was estimated that owing to their weak
bargaining position they received only approximately 12
percent of the retail value of their produce. In such a
situation the farmer is likely to lose all initiative in the
sale of his crop and all hope of favonrable prices; he
despairs of improving his lot by greater effort and
remains close to the snbsistence level. This can be

7Incrcasing attention is being given to the possibilitics of
enrichiing buasic foodstuffs with lysine and other amino acids on
a commercial scale. See U. Kracht, Fconomic aspects of the
supplementation of cereals with lysine, mimeographed by FAO
for presentation to the Ad foc Group on Amino-Acid
Fortification, Rome, May 1969.



disastrous in economic as well as social terms, since it
prevents the accumulation of farmers’ savings and the
productive investments that are so necessary to rural
development.

Particularly in some parts of Asia, producers are so
tied by their indebtcdness that new systeins of primary
marketing to restore their initiative and incentives have
been considered indispensable to real progress. The
problem is foridable and it is widely believed that the
most suitable approach to it is unsually the long-term
policy of sponsoring cooperative organization among
the farers so that they ultiinately take over some of
the functions of assewbling produce for market and
increase their market power in relation to the buyers.
At the same tine alternative sources of production
credit may have fo be developed, otherwise the
dominance of the moncy-lending traders can never be
challenged. Funds on the necessary scale can only be
made available with govermiment assistance, and only
governments can have the authority and pronwte the
organization needed to tackle these huge and hitherto
intractable problemns.

Supplies of production requisites

Once the intensification of fann production begins,
producers must also rely increasingly on the wmarketing
scctor for the supply of production requisites. The
problems of providing fertilizers, improved sceds and
other materials and cquipmient to producers in remote
arcas arc particulady acnte w many cases because the
need for these goods is increasing rapidly and the
traditional marketing channels arc usually not adapted
to handling the.

The massive inputs of fertilizer envisaged under
national agricultural development plans, especially in
counexion with higlryielding varicties of cereals, will in
many cases involve a five or tenfold increase in the
quantitics to be stored, packed and distributed. This
demands a  rapid developiment  in the  marketing
arrangenients and at the sanme time it is highly desirable
that distributors should be able to provide farmers with
the kind of technical advice that is already an aceepted
scrvice in the more developed conuntries.

Specialized  services  are  also  involved  in  the
distribution  and  sale  of agricultural machines and
modern  equipment. The claborate organizations of
accredited  manufacturers’  agencies  with  technically
trained salesmen, spare  parts  depots, perforumnce
guarantees and after sales services, which are considered
indispensable in developed countrics, exist only in
rndimentary form in many developing countrics and
already need to be greatly expanded and huproved to

match  current progress in {arming  techaiques.
Comparable developments  are also needed for the
marketing  of sceds and  scedlings where improved

high-yiclding varictics are coming into general use.
Instcad  of conscrving their own planting materials,
producers  will make increasing usc of hybrid aud
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synthetic varieties from rescarch and breeding centres,
provided there are the uecessary means for reliable
distribution at fair prices. In many areas this is a
conipletely novel form of markeiing and will require
the promotion of new and specialized businesses.

It is frequently suggested that when statutory
organizations exist for crop warketing they can
conveniently fulfil the converse function of marketing
inputs. In sowme cases, as in Morocco, Algeria and
Ceylon, this is being done, but more often a central
statutory  body has difficulty in adapting itself
efficicntly to these specialized services. For want of
other suitable institutions and enterprises, govermmnent
services are often obliged to undertake the direct
distribution of fertilizers, chemicals, equipment, sceds
and other inputs nceded for production development
schemes, in spite of the problems involved. But, in any
country where the demand for regular marketing
services in these fields is growing in scope and variety,
there is an cvident need to promote ventures specially
adapted to this work. At the same time, the cooperative
unions and other farmers’ organizations, which already
play a major part in this field in such countrics as India
and Ceylon, clearly have a major role to play aund in
many parts of the world may be almost indispensable in
providing a supply and credit service to small fanmers.

Form of the problem

To sum up the problenm, primitive and high cost
methods of agricultural marketing are incompatible with
sustained cconoinic  growth in  general and  with
agricultural development in particular. 1t is difficult to
gencralize on a world-wide basis but the preceding
paragraphs have suggested that the modernization of
marketing is especially nceded, on the one hand, to
meet  the needs of growing urban populations, to
expand overseas  trade and to support processing
industrics and, on the other hand, to allow production
development by improving sales ontlets for farmers and
by furnishing themn with necessary inputs.

The interdependence of marketing and production in
agricultural development has to be fully recognized in
any discussion of these problems. Producers will only
expand their output to the extent that a marketing
organization alfows them to scll on profitabie terms;
nevertheless, production  development schemes in the
past have often failed to make doe allowance for this
condition. On the other hand, mayketing arrangemients
can ouly work insofar as they suit the circumistauces of
the producers, and  plans for new systems  have
frequently  failed  on  this  account.  Development
programmes for production and marketing should be
considercd iuseparable, and inadequate liaison between
those responsible for planning cach of the two aspects
has been an impediment all too fumiliar in some
countrics.



Motives for government action

The form and implementation of price policies is a

matter  of  central importance for marketing
improvement. In the interests of development and
public  welfare, governments inevitably find it

increasingly necessary to concern themselves actively
" with prices of agricultural produce. In some cases their
main concern is to raise the prices and incomes of
producers both to improve their immediate welfare and
to stimulate the extra production neceded by the
developing country. In other countries, particularly
those with large urban populations, as in Latin America,
national price policies are largely concerned with the
need to restrain food prices and living costs and to
control inflationary pressure. In India too, in the face
of recurrent food shortages, price controls have been a
prominent featurc. Somctimes the price policy is
explicitly designed to benefit both producers and
consumers by combatting excessive market fluctuations
and stabilizing prices at a generally acceptable level. The
reduction of marketing margins and an attack on excess
profits by traders may be an important elcment in this
situation.

The concern here is with pricing in relation to
marketing mcthods and efficiency and, while price
policy obviously has objectives beyond the scope of
marketing, the two subjects are usually inseparable in
the circumstances of a developing country.® This is
because the organization of marketing and at least some
measure of control over the movement of commoditics
are indispensable to official action to influence prices,
especially in the case of crops marketed internally. In
an advanced economy there may be sufficient evidence
of prevailing price levels and marketing costs to allow
producers’ returns to be known fairly accurately. Then,
where  production is on a  substantial  scale  and
producers are literate, they can be registered and
dealt with individually and there is a basis for detailed
production quotas or official payments of grants,
support  prices or tax rebates. In a less developed
country such arrangements are impossible and a more
practical approach is to influence directly the prices of
products in the marketing channels.

The more directly the marketing channels are under
official control, the ecasier it is to implanent a price
policy. Conscquently, statutory bodies with more or less
comprchensive controf over the marketing of crops have
been set up as a means both of marketing inprovement
and of cllective price control, and it is impossible to
disentangle the two motives. Indeed, the particular form
taken by statutory marketing organizations may owe less

8A broader discussion of official price policies for farm
products  was  presetnted in FAO, The state of food and
agriculture 1967, chapter 3, Incentives and disincentives for
farmers in developing countries, Rome, 1967.
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Official price policies and marketing

to considerations of marketing improvement than to
ideas of price control.

Price policies and official marketing systems

Since the second world war it has become common for
the governments of developing countries to assume a
large measure of direct responsibility for marketing their
main export cgops. Since agricultural exports are in most
cases the principal camers of foreign exchange, and since
in carlier years they were normally marketed and sold
abroad by foreign owned enterprises, it was natural that
governments should particularly concermn themselves with
this sector. the issuc here was not simply one of price
policy or of marketing improvement, but also of securing
adequate control over the country’s foreign trade. Either
by licensing and controlling private exporters or by

channelling  exports  through  publicly  owned
organizations, most governments have been able to

control the repatriation of carnings {rom their major
export crops and so, to sone extent, manipulate the
prices paid to producers.

In Nigeria, Ghana, Sierra Leone and the Gambia, for
example, statutory marketing boards with monopoly
control over exports of cocoa, palm produce, cotton,
groundnuts and other oilsecds were fully established long
before those countries became independent.® Through
their licensed buving agents the bourds have been able to
control prices divectly down to the level of official
buying stations located within walking distance of most
producers in the denser crop-growing arcas. Between
those points and the farms, trade has not been directly
controlled, but competition between traders in this
limited sector has generally been keen enough to protect
the producers from exploitation.

In most of the Frenchspeaking countrics of Africa and
in Madagascar, the 1950s saw the regulation of exports
by means of caisses de stabilisation, whereby the
export produce was left throughout the marketing
process in the hands of private enterprise but producer
prices were officially fixed and controls established over
margins and profits.’ ¢ In comparison with operational
marketing boards, this system has the obvious merit of
requiring only a small official organization and little
working capital. On the other hand, it allows only
incomplete control over sales and overscas marketing
costs, and can do little to improve actual efficiency in
operations or to stimulate focal participation in the
marketing sector and build up new marketing enterprises.
This system is still in use in Ivory Coast and Madagascar
and for certain crops in other countries, but it has mostly
been superseded by methods of control which involve
public bodies more directly.

9 or o detailed discussion of the structure and operations of
such export monopoly trading and price stabilizing bouards, see
'AO, Agricultural marketing bourds: their cstablishunent and
operation, chapter 5. FAO Markcting Guide No, 5, Rome, 1966.

YO {or details of the structure and operations of boards which
stabilize prices without trading, see FAQO, op. cit, chapter 3.



In domestic crop marketing there has usnally been less
reason for governments to enforce marketing exclusively
through official chanuels. Internal food crop marketing,
unlike export crop marketing, has been mainly in the
hands of local traders and the case for nationalization of
the system has not usually arisen. Moreover, the complex
patterns of domestic trade arc not normally susceptible
to efficient control by a central organization unless it can
command capital, management and skilled manpower on
an abnormal scale. Conscquently, price policies and
marketing improvement in domestic crop marketing have
usually  been  pursucd by administrative action,
export-import controls, official trading in the open
market or other such means which fall short of total
direct control of the trade.

There are, however, notable exceptions, including such
countries as Cuba, Burnia and Guinea where the
Government  has  sought development through close
central control of the national economy and has largely
taken over marketing functions from private enterprise.
Another special case is Kenya, where the Maize and
Produce Board is responsible for the payment of
guaranteed producer prices and for handling all marketed
supplies of maize, which is the basic national food crop.
Controls in this case are facilitated becanse a substantial
part of the commercial maize crop is grown on large
farms and because there is a good transport network for
the necessary movement of supplies. There have been
protracted debates over the efficiency of the Kenyan
system in comparison with possible alternatives that
wonld allow freer movement of prices and more initiative
by private enterprise. Given the Board’s present standards
of management, the evidence marshalled for and against
the present system has been fairly well balanced.

Schemes for the overall control of basic food crop
marketing on  somewhat similur lines have been
introduced in a number of other countries where the
conditions have been less propitions than in Kenya. In
varying degrees the central marketing organizations have
failed to secure Ml monopoly control and have been
unable to exercise their full legal responsibilitics. There
has been a tendency for private trade to reassert itself,
either in black market operations or with the tolerance of
the government, and in some cases the official
organization has been largely forced out of business.

Benefits and costs of price stabilization

The idea of complete stability of prices within and
between crop years has had a strong appeal to some
public authorities but, even if it can be achieved, it is
likely to carry a heavy cconomic cost. In the first place,
enforced price stability for producers between one year
and anotheris of dubious advantage if climatic conditions
cause major changes in crop yields, since stability of
prices then means instability of incomes. Moreover,
between the end of one harvest and the beginning of the
next, there are appreciable costs involved in crop finance
and storage, and it is rcasonable that these should be
reflected in moderately rising prices during the conrse of
the year. In any case, lardships and difficulty are cansed
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by acute shortages and heavy surpluses of supplies and by
the associated wide flnctuasions and uncertaintics of
price; moderate price movenents to adjust market supply
and demand are normally not objectionable.

Consequently the benefits to be derived from partial or
general price stabilization need to be very carcfully
estimated in relation to the costs required to achicve
them. If stabilization involves the creation of a large
public organization, it may cntail an increase in
marketing costs and a drain on public funds which more
than outweigh the advantages of more stable prices. It
may be more realistic to seek only a modest reduction in
price fluctuations, since this may be achieved with nmch
less cost and effort than are involved in a more
thoroughgoing systemn and the risks of failure arc
correspondingly less. This is particularly significant for
the poorer countries which can least afford to commit
skilled manpower and capital to the execntion of major
stabilization schemes.

Official price stabilization schemes involving various
forms of stock-holding operations are found in many
parts of Asia and in every country of Latin America. in
India, for cexample, the Government’s cxtensive
participation in food-grain marketing has included the
handling of United States graing imported under Public
Law 480 arrangements and has involved legal price fixing
and controls on private trade. In Argentina the grain
bourd (hmta de  Cereales) competes with  private
businesses and engages in the export trade, handling as
much as 60 percent of the total wheat crop in 1965, Any
official body which is capable of handling such a
substantial part of the national ontput must maintain a
large and expensive organization and, at least under Latin
American conditions, ample storage and other handling
facilitics. The nature of the operations involved means
that these facilities may only be fully nsed at irregular
intervals as, for example, in Brazil where the official
programme found it necessary to buy 27 percent of the
total rice crop in 1965 and none at all in 1966. In terms
of overhead  marketing  costs,  such  well-backed
stabilization and support schemes are therefore apt to be
very expensive and often beyond the means of snaller
countries. One way of reducing the overheads is through
regional cooperation, and this is one reason why the
Central  American countries  are  considering  the
establishiment of a regional price stabilization scheme.

There is nevertheless growing interest in various
countries in more restricted stabilization schemes'! and
in some cases buffer stocks of grain are being provided by
the - United Nations/FAQ World Food Programme to
initiate operations. The stocks arc sold at the appropriate
stuge Lo generate working capital {or further purchases of
focal grain. Experience snggests that the best prospects of
sueeess in the less developed countries are  through
schemes which begin cantionsly, handling only limited
tonnages and sceking only a modest impact on prices in

! ISce L Creupetandt and J.C. Abbott, Stabilization of internal
narkets for basic grains: implementation experience in developing
countries, Monthly Bullctin of Agricultural Fconomics and
Statistics (FAQO), 18 (2}, 1969, p. 1-9.



the initial stages. The technique is to buy up grain shortly
after harvest when supplies are abundant and prices at
their lowest, store far several nionths and sell toward the
end of the crop year when market stocks are low and
prices approach their annual peak. As a buyer the official
agency aims to offer slightly more than the current

market price at times when supplies are abundant. As a-

seller it aims to enter the market when prices approach
their seasonal peak, supplemeuting supplies at prices
below those ruling in the open market. From the margin
between. its buying and selling prices, it must cover all
pperating costs, which are likely to include substantial
expenses for storage and transport from surplus to deficit
supply arcas. Its stabilizing influence on a national scale
thus depends not only on the size of its purchases but on
the narrowness of the miargins within which it can
operate.

There is evidence that limited schemes based on
judicious buying and selling by an official body of even
less than 20 percent of the marketed crop may
significantly reduce the extremes of seasonal price
wovements, providing the operating costs can be kept to
comuiercial standards. At the sane time the pressure of
competition from the official buyers may serve to check
excess profit-taking by powcrful traders and stimglate
them to greater efficiency. Operations were begun in
Dahomey in 1964 in this way on a very limited scale, and
it appears that the annual buying progranuues are now
having a significant influence in the markets in the
southern part of the country.

There are, however, two main dangers inherent in price
stabilization sclienies, whether large or small. The first is
that they may be required by governments to follow
uneconomic price policies or be subjected to arbitrary
instructions. The unsatisfactory record of many national
price stabilization agencies, especially in Latin America,

_has been largely due to inconsistent policies which have
frequently resulted in failure to improve watters cither
for producers or consmners. The second danger is that,
because of excessive overhead costs or other causes, the
official ventures prove unable to “compete with
established traders, in spite of the apparently excessive
margins which these traders take between buying and
selling prices. fudeed, it is a conunon mistake to
underestimate the practical costs of narketing in
less developed areas especially the costs of operations
by a new public body which probably supports well-paid
management and  substantial overheads. A recent
feasibility study iun Chad concluded that, if millet were
purchased in surplus-growing arcas at 12 CFA {rancs per
kilogrannne, it would be necessary to sell it at an average
price of 25.5 CFA francs six months later iu the deficit
areas in order to break even.'? If the new organization
were inefficient or failed to handle an economic quantity
of grain, its margin would be still wider and its price
stabilization influence correspoudingly reduced. fn a
number of cases where price stabilization agencies have
been cstablished, because of their high operating costs

lz()f this margin, transport costs accounted for 5 CIFA francs.
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they have proved unable to influence market prices
without the aid of recurrent subsidies from public funds,

In many developing countries, governnients have

. considered it necessary to go beyond a- moderate

stabilization of prices aund to stipulate official fixed
prices, often at cach stage of the marketing process. The
reasoning behind such controls is normally that they are
needed to protect cither producers or consuniers against
the cffects of some chronic instability of supply, or else
that they are necessary to defeat excessive profit-taking
by traders. The first arguinent usually has more validity,
but the second is more connnon. The main indictment of
such controls, except in special circumstances, is that
they are unlikely to be made effective, while at the sanie
time they distract effort from the more relevant task of
improving arketing efficiency. General control may be
achieved, as in India where the price regulations are
related to massive official intervention in the market and
central control of imports. An impact may also be
achieved, as in Cyprus where the authorities can deploy a
reliable inspectorate to enforce prices for certain
cominodities in markets and shops. But more often, and
especially in less developed countries, the means to
maintain official prices sinuply are not available and levels
cau only be iufluenced by action to affect current supply
in relation to demand. Repeatedly governments in Latin
America have attempted to control marketing margins
merely by official edicts and these attempts have
invariably failed. Elsewhere, as in Niger or Madagascar,
there have been abortive attemipts to dictate official
producer prices in the saie way. Such action may meet a
political need in showing the public that the government
is watching their interests, but the practical effects on
prices and marketing are not likely to be significant.

Price policies in support of efficient marketing
and quality improvement

Often the official price for a crop is uniforn at all
buying poiuts throughout the country and, for a
commodity which nst eventually all be marketed in a
certain locality or exported through a particular port, this
uniforniity  may be  detrimental to production and
marketing  efficiency. Unless  there  are  special
considerations, such as the need to give special assistance
to production development in particular areas, official
prices at various buying poiuts ought to reflect costs of
transport to market by the most direct route; price
differentials then give au appropriate incentive to crop
development in districts nearer to the markets or ports,
and also encourage movement from farm by the most
direct route. These inducenients are lost in countries with
a uniform buying price systen aud bring a danger of
misallocation  of production resources as  well  as
uneconomic use of transport.

Of greater significance is the difficult problem of
quality coutrol and incentives in relation to price policy.
I Malaysia, for example, althongh a legal minimum price
for rice of a standard quality has been in force for many
years, this was not at f{irst associated with provision for
official grading and inspection. Traders dealing with



producers were able to make arbitrary deductions from
the official prices on the grounds that the producers’ rice
was substandard in terms of moisture and impuritics,
Producers, Tinding that they could not carn duc credit for
quality, reacted by not bothering to dry and clean their
rice properly and the end result was a fall in the general
quality of the crop marketed.

Major quality improvements may involve investments
by producers or local traders in new types of processing
equipment, but the change will not be made under
controlled-price marketing unless there is at the same
time a clear and practical system of quality grades,
supported by price differentials and reliable enforcement
through inspectors. in Nigeria in the mid-1950s these
requirements were met in a campaign to improve the
quality of groundnuts for export by reducing the
proportion of broken nuts and thereby inhibiting the
increase in free fatty acid content. The traditional
method of decorticating groundnuts was by pounding in
a pestle and mortar and then winnowing kernels from
shells, a method which commonly produced 70 percent
of broken kernels. A new hand-decorticating machine for
use on a farm or village basis was then introduced which
could reduce breakages of kernels to less than 30 percent
but the cost, equivalent to nearly U.5.5100, was a serious
obstacle. To encourage the use of the improved method,
the marketing authorities prescribed a new special grade
for grounduuts containing at least 70 percent by weight
of whole kernels and instituted an attractive premium
price for produce of that grade. Within three years, the
new decorticators had come into general use, virtually all
purchases were qualifying as special grade, the market
value of the crop had been significantly raised and the
special grade become the standard. Striking resulls were
also achicved by using similar price and grade incentives
in a campaign to improve the quality of paln oil through
better methods of preparation.

{n a developing country there are serious dangers of

abuse in a price incentive scheme which is complicated or
does not properly reflect market preferences, or where
the differentinls are too great in velation to the
effectivencss of the control and inspection services. it is
therefore desirable to concentrate only on important and
clearly recognizable features of quality, and it may be
necessary to ignore sowmie characteristics which are not
readily identiliuble at field level cven though they
directly affect the market value of the crop. An example
is the pyrethrin content of pyrethrum flowers grown by
smallholders; in such a case improvement must be sought
by mcans other than direct price differentials.

Prices, politics and public revenue

Although positive action on the prices ol agricultural
products may form  an impostant element of the
economic and political strategy of governments, the
means available for implementing such price policies are
likely to be limited, except where it is feasible to
establish at least a considerable wmeasure of official
control over the marketing processes. Expericnce has
forced many of the less developed countries toward more
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modest objectives in agricultural price policy so that they
aim at exercising only a limited influence on producer
and consumer prices. Experience has also shown that,
even in cases where the organization for implementing an
effective price policy exists, there is a danger that policy
will be poorly conceived and ill suited to promote
production development.

" The essential problem is that major farm crop and
food prices are inevitably a political issue, and the policy
makers are consequently subject to various political
pressures which may be more cogent than the economic
arguments. All too often a government has to decide
between the conflicting claims of long-term economic
advantage and short-term political advantage, and finds it
necessary or expedient to give priority to the latter. In
particular, the imminence of a general election hasa
well-recognized  influence on price policies in many
countries. It should be added however that, since
governments often announce prices without having
cffective means to enforce their decisions, the economic
damage done by such vote-catching policies may be
minimal. A government may be concerned merely to
show its potential supporters that it has benevolent
intentions toward them, even though its means of helping
them are limited.

Price policies may be subject not only to crude
political pressures to please particular groups, but also to
the claims for revenue from agriculture to support general
development. In the typical developing country there is a
pressing need for capital to invest in general development,
and it is inevitable that agriculture as the largest scctor of
the cconomy represents the largest potential source of
funds. For this reason, and also becausc they are
relatively  easy to  collect, substantial duties on
agricultural exports have become commonplace. More
significantly, where the degree of  organization in
marketing allows, agricultural producers have in some
cases been taxed heavily on the market proceeds of
their crops. This has happened in the operations of the
monopoly marketing boards in Nigeria'® and Ghana
where all sales proceeds are channelled through the
boards and where payments to producers have been very
substantially reduced by deductions made by the board
and the government in the form of taxes, duties and
devclopment charges. The extreme case has been in
Eastern Nigeria where, for palm kernels in the ten years
from 1956 to 1965, these deductions averaged £11.5 per
ton marketed, leaving an average buying station producer
price of no more than £26 per ton. It is reasonable to
think that such policies have discouraged investment in
future production and have hampered the development
of the producing industry. When the deductions reach
such- very high levels, it is necessary to take account of
the  possible adverse effects on  investinent and
development in the sector concerned and to consider

”l"or a discussion on the Nigerian marketing boards in the
dual role of producer price stabilization agencies and revenue
colleeting bodies see Helleiner, Gerald K., Marketing boards and
domestic stabilization in Nigeria, Review of Economics and
Statistizs, 48, 19606, p. 69-78.



whether more of the national development funds could
not be raised from other sources.

It is likely that unsound price policies arc in some
measure due to a genuine fack of awareness of the price
formation processes in trade. Since it is normally
impossible to control every marketing transaction
between farm producer and household consumer, it is
important to have due regard for the forces of supply and
demand in any practical price policy. When a crop is
marketed domestically and when supplies cannot be
readily adjusted by imports or exports, local supply and
demand have to be aligned and this can usually be done
‘only through correct pricing. It may be possible to
stipulate the price at which consumers will buy but,
without tlie paraphernalia of a rationing system, it is
never possible to set the quantities that they will buy at
that price. Without elaborate controls, attempts to set
prices according to criteria other than market supply and
demand lead to shortages or surpluses and are doomed to
failure sooner or later. This does not mean that it is
always necessary or desirable to accept the free working
of the price mechanism; ' it means that, unless the
authorities have effective means of controlling supply or
demand, official prices must respect market conditions or
they will be flouted. Such means may of course be
available when the country is a large net exporter of the
crop conicerned or when demestic production is normally
supplemented by imports. There is then obviously much
broader scope for effective price controls through the
regulation of external trade. Provided the system is well
administered, regulation of internal prices within limits
through the control of exports and imports by reference
to threshold prices may be cffective and economical.

Unrealistic pricing also follows sometimes from a lack
of data available to the policy makers. Statistics on
production, consumption, stocks and local prices are
inevitably imperfect, but major improvements in this
field would still be within the reach of many governments
if the importance of reliable data for planning were more
fully appreciated. Lack of knowledge of the existing
situation coupled with misjudgement of future
production and consumption have sometimes involved
serious costs and failures. Furthermore, where
implementation of policy involves an official marketing
organization, there is a danger that the operating costs
and overheads may not be properly taken into account in

M’Hw case against unduc reliance on the price mechanism is
presented for example by T. Balogh with special reference to
Indian
underdeveloped areas, chapter 1, New Dethi, National Council of
Applied Fconomic Research, May 1962, The essence of his
argument is that where the economy is split into scctors which are
only partially interconnected, a freeing of the price mechanism
and a letting loose of market forees could not possibly optimize
the working of the ¢conomic system.

conditions in Some aspects of cconomic growth of
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- assumptions

determining prices and margins. Unduly optimistic
have sometimes been made on the
prospective turnover and costs of the central organization
involved in the programme, and experience then proves
that it is neither able to work within the margins
envisaged nor to compete effectively with private trade.

Evolution of price policies in conformity with
marketing development needs

It is clear that agricultural price policy and marketing
improvement programmes are two subjects which overlap
and fuse at various points. Both tend to be based on
increasing government involvement in arketing and
often on public institutions which control or influence
the movement of produce through the marketing
channels. These institutions are normally intended to
serve both ends simultaneously — to facilitate the
implementation of price policy and to improve marketing
efficiency — but in some situations, especially where the
price policy is defective in economic terms, the two ends
may not be wholly compatible and the drive for
marketing improvement then tends to be neglected.
There are some conspicuous cases where marketing
bodies are no longer an active force for more efficient
and low cost marketing but have become essentially
instruments for administering price policies and collecting
revenues through taxation on produce.

The development of more efficient marketing of itself
contributes toward price stability, since easier transport,
more extensive storage, preservation and processing, more
promotion and initiative in trading all make for smoother
adjustments between supply and demand. Consequently,
a price policy based on methods which inhibit initiative
and change in the marketing sector may prove
increasingly expensive.

On the other hand, on grounds of general development
and public welfare, governments cannot be expected to
leave main food and farm prices to the free working of
market factors once they have effective means of
intervention. In this they will seek to follow the
devcloped countries in keeping price levels, or at least
price fluctuations, within acceptable liniits. They will
therefore increasingly work to develop ways of
influencing prices by economic means, either through
controlling exports or imports or, when necessary, by
various forms of intervention in domestic marketing.
Their aim must be to evolve methods which give the
required measures of control and direction, without
sacrificing efficiency or restricting the incentives and
changes necessary for progressive marketing
improvements. A central question is how official policy
should seek to organize the resources of the public and
private sectors to maximum advantage. Some
considerations underlying: the choice of methods are
discussed in the following section,



The State, private enterprises and cooperatives in marketing operations

One of the crucial questions in marketing improvement
policy is to determine how far the State ought to extend
its dircct responsibilities in the marketing ficld, and how
far it should seek to promote cooperatives, private
comparies or mixed forms of enterprise. Obviously the
issue s determined in some developing countries
primarily on ideological grounds, but in most cases the
field rcmains open to a variety of fors of public and
private organizations, so that direct efficicncy and
contribution to developient arc major determinants. It is
therefore of interest to examine the characteristic
strengths and weaknesses of these different forms of
enterprise and to consider how far it may be desirable for
governments to extend their direct activities in
marketing. While rccognizing that firm judgement must
always depend largely on local conditions, this and the
following sections offer some cormments on this issuc and
on the essential roles of public and other forms of
enterprise in uarketing developuient. However, it may
first be useful to illustrate the parts played by different
forms of enterprise in various marketing functions under
existing conditions in the Jess developed countries.

Export marketing

The active role of public enterprises is firmly
established in the marketing of staple export crops in
many developing countries, cspecially in Africa, Usually
private and/or cooperative cnterprisc continues to play a
major part in the practical operations of local buying and
assembling but often statutory boards or other state
organizations control or dircctly undertuke export and
sule. For products which arc perishable or difficult to
classify or which need special efforts for promotion in
competitive world markets, however, the field is still left
mainly to private enterprisc. The explanation for this is
that statutory boards have difficulty in organizing the
more complex forms of connnercial operations which
these products involve. The marketing boards in Nigeria,
for example, which for many years lad dealt efficiently
with oilsceds, cocoa and cotton, were not successful in
marketing grapefruit and ginger. This is not to say that, if
adequate resources and skilled management are available,
public bodies cannot handic even complex export
problems, as shown by the cxample of the lsraeli
Agricultural Export Company in doveloping markets for
fruit and vegetables. Statntory boards for perishable
products may also do excellent work in organizing and
assisting private cxporters, and a prominent case is tle
New Zealund Meat Producers” Board which las helped to
promote world-wide markets for New Zealand lamb,

Up to the present, however, there arc no conspicuous
cases in the developing countrics of public bodies
conducting successful export campaigns for these types
of conmoditics and the field is still left almost entirely to
private cnterprise. For a numbcer of countries this means
that marketing through large international companios is
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still important, especially where lieavy investinents in
specialized facilities are required, where opcrations are
complex, and where close links with arketing
organizations in the importing countries arc involved. The
marketing of bauanas, for instance, is still largely handled
by international companies establislicd in both producing
and buying countries. There have also been some notable
developments through smaller private organizations such
as the companies in Chad whicl, since the mid-1950s,
liave built up an export trade in beef by air which now
amounts to over 4 000 tons per year. Or, to take another
example, businessiien in China (Taiwan) have developed
an export business in canned mushrooms and asparagus
to European aund United States markets reaching a valuc
of alinost U.S.$40 willion in 1966.

{t is clear that future expansion of exports from
devcloping countries, cspeeially of new crops, will b
determined  largely by  success in  doveloping  or
encouraging suitable forms of euterprise for export
marketing. The need to cam forcign exchange is a
stimulus  to  the  expansion and  diversification  of
production for export, but canmpaigns in this dircction
will not be rewarded nnless the crops can be sold under
the highly competilive conditions prevailing in world

markets.  Some  devcloping  countrics are  especially
anxious to develop an cxport trade in fruit and
vegetables, but in spite of apparent geographical

advantages they have found themselves handicapped by
inferior orgauization and quality control in marketing in
relation to competing producers in the United States or
Occania. Others might take advantage of the growing
intcrnational  market for beef and mutton, both
commodities which are tending to risc in price. The major
livestock producing countrics in the drier parts of Africa
and Latin America are particularly interested in these
prospects, but the fact that their pastoral areas ure
usually remotc and with poor transport and marketing
facilities adds to the probleins of serving ex tcrmal markets
in a cousistent manner. To exploit their opportunities
and compcte successfully with such cstablished exporters
as Australia and New Zcealand, these countries will have
to modernize their local marketing arrangements, and
also attack systematically the problems of transmissible
discuase.

For solving these kinds of production and marketing
problcms,  govermment  initiative  for  improved
organization on a uational scale appears to  be
indispensable. Private enterprises may supply the effort
and initiative nceded in detailed counnercial operations
but public investinent and intervention by public
authoritics are likely to be required for the organization
of production, quality control and assembly. For these
purposes a growing number of countrics have established
national marketing boards or commuissions especially for
livestock and meat, fruit and vegetables. Most developing
countrics have consistently encouraged private enterprise



to develop processing ventures and, while preference is
normally given to local citizens, it is usually accepted
that, for larger projects, it may be necessary to attract the
necessary  capital, organization and skills from
industrialized countries. In many cases tax privileges and
other inducements are given to afttract foreign
investments in  order to sccurc the benefits of
industrialization.

Consequently, forcign companies and particularly a
number of large organizations with special competence in
international marketing, such as Licbig, California
Packing Corporation, Nestlé, Compagnie marseillaise,
Unilever and others, continue to play a major part in the
industrial processing of fann products in developing
countries, especially where exports are involved. These
companies, through their product brand names, their
organization and their strong connexions in the
industrial countrics which provide the main markets for
their products, have unrivalled advantages in promoting
trading developments.

In several countries, large companies which deal with
primary production, processing and export marketing
within one organization arc still prominent, particularly
for tea, sugar, rubber, pincapples and livestock. Due to
the nature of the products involved there may be
important advantages in such large-scale vertical
integration, although in some cases the present
arrangements owe more to historical factors than to
present-day requirements. Usually in such cases primary
crop production is on the companies’ own plantations or
cstates but there are also important cases of successful
contract relations with smallholder producers. Perhaps
the best example of highly organized arrangements of this
kind is that of production, processing and marketing of
tobacco and cigarettes which has been newly developed
in many countries in the past two decades.

Private enterprise  will not cnter the major
-commitments involved in a processing venture, however,
unless there is a reasonable assurance of good commercial
profits in the ncar futurc. Once the more obvious
opportunitics for private investiment in processing have
been taken up, except where development and the
growth of markets have becn very rapid, there has tended
to be increasing difficulty in attracting further
entreprencurs. Also, in several important arcas, political
instability has greatly increased the diffidence of
poteutial investors. Meanwhile, in  their anxiety to
promote industrialization as rapidly as possible,
governments have been constrained to play a more active
role in promoting processing projects, cither in
partucrship with private companies when possible or
purely as a public enterprise. .

Inevitably, the criteria by which governments justify
investiments in this ficld tend to differ somewhat from
those set by a private entreprenenr. The justification for a
government is not confined to prospects of commercial
profitability but also inclndes prospective effects on
foreign exchange ecarnings, on employment and on
general cconomic  development and  social “welfare.
Nevertheless even a governiment project cannot survive
unless it cither makes enough revenue to pay its way or
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else is favoured with subsidies. Unfortunately there arc
numerous cases in which the sponsors of government
financed projects, while having no intention of providing
continuing subsidies, have still failed to plan on a proper
comumercial basis. The rccord is particularly bad in Africa
where public anthorities have invested a great deal of
capital in processing ventures in recent ycars and where a
large mumber of plants are now working at a fraction of
capacity or standing permancntly idle.

In somec conspicuous cases these plants  were
established without carcful regard for their economic
mexits, and their scale and form were clearly inflnenced
by counsiderations of prestige. Choice of location, too,
must sometimes be explained on political rather than
economic grounds. [n many other cases failure has been
due to overoptimistic assumptions as to supplics of raw
materials and effective demand for the products. In this
respect therc has sometimes been a quite astonishing lack
of coordination in project planning. In one country, a
large tomato processing plant was constriicted withont
provision for substantial local production of tomatoes. {n
another, an industrial abattoir was sited where the only
ronte to market was a 1 000-kilometre journey by air at
prohibitive cost. The obvious lesson is that, fo achicve a
higher proportion of successes in future projects, nuich
more carc and - skill mmst be devoted to detailed
preinvestment  feasibility  studies, inchuding  special
attention to economic and marketing aspects. If the
necessary expertise for this task is not available locally, it
is prudent to cngage independent consultants and to
regard their fees as an indispensable part of the
investment.

Primary marketing and
cooperative development

The involvement of public authorities in the primary
stages of crop and livestock marketing has already been
discussed to some extent in connexion with price
policies. Except for those developing countrics with
centrally planned cconomics, there have been few
attempts to displace private trade completely in this
scctor in favour of official buying organizations. Even
where monopoly marketing boards or buying agencics
exist, they do not usually attempt total market coverage
dircctly; in some countries they depend wholly on
cooperatives for the primary stages of crop purchase and
assembly, but frequently they leave this part of the field
to private traders, cither operating on their own account
or as accredited agents of the boards. Alternatively,
official buyers handle a minor part of the crop, usually in
direct competition with private merchants. In most cascs
the role of private enterprise, either acting under some
degree of official control or operating in a completely
free market, remains of leading significance and, in a
typical case, the farmer is still directly dependent upon
nicrchant buyers for the convenient disposal of his crops.

The main reason for the continued predominance of
private traders in primary marketing, in spite of criticisms
of the kind discussed later, is the complex and
fragmented nature of the trading operations involved and



the formidable problems of staffing, finance and
administration involved in overall public control
Consequently, this is an area in which it has proved
singularly difficult for govermment authoritics to take
decisive action toward liclping the producer and
increasing marketing efficiency. One of the persistent aud
basic problems in the development of agriculture and
marketing is to link the small farm producer effectively
to the main marketing channels.

Cooperative development is one logical means of
iniproving the situation. {f snuall producers can be helped
to organize themselves into cooperative socicties and
unions for selling their crops and buying their requisites,
tliey have a prospect of better access to markets and a
proniise of countervailing power in their dealings with
traders. o some situations, where indigenous private
traders are lacking, a cooperative movement is seen as the
only alternative to leaving muarketing in the hands of
expatriates or inumigrant groups. Usually support for
cooperative enterprise is politically popular since it is
scen as favourable to producers and restrictive to the
unpopular middlenien. Accordingly most countries have
given at least some support to producers nuarketing
cooperatives and, for somne, the cooperative moveient is
the chosen instrunient for  primary marketing
development.

Unlike the original producers’ cooperative novenients
in Europe, the new versions in developing countrics have
usually been established with cousiderable assistance
from governments. They have received support in various
forus, often including loaus, tax privileges, advice and
facilities, aud significant legal protection. In particular, in
order to reinforce the loyalty of their niembers, they
lave often been given local monopoly rights in marketing
and processing. Various development schemes have been
entirely based on a cooperative formn of organization,
reinforced by regulations which impose special discipline
on the mewmbers in terins of productive etfort and
collaboration. frrigation projects liave been especially
suitable for this, and the tightly-organized settlement
scheme at Mwea in Kenya whiclh provides most of the
country’s rice supplies is a wodel of what this kind of
organization can becoine.

For a new cooperative marketing scheme to be
successful, it is clear that it must be not only capable of
filling an existing need in production or narketing
organization: it nust also clicit a response fronn its
menbers and sustain their loyalty and confidence. At the
saine time, its wanagenient must have enthusiasin and a
genuine interest in cost-cutting if the enterprise is to
make headway in competition with rival traders. In
practice, the promotion and direction of producer
cooperatives in recent years have tended to mean close
central control and support by governinent; the ofticially
approved movement has received help and privileges, and
producers within its sphere of operations have been
required to use its services and comply with its terms.
Where cooperatives have been given a monopoly position,
however, there is a danger that their managers and
governing committees may lose any direct incentive to
give faithful service to tlieir producer members, who
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cannot take their business clsewhere and. in extreme
cases, nay fare worse with the monopoly cooperative
society tlian they did with competing private traders.
Wihien a governient creates privileged cooperatives in this
way it must also accept the obligation to conibat the
dangers of iuefficiency and injustice to producers by
providing adequate supervisioir.

Because of the rapid rate at which cooperatives liave
been promoted in some countries and the heavy
responsibilities put upon them in relation to their limited
resources and experience, performance has often been
disappointing and competition with private traders
largely unsuccessful. These probleis are well kuown and
do not need further discussion here. Certainly, where
operations are well controlled and leadership is sound and
enterprising, substantial progress has been made in a
number of countries where cooperative methods are
relatively new. In sonie cases, success has to be ascribed
largely to special assistance in nanagement which cannot
be sustained indefinitely. In Africa this has been the case
with the wellrun producers’ cooperative at Kigesi in
Uganda, which has built up a successiul trade in
vegetables; it was also true of the cooperative ranch at
Kowa Rock in Kenya. fn Niger, too, rural cooperatives
have been expanding very successfully in the marketing
of cereals, but thieir management has been heavily
supported by expatriate advisers under bilateral aid.

Nevertlieless, in sonie other countries such as Tanzania
and Tunisia, cooperatives without inteusive assistauce of
this kind have for several years been coping with the
marketing and processing of crops on a national scale. In
India the striking success of the Anand milk producers’
cooperative over the past 20 years has attracted world-
wide attention. This venture las transforied the living
conditions of peasant fariers in the Kaira district of
Gujarat; its business has expanded continuously under
excellent local management and in 1967 it handled and
processed miore than 70 000 tons of milk for 120 000
producer members. {ts rentarkable progress shows what
may be achicved elsewhere under suitable couditions and
good nanageinent.

It takes time for cooperative enterprises to gain
experience and build up loyalties and resources, and it is
natural  that  examples  of  commercially  successful
cooperatives are mnore readily found i those countries
where developed resources of capital and skill are miore
plentiful thau in most countrics of” Africa and Asia. in
Cyprus, for exanple, the movement has a long history
and is a major force in the commercial and industrial life
of the country. In several of the larger Latin American
countries there are large and powerful cooperative organi-
zations which are successfully operating imajor processing
and trading businesses. In Lebanon the Bekaa Poultry
Cooperative packs, grades and distributes eggs and table
poultry for some 120 memnbers and since 1963 has built
up excellent facilities and a reputation for quality
products and comiuercial efficiency. ft now supplies a
large part of thie Lebanese doniestic market for eggs and
exports about 70 million eggs per year.

it is abuudantly clear that successful cooperative
developiment cannot be rushed and that the movement



llas to bleud gradually into the social structure and
steadily develop strength and traditions. I the earlier
stages thie cooperatives most likely to succeed are those
with the simplest functions, nmaking least demands on
managerial skill and organization. A uew cooperative is
more likely to succeed, for instance, as an agent who only
asscuibles and delivers produce for a marketing board
than as a trading cnterprise selling under competitive
conditious. It is easicr to assuine uew functions in
marketing and processing after resources and expericnce
have been built up.

As has already been stated, any govermuent which
promotes cooperative marketing as a matter of national

policy is clearly under an  obligation to tuke
corresponding  measures  to  sce  that  standards of
management and staffing  are raised aud that the

producers’ interests arc faithifully served. The cooperative
movenient cannot be sustained merely by restricting
competition from private traders, since this is likely to
weann a further fall in efficiency, greater waste of
resonrces, and a lieavier marketing bill for producers and
consuniers. Current efforts by developing countrics to

strengtlien  their  cooperative  movements — through
orgamzation and training and through raising the geueral
status  of  cooperative service are therefore  highly

siguificant. The most notable exanples are perhaps the
large  programmes recently  Jaunched for cooperative
improvenient in Kenya and Tauzania with aid from the
Nordic countries.

Retail marketing

Donestic retail marketing is traditionally the ficld of
sntall-scale private enterprise, and cutrants arc usually
nunierons since little capital or special traiuing is necded.
The main role of govermments in this ficld counsists in
promoting improvements. On the one hand, regulations
arc needed  to  wmprove  trading  practices, maintain
contpetitive pricing, establish standards of hygiene and so
on; on the other hand, adecquate basic facilitics must be
provided, particulaly market-places and halls with proper
equipnient and regulations. fir sowe citics, such as Acera,
Ghana, the public authorities provide roadside kiosks for
the sale of fruit and vegetables ut conveuient points.
Retail marketing tlhirough public authoritics in developing
countrics geucrally has an unfavourable record, since it is
liere that the characteristic handicaps of public enterprise
are likely to be most serious. Again, it must be recognized
that central or local govermnent intervention in this field is
likely to be iuspired by purposes other than direct
marketing efliciency. There are exceptional cases of
intervention specifically intended to iucrease competition
and reduce retail prices, such as the fair price shops set up
in India, Mexico and certain other Latin Awerican and
African countries. But the scope for successful initiative
i this form lias again been restricted by the difficulty of
sccuring  cfficient nranagement and flexible operation
under public control.

Although retail trade in much of the developing world
is still simple and oun a small scale, there arc growing
sectors which call for more complex organizations with
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more capital and skilled wanagement in order to mect the
needs of moderir cities and higher income comiunities.
To supplement local resources, international companies
are active in this field and, provided they do not obstruct
the developmient of local enterprise or otherwise
prejudice  the econowic and social aims of the
goveriuent, their activitics liave usually been recognized
as beneficial. The Kiugsway Stores of Uuilever and the
superitarkets of Priutana and Monoprix arc prontinent in
the main towns of west and central Africa and sct high
and competitive standards. In Latin America branches of
Seurs Roebuck and Co., a United States compauy, liave
developed since 1942 in an ipressive way and have not
only helped to revolutionize retailing but, by providiug
outlets for local products and nunufactures, have also
promoted nunierous new production ventures. ts

Vertically integrated schemes for production,
processing and marketing

Before discussing in more detail the role of the varions
forms of enterprise in warketing developient, mention
must be mmade of those major schewes wlich aim at
developing the production and marketing of a particular
commodity or group of conunodities under closely
integrated arrangeinents within a specific arca. In cach
successful case, a striking featuye of the cuterprise has
been the close coordination of the production and
marketing operations under energetic direction aud tight
overall orgunization. Oue well-known cexaple is the
Gezira schewe in the Sudan, where laud was uewly
irrigated for thie intensive production of cotton and otlier
crops ~aud a statutory authority given control over
production, processing and warketing with inipressive
results. On a smaller scale, the Cowmpaguice francaise pour
le developpement des fibres textiles, a seiiofficial body,
lias ucted as a cotton development agency in a nuniber of
countrics and has effectively established cotton as a new
cash crop by closely controlliug and servicing production,
ginning and warketing. '®

A conspicuously successful prograunne, based ou
coordinated smallholder production, has been carried
forward i the past five years by the Keuya Tea
Development Authority. Since 1964, the planted areu of
tea buslics has been more than doubled to reachi more
than 11 000 hectarcs and now represents approximately
40 percent of the national area plauted to tea. The mnost
remarkable feature las been not so nwuch the rapid
growth of production as the achievenient of high
standards of quality, since good quality tca has to be
carefully picked and promptly delivered for processing
and is therefore especially difficult to produce under
siallholder conditions. Nevertheless, Kenyan smaltholder

1sl)cscrihcd by P, Drucker, Marketing and economic
development, Journal of Marketing, 22(1), 1958, p. 257-258.

lﬁ'l'h«: work of the Compagnic frangaise pour le développement
des fibres textiles in Mali since 1952 has been cxamined as one of
the case studies in Agricidnral development in fropical Africa, by
John C. de Wilde ¢t al., Baltimore, Md, Johns Hopkins Press,
1967, volume 2, p. 301-337.



teas have established a reputation for high and consistent
quality and now fetch prices comparable to those for
good estate produced teas. This has been achieved with
the aid of loans from the International Bank for
Reconstruction and Development and bilateral agencies,
"through close and intelligent direction by the Tea
Development Authority of all stages of production and
harvesting and a well-run system of collection, payments
and production credits. The authority has the services of
a team of well qualified tea development officers who
closely controt all field operations.

An integrated scheme of a different kind is under way
in southern Dahomey, based on a special form of
supervised cooperatives. Within certain areas which had
formerly produced little but meagre subsistence crops,
the Government has persuaded the peasant landholders to
form themselves into cooperatives which arc closely
controlled and managed by the Société nationale pour le
développement rural du Dahomey (SONADER), a
national statutory body, charged with responsibility for
agricultural development. The members have been
required to lease their holdings to the cooperatives for 50
years at a rental of approximately U.S. $3.75 per hectare.
SONADER is then responsible for reorganizing
production in the name of the cooperatives under
modern methods, establishing economically sized blocks
of food crops, livestock herds and plantations of improved
oil palms, with associated arrangements for processing
and marketing. The farmers concerned have accepted the
rather authoritarian arrangements involved, while the
planning and organization by SONADER, since its
creation in 1962, have been cnergetic and efficient. In
consequence, progress up to date has been impressive and
has recently attracted an IBRD loan of U.S. $9.3 million
for further development.

Clearly the possibilities of progress are greatly
enhanced where marketing can be effectively coordinated
with primary production so that the whole development
proceeds as a combined operation. When the means of
such coordination are lacking, and production and
primary sales from small-scale producers persist in the
traditional way, it may be impossible to achieve the
degrec of organization necessary for industrial-scale
processing or long-range marketing and progress cannot
be rapid. Consequently, there is growing interest in the
various forms of vertical coordination which efficiently
link small farm production, industrial processing and
large-scale distribution and sales. '

In many cases, as in Dahomey, combined operations
may be successfully based on producers’ cooperatives, in
spite of the problems discussed earlier. Reference has
already been made to the outstandingly successful Anand
dairy cooperative in India; an enterprise which has, as its
trade symbol, a circle formed by four clasped hands,
representing those of the producer, manufacturer, trader
and consumer. Contract growing arrangements between
farmers and processing factories are also of growing
importance. For example, the Hindustan Lever company
obtains supplies of peas for a canning factory from local
Indian farmers under contract arrangements, based
closely on the systems already developed in Europe. As a
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means of resolving marketing problems, close relations
between primary producers and large processor distributors
are so important that governments must continue to
promote such linkages by cooperatives, contracts or
various other forms of organization,

Reasons for the extension of public enterprise in
marketing operations

Obviously all marketing improvement programmes
tend to involve increasing public activity. Feeder roads,
highways and railways, markets, abattoirs, central stores
and a variety of other general marketing facilities are
likely to be provided only by the State. In addition,
public services are required for licensing, grading and law
enforcement in the public interest. But, as has been
shown, marketing policy in most developing countries in
recent years has also involved the extension of the public
sector into actual commercial operations, through the
establishment of marketing boards and other official
trading bodies. In some countries this has been the
principal feature of official policy, involving some
replacement of private enterprise in the marketing field.

It is necessary to recognize that not all direct public
action in marketing reduces the field of private trade, nor
does it necessarily imply a preference for a public rather
than a private form of enterprise. An illustration of this is
the Livestock Marketing Division of the Ministry of
Agriculture in Kenya, which was formed specifically to
buy cattle in remote areas where private traders were
unwilling to operate. Nevertheless, it is commonly found
that the establishment of a statutory authority for
trading operations implies some dissatisfaction with the
existing marketing services as provided by private
enterprise. It is therefore of special interest to consider
under what conditions increasing participation by public
authorities in marketing operations is in the best interest
of efficiency and development, and to what extent better
use might be made of private traders and commercial
companies. It is appropriate first to review some of the
main reasons that have induced governments to limit the
role of private enterprise and to increase the scope of
their own activities in the marketing field.

Some of the considerations which have led public
policy in this direction have already been mentioned,
particularly the desire to increase central control over the
national economy so that resources can be more
effectively directed for rapid developments Statutory
marketing authorities in a developing country can greatly
reduce the problems of policy hnplementation and
administration that would arise if trade were left in
private hands. The more effective implementation of
price policies, the easier collection of revenues and the
closer control of foreign exchange and trade profits are
all aspects of this advantage. Some countries have
experienced continual frustration in applying effective
exchange control to private exporters and this is one
consideration which, for example, led to the
establishment of the Office de commercialisation et
cxportation in Morocco.

As regards export marketing, a further economic



consideration mmay be the advantage of unificd national
sales in terms of impact on overscas markets. The
Nigerian Produce Marketing Company, for example,
handling Nigerian oroduce worth some U.S. $300-400
million per year, is a significant force ou the world
markets concerned. Sales through one national
organization have also proved advantageous in the
marketing of citrus and other fruit and vegetables, by
facilitating the rational distribution of national exports
between foreign markets and by ensuring standardization
of products and the promotion of sales under national
brands. Algeria and Morocco, both major exporters of
citrus products, had these advantages in view when
establishing their monopoly export boards.

Another consideration in  some less developed
countries is that private enterprise simply does not exist
in the form required for modern inarketing services, while
business prospects are insufficient to attract
entrepreneurs from other arcas. Public authorities may
then fecl compelled to provide directly those marketing
services needed for agricultural and  conmnercial
development. This refers, for instance, to the
development of exports of new commodities in the
course of diversification programines, as attempted by
the Colombian Federacion de Cafeteros. It may also
apply to the case of agricultural inputs for, even where
local private enterprise can cope with the marketing of
simple farm products, it may be unable to handle the
procuremelit and distribution of fertilizers, insecticides,
machinery and improved sceds and  seedlings.
Consequently, these particular functions arc frequently
undertaken initially by ministrics of agricnlture or by
official agencies, competing privatc and  cooperative
enterpriscs may come in later when there is a larger
volune of business to handle.

In addition to these basically cconomic motives, there
arc a number of situations where other kinds of
considerations have been the prime movers, making it
unrealistic to judge the marketing policies ol these
conntries solely in ternis of econonic efficiency. In a
number of countrics, including many of those in Africa,
large-scale trade until recent years was still controlled by
expatriate conpanics. This applicd especially to export
marketing, as has already been noted, and the power and
status of these companies, particularly i some of the
newer states, were regarded as a threat to national
ceonontic autonomy. Indigenons private companics could
not provide the organization, capital and expericnce to
compete with these expatriate interests and so, where the
functions of the latter were taken over by new public
institutions, this did uot nccessarily represent  a
preference for public rather than private enterprise, but
rather an acceptance of the only available means of
increasing national control over economic affairs and of
reducing the role of expatriate companies. It is important
to recognize that the desire to bring financial and
commercial activities more fully under national control
has often transcended considerations of  short-term
efficiency and cost control. On the grounds that sound
cconomic developient st be built on local ownership
and control of the country’s production and trade, some
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governments have recognized that a period of lower
gconomic efficiency was a necessary price to pay, and
have taken steps accordingly.

Ideological factors have also been important in a
nuinber of cases, not only in those states which have
centrally planned economies. There are a greater number
of developing conntries in which private concerns
continue to play a major part in trade and commerce but
are nevertheless regarded with some disfuvour on grounds
which are at least partly idcological. Sometimes this
attitude is largely inspired by a desire to reduce the status
of traders and merchants who belong to a particular
ethnic group. It has sometimes been easier to limit their
activities by setting up public marketing enterprises than
by transferring trade to other and more acceptable
private groups.

Popular view of traders’ functions

Finally, it has to be recognized that traders as a group
tend to be viewed unsympathetically by the general
public. Although it is obvious that produce growi on a
farm is worthless nnless it can be mude available to
consumers in the required place at the appropriate time,
the popular idea persists that, while the sowing and
weeding  of the crop are intrinsically productive
operations, its subsequent storage and distribution to
consiners are not. This feeling is reinforced in sitnations
where competition is imperfect and prices arc unstable,
so that traders appear to manipulate prices and reap
excessive profits. The term “speculator” tends to be
purely derogatory, and there is frequent condemnation of
the numerous iutermediaries between  the  original
producer and the cventual consumer. These feclings are
expressed in declarations like that in the manifesto of the
Uganda Democratic Party in 1960: “The Democratic
Party intends to eliminate unnceessary middlemen so as
to realize ... maximum prices to farmers aud bring the
exploitation of farmers by certain unscrupulous interests
to an end.”

There are undoubtedly situations where these familiar
judgemcuts on unnecessary niiddlemen and specnlators
have sowe validity, but equally it must be recognized that
they are often bascd on u less than full appreciation of
the real functions that traders fulfil. Several cconomists,
notably Professor P.T. Bauer, 7 have been at pains to
show that, if a particular trader in a markcting chain were
really unnecessary, he would be nnlikcly to survive, since
others would by-pass liini and secure for themsclves the
margin that he enjoyed. This wonld not apply if the
trader in question had soime special power or prestige so
that he could compel others to use his services against
their  economic interests. But such  cases are  the
exception; normally it is in the interests of the traders
themselves to minimize the nmmber of intermediarics
who share the margin between producer and consumer

17.‘7’00, for example, West African trade, by PT. Bauer,
Cambridge, University Press, 1954, and The cconomics of
marketing reform, by PO, Bauer and B.S. Yamey, Jowrmal of
Political Economy | 62(3), 1954, p.210--235.



prices. When a large munber persists, there is therefore
some reason to expect that, under existing counditions,
each fulfils a nced.

The term speculator is also freely used to condenm all
those who buy when prices are low and sell when they
are high. Where this involves collusion or the cornering of
supplies by traders, the effects are clearly antisocial. But
where the trader simply acts as an additional buyer when
demand is inadequate and as an additional seller when
supplics are short, his specnlation serves to reduce the
extremes of price fluctnations, rather than create themn as
the public often believes, and is therefore economically
useful. By buying and holding produce under these
circuunstances, speculators take upon themselves risks
which would otherwise have to be carried clsewhere and
the more inteusive their activities the more they serve to
stabilize prices.

This is not to coutest the fact that local marketing
arrangements in a devclopiug country may still remain
highly unnsatisfactory, even when there are nnmerous
traders apparently in keen competition, so that their
individnal carniugs are very fow. Social factors, tradition
or a general lack of capital or knowledge may still prevent
the evolution of a modern and rational marketing system
within a reasonable time. Moreover, in other sitnations
traders obviously often do enjoy profits which are
excessive in relation to the services they perforin and to
the levels of income of the other mewbers of the society
in which they operate. ft is easy to show that their
sitnation  frequently  allows  them to  exploit both
producers and constiners. In given circimstances it may
well be a fair judgeinent on the traders that, in return for
their talents and efforts, they reap far greater rewards
thau do the producers, and consequently a campaign to
strengthen the position of farmers in relation to traders
niay be fully warranted. Often, however, the tendency is
to go beyond this and “throw ont the baby with the
bathwater” by assuming that traders’ activitics are by
natire unprofitable to the economy. In developing areas
where primary producers are small and unorganized and
oftent in a weak bargaining position in refation to tradcers,
it is likely to be casy to secnre popular support for such a
view aud for a progranune to eliminate middlemen and
specnlators.'®
bodies in

Potential of

marketing

handicaps
operations

public

Thus there are a number of considerations which have
led governments to extend the scope of official marketing
operations at the expeuse of private enterprise. As
already stressed, in some sitnations the policy may be
inspircd by rcasonus other than cconomic, or by economic
reasons which stretch far beyonud the ficld of marketing
efficiency. There reiain mnnerous cases where inarketing
improvement is the central consideration and where a
decision to curtail the role of private enterprise depends

18 . . . A . .
A study of private trading in food crops which deals with
those topics s The marketing of minor crops in Uganda by Annc
Martin, London, HIMSO, 1963,
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lieavily on the assumption that public institutions are the
more effective instrument of development.’® It is
thercfore necessary to examine briefly certain
characteristic  difficnlties in  maintaining  conunercial
standards of efficiency in an official institution.

The greatest handicap is often the inevitable exposire
to political pressures. To miniize this factor, some
Europeait countries have found it necessary to grant
public organizations engaged in commercial or industrial
operations  a  considerable  degree  of antonomy.
Govermnents direct general policy and may intervene on
crucial issnes, but decision-making on normal business
nutters is left to the management, who are reasonably
protected from interference and ontside pressurc. In
developing countries, the management is nsually less
fortunate iu this respect, and operational efficiency is
likely to suffer from freguent interventions by political
anthoritics and pressure groups.

At the smne time, the staffing of a public body may be
largely deterniined externally and may not accord with
operating efficicucy. In conntrics wlhere nnenployment is
a serious problem, a new public organization may be
nnder pressure to provide as any new jobs as possible
and to accept senior staff who are well connected but
may be ungualificd for their duties. In extreie cases,
staffing is entirely within a system of political patronage
and the organization is made to provide lucrative posts
for party stalwarts to such an extent that neither
manageinent nor staff have the qualities and attitndes
necessary for commercial operations. {n the conrse of
their operations public bodies in commercial work are
also particularly vulnerable to corrnption and peculation
and, in countrics where rigorous standards are not
cnforced, this factor alone has precluded suceess.
Coupled with this is a tendency for public bodies to be
accomimoduted and equipped more expeusively than is
justilied  solely for operating efficiency. Offices and
transport are  provided for reasons of prestige and
conspiciions  investiment  in - advanced  labour-saving
machinery and equipment is to be seen in phices where
there is abundunt manpowcer. Where this happens, the

organization is inevitubly saddled  with  excessive
overheads and high operating costs.

Heavy investiments in modern bulk  storage, a
specialized  transport  fleet,  high-speed  handling

cquipment and so on sometimes arise from an undne
refiatice on economies of scale in markcting operations. A
large aud highly capitalized nuketing unit can only
enjoy the full advantages of scale if it is tightly organized,
operated 1o capacity and effectively coordinated with
other parts of the marketing process. Frequently  the
enviromnent in a developing conntry doces not allow this,
and the potential cconomies are lost under a heavy
burden ol overheads. Despite appearances, a skilful

lg‘l'hcrr is an interesting study of this subject by R.W.
Cammings Jr in Pricing efficiency in the Indian wheat market,
New bethi, tmpex Indin Booksellers and Publislicrs, 1967, See
also Vitectiveness of pricing in an ladian wheat market: a case
study of Khanaoa, Punjub, by the same wuthor, American Journal
ol Agricultural Peonomices. 50(3), 1968, p. 687 - 701.



small-scale trader with a general-purpose truck, a simple
store and a small labour gang may well be a more
efficient warketing unit in a  less developed
euvironment. Mistakes in management, investiment or
organization niay of course also be made by private firus,
but they will quickly be followed by corrective actiou to
cut losses or by the elimination of the firu. If a public
body cnjoys a monopoly in its field of operatious, the
consequences of ligh operating costs may be obscured:
but if it is to enter the field in competition with private
euterprisc  the consequences wmay make cffective
operation  jnipossible  uuless  repeated  goverument
subsidics are forthcouing.

Clearly the worst of these handicaps may be avoided if
the public body can be given first class managemncut and
reasonable  protection from political interference i
staffiug and operation. But it has to be recognized that it
is still difficult for a public body to natch the norinal
counnercial- efficiency of a well-run private company.
Public  responsibility  for actious and cxpenditures
encourages attitudes and modes of operating wlich
coustitute a virtue in public administration but may be a
grave landicap in conunerce. The fact that public bodics
cannot freely convert better operating results and higher
profits into salary increments or bonuses for management
and staff makes it difficult for themn to match the
incentives and standards of working discipline that are
found in the better private compaunies. Similarly, the
laudable  tendency of good civil servants to  be
circimnspect  and  limit  their own initiatives is less
appropriate i competitive connnercial work where risk
taking is essential to success and a burcaucratic approacli
a grave handicap. It is extremely difficult to create in a
public body, which is organized aloug civil service lines,
the inceutives, drive and freedour of action conducive to
conmnercial success.

Related to this is the disadvantage of public in
comparison witl private euterprises in adapting to new
situations or cowbining diverse activitics. A versatile
private trader is free to engage in any venture up to the
limits sct by the law and liis own competence and can, at
short notice, switch his plaus in a more profitable
direction or scize a special opportunity to cinploy sparc
capital or empty transport. Usually the manager of a
corresponding public body will have less freedom of
action ju this way or less incentive to use it, especially
where risks are involved. The fact that much marketing
work is carricd out at irregular intervals and the pattern
of crop production is scasonal means that carnings may
be greatly improved by alacrity in taking subsidiary work
wliich lielps keep equipment and labour fully ciployed.
In many parts of the world it is of particular advantage to
combine the buying aud primary wmarketing of produce
with the distribution and retail sale of merchandise: the
samne transport, stores, local managers aund staft can to a
large extent be used for both types of trade. As alrcady
mentioned, the characteristic weaknesses of a public
organization arc normally most serious in retail trading
and, with few cexceptions including the distribution of
farm inputs whicli has been mentioned above. public
bodies i agricultural marketing have not had the same
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opportunities as private companies to combiue their
produce buying business with retail trade in merchandise.

A cowplication of a ditferent uature is that a public
body set up for counnercial operations is often vequired
to cxtend its scrvices into uuprofitable ficlds. For
example, it way be expected not only to compete with
private euterprise inn buying crops i main growing areas,
but also to provide a buying scrvice in remote places
where operations are so uneconomical that private firms
are not attracted. As a developinent ncasure this tmay be
fully justificd but, unless these services are specially
subsidized, the overall competitive efficiency of the
organization is weakened.

Making the best use of private and
public enterprise

Erphasis has been laid upon the probleius of public
bodies in achieving commercial efficiency but it is also
true that, given good munagement with adequate powers.,
great iimprovements could be made upon the standards
often et today. Unfortunately, govermments are
frequently content to let their statutory corporatious,
official agencics aud otlier institutions with conunercial
functions run as  though they were administrative
departiieuts of ministrics. This is not inevitable, and
untch could be done to create incentives and attitudes
that would produce more drive, better discipline and
nore comercial efficiency. Performauce inceutives have
to be intproved both for the public bodies themselves and
for their individual managers and staff members. There is
no standard prescription for providing suitable iucentives;
it is nccessary for the authoritics concerned to create the
right cuviromment and attitudes, aud to devise whatever
mneans arc appropriate for rewarding and encouraging the
right kinds of skill, effort and initiative. Lxpericuce
suggests that soue kind of profit motive is still impdrtant
at all levels, and it is significant that clements of
competition aud profit have been deliberately introduced
into the cconomic policies of the older conmmunist
couittries i recent years.

Where idcological considerations are not overriding,
planuers must strive to nake the best use of both private
and public cuterprise for the development of niodern
marketing systews. On the oue hand, under suitable
conditions private ventures arc capable of lower cost
operations and are best able to provide the drive aud
initiative  necessary  tor marketing  efficiency  and
innovation. On the other hand, public intervention is
ustally needed to give control aud disection according to
developuient plans and policies and (o function in fields
where  private enterprise is lacking. Also. in many
developing  countries it is relatively difficult for the
private sector to mobilize capital for major narketing
investiments so that the State has to take the initiative in
couunercial cuterprises such as processing plants, stores
and transport systemns as well as conventional public
works. The fact that most developument aid is made
available to governments ratlier than to the private sector
is a powerful influeice in this direction,

Clearly the optimum policy in sharing responsibilitics -
between the public and private sectors takes careful



account of the degrec of skill, organization and coverage
alrcady achieved by private enterprise and of its potential
for further development. Not only does this depend upon
economic  circulistances  but also upon historical
environment, social structures and personality factors in
the counnunities concerned. Because of different
backgrounds, the characteristic attitudes toward trade
and the talent for trading varies widely between one
ethnic group and another. Iu particular, ethuic groups
living outside their native lands tend to be conspicuously
successful in conmuerce.

In all cases it is ultimately the responsibility of
governuient to detenine the role appropriate for private
enterprise in marketing as in all other econoniic activitics,
and its policy will be framed according to local economiic,
social and political couditions. The purpose here is
merely to throw sowe light upon the implications which
this choice may have for marketing efficiency. What is to
be particularly lioped for is that in some countries there
will be a more objective approach which takes due
account of these implications, and ensures that the
entrepreneurial talents available to a country are not
nerely hampered and curtailed but directed and utilized
for their positive contribution. In certain countries where
existing forins of marketing cuterprise  have been
deliberately replaced, governments have appceared reckless
of the implied cost to developmient in the form of wasted
resources. Morcover it has often proved extreinely
difficult to create alternative forms of enterprise. For
exaniple, there is a danger of underrating the importance
of private traders and companics as a source of capital
and credit. Although in some countrics the power of the
trader-moneylenders over peasant producers represents a
grave problem in agricultural development, under other
circumstances, merchants’ credit, especially in relation to
supplies of farm inputs, is a valuable feature of private
trade. There is now perhaps an increasing awarcuess of
the uational asscts which established managerial talent,
organization and capital represent, and a new intcrest in
liow to adapt them to national requircments instead of
neglecting them.

There are various forms of joint enterprisc between
public bodies and private businesses which can provide
both for cffective public coutrol and for efficicut
marketing arrangements. Commodity marketing in the
developed countries offers many examples of such
arrangenients, allowing close  direction of policy and
prices, but utilizing the resources of private enterprise
extensively in practical operations. In several developing
countries, too, marketing boards have advantageously
used individual traders and companices as their agents in
the practical work of handling crops. {n this way there is
an opportunity of extending etfective control over prices
and marketing methods close to the faners’ level, and at
the same time of maintaining a wore economical and
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efficient scrvice than is usually possible if the authority
undertakes detailed ficld operations with its own directly
ciuployed staff. [n Nigeria, for exanple, it has always
becu the policy of the statutory boards to delegate to
private concerns, with the status of licensed buying
agents, responsibility for the physical buying and
assctubling of export crops. These cnterprises are required
to pay guarantced producer prices and receive fixed unit
buyiug allowances, but on these terms they are frec to
compete with cach other to maximize turnover and
profits. For many years special encouragement and
assistanice in the form of advance paywments and bank
overdraft guarantces were given to local concerns and a
number of thew successfully built up their business as
agents of the boards and expanded into other forms of
trade, transport and processing. Thus the boards were of
siguificant help in expanding the pool of entreprencurial
resources available to the country.

Beyond this, there are a variety of possibilities for
partuership between private and public enterprise or for
the fornation of scwmipublic concerus, especially where
large-scale technical operations are involved. As alrcady
noted, the more awbitious ventures in processing for
international markets have usually involved this sort of
arrangeinent.  Local marketing authoritics or  public
corporations  have joined forces with international
companics who provide the necessary expertisc and part
of the capital for processing operations and also the
overseas sales organization. A closer association in the
form of sociétés d’economie mixte is familiar  in the
French-speaking countries, and a notable example is the
Société nigéricune de connuercialisation  des arachides
(SONARA), the organization responsible since 1962 for
marketing the groundnut crop of Niger. This enterprise
was founded with capital subscribed by the Goveriinent
and a number of commercial companies already engaged
in the groundnut trade. [t thus sccured expert services
from its inception, aud lhas been able to operate
efficiently within the framework of official policy.

By such arrangements developing areas arc often able
to attract required investments from the industrialized
countrics without the danger of losing economic control
to foreign interests. Such liaisons have frequently been
the basis of rapid development in particular sectors,
goverinnents being able to exercise cquitable control over
the distribution of profits and give the enterprise a
national character. The private investor appreciates the
official support and sccurity implied in  public
participation, while the government secures the benefits
of capital, managerial skill and organization needed for
large-scale commercial success. 1t is highly desirable if at
the same time indigenous private or cooperative interests
cant also be brought into the association and, in integrated
operations which dircctly involve primary production and
marketing, this is often feasible from the beginning.



Government as the promoter of marketing improvement

Basic facilities and services

Government concern with price policy and with the
forms of marketing enterprise has been discussed as two
special topics in the context of the general development
of agricultural marketing. This concluding section
considers the broader responsibilities of governments in
promoting overall marketing improvements by means of
the facilities, services and encouragements essential to
progress.

Although they are only mentioned briefly in these
pages, obviously government contributions to marketing
development begin with the provision of law and order,
roads, railways, postal services, telephones, and so on.
While the efficiency of these basic facilities and services is
a function of general development, they clearly influence
the potential efficiency of agricultural marketing. In all
developed countries, marketing is regulated and helped
by a large body of laws, regulations, standards and rules
of conduct. Countries in the course of development have
to build up this structure and, as marketing becomes
more complex, their public authorities are increasingly
involved in controls and services which directly concern
marketing improvement by regulating commerce, by
protecting consumers from deception or health risks, and
in general by preventing the exploitation of one sector of
the public by another. There are other, specific services
which have to be progressively introduced and expanded
by the State as the volume and complexity of marketing
grow, such as the application of weights and measures,
standardized quality grading, market information,
rescarch and advisory services, and hygiene controls.
These basic services are fully discussed in a number of
publications on agricultural marketing and so, in spite of
their importance, they are not further examined here.
Instead, attention is concentrated on some of the other,
less discussed but also important responsibilities which a
government bears as the central promoter of marketing
improvement.

The making of policy

Marketing improvement as a specific subject usually
reccives only scanty treatment in published national
development  plans. Out of 13 such official plans
examined in the course of a recent study,?® none
formally assigned a major role to the marketing of
agricultural products and, in all but three cases, the
financial allocation to marketing was less than 6 percent
of total expected investment in agriculture. To some
extent this reflects the view that marketing will develop
naturally to suit the requirements of production and
consumption, and that it is difficult to devise measures to
force progress in this field. It is true that it is likely to be

20].(?. Abbott, Marketing issucs in agricultural development
planning. In Markets and marketing in developing economies,
ed. by R. Moyer and S.C. Hollander, Homewood, Hinois, Irwin,
1968, p. 87-116.
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more difficult to identify and measure distinct economic
benefits from a marketing improvement programme than
from a programme for production development. The
impact of new services, facilities or methods in marketing
is likely to be far more complex and diffused, and this
adds to the difficulties in developing countries of
formulating and presenting a persuasive case for
investments to the policy makers. Consequently,
marketing policy has sometimes tended to concentrate on
one easily recognizable objective, often price stabilization
or central storage, and has not made a methodical
economic approach to the overall subject.

Far more damaging still for the ultimate effectiveness
of marketing improvement has been the frequent
subordination of economic considerations to short-term
political motives or the interests of influential groups. As
already noted, the recorganization of trade in the interests
of government supporters, the setting of unrealistic prices
and margins, or the misappropriation of funds are
unhappily familiar in a number of countries. In extreme
cases marketing enterprises under official control have
been so mismanaged and corrupted that a situation has
developed in which, for a time, real marketing
development through the public sector has becoime well
nigh impossible.

Given a governiment with sound intentions, it is
necessary for the policy makers to be adequately backed
by an organization to plan economic policy in a
competent and objective way and present it in a form
that commands respect. {t may be easy for ministers to
recognize that a certain price policy would increase a
government’s popularity, but it takes more skill and
authority to make it clear that it would cause
disproportionate harm to the economy in the years
ahead. Effective presentation of facts and policy
proposals on marketing questions is often hampered
because responsibility for agricultural marketing is vested
in more than onc government department, and because

none is closely coordinated with the department
concerned with production. Conflicting views and
interests may never be properly reconciled and

consequently planning, as the basis for policy and
impleinentation, is gravely defective. Proper coordination
and clear responsibility for marketing proposals and
planning would allow a better and more cogent
presentation of facts and policy proposals and would be a
major step forward. Inevitably such a move is often
frustrated by the lack of institutions and of trained
personnel both for the staffing of the higher planning
unit and for feeding it with the necessary statistics,
rescarch results, market reports and other such data. This
is but one of the areas in which a greater supply of
trained marketing staff’ is urgently needed, as discussed
below.

Powers of local governments in marketing
Local
marketing

government  involvement in  agricultural
and processing is of major importance



throughout Latin America and much of Asia. In varying
degrees, municipal authorities own and operate abattoirs
and markets, control produce movements, license traders
and levy taxes. It is inevitable that in carrying out these
functions local authorities are partly influenced by
considerations other than marketing development and
efficiency. Their primary duty is to serve the interests of
the population within their areas of jurisdiction, whereas
marketing channels normally involve producers and
others living outside those areas. Consequently the
marketing policies of the various authorities are unlikely
to be well coordinated in the interests of overall national
development or to be properly complementary to central
government policy.

[n particular, there is often a tendency -- both in
developed and in developing countries — for local
governments to judge marketing installations, such as
abattoirs, wholesale or retail markets, more on their
capacity as revenuc earners than on their efficiency as
marketing units. When they have power to require the use
of these facilities and thus avoid competition, they may
have little incentive to improve their standards of service
or to enter into major commitments for new capital
expenditure. They may consider it better policy to
continue to cnjoy revenue from old premises which are
already amortized, regardless of the fact that an
inefficient service is being given to the users. Also it is
inevitable that vested interests grow up around existing
arrangements and so constitute additional resistance to
change; in particular, those traders who are well
established in the existing limited premises are unwilling
to give up their privileged positions. In many major cities
all over the world, central market premises are antiquated
and increasingly inadequate for present marketing needs,
but the responsible authorities are reluctant to undertake
the construction of new ones.

in some cases, nunicipal regulations prohibit the sale
of produce which has not passed through the public
market or abattoir, a procedure which is likely to raise
costs to the disadvantage of both producers and
consumers. {n Bogotd in Colombia it took nearly ten
years of sustained efforts up to 1966 to break the
monopoly of the Bogotd abattoir in supplying meat to
the city. Meanwhile, low priced cattle fromn the castern
plains of Colonibia had to be brought live to the abattoir
at high cost because the municipality would not accept
nieat slaughtered in the producing areas and consigned
direct to Bogota by refrigerated trucks. A modern
packing plant set up in the Llanos was thus kept out of
business, cattle producers received lower prices and
Bogotd sometimes suffered meat shortages.

It has to be borne in mind that concem for public
healtli was originally one of the main reasons for local
govermnent involvement with marketing and processing,
especially of perishable products, and that established
arrangements may still be justified when it is difficult to
ensure proper hygiene and disease control in other ways.
On balance, however, it is to be hoped that the influence
of local government authorities on agricultural marketing
will diminish; that more of their regulatory and taxation
powers will be effectively transferred to the national
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government, and that irading in the municipal areas will
be liberalized.

Controls which were originated when trade and
taxation were largely of a local character are becoming
increasingly serious constraints on the development and
widening of marketing arrangements. Firm and
progressive action by central governments is necessary to
correct this situation. fnevitably local authorities will
resist the erosion of their powers and sources of revenue
in this way, and progress is likely to be slow; even in
some highly industrialized countries various forms of this
problem have still not been finally resolved.

Evaluation of policies

Over the whole field of marketing policy it is desirable
to encourage greater official willingness to evaluate past
policies and adapt or abolish marketing units, services and
legistation which no longer serve true economic or valid
social or political purposes. Like other public bodies,
those concerned with marketing tend to become a firmly
established part of the political scene and agreement to
abolish or change them tends to be regarded as an
intolerable admission of policy failure. They also provide
employment and profits, and their disappearance would
be highly unwelcome to persons associated with them in
various ways. Yet structural change is an incvitable part
of marketing development and, especially in poorer
countries, outdated or unsuitable services and institutions
can be a serious brake on progress. )

[n the more highly developed countries, producers’
views or general opinion may be influential in reviewing
public activities in marketing and, in the United Kingdom
for instance, marketing boards for both tomatoes and
eggs have been abolished in recent years after popular
pressure had led to formal inquiries. In developing
countries public opinion is likely to be less articulate and
authoritative in such matters and, in that sense, a greater
responsibility lies directly upon the government to
examine and reappraise honestly its iuvolvement in
marketing matters. Although the nature of the functions
discharged by public bodies and services in marketing
usually precludes any accurate cost-benefit study,
significant evaluations of their work in economic terms
can still be made.

Planning marketing improvements

Marketing improvement is a continuous process and
progressive adaptations of capacity, structure and
technique are therefore needed to suit developments in
production, conswuer incownes, communications and
gencral economic environment. Experience suggests that
the most effective iniprovements arc usually to be sought
through adaptations of existing organizations, resources
and methods, prinitive though they may be. This is not
to suggest that marketing improvements in the developing
countries nwst follow the same long path taken
historically by the present industrialized nations. [t is
reasonable to make full use of experience, technology
and capital to devise short culs in development wherever
tlie results can be integrated into the current econoric
environnient. The important condition is that proposals



for chauge and improvements which involve public
investment should be carefully appraised to see whether
tlie prospective commitinents of capital, management and
skilled manpower are likely to yield an attractive return
on their cost in terms of more efficient marketing and
more rapid development. In particular, it needs to be
shown that the new arrangenients will suit the
environment in which they have to work.

For example, under the conditions prevailing in most
developing countries, the idea of rapidly raising the
productivity of labour in niarketing by substituting
highly mechanized and organized systems in place of
simple conventional methods is likely to prove illusory.
In poorer countries marketing, and particularly retail
trade, tends to attract much manpower whicli lias
virtually no other opportunity for employment.
Although the economic productivity of an Indian or
African as a hawker or streetseller may be very low, it
may still exceed the contribution that he night make in
any other available employment. The factors which
permit the economic introduction of highly capitalized
marketing in a wealthy economy are completely lacking
in this situation.

The contrast lies in the fact that the wealthiest
industrial countries liave now achieved sucli high levels of
production and consumption per head that marketing
enterprises have an extremely high turnover in relation to
their area of operations and the population served. At the
same time, in the “niass consumption” economies labour
costs are liigh. For both technical and economic reasons,
thercfore, capital equipnient is substituted for labour and
full advantage can be taken of the economies of scale.
Added to this, a high degree of organization encourages
integration between euterprises, with further econoinies
in manpower. In a developing country, on the other
hand, there is rarely the same inducement to inechanize
operations and save labour and not often the same
opportunity to organize large-scale operations in
commerce. Exceptions are found in export marketing
where the latter stages involve large turnovers for
shipment, but miore often the fraginentary nature of
production and the relatively low value of purchases per
customer limit the scope for large-scale units. In some
cases these factors have been given insufficient weiglit in
the establishment of public bodics to take over and
nodernize the marketing of staple crops. Thus, the
virtual elimination of small-scale private enterprises (rom
this ficld. as in Ghana between 1963 and 1966, nicant a
waste of existing cconomic resources and also led to a
sizable increase i marketing margins.

Creating the environment for development

Whether private trade retains direct control over
mtarketing i all fields, or whether its role is restricted in
favour of public or cooperative marketing, it is still
necessary to stress the significance ol official policy and
services in stinulating cfficiency and developnient in the
private cnterprise  scctors.  Listablished  traders and
coniercial companies represent scarce national resources
in the formi of capital, skill and organization, and
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therefore, within the appropriate fields, it is no more
than good sense on the part of goveruments to see that
these resources are put to maximum use. The official
services already discussed can do much to this end, but it
is also important that the governments’ wider policies
should help promote the conditions in which healthy
competition flourishes and the entry of newconiers is not
artificially restricted. This is one of the ways in which
local government powers are often badly employed
through restrictive licensing and the support of an
oligopoly of influential local traders.

More positive assistance is also sometinies appropriate,
for example through credit facilities for the construction
of stores, packing stations or processing plants. It is
worth noting that the problem of credit is not confined
to producers. In a nuniber of countries, especially when
there is inflation, private traders and companies have
great difficulty in securing loans on reasonable terms, and
this seriously hainpers investinents in facilities that would
improve the efficiency of their marketing operations.
Assistance in this direction may be a more economical
way of introducing these improvements than by direct
provision through public authoritics. Unfortunately,
schemes for assistance to private businesses tend to be
difficult to administer inpartially and successfully, and it
is hard to be sure that aid will not go to the niost
influential rather than the most deserving cases.

In numerous countries, narketing efficiency continues
to suffer from the effects of the vacillating attitude of
their goverunents toward private enterprise. Often, in
areas where governments have no intention of taking over
the functions of private traders and commercial firms, the
administration still maintains an attitude that varies
between tolerance and hostility. In gencral it would be
better to tackle such problems as the exploitation of
producers and high marketing margins by encouraging
freer entry to the trade, more investment in facilities and
greater competition, rather than by wmeasures which
restrict new entrants and threaten those already in
business. Suspicion of governinent intentions can magnify
the risks of trading and impede a businessman’s
investnuents and efforts without any compensating gain
to the rest of the economy. Consequently, in those areas
where private enterprise is to continue to provide
marketing services, it is logical for the authorities to strive
for stable conditions in business and to give the
confidence that is essential for investient and expansion.

Training *'

Finally, it is clear that action in all of these ways to
improve nurketing depends upon adequate numbers of
cducated and trained personnel at all levels. It is equally
clear that the shortage of such personnel is a major
restraint on the improvement of planning, services and
general marketing efficiency iu all developing countries.

2"1‘110 problems of improving and expanding training in
agricultural marketing at all levels are fully discussed in FAOQO,
Report on the lnternational Expert Meeting on Agricultural
Marketing Training hetd in Berlin, 22 January to 3 February
[968, Rome, 1968,



Over much of the field the need is for good general
education; the efficiency of producers and the semiskilled
staffs of traders, transporters and retailers in marketing
operations would be enormously improved in many
countries by sound basic schooling. Technical instruction
of larger numbers of staff in clerical duties, bookkeeping,
mechanics and other such skills is also a pressing need. [1}-
trained lorry drivers, for cxample, can be a significant
cause of high transport costs in marketing. Beyond this
the shortage of persons adequately trained in economiics
and marketing subjects is apparent in almost every
developing country at intermediate and senior levels. This
contributes to deficiencies in high-level planning, in
government marketing services and in the management
and staffing of public bodies set up for operational
purposes. More fucilities for the training of staff arc also
needed to serve the needs of the private sector in
marketing.

In many countries shortages of highly qualified staff
are met to sone extent by the recruitment of expatriates
under various international aid agreements. Although
such services may be invaluable, they cannot represent an
adequate answer to the problem. The expatriates are
fikely to be specialized under the conditions found in
their home countries and it is not easy for them to adapt
their methods and outlook quickly to the new
environment. Moreover, in most cases their services are
provided only for limited periods so that continuity is
lost. In the long run the developing countries must devote
more resources to the training of local personnel to fill
thiese key roles in cconomics and marketing. The
requirements for highly trained people are growing
rapidly as the scope and complexity of marketing
develop and new techniques and skills are involved.

ft is important that the forms of training be properly
related to local needs and problems, and this demands
more facilities at national or at least regional level. A long
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course in marketing methods in western Europe or North
America is likely to be less than ideal training for a
student who is to work under pioncering conditions in
tropical Africa or Asia. Universities and technical
institutes within the developing countries have to pay
particular attention to supplementary courses adapted to
local problems and to practical aspects. [n-service training
also has an important part to play.

[t has been a common mistake in the past for
governments o plan marketing institutions and systems
supperted by capital investments but insufficiently
backed by organization and good quality management
and staff. Marketing is carried out by pecople and its
efficiency is unavoidably dependent upon their personal
capabilities. Consequently, it is rcasonable to regard
education and training as the comerstone of a realistic
inarketing ilmprovement programme.

Reconciling aims with resources

In conclusion, it may be said that the most significant
contributions made by governments toward marketing
developnient are not necessarily the most spectacular.
fndeed it has sometimes been a fault, notably in some
newly independent countries, that governments have felt
obliged to take ostensibly vigorous action in marketing,
withiout due regard for the resources available or the
conumitments involved. In mounting drastic programmes
and assigning new and heavy tasks to the public sector,
their reacli hias sometimes exceeded their grasp and the
changes brought about have not helped development.
Policies must be tailored to suit the resources available
and the environment in which they are set to work. The
important priuciple is that improvement programmes
should be so balanced that resources are allocated where
they will have the most impact and will achieve the best
use of available capital, management and organization in
the interests of efficiency and growth.



Chapter 1IV. - MODERNIZING INSTITUTIONS
TO PROMOTE FORESTRY DEVELOPMENT

The forestry and forest industrics sector possesses a
number of cconomic and technical characteristics which
enable it to act as an important base for economic growth
and to play a* decisive role in the attack on
underdevelopment. However, despite this and the fact
that more than half of the world’s forests are located in
the developing countries, it is evident that this sector is
making a much smaller contribution to the improvement
of their national economies than its potential warrants.

This is not to deny that in recent years forestry and
forest industries have made significant and increasing
contributions to the economic growth of some
developing countries; indeed, between 1962 and 1967 the
exports of wood and wood. products from developing
countries increased at a faster rate than their total
exports. However, the base from which these exports
grew was small, and very little of the timber exported was
subjected to any sort of mechanical conversion process in
the countries of origin. [n addition, many of the
developing countries, including some with extensive
forest resources, are still net importers of forest products,
especially of the more highly processed types.

Because of the predominance of roundwood and
simply processed timber such as sawnwood in the
forestry exports of developing countries, most of the
value added to their total wood production accrues to the
already industrialized countries. In many cases this may
reduce the export-earning and import-saving capacity of
the developing countries, retard the diversification of
their economies and the introduction of their labour
force to more complex processes, and in general result in
stower rates of economic growth.

The situation is all the more disappointing because
forest products constitute one of the few agricultural
commodity groups for which demand is growing rapidly
both in the developing countries and in the industriatized
regions. It has been estimated that in Africa, Asia and
Latin America the annual demand for wood-based panels
will rise between 1962 and 1975 from 3.64 to
12.8 million cubic metres, for paper and paperboard from
13.76 to 39.9 million metric tons, and for roundwood
from 65.9 to 90.4 million cubic metres. In the developed
countries it is expected that the overall demand for paper
and paperboard will increase over the same period from
63.71 to 122 million cubic metres, and for wood-based
panels from 26.9 to 63 million cubic metres.! The

II-'/\(), Wood: world trends and prospects, Unasylva, Vol. 20
(1-2), 1966. Also VI'HC Basic Study No. 16, 1967.
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forestry and forest industries sector thercfore has a great
potential for both export earnings and import
substitution. Why, then, are the forest resources of the
developing world not making the desired impact?

There are, no doubt, many obstacles to the
development of the sector. In the past the state of forest
science and technelogy was such that the development of
indigenous forest production was severely restricted. But,
as a result of advances made in recent years this is no
longer the case. The absence of adequate investment
remains an obvious impediment. [t will be shown,
however, that this is not so much a root causc as a
symptom reflecting other factors which appear to make
investment in forestry less attractive than that in some
other fields. There are also infrastructural deficiencics
such as lack of roads for transporting forest products and
shortage of electric power for forest industries. In
addition, the efforts of developing countries to expand
their exports are hampered by various barriers in the
developed countries, which tend to protect their own
processing industries and give preference to imports of

logs.
All these handicaps are undoubtedly significant.
Experience shows, however, that the most serious

obstacles to the rapid development of forestry and forest
industries in the developing countrics are institutional.
These institutional impediments are therefore the main
topic of this study.

By way of background, the study begins with a
discussion of those characteristics of forestry and forest
industries which render the sector an important catalyst
for economic development. This is followed by a brief
exposition of some recent advances in forest science and
technology, in order to show that lack of knowledge is no
longer an obstacle to the transformation of forestry in
the  developing  countries  into  a  modern
development-oriented sector. The rest of the study is
devoted to a discussion of three principal institutional
restraints on f{orestry development. It will be shown that
the structure and constitution of forest services in most
developing  countries are not suited to the
development-oriented management of forest resources.
This is followed by an examination of a number of
shortcomings in education, research and forest extension.
It will be further demonstrated that forest legislation in
many developing countries has not been specifically
designed to speed up the rational utilization of this
resource. In addition, because it is frequently
contradictory, it often hinders purposeful development.



Throughout this discussion suggestions are made for
improving the institutions concerned, to make them more

suitable for modern requirements. Finally, the problem
of resource evaluation will be considered.

Relevance of forestry amd forest industries to development

One of the main social problems in many developing
countries is -the increasing urban unemployment which
results from the drift of population from the country to
the town, since the rate of job creation through urban
industrialization is not high enough to absorb these
migrants. Any undertaking which provides significant
employment opportunities in rural areas can therefore
play an important part in rural stabilization and in
general economic development.”

Most production forestry activity is based on wood.
Because wood is bulky, it is not only difficult to
transport, but its value relative to its weight is often low.
Moreover, most forest industries are weight losing, and
the wood raw material generally accounts for a significant
proportion of production costs. Consequently, although
some  forest  industries, particularly  the less
capital-intensive types such as sawmilling, are somewhat
flexible in their locational requirements, most others, like
the pulp industry, are more or less tied to the forested
areas. The economics: of location thus favour the
establishment of forest industries near the source of the
aw material. By creating significant employment
opportunities in rural areas, forestry and forest industries
can therefore provide an excellent means of alleviating
the problems of underdevelopment and unemployment.

Another relevant characteristic is the ability of forests
to yield a great number of products which vary
considerably both in their properties and in the uses to
which they can be put. This diversity is caused partly by
the floristic composition of the forests, partly by the
multiplicity of products obtainable from a single tree,
and partly by the fact that the composition of wood is
such that it is capable of providing the raw material for a
group of related but very divergent industries. In
addition, wood itself is a versatile material. It is
comparatively easy to work, is strong in relaiion to its
weight, is often beautiful in appearance, is elustic, and is
nonconductive. Forest products therefore range from

21"01‘ a fuller discussion see, in particular, The role of forest
industries in the attack on economic underdevelopment, in FAO
The state of food and agriculture 1962, Rome, 1962. C.A.
D’Adamo, Financiamento dc las plantaciones forestales en
América del sud, document, FAO Symposium on Man-Made
Forests and Their Industrial Importance, Canberra, 14-24 Aprit
1967, Rome, FAO, 1967. -~ G.R. Gregory, Forests and cconomic
development in Latin America, Journal of Forestry, 63, 1965,
p.83-88. - K.IWS. King, The forimulation of forest policies in
developing countries, document, Ninth Commonwealth Forestry
Conference, New Delhi, 1968, und J.A. Zivouska, The integration
of forest development plans and national development plans.
document, Sixth World Forestry Congress, Madrid 1966, have
also discussed this subject.

H
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commodities such as fuelwood and sawlogs to complex
products such as pulp and paper; from by-products like
resins, latex and essential oils, to particle board and
plywood.

This catholicity of end use is one of the chief reasons
for the importance of the forestry and forest industries
sector in the attack on underdevelopment. The products
which the forests yield and the processes employed to
convert them into other articles are such that there
appears to be some type of forest industry suitable for
virtually every stage of economic development.

A few primary industries may serve as illustrations. At
one end of the scale is the sawmilling industry in which
the value added in processing is often very low.
Sawmilling is not a very capital-intensive process and, as
economies of scale are not of paramount importance, the
size of mills can range from very small units with simple
machinery to large concerns that are heavily mechanized.
Not surprisingly, this is usually the first forest industry to
be established, because it does not require a high degree
of technical skill and its foreign exchange outlay is low.

At the other end of the scale is the capital-dintensive
pulp and paper industry. Although investment needs are
high, so is the value added. Perhaps equally important to
investors, pay-out time (total investment divided by
annual gross output) is low, ranging from 18 months to
three years. More than half of the investment costs are
for equipment and engineering fees which often
necessitate high foreign exchange expenditures. On the
other hand, the potential foreign exchange carning and
saving capacity of the pulp and paper industry is high.
The pattern of production costs varies considerably
depending on the process used, the size of the plant, its
location and whether the production of pulp is integrated
with that of paper. A large proportion of the labour force
should be skilled, but unskilled labour has been easily
trained in the techniques of pulp and paper production in
a number of developing countries, including Burma,
Colombia, India and Swaziland.

Plywood manufacture lies between sawmilling and the
pulp and paper industry in technological requirements
and in production costs. Although higher than for
sawmilling, investment costs are much lower than for
pulp and paper, and economies of scale are not as great as
they are for pulp and paper. Formerly the availability of
logs of large diameter was thought indispensable for

plywood manufacture, but this is no longer a
prerequisite.
This - small but representative sample of forest

industries is sufficient to illustrate the wide range of
scales available for developing countries, the varying



intensities of capital and labour demanded, the different
degrees of skills required and the consequent possibility
of growth by stages. [n addition, this group of industries
possesses a feature which makes it eminently suitable for
the attack on economic underdevelopment. Forest
industries not only slip easily into the existing economic
structures of developing countries, they also provide the
basis for succeeding stages of economic development.
Much of the demand for wood products comes from
other industries and the inputs of many wood-using
industries are products of other industries. Through these
forward and backward linkages,> the ecxpansion of
forestry and forest industries can therefore act as a
stimulating force for many other economic activities.
Forestry and forest industries can also make a special
contribution to development through the carning and
saving of foreign exchange. Two attributes possessed by
wood and wood products are valuable in this context.
First, in contrast to most other tropical products, the
income elasticitics of demand for forest products in the

3Sec, for cxample, H.B. Chencery and T. Watanabe,
International comparisons of the structure of production, papcer
presented at the Cleveland mecting of the Economic Society,
1956 (cited by A.O. Hirschmann, The strategy of economic
development, New Haven, Conn., Yalc University Press, 1968).
The authors ranked 29 industries in Italy, Japan and the United
States according to their combined backward and forward
linkages. They considered that more weight should be given to
backward linkage for devclopment potential, and found that
paper and papcer products ranked third
(57 backward/78 forward), timber twelfth (61/30) and forestry,
with ageiculture, twenty-third. Both paper and timber have higher
than average backward linkage indices.

Recent developments in various branches of forest
science and technology have eased the biological and
technological constraints under which forestry operates
as an economic activity. A full discussion of these
advances is beyond the scope of this study, and attention
will be drawn only to those innovations which are
considered specially relevant to developing economies.

{n the past, forest production in the developing
countries was primarily dependent upon natural forests.
Because natural tropical forests are extensive and possess
fine hardwoods that are required both in the developing
and developed regions for many grades of sawnwood,
plywood and veneer, and also because of recent advances
in forest technology, natural forests will play an
important role in world forestry. However, it is now
recognized in the developing countries that forest
plantations must in many cases be established to
complement these natural forests or to replace those that
have been overexploited. The advantages of forest
plantations are many and far-reaching. They utilize time
and space more efficiently, and yield raw material of
comparatively uniform size and quality. Their products
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developed countries are, in general, relatively high.
Secondly, the developed countries of the temperate
regions do not have significant forest resources for the
manufacture of certain grades of sawnwood, plywood
and veneer for which there is demand. There is therefore
a growing dependence on tropical forests, and it appears
that further expansion of high-quality hardwood
consumption will be based on tropjcal hardwoods.

Finally, although the developed countries undoubtedly
possess some advantages in the growing and processing of
wood - such as cheaper capital, a greater supply of skills,
and a more adcquate infrastructure — these appear to be
more -than counterbalanced by certain factors which tend
to favour the developing countries. The growth rates of
forests in developing countries are generally higher than
those in developed countries; labour costs per unit of fo-
rest product are lower in developing countries;® freight
costs of processed forest products emanating from the
developing countries are lower than the costs of
transporting unconverted wood for manufacture in the
developed countries;® and, because of the increasing
demands on the forests of developed countries for
nonwood services such as recreation, production costs per
unit area are rising steeply. These demands are not likely
to be experienced with such intensity by the developing
countries for some time to come.

41{. Eklund, R.A. de¢ Rosayro, H. Lithr and L. Nagoda, Forest
industries development in west Africa, Addis Ababa, United
Nations Economic and Social Council, Economic Commission for
Africa, 1966.

SR. Ektund et al., op. cit.

Recent advances im forest science

can be more or less custom-made to meet certain
technological requirements. They are relatively simple to
manage and, unlike natural forests, their location can be
planned. They are also more responsive than natural
forests to the advances of science.

Forest fertilization

Significant progress in forest fertilization is of fairly
recent occurrence. In the past it was generally held that a
considerable amount of the fertilizers applied to forest
soils would be lost through leaching. And even where the
fertilizers were demonstrably effective with regard to the
growth and survival of young and recently planted trees,
there were doubts concerning the duration of the effects.
Little was known about the nature and size of the
response which trees would make to fertilizers that had
been applied in the pole, sapling, and semimature stages
of growth, and there was no knowledge of the quality of
the wood produced by fertilized trees.

The position is now somewhat changed. Reports from
all over the world show that on many forest sites the



fears expressed with regard to the leaching of applied
nutrients were exaggerated. Even on gravelly soil, five
years after nitrogenous fertilizer had been applied, it was
found that nitrogen had been leached only from a small
part of the upper soil horizon.® This is explained by
certain characteristics of the forest ecosystem which
endble it to retain applied fertilizers for very long periods.
The fertilizers are absorbed by the roots of forest trees,
are eventually incorporated into plant tissues, and are
returned to the soil when the dead leaves, twigs, fruits
and branches fall. This cycle of uptake, deposition, and
uptake again, obviously influences the duration of the
effect of applied fertilizers, and the evidence suggests that
this effect may be experienced up to 40 years after
application, depending upon the type and quantity of
fertilizers applied, the nature of the soil, the climate, the
drainage  pattern, and the efficiency with which the
nutrient cycle functions.”

The magnitude of the effects can also be surprisingly
high. Growth increases have been recorded which range
from 15 to 200 percént more than unfertilized areas of
similar species composition and on similar sites, and
experience in Scandinavia indicates that increases in
periodic aiinual increment of between 30 and 50 percent
arc casily obtained. This type of response has been
observed in all the stages of a forest plantation’s growth,
and fertilizers have been shown to increase the
productivity of forest plantation crops even after the
plantations had closed canopy .

Nor is increased growth the only advantage to be
gained. [t has been found in Zainbia, for example, that an
application of boron in quantities higher than those
normally used for trace clements has resulted in the
successful establishment of eucalyptus in arcas in which
this genus had previously failed.® In other parts of the
world, even checked or extremely slow-growing
plantations have been stimulated to greater growth.

These remarkable increases in productivity have not
adversely affected the quality of the wood raw material,
and the wood produccd by fertilized trees has been found
to be eminently suitable for most ¢nd uses.

Forest tree breeding

Recent progress in the field of forcst tree breeding has
been no less spectacular. With the spread of tropical
forestry activity to thc establishment of plantations in
which management is of necessity more intensive, it has
become possible and indeed necessary to choose those
species, provenances and genotypes whicli are capable of

65.P. Gessel and T.N. Stote, The use of nitrogenous fertilizer
with  Douglas fir, documcut, Sixth World Forestry Congress,
Madrid, 1966.

71‘I.S.D. Swan, The [fertilization of man-made  forests,
document, FAQ Symposivia on Man-Made Forests and Their
Industrial Iinportance, Canberra, 14-24 April 1967, Rome, 1967.

8S.().,Hcibcrg and D.P. White, Potash deficiency of reforested
pine and spruce stands in northern New York, Proceedings of the
Soil Science Socicty of Awmerica, 1950, 15,1951, p. 369-376.

91.,. Nwoboshi, A casc for fertilizers in Nigerian forestry,
Obeche, 1 (4), 1968.
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exploiting the available environments to the best
advantage. [t has also become obvious that where
otherwise desirable species do not possess certain
characteristics, and where desirable characteristics are
distributed among species, it would be profitable to breed -
for those characteristics.

Hence, throughout the tropical world, forest tree
breeders have been collecting seed from various
provenances, conducting provenance trials, selecting
individuals from successful provenances for breeding
purposes, establishing seed orchards, testing progeny, and
attempting  interspecific  crosses and  vegetative
propagation. They have also been examining the quality
of the wood produced by the trees, provenance
taxonomy, phenology of growth and flowering, pollen
disposal, etc.

Considering the short time which has been devoted to
this field of endeavour, the intensity of research in some
countries and the results so far obtained are encouraging.
In east Africa the impetus has come chiefly from the
tree-breeding section of the East African Agriculture and
Forestry Research Organization. Already much progress
has been made in Tanzania in seed stand selection and
there is a series of progeny trials, perhaps the most
important of which, that of Pinus patula, has been
replicated in Kenya and Uganda. There are many
provenance and progeny trals, sced orchards and tree
banks, and there is a sound programme for the coming .
years. Kenya and Uganda are also forging ahead. As a
result, knowledge has become available on the species to
be grown for form and vigour and on the areas to which
they are best suited.'? '

Provenance trials are considered to be an essential part
of genetic improvement work, and in Zambia, for
example, replicated trials have been established with such
species as Pinus khasya, Fucalyptus maculata, and some
Mexican and Caribbean pines. The discovery of the vigour
and form of the F; generation produced by the natural
hybridization of Eucalyptus grandis and E. tereticornis
has led to the controlled pollination and systematic
exploration of hybrids in diallel hybridizing patterns. A
seedling seed orchard has been established to utilize seed
of superior phenotypes of Pinus khasya which had been
collected in the Philippines, and clonal seed orchards of
pine and eucalypt species have been laid down. These
seed orchards are intended to provide phenotypically
good strains of species from which sced is in short supply,
and material for the diallel pattern hybridizing
experiment.}?

In Nigeria relatively extensive species trials are being
conducted with various species of pine and eucalypt, and
with teak, and attention is increasingly being paid to
provenance trials. Some of the teak results have already
been adapted to large-scale plantations. In Trinidad, a

loli. Vaclav, Tree breeding in Tanzaniag, document, FAQ

Symposium  on  Man-Made Forests and Their Industrial
Lmportance, Canberra, 14-24 April 1967, FAQO, Rome, 1967.

N, Cooling, Improvement of seed of exotic forest trees for
use in Zambia, document, FAO Symposium on Man-Made Forests
and Their Industrial Importance, Canberra, 1424 April 1967,
Roime, 1967.



successful teclinique has been evolved for teak grafting,
and much work has also been done on the grafting of
Pinus caribaea although the results, promising as they are,
have not been as gratifying as those obtained for tcak.
Clonal teak and pine gardens have been successfully
established.

In the Republic of Korea genetically improved secds
have been obtained from the interspecific crossing of
Pinus taeda with P. rigida, and elsewhere in Asia, parti-
cularly at the Thai/Danish Teak hnprovement Centre,
there has been much activity in this field.

it is apparent from these by no eans cxhaustive
examples that much rewarding work is being done in
those biological arcas that are relevant to the production
of the wood raw material, and that biological knowledge
is not a critical obstacle to forestry development. [t is not
being suggested, however, that there is no room for
further improvement. In the field of fertilization there is
obviously need for more fundamental rescarch. More
knowledge is still needed on, for example, the nature of
the laws governing the assiilation of nutrients by trees,
the optimuim amounts of fertilizers which should be
applicd in order to create satisfactory soil conditions, the
effect of slow-acting fertilizers on tree growth, and the
best techniques of fertilizer application. There is also an
urgent need to test the techniques and results obtained in
some countries, most of them temperate, under more
widespread tropical conditions. In the field of tree
breeding it is necessary to adopt the methods of
quantitative genetics, particularly as the characters of
vigour and form, for example, are likely to be uuder
polygenic control and will therefore certainly show
complex inheritance patterns. Also, there are still many
bottlenecks in seed procurement and distribution, and
the logistics of this whole operation need to be worked
out more cfficiently. As a general proposition, however,
existing forest biological knowledge is quite cousiderable,
and this aspect of forest science ought not seriously to
hinder forestry development. The development problem
in this respect appears to be the application of existing
knowledge.

Wood pulp for paper

The impact of technology is felt in varying degrees in
all the stages of forestry and forest industrics, from
relatively simple operations such as the preparation of
soil mixtures for forest nurseries to more complicated
processes such as the manufacture of paper. It is ¢vident,
therefore, that although there have been significant
advances in wmany arcas, particularly in those processing
stages which permit a more integrated utilization of the
forest crop, all of them canuot be discussed here. Three

topics have thercfore been sclected for examination,.

partly because of their importance to the more
sophisticated of the forest industrics, and partly because
they relate more dircetly to natural forests, which were
excluded from the treatinent of recent advances made in
forest biology. The topics concern the nature of the raw
material required for the production of wood pulp for
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paper manufacture, log size in plywood manufacture, and
wood and wood products transport.

In the past it was geunerally leld that tropical
hardwoods were unsuitable for paper pulp because of the
shortness of their fibres. It is important to realize that the
raw material base for paper pulp manufacture has
changed cousiderably throughout the development of
paper techmology. Partly as a result of the increasing
demands for paper and paper products and partly because
of the reduction in supply of the traditional materials
used for pulp manufacture, new processes have been
evolved from time to time to utilize more abundant raw
material. Succeeding techniques have tended not ouly to
correct the imperfections of preceding processes but also,
in doing so, to incorporate a wider range of wood species
into the pulp-inaking ammbit. It is more than probable
that, if tropical hardwoods had been in abundant supply
near the main centres of paper consumption, their raw
material would have been utilized carlier for pulp and
paper production.

Be that as it may, because of the relative abundance of
hardwood species and the favourable price differential
which they possess in many parts of the world over
coniferous specics, the use of semichemical and
chemimechanical processes, for which these woods are
particularly suifed, is becoming of increasing immportance.
It is already well established that combining the
mechanical and chemical pulping processes leads to the
utilization of a range of quite unconventional raw
materials. Many investigations have revealed that tropical
hardwoods are capable of producing paper pulp and there
are companies in all parts of the world which are
translating the research findings in pulp and paper
techuology to practical advantage. The important factor
seems to be the process and machinery used, rather than
the structure of the wood.

This is not to imply that, giveu the present state of
technology, tropical hardwoods in mixture can be used
for the production of all types of paper. There seems to
be some correlation  between  the morphological
characters of wood fibres and certain propertics of the
resulting pulp and paper.*? It seems obvious therefore
that developing countries with farge arcas of tropical high
forests should concentrate on the production of those
types of paper for which they have a comparative
advantage in terms of raw aterial supply, and equally
that they should not penmit old ideas concerning the
quality of their wood resources to inhibit their potential
for growth in this industry. Above all, they should not
consider that short-fibred hardwoods arc merely

len investigation was conducted recently in which 12 species
of African hardwoods, of greatly differing densities, were treated
by the Kraft process. Many cooks were made and the result
revealed  correlations between flexibility coefficient and the
following characteristics: density of the wood, rate of
impregnation of the wood by alkaline reactive agents, beatability
rate of the pulps, dryness of drained pulps, tensile, bursting and
folding strength of paper, bulk and porosity. See D. Normand and
C. Petroff, The correlation between the physical and mechanical
properties of paper and dimensional characteristics of fibre from
tropical hardwoods, document, Conference on Pulp and Paper
Development in Africa and Near East, Cairo, 8-20 March 1965,



substitutes for long-fibred softwoods; they are a valuable
raw material in their own right.

Plywood log size

The formner technological necessity for large logs in
plywood manufacture has sometinies been one of the
factors which have limited the growth of this industry in
developing countries. For, although many of them
possessed woods which displayed all the physical
characteristics that lend themsclves Lo easy pecling, the
preponderance of small sizes often meant that ouly a few
suitable logs could be extracted per wnit area, and
extraction costs were therefore relatively high. Moreover,
in many of the old processes, the heavy losses on
conversion were mainly due to the often considerable
dimensions of the residnal cores, which were perforce left
by the machinery used.

While there is little doubt that the presence of large
logs wonld sometimes make the cconomics of plywood
manufacture more attractive, recent developments in
manufacturing methods make it possible to utilize nuich
smaller girths.! This meaus that a whole range of species
which at maturity are small in diameter, in addition to
the smaller sizes of those species that are already being
utilized, can now be processed.

Other reasons for this change in the nature of the raw
material nsed for plywood mannfacture are the’evolution
of new market patterns for plywood for construction
purposes, and the consequent technological advance that
has been made in vencer cutting. As the quality of the
wood raw material is not of as great importance when

plywood is used for construction, the new type of

indnstry is able to ntilize wood of a quality and size
intermediate between that needed for sawn timber and
pulpwood. New veneer cutlers with automatic chargers
are capable of peeling logs of sometimes indifferent
quality at very great speeds, and this can lead to a wider
use of species. If these technological advances are applied
in the factories of the developing countries, they cannot
but improve the competitiveness of their plywood
indnstries.

Wood and wood products transport

Until recently the harvesting of wood has been based
essentially on standard agricultural tractors and
niotorized vehicles. In many developed countries these
traditional means of wood transport are now obsolescent.
In  their place, highly mechanized multipurpose
larvesters, of which the most important new component
is the articnlated tractor, are being developed. Many
systems arc being tested, and it is as yet too early to
assess the full operational consequences of the varions
methods. However, the rauge of wood harvesting

13This advantage is partly achieved by using a kind of
telescopic spindle to hold the tog in place while it is being rotated.
As the log is pecled and becomes progressively smaller, the large
spindle required to support the weight of the initially large log is
no longer necessury, and the outer casings are withdrawn leaving a
small spindfe, sometimes with diameters as small as 5 centimetres.
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machinery is now extremely wide, and the devcloping
countries are therefore in a position to choose and adapt
those types that have been adequately tested, are best
snited to their condition, and — most important — are
commensirate with their socioeconomic needs. It must
be emphasized however that, even if it is considered Lo be
sociocconomically desirable fully to mechanize wood
haivesting, the cfficient use of these machines requires
detailed plans of operation. Without rescarch in the
logistics of forest operations, mechanical innovations of
this type are to a great extent nscless.

Remarkable strides have also been made in
transporting wood in bulk. This has been mainly due to
the increasing interest which is being shown in chipping
wood within the forests. The fluidized movement of pulp
by air pressure is also becoming more widespread.
Another development which may be adapted " with
advantage by many developing countries is the use of
pallets or flats for the transport of unit loads of forest
products. This advance cnables loads to be packed and
handled at relatively low cost. It could therefore make
the exports of sowe forest products from the developing
countrics more conpetitive. Here again it mmst be
stressed, however, that the full effect of these
improvements can be realized only if parallel
improvements are made in the conversion processes that
are employed.

In these important aspects of forest technology which
have been chosen for their illustrative valie, there are
signs of a significaut breaktlirough. Much remains to be
done, cven in the ficlds sclected for illustration. The
technology of pulp production with mixed tropical
hardwoods is as yel in its infancy, and it is still a vast,
comparatively unexplored field. Much more needs to be
known about the optiimum proportions of specics to be
cuiployed in given mixtures, abont solving the problems
of chemical recovery, about the improvement of
appearaice, and therefore of the marketability, of the
finished product. So far, much of the paper produced
from tropical pulps has been sold in local markets. This
has saved foreign exchange. But to compete successfully
in the harsh international markets the existing processes
niust be coutinually refined.

The plywood prodnced by the developing nations is
often as good as that mannfactured in the more
indnstrialized countries. But there is still scope for
improving the econoniics of production by the further
refinement of the quality of the glues that are nsed and
by their greater local mannfacture. Better surface
treatiments will also improve the appearance of the
produce and increase its salability. More research shonld
also be conducted on those techuological and market
features which lead to the production of new types of
plywood.

Inevitably, the list of gaps in kuowledge, of the arcas in
which it is necessary Lo break new ground, and of the
ficlds in which technology mmst be refined, is long.
Nevertheless, it appears that sufficient information is
available to warrant the claim that the forest resonrces of
the developing countries constitute one of their greatest
assets.



It should be clear from what has alrcady been said
that, because of its special characteristics and because of
the increasing demand for wood and wood products in all
parts of the world, the forestry and forest industries
sector of the developing countries is capable of making a
significant and perhaps unique contribution to economic
development. Moreover, the world now possesses
sufficient  scientific knowledge to transform this
potentiality into reality: to increase the productivity of
forest plantations, to utilize more fully the natural
forests, to harvest forest products more cfficiently, and
to convert the wood raw material to utilizable end
products. Yet, because of certain critical institutional
obstacles, which it is well within the competence of the
developing countries to remove, their forestry and forest
industries sectors are not playing the propulsive role
necessary for development.

Because of the differing stages of development in the
less industrialized nations, even within the forestry and
forest industries sector, the obstacles they must overcome
will vary from country to country. Some countries
possess abundant productive forests and viable forest
indnstries. Others, although thiey are well forested, have
few if any wood-based industries. Some countries have
managed to establish forest industries based on imported
raw material, cven though their forest arca is small or
poorly stocked. In others, although therc is a virtual
absence of both productive forests and forest industrics,
there is mnuch protection forestry activity.

This classification is by no means exhaustive, and
various permutations of the conditions are, of course,
possible. However, there are some obstacles which
experience lras shown to be present, in one form or
another, in all developing countries. It is the principal
argument of this study that these are basically
institutional and that, if they are removed, the stage will
be set for the desired acceleration of progress in the
sector.

Forest administration
FUNCTIONS AND EXPERTISE OF FOREST SERVICES

Traditionally, forest scrvices in developing countries
llave been concerned with the identification of the
indigenons forest flora and with investigating the ccology
of the forests. Where indigenous forests did not exist, or
where existing forests were considered inadequate or
unsuitable for protection and production, efforts were
devoted to the establishment of plantations and all the
necessary operations that were concomitant with their
establishimient. Convinced that a permanent forest estate,
often a fixed proportion of the country’sTand area, was a
necessity for sound forest administration, they paid much
attention to the reservation and demarcation of the
forests. The forest scrvices also controlled the issue of
leases, and generally the wood raw material that was
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Where changes should be made

produced from those leases was either exported in log
form or was subjected only to the most rudimentary
conversion processes. They paid a great deal of attention

to the contribution which the forests could make to

government revenues, and much of their administrative
activity was geared to the nicasurement of timber for the
assessment and collection of royalties and fees. Wood
technology was nninly confined to ascertaining the
strength of timber for structural purposes, and the
suitability of the woods for various simple end uses.
Some planning was attenipted but this was, as it were, in
a vacuum, being merely concerned with the management
of forests in particular areas. Very little consideration was
given to planning the overall role of forestry in, and the
contribution it could make to, the national ccononty as a
whole. What is perhaps especially important is that very
little thought was given to forest industrial development.

Criticism of thiese activities is not intended. In the past
many of them were, as they still are today, absolutely
necessary. Thie failure to plan on a national scale merely
reflected the imperfections of the times, or was the result
of the philosophies which then guided the proconsular
classes who governed niany of these lands. Indeed, much
of the past thinking in forestry was in advance of that in
other fields of endeavour, for foresters, concerned as they
were witlt a crop which took many years to mature and
one in which the capital and interest were inextricably
joined, weré evolving admirable planning techniques
within the confines of their own sector and their limited
objectives.

However, tlie functions of the forest services in the
developing countries have changed and broadened. The
modern  forester must now weld the traditional
conservationist approach to a more dynamic attitude
toward development. It is therefore necessary to adjust
and widen the administrative base of forestry. This is true
for most activities in developing countries but it is
particularly important in forestry because, unlike
government agricultural, geological, and veterinary
services, the forest service is concerned not only with
research, extension and the provision of advice, but also
with the direct management of a resource, and one which
often covers vast areas.

The duties of forest services should embrace all those
activities which are connected with the regeneration and
maintenance of the forests, the harvesting, processing and
marketing of forest produce, the maintenance and
improvement of soil and water resources, and the
establishient and maintenance of amenity areas. The
range of cxpertise required is wide, and forest services
must now be prepared to draw upon trained personnel in
quite diverse fields. The ever important biological aspects
of forestry are rcasonably well covered in developing
countrics, and the training of most foresters in these
countries has been heavily weighted in favour of this
discipline. The discussion which follows will therefore be
confined to an examination of the more serious



shortcomings of the other important branches of forestry
and forest industries.

Forest economics

Forest economists are needed in almost all activitics
connected with forestry and forest industries. Yet, there
are no forest cconomists in more than 90 percent of the
developing countries. Because in almost all industries
production is carried out in anticipation of demand, the
forccasting of demand should be a prerequisite of
production. This is particularly true in forestry where the
primary production process often covers a considerable
period. It is especially important in modern forestry
where, because of the diversity of forest products,
demand forecasting is not a simple exercise concerned
with a particnlar end product, but a complex operation
involving a multiplicity of end uses and joint products. In
some developing countries, however, plantation schenies
are embarked upon with not even the vaguest idea of the
size and nature of the futnre markets for the products
envisaged. In others, opportunities for the establishment
of plantations are forgone becanse the necessary
investigations are not carried out, and decisions continue
to be based on guesses rather than on careful examination
of the evidence. Economists are therefore needed to help
in the assessment of the size and pattern of future
markets for various products.

In addition to this analysis of wood requirements and
the imarkets for wood and wood products, forest
economists are required to conduct cost/benefit analyses,
trade and market surveys, transport appraisals, and forest
industry feasibility studies; they are required to advise on
location decisions; and they are needed to integrate the
results of all these enquiries with resource evaluations,
and to convert themn into comprehensive development
plans for the forestry and forest industrics sector,
consistent with the aims and objectives of national and
regional planning. This last is an important task. For
forestry development plans can no longer be formulated
in vacno, but must formn part of the general economic
plarn.

The influence of cconomics extends even into the
realins  of “silviculture. Simply stated, the practice of
silviculture can be looked upon as an attempt to control
and regulate the growth of forests and plantations in such
a way that the forest or plantation which will produce
most efficiently the types and services that are required is
ultimately attained. fu the attempt to achieve the object
of management many silvicultural techniques will be
employed. In many instances, however, the practices that
are ultimately followed are employed merely because of
their silvicultural, and not because of their econoinic
benefits. The physical outputs are not translated into
monetary terms, and the inputs are not weighed against
the monetary outputs. Sometimes, perhaps fortuitously,
the physical and monetary benefits coincide, but where
they are in conflict the econonmy may suffer. Silvicultural
practices must therefore always be tested for their
economic efficiency, for it must be remembered that, in
production forestry, money is becoming a more
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important consideration. The forests are only the means
by which this is obtained.

Forest industries

The second great weakness in forestry expertise in the
developing countries lics in the field of forest industries.
In very few forest administrations are there personncl
with the knowledge required to advise on, let alone
manage, the range of sophisticated forest industries that
is becoming so important in modern forestry
development. It is not being advocated that each forest
service should possess experts in all the various
ramifications of the forest industries complex, that they
should employ particle board, plywood, and pulp and
paper specialists, and that they should have at their
day-to-day disposul professionals such as chemists and
engineers. What is necessary, however, and what is being
urged here, is that foresters in developing economies,
particularly because of the general shortage of these
specialists in their countries, should be in a position to
identify, at leaust at the preliminary stages of
investigation, the requirements of the various forest
industries, and the suitability of their wood resources for
a nnmber of processes.

More specifically, they should be able to advise
governments, planners and sometimes financiers on the
techuical suitability of the principal raw material for the
end product envisaged. They should know if power,
water and secondary raw materials are needed for the
industry and, if so, in what amounts, whether they are
availuble, or whether they can be made available. They
should understand the technical requirements of various
processes, so as to be in a position to advise governments
and interested persons and organizations on what
processes are most suitable. And they should be capable
of assessing the manpower requirements of the industry,
the degrees of skill that are desired, and the local
availability of these skills.

Withont this kind of knowledge, indigenous forest
industrialization remains solely dependent upon external
advice. And although such advice may be forthcoming
from the international agencies and through bilateral aid
and is usually presented objectively and without bias, it
would obviously be advantageous for the local forest
adniinistrations to be in a position to appraise the value
of the work that has been done for them, if not to
provide the services themselves, and to initiate requests
for such advice on a well-informed busis.

Land use

Another arca where new emphasis is required is.
general land nse. The modern forest service should
possess foresters who are able not merely to express in
qualitative terms the influence of the forests on soil and
water, and the contribution which the efficient
management of the forest habitat may make to wildlife
production, to recreation, to tourisni, and to the entire
social environment; they ought to be capable of
expressing these quantitatively, and of translating their
assessment into monetary values. They should possess the
tools to determine the various land-use priorities, to



advise whether nultiple-use management should be
pursued aund, if so, what should be the dominant use iu
the combination. To do this properly, they should ot
only be awarc of the possible combinatious, and
appreciate the interactions of the various uses, but tlicy
sliould also be able to-assess tliec deinands of society for
the goods aud services that are to be produced, and the
costs and benefits which flow frour these uses. The vague,
often unsupported arguments of the past should be
replaced aud bolstered by factual evidence.

Business management and administration

Perhaps the greatest aud wost frequent shortcoming of
forest services in developing countries is the inadequacy
of  business  mauagewent and  administrative
understanding. This defect is uot confined to the
nontechuical aspects of forestry, but is found even in the
uarrow field of forest managewent in which foresters
have for a long time been active. In view of the
traditional empliasis in the less developed countries on
the couservationist aspects of forestry, tliis is perliaps not
surprising. In  today’s socioecononiic environment,
liowever, forests should be fundameutally regarded as
developurent resources to be managed in a busiuesslike
way. There is a great need, therefore, for staff with
training in, and the understanding of, business
numagenient techniques.

In the past the preservation of nature scemed (o
domiunate all other considerations in the practice of
forestry. Although tlie value of the wood produced from
the trees was considered to be of some hportance, the
pursuit of wealtli at the expense of the forests was, in
many cases, frowned upon. Foresters were aware of the
interactious of forests, water aud soil. They had uoted

. that the ravaging of the forest resource often resulted in
erosion, soil deposition, siltation, floods and droughts. Iu
addition, they were coucerued with the provision of
wood to conmunities which depended upon local forests
for their supplies. Because of the limitations of transport
facilities they feared tlie disruption of these supplics, and
their thinking, plans and management practices were
controlled by these factors.

Tliey therefore evolved certain cultural teuets which
empliasized that the forest resource, if not kept intact,
shiould not be unduly disturbed. Tlicy also insisted that
thie physical yield of timber and other forest products
should be sustained, in order to produce an even flow of
output. These guiding principles and the philosophy
underlying them, admirable though thiey might have becu
at the times and in the places in which they were
formulated, were later given thie nuprimatur of universal
sanctity, and are still followed unquestioningly in many
developing countrics, in situations in which they have
little relevance.

It is now becoming increasingly uvrgent that the
philosophy of forestry be broadeued to incorporate
uiabashedly the councept of cconomic values. Capital is a
scarce resource, and so in nany countries is land.
Forestry therefore hus (o compete for those resources,
and in order to do this effectively its operations wust be
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efficient. It is only in this way that the forestry and
forest industries sector can make its full contribution to
econouric  development. Forest administrations 1ust
therefore eniploy those administrative and nanagenient
tools whicli enable them to nuke the most effective use
of the available resources. The forester wust be able to
make decisions on the analysis of the data and
wformation at his disposal. e must kuow low to
develop alternative solutions, to set goals, to check on
performance, and to evaluate results. Put i another way,
the task of the moderu forester is to determine what
gouls should and could be acliieved, wlhere they could be
accomplished, wlio are the best persons to assign to the
necessary duties, the inethods that should be employed,
aud the time when they should be performed. He must
also be able to justify these actions and decisious.

It is casy and tempting to suggest that the developing
countries should all employ those modern tools whicl
have conie to be known under the generic deseription of
operations rescarch. Mauy of theus, for exmuple linear
prograunning, dynauiic programiming, game theory and
probality theory, lave their place in forest nanagenent
aud administration and may be used in many forestry and
forest industries operations. As a general rule, liowever,
the time is not ripe in those countries for the general
applicability of these iethods, if only because the
information for estinating the required parameters is not
always present.

There is, owever, one group of plauming and control
techniques which may be recommended for general use in
forestry and forest industries operations in developing
countries. This group consists of what is called the
programuie evaluation and review techuique (PERT) and
the critical path mcthod (CPM). These two approucles
are generally referred to as network analyses. In network
analysis a uctwork or graphic model is constructed whicli
illustrates a project or a prograunnce, The techuique used
in construeting this model is to list the major activities
whiclt must be perforimed to complete the projeet or
programuine and to draw up graphically a plau of the
logistics of the activities: their sequence, the tine ueeded
to complete each of them, and the resource (manpower,
money, raw malerial, ete) to be allocated. The network
therefore shows the interrelations of the activities: when,
cach begins, when cach ends, aud their influeiice on cach
other.

This is unot the place to consider the systemn in
detail.'® 1t wmay be employed in several situations in
forestry and forest industrics plauning and managenient
operations, offers a way to greater control over HEmny
aspects of development and production, and makes it
possible to present large amounts of data in a bricf,
orderly way. It offers solutions for difficulties such as
determining the time which will be needed for exccuting
a project, and the costs which will be incurred. 1t enables
policy uakers to detect gaps iu the availability of
personnel necessary  for particular activities. It shows

14 Faor further information see: 13, Moder and C.R, Phiilips,
Project management with CPAM and PERT, New York, Reinhold,
19064,



where and when new controls shiould be put into effect.
It can be usced as a basis for determining material and
capital requirenients. Finally, it enables forest inanagers
to handle the umncertaintics involved in projects and
programmes where no standard cost and time data are
available.

Most important perhaps for the developing countrics,
it is a nianual technique which does not depend upon
sophisticated and costly machines but whicl necessitates
a rigorous and logical approach in the evaluation of tlie
individual operations and in the formulation of the
sequence of activities. Nor is the acquisition of the
working skill that is needed for its performance a
formidable task.

Whatever modern administrative and managerial tools
arc employed, the hmportant factor is one of attitude.
The fornier approach of foresters in the developing
countries must give way to a new professionalisin in
wlhich thie efficiency of their management and the quality
of their planning should be the paramount
considerations.

I suimmary, thercfore, a modern forest service in a
developing country should have at its disposal, in
addition to the forest biologists who traditionally
constifute the bulk of the professional staff, forest
economists, forest industrialists, land managers and
competent administrators. It is not being suggested that
each forest officer should possess all thie skills or the
knowledge to use the tools that lave been described.
What is being urged, lhowever, is that not only should
those skills and knowledge be available and used by the
forest service, but also that all forest officers should
appreciate the interplay and indispensability of the
various disciplines, and should themselves have at least a
rudimentary understanding of them.

ORGANIZATION OF FOREST ADMINISTRATIONS

Possession of cxpertise will not in itself ensure that a
forest service has the essential capacily to organize
forestry development. The efficiency with which a forest
service is able to initiate and promote forestry and forest
industrics is to a great extent influenced by its position in
the overall administrative structure of the State, and by
its own organizational structure. Because the type of
organization should depend upon the goals which it is
established to achicve, aund wupon thie prevailing
socioeconomic circumstances, there is obviously no single
formula whicli would be applicable to all thie forest
services of the developing countries. However, several of
the defects discussed are to be found in many of the
nonindustrialized nations, and it is hoped that the
treatment below will provide guidelines along which
govermnents could proceed in the reorganization of their
forest services.

It must be emphasized that production forestry is a
business, and that thic organization of forest services must
therefore differ in some buportant respects from that of
other govermnent departinents in which the duties are
limited to the provision of services. It must also be
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pointed out that adiministration is not an end in itself,
but a means of efficiently achieving desired objectives.
From this it follows that the structure of administrative
organizations must change as new knowledge beconies
available, as socioeconomic conditions alter, and as gouls
change. This, of course, is a fact frequently forgotten not
ouly in developing but also in developed countrics, and
changes in administrative attitudes and structures tend fo
be difficult to bring about. It is therefore not surprising
that in many developing countries the forest services are
structured in the summc manner as those govermnent
services  that are concerned  with  noncommercial
activities, and are still controlled by organizations that
were fashioned at a time when the goals were
substantially different from the modern objectives of
forestry.

Among the possible ways of incorporating forestry
administrations into the framework of a nation’s public
services arc those of:

1. placing forestry and forest industrics into a ministry
whicli  caters  for other departinents such s
agriculture, or mnatural resources, or industrics, or
planning, ete.;

2. coustituting  forestry  and  forest  industries

administrations as a separate ministry;

3. giving the forestry and forest industries adininistration
a relatively cextragovermnental and more business-like
cliaracter by making it into a public corporation;

4. while keeping forestry and forest industries within the
civil service, affording it a degree of autonomy by
establishing a forestry connmnission to supervise it.

There arc advantages and disadvantages in all those
arrangenients. By placing forestry and forest industries
into ministries which are concerned with problems of a
broadly similar nature, it should be possible to
connnunicate ideas, to influence those responsible for
other related fields of endcavour through daily contact,
and to achiceve that integrated approach to thie nation’s
problems that is so desirable. Sometimes, liowever, not
only are these ideals not attained, but the very presence
of different ageucies in onc ministry imay increase
competition among the various departinents in a way that
is inimical to the country’s welfare. 1 addition, wlien the
portfolios of ministers comprise several responsibilities it
is alnmiost inevitable that some of thiem be given more
weiglit than otliers, and the case for particular projects
and progranmmes in ficlds which do not appear to be
obviously vole-catching is not presented to cabinet
ministers with the necessary conviction.

It is for these reasons that it is somnetimes urged that
forestry and forest industrics should be placed in a
separate ministry. flere, however, the advantages of the
miany-sided approach to the solution of the nation’s
land-use and relevant industrialization problems are lost.
Although the case for forestry and forest industries is
more  likely to  be presented with  single-minded
dedication, there is some understandable controversy as
to whether this sectoral advantage outweighs those of the



more integrated approach outlined above. Moreover, the
trend in business administration and management (as
opposed to government administration) seems to be
toward the organization of cross-sectional teams to plan
and implement particular programmes, and this trend is
likely to influence government organization in the future.

Many  governments have established public
corporations to administer and manage those
undertakings that are considered to be mainly
commercial. The arguments in favour of public
corporations, with respect to forestry and forest
industries, are based on some characteristics of the civil
service which make it difficult for civil servants to
perform efficiently the business and commercial aspects
of forest administration. In certain circumstances, many
of the traditional strengths of the civil service may
become weaknesses. The security of tenure which a civil
servant enjoys, and the general absence of the need to
compete for promotion, should impart a sense of
objectivity and a disinterest which it might be difficult to
achieve in a business climate. However, these sane
conditions of service sometimes lead to an absence of
drive, a reluctance to adopt new ideas and to take risks,
and a hesitancy in changing traditional practices and
venturing into new fields. ’

By contrast, because promotion is on merit in public
corporations, there is a spirit of competition among the
staff, productivity is consequently in many cases
increased, and there is a tendency toward innovation.
Also, because tenure is less secure, the staff member is
consciously and constantly aware of the need to improve
himself. And, perhaps most important of all, public
corporations are freed from the annual budgetary control
of finance ministrics and government treasuries, and are
thus able to plan and implement forest management with
a reasonably clear view ahead.

The main danger which might follow the
establishment of such a corporation in the ficld of
forestry, particularly in the developing countries, would
seem to be that it might result in a greater turnover of
personnel once the guarantee of permanent employment
and promotion was removed. This would be a serious
impediment not only because forestry requires continuity
in planning and in effort, but also because of the small
number of trained foresters available in these countries.
In addition, the achievement of the ineasure of autonomy
that would be gained through public corporations would,
in some cases, hinder the integrated approach to solving
the nation’s problems.

Another possible solution is to establish forestry
commissions. These commissions would have direct
access to the minister responsible, would advisec on the
formulation of policy, and would exercise executive
control over the staff of the forestry departments. If the
members are properly chosen, the establishment of
forestry commissions permits the infusion of fresh ideas
into the forest administration, and provides the necessary
links with industry and forest owners. However, because
forestry commissioners are usually chosen from outside
the public service, many governments are loath to
delegate so much authority to them.
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This brief review of some methods of fitting forest
administrations into the systems of national institutions
has revealed that there is u variety of choices. The final
decision will therefore probably depend upon the
philosophies  of governments. However, whichever
method is chosen, there appears to be a strong case for
affording forest services a greater degree of autonomy
than obtains within the normal civil service organization.
The long-ternt nature of forestry, the unity of the
production process and the indispensuble connexion
between the growing of trees and the processing of wood,
the need for continuous contact between producers and
consumers, and the necessity for anticipating changes in
demand and effecting procedural and functional reforms
to accommodate these changes, suggest that forest
services should be guided and controlled by somewhat
flexible administrative arrangements. These secem to be
best provided in an autonomous organization. The
integration of the activitics of such an organization with
those other sectors of the economy which are relevant to
forestry and forest industries developnient would then
become of primary importance.

INTEGRATION

In addition to providing that flexibility which results

from autonomy, the organizational structurc of forest

services should be capable of performing a threefold
function:

1. It should facilitate the integration -of forestry
development planning with national and regional
planning, for, as has been shown, forestry and forest
industries are influenced by, and influence, quite
diverse sectors of the national economy.

™

It should permit the coordination of forestry and
forest industries activity, not only with the physical
and recreational services which the forests provide,
but also with other fand-use practices that are
influenced by forestry.

3. It should ensure the interchange of ideas betwecn
those responsible for forestry and those whose chief
interest lics in forest industries. There nuist be a
realization, and this realization must be reflected in
the structure, that forestry and forest industries are
interwoven; that what is grown and tended determines
what is manufactured; and that what is demanded by
consumers should dictate what is grown. Each
depends upon the other. Production forestry is a
whole process, and not a set of distinct, unconnected
activities.

The integration of forestry development planning with
national and regional planning, and the coordination of
forestry with other land-use practices may be achieved
by assigning forestry officers to the national or regional
planning units or development ministries. An officer who
is assigned the responsibility for advising on the planning
of forestry and forest industries should, of course, be a
person with a knowledge of the relevant disciplines.
There is frequently some doubt concerning the type of
training such an officer should have had. There appear to



be three possibilitics: a person who has been formally
trained in both forestry and developinent cconomics; one
whose main arca of training lras been in forestry but who
has acquired a knowledge of cconomics through
experience of working with the tools of economists, and
through seminars and in-servize courses; and onc who has
been trained in economics and has gained a knowledge of
the fundamentals of forestry. It is probable that the first
sort of person is the most suitable for the type of task
that is envisaged, but it is rarely possible to find such an
expert, even in the developed countries. Forest services in
develpping countrics must therefore choose from the
persouncl available. In any case, formal training is not the
only criterion. What is required, perhaps even more, is a
person with the ability to loak at matters objectively, to
cnsure that the case for ferestry is considered in its
proper perspective and, while paying special attention to
the sector for which he is responsible, to consider the
national cconomy as a whole.

The officers whose duty it is to assist in the
coordination of forestry and other types of land use,
particularly with regard to tae causce/effect relationship
between the practice of fo-estry and the presence of
forests on the one hand, and crosion and water control
on the other, should of course be specialists in these
matters. They should be conzinuously available to advise
not only on the physical -mpact of forestry on the
general environment, but on the effects, both short- and
long-term, of those land-use practices which lead to the
clearance of forests and the disturbance of wildlife, and
which have an impact on recreation. The channels of
connnunication between forest  services and  other
government officers who deal with land matters are often
tortnons and clogged, and it is for this reason that it is
essential that this type of officer should also be placed in
a coordinating departinent such as a planning unit or a
development wministry. Although both these classes of
officer will be physically wssigned to the department
responsible for planning, they should remain in the forest
service, be under the control »f its head and be ultimately
responsible Lo him, for the essential links between the
forest service and the central or regional governiments in
these areas must be maintained.

The  problem of  achieving  the  desired
cross-fertilization of ideas amd information (regarding
policies, techunology, markets, supplics, and futnre trends
in the forestry and forest industries sector) between those
responsible for the productien of the wood raw material,
and those concerned with its conversion into scinifinished
and finished products, is complicated by the fact that
there is, it many nations, an ancient dichotomy between
forestry on the one hand and forest industries on the
other. This is an artificial and untenable distinction, bnt
it is so ingrained in some countries, in which the Stite
produces the wood and private entreprencurs control the
conversion and  mamtfacturing  processes, that many
aspects of the national economics, or attitndes to pnblic
or private scctor behaviour, would have to be radically
altered if the integrated planning of forestry and forest
industrics and the implementation of these plans are to
be ensnred.
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it is possible, of course, by employing fiscal and legal
measures to direct industrialization along the lines which
the Statc desires. But these measures do not offer
guarantees that investment will be made in those
industrics and areas counsidercd desirable. They merely
provide restraints and incentives which it may not be
possible to make strong enough to achieve the objectives.

Another way of cnsuring the desired integration and
cooperation is through the establishment of forestry and
forest industries consultative connnittees. These should
be statutory bodies, and their composition should be
such that they reflect the opinions of a wide range of
forest industrialists as well as those responsible for the
growing side of forestry. In this manner a forum for the
closest cooperation between those two indispensable
arms of the forestry and forest industrics complex would
be provided, without too drastic an alteration of the
existing strnctures.

This sort of approach is already being pursued in a few
developing countries. In Western Nigeria, for example,
following the report'® of a committee sct up to engnire
into forest  policy and management, a  forestry
connmission was cstablished. The important points in the
present context are that it is a statutory requirement that
membership of the commission shonld reflect the various
interests concerned with forestry, namely production,
utilization, marketing, and ownership, and that at lcast
two of the seven connnissioners should be representatives
of forest industries. In the words of the report, onc of the
main - purposes  of the conmission would be: “to
formulate and administer a long-term system of planned
forest management and forest industry regulation.”

However, the most effective means of achieving the
integration of the forestry and forest industries coniplex
is, perhaps, for the State to become actively involved -
for this and other reasons - in the processing of wood
prodncts as well as in raw material production. In Ceylon,
for example, a State Timber Corporation has been
establishied since 1957, This corporation manages and
controls such forestry and forest industries activities as
timber extraction, primary wood conversion, and the
mannfacture and marketing of wood products. In the
Sudan and some Indian states a somewhat similar
arrangement exists. In Malawi a chain of sawmills is
owned and operated by the State. InTanzania a recently
established particle board mill is entirely owned by the
Government, which also possesses shares in a plywood
factory. In Paraguay at least one sawmill s
govermment-owned. In Honduras, plans are alrcady at an
advanced stage for government participation in a pulp
and paper factory. Although the financial interests of the
Hondwran Govermment will be quite sizable, the majority
of shares will be owned by private investors.

The range of active participation which a government
nay take in forest industries management and control is,
therefore, quite wide. Since these indnstrics possess
distinct  social and  economic  developmental

15 . . . .
A.l.. Mabogunje ¢t al., Forest policy and management in

Western State of Nigevig: Report of the Committec sct up by 1is
Lxeelleney the Military Governor of Nigeria, tbadan, 1967.



characteristics, in addition to the financial profits which
they undoubtedly provide, it might be good policy for
more developing countries to undertake this type of
investment.

RULES AND REGULATIONS

Apart from these organizational defects there are, in
many developing countries, procedural obstacles to
efficiency which appear to be unnecessary even within
the civil service structure. Most governments in
developing countries have not changed the functional
machinery of the administrative services which they
inherited at the time of independence, and the rules and
procedures governing the day-to-day administration
remain, to a great extent, as they were in the
preindependence era. The implications of this to the
general national adminisiration are not of concern here.
What is important, in the present context, are their
effects on forestry.

The pivot of the present functional machinery in most
forest services is the necessity for civil servants rigorously
to follow a set of general or government orders or some
such body of rules, and to be guided by precedents in the
tendering of advice and the solving of problems. There
are, of course, many advantages to be gained by the
possession of rules and procedures which direct the
actions of personnel, for they impart a certain uniformity
of approach, and tend to limit nepotism and corruption.
However, in an activity such as forestry, they should be a
framework and not a straightjacket. Moreover, many of
those which obtain in developing countries were
formulated in circumstances which beur little relevance to
the developmental needs of forestry today and they
should, in such cases, be revised. With regard to
administration by precedents, this is again desirable in
some situations but there are few precedents, in the
developing countries, which are based on decisions in the
forestry industries sector under political independence.
There is a clear case, therefore, for the formulation of a
set of rules specifically for the forest service. This does
not necessarily mean that the forest service should be
outside the general civil service organization. There are
many cases of branches of the civil service, such as the
police, which, while operating under rules and employing
procedures specially evolved with their particular
functions in mind, are yet responsible to legislatures
through a minister, and remain within the general
framework of the civil service.

DISPOSITION OF FIELD PERSONNEL

Another legacy of the past under which forest services
operate is the spatial distribution of their personnel. In a
study!é made of three developing countries in Africa,
Asia and Latin Amecrica in order to determine the
rationale of the distribution of professional forestry staff

16K F.S. King, Somc aspects of forest administration in
developing countries, Obeche, 1 (1), 196S5.
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in the field, certain parameters were used,! 7 based upon
the activities of the forest services. Even when factors
such as the ease of communication within the region were
taken into account, the postings appeared at first to be
irrational and haphazard. It was only after the history of
the forest services in the various countries had been
investigated that it became obvious that forest officers
were being posted to particular areas merely because
these were the traditional places to which they had
always been sent. These are not isolated examples, and in
many developing countries the result is that the
deployment of field personnel is such that some districts
are undermanned while others are overstaffed.

In other countries there is overcentralization.
Professional forest officers are concentrated in one or
other of the main towns, are not provided by
governments with the necessary incentives for living in
the often difficult field conditions, and are not given
adequate travel allocations. This failure of governments
to provide the necessary physical environment. leads to
poor supervision of the junior field staff, increases the
opportunities for corruption, often permits
encroachment on the forest estate by shifting cultivators
and illegal operators, and inevitably results in the
destruction of the forests, the wasteful exploitation of a
valuable resource, and the loss of revenue.

It must therefore be clearly understood that the way
in which staff are organized in the field is an important
aspect of forest administration. Their deployment must
be guided by the volume and complexity of the work
they have to perform, and by the availability of means of
communication such as roads, rivers and vehicles, which
permit them to travel to the work areas. In this, as in
most matters, the exercise is mainly one of assessing the
costs to be incurred and the benefits which would result
from the various alternatives of disposition, and deciding
on those which would maximize net returns within the
social context of the country.

Often complementing this organizational shortcoming
is a failure of communication, an absence of the skills
that are so necessary in personnel management. This is
particularly important in forestry where efficient
administration requires that professionals visit, and
sometimes live in, the forest, in circumstances in which
such postings are often interpreted by the local
population as a sign of inferior status. The best men, they
feel, are kept at headquarters.

Before leaving this examination of the various defects
of forest administrations in developing countries, it may
be useful to stress that although formal structural
arrangements, special rules and regulations, and a more
rational deployment of staff undoubtedly help to
influence the efficiency of the forest service, in the final

78cceause forest officers in these countrics were exclusively
concerncd with overseeing timber exploitation, inspecting leases,
sawmills and other conversion plant, and in regenerating the
forests cither nuturally or artificially, the parameters were the
area under their charge and the number of leascs, etce., on it, the
volume of timber produced in those areas, the number of
processing plants they inspected, and the silvicultural activity
(calculated in terms of area regenerated, thinned, cte.).



analysis it is the attitude toward forestry and economic
development that is most important. In order for the
sector to make the contr:bution to development for
which it has the potential, governments, forest officers
and the public must be development-oriented.
Governments should appreciate not only the contribution
which the forestry and forest industries sector can make,
but also its special features and the need for establishing
the links which have been discussed. They ought to
understand that, because of the long-term nature of
forestry, funds should be aflocated not on a year-to-year
basis, but for long enough periods for foresters to be
assured that their plans w:il be implemented, that the
forests which they have planted will be tended, that the
industries which they have advised should be established
will be provided with the necessary wood raw material.
Withont this understanding, there is danger that scarce
resources will be frittered away on projects which remain
unfinished.

By the same token forzsters nmst understand that
their profession and their activities arc not outside the
general framework of the nation’s economy, but are a
part of it. They must strive therefore to achicve an
integrated approach to planning and, where necessary, to
the execution of these plaus. In these matters, the spirit
and attitnde are often morz important than the formal
organization although, nndcubtedly, the latter can be of
great significance.

To recapitnlate, the following suggestions are made:

1. Because of the characteristics of forestry and forest
industries, forest services should be given a greater
degree of autonomy than is normally possible within a
civil service.

2. Means need to be founc for integrating the growing
side of forestry with the industrial side. To this end it
may be advisable for governmeuts either to control
forest industries or to participate in their ownership
and management.

3. Speciatists in the fieles of forestry development
planning, and the nonwood services of forestry,
should be assigned to the ministries or other units that
are responsible for naticnal or regional development
planning. They should, however, remain members of
the forest service, and be nltimately responsible to the
head of that service.

4. The administration of ferestry departments shonld be
guided not by the gencral body of rmles and
regulations which goveri the civil service, but by a
special set of miles and regulations which take into
account the characterist cs of the forestry and forest

industries scctor, and the bunsiness nature of
government forestry.
5. The distribntion of field personnel should be

rationalized, special at.ention being paid to the
inputfontput relationships that are involved in the
deployment of staff in didTerent arcas.

6. Above all, the nution nust be development-oriented,
and governments must provide forest administrations
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with the necessary funds to perform their manifold
duties. This may mean a special dispensation with
regard to the time-honoured system of allocations
throngh annnal budgets.

Education, research and extension

From the discussion of the administrative difficulties
under which most forest services operate in the
developing countries, it will be evident that there is need
for a reorientation in the training which foresters have
traditionally been given. This task is complicated by the
fact that, in addition, the number of trained foresters
must be increased at all levels if the fcrest resonrces of
the developing countries arc to be mobilized to their best
advantage.

Table IV-1 gives an estimate of the number of
practising professional foresters in the world, and their
geographical distribution.

It will be noted that the more industrialized countries
utitize 71 000 or abont 80 percent of the world’s total of
forest practitioners. It will also be observed that, of the
17000 foresters who are estimated to work in the
devetoping countries, 11 000 are believed to be in China
(Mainland), leaving a mere 6 000 or fewer than 9 percent
of the world total in the less industrialized conntries in
Africa, Asia and Latin America. By contrast, these
countries possess over 50 percent of the world’s forest
land.

FAO has also estimated the number of professional
foresters and technicians’ ® who will be required by 1985
in 57 selected developing countries of Africa, Asia and
Latin America, if the various forest services are to be able
to manage and scrvice their forestry and forest industries
sectors effectively (Table 1V-2). To make this kind of
estimate, is, admittedly, a hazardous exercise. However,
the gap between what exists and what is wunted, even in
the restricted sample of countries so far investigated, is so

TABLE IV 1. NUMBLER AND GEOGRAPIHCAL DISTRIBUTION OF
PRACTISING PROFESSIONAL FORESTERS IN 1968
Number
Furope, including D.S.SR. ..o 32 000
Linited States and Canada . ... o i 30 000
Jupan, Austratia, New Zeslund and South Africa . ... ..., 9 000
Total developed regions ... . i 7MI~60_0—
AfTICR L e 500
Asin, excluding Japan and China (Mainkad) ..o o000 4 (00
Lalin America ..o e 1500
China (Mainland) ... ... 11 000
Totad developingregions ... oo oL oo o
Totalallregions ... . e

lx'i\hmughout this chapter the term professional is used to
describe a graduate of a university, or equivalent institution, in
forestry or ancillary subjects. A techunician is a person who, ufter a
minimum  of nine years of schooling, has undergone formal
futt-time training in a recognized institution at the subprofessional
fevel. No cstimates are given in Table IV-2  of the personnel
required at the vocational level (i.e., forest guards, foremen, ete.).



TABLE IV -2, - TRAINED MANPOWER REQUIREMENTS
FOR FORESTRY AND FOREST INDUSTRIES, 1985

Technicul Professional

manpower manpower

Latin America (24 countries) .. ........ .. 30600 6 500

Asia and Far East (9 countries) .. ... .. ... 22 800 5700

Africa (24 countries) .................. 9 600 1 800
Total ..o T63000 14000

enormous that any deficiencies in the criteria and

methodology'® are likely to be of only minor
significance.

Not surprisingly, a similar disparity is found in the
number of institutions which provide forestry and forest
industries education at university level. FAO surveys, the
results of which are shown in Table IV-3, show that over
70 percent of these forestry institutions of higher
learning arc in the more industrialized countries and that,
if China (Mainland) is excluded, the developing countries
possess only about 17 percent of the existing forestry
schiools.

Althougl this poverty of numbers of forestry
education institutions is an undoubted weakness it may,
paradoxicully, be a future source of strength for the
developing countries, provided that they strive
immediately to remedy the situation. For it provides
them with the opportunity to create those institutions in
which the personnel whom they require will be trained
not, as in so many cases in the past, in a manner
irrelevant to their developinent needs, but in a way in
which the future requirements of the entire national
economy will be taken into account. It is much easier to

TABLE IV 3. NUMBER AND GEOGRAPHICAL DISTRIBUTION OF
FORESTRY INSTITUTIONS AT UNIVERSITY LEVEL
Number
Furope, including US.S.R. .. i 56
{inited States and Canada 44
Japan, Australia, New Zealand and South Alrica ... ... ... .. 34
Total developed reglons . oo i i 134
ALGCE o e 3
Asta, excluding Japan and China (Mainland) ... o o oL 16
Latin AmMerivci ... 15
China (Maindand) ... e e e 20
Fotat developing regions ..o 54
Tomballregions ..o o i 188
! ()Xn a study of this nature, it might have been niore

appropriafe to determnine the work-force requirements Yor each
forestry activity and then to apply supervision ratios to assess
necds for trained personnel af various fevels. However, for fack of
focally derived measures of fubour requirements, it was not
possible to adopt this approach. Iastead, empirical norms of
teehnical personnel per unit area of forest and unit of production
were used. Estimates ol cequirements for professional personnel
were  derived by applying empirical supervision ratios. These
aorms and supervision catios are largely based on data from the
various regions and, whife they are considered to be workable
averages, they will ueed to be adjusted for cach country and
revised in the light of technological advances and changing
soviocconomic conditions,
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cducate and train a mind that is uncluttered by the
dogmas and false tenets of the past, than it is to attempt
to recast old and hardened attitudes into new moulds.
Nevertheless, provision should also be made for further
training to be given to those officers who are already
qualified.

In the following paragraphs three types of activity
which greatly influence forest administration and,
consequently, forestry and forest industries development
— education, rescarch, and extension — will be
considered. It is realized that these activities are
interconnected and interdependent. They are discussed
separately only in the interests of a clearer presentation.

EDUCATION

In this section an attemipt will be made to answer
two questions:

1. Where should the vast wmunbers of trained foresters
who are needed in the developing countries be
taught?

o

What kind of education should they receive?

It is sometimes urged that, because the cost of
producing a professional forester is high, and because
many of the techniques and technologics with which the
student would have to be familiar may not be readily
available in developing countries, it would be wise policy
to train professional foresters in institutions that are
already established in the more industrialized countrics.
It may be argued, however, that the protagonists of this
point of view, though rightly cost conscious, and though
sincercly concerned with the use of the scarce capital
resources of the developing countries, have not given
sufficient weight to the benefits. They frequently do not
consider the full range of social and economic advantages
which accrues to the student, and ultimately to the
nation, through his being educated in a physical, social,
and economic environment similar to that in which he
will have to work on the completion of his training.

Even if it is true that the initial costs of educating a
student at the undergraduate level in a devcloping
country are higher than those of training him at a similar
level in developed countrics,® these costs are reduced
with time, and the graduate is often better equipped to
deal with local problemis because he has been trained to
think about them in the context in which they are found.
And although a higher degree of teaching ability is often
demanded in refatively nonindustrialized countries when
explaining certain aspects of forest industries, these
difficultics may to a great extent be overcome through
the use of visual aids. What is more important, however,
is that these drawbacks are more than compensated for
by the advantuges that are gained in the teaching of those
other aspects of forestry and forest industries which rely

“)O‘l'his, frowever, is not abwvays the case. FAO has compared
the costs, in purely financiul tecms, of educating Iranian foresters
in a developed country with those of educating them at home,
and has found that it is cheaper to train them in their own
coufntry,



heavily on local examples, end on the local environment:
dendrology, silviculture, land use, forest influences,
wildlife management, the place of the sector in national
cconormics, forest managemsnt and forest administration.
Independent thought, morsover, is a habit which does
not come easily but ye: is vitally nceded in the
developing countries and waich may best be nurtured in
familiar environments. 1t is equally desirable that the
closest links should be established, at the outset, between
the future leaders of this sector of the economy and the
people whom they will ultimately serve. These links are
better forged if the lecaders do not consider themselves as
beings apart because of thei- overseas education.

Two last points need to be mude. First, it can be
demonstrated that the failare rate of students from the
developing countries who seck education in developed
countries is higher than that of those who are educated in
environments similar to their own. The reason for this is
not, generally, because of lower educational standards in
the developing countries, but usually because of the
difficulties in living and studying in alien societies.

Secondly, in most developing countries those who are
selected for overseas education are usually from among
the best qualified of the student population. It is a sad
fact, however, that a very high proportion of those who
are successful, in some countries as high as 60 percent?’
and usually the most gified, do not return to their
countries of origin. In contrast, the number of successful
locally trained personnel wno ultimately seek permanent
cmployment abroad is extramely low. Foreign education
encourages the brain drain.

For these reasons, therefore, it appears best on balance
that undergraduate eduzation be provided in the
developing countries themselves. It must be stressed that
what is being suggested is not the establishment of
forestry institutions of learning in cach country which
hopes to develop its forestry and forest industries sector.
There is great nced for a careful evaluation of the
national manpower requirements of the scctor, for an
assessment of these on a regional basis, and for the
planning and establishment of forestry schools in such a
manner that they serve large areas with similar physical
environnients, at similar stases of economic development
and with similar problems.

The solution which has been offered to the first
problein posed in this section raises a supplementary
question. [f it has been decided to train undergraduates in
forestry in the developing countries, in what sort of
institution should they be e¢ducated? The answer to this
depends upon the existing cducational system of the
country or region that is being considered. However, us a
generalization, it would appear advisable to establish
forestry faculties or forestry departments within
universitics, rather than as separaie institutions.>* Apart
from the psychological advntages to be gained in many

21 . " . . .
‘Jnh:mglr Amusegar, Techmical assistance in theory and in
practice, London, Praeger, 1967.
22, P . . . . . .
Fhe PAO Advisory Committee on Forestry Education has

repeatedly emphasized the adventages to be gained from such an
arrangement.
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developing countries from possessing a university degree
which has been awarded by an institution that also
confers degrees in other fields of learning, there are
usually benefits to be achieved both in the quality and
range of the teaching offered and in the reduction of the
total costs per student.

Forestry education at the undergraduate level should
be interdisciplinary. The modern forester needs to receive
training in a very wide range of subjects, many of which
are taught in other disciplines and to other professions in
the university. It is obvious, therefore, that costs would
be considerably reduced if the embryonic forester were
able to draw upon the existing resources for those aspects
of knowledge that are not peculiar to forestry. If is also
more than probable that the quality of the teaching given
in these sometimes basic interdisciplinary subjects would
be higher than if taught by forestry specialists. However,
in order to achieve the desired forestry slant, it may be
necessary either for special courses to be arranged for the

forestry student or for the members of the forestry

department to apply the basic material taught in other
departments and faculties in their own, more specifically
professional lectures. Whatever the system employed it is
essential for the undergraduate to appreciate that,
although he is being trained as a forester, forestry is only
onc of the many important national activities; and it
seems that a university is a better place than an
autonomous institution to give him the desired
intersectoral outlook.

What shiould be taught in these forestry faculties in the
universities of the developing countries? To a large
extent the answer should be clear from the earlier
discussion of the expertise required of the modern
forester. A few points will, however, be specially stressed.
It is fashionable for the advocates of this or the other
relevant discipline to draw up a list of subjects, and to
emphasize that his particular speciality deserves
considerable attention. The result is that in many
coutttrics, both developed and developing, forestry
curricula frequently become extremely crowded, or there
is an imbalance which often reflects not the needs of the
students and the nation but the ideas of the most
persuasive or influential professors.

[t is not possible to make a universal declaration of the
contents of forestry curricula. There are, however, certain
gencral observations which can be made. First, it must be
broadly based at the undergraduate level. The
professional forester is essentially a resource manager and
he must therefore be given the type of education which
equips him for advising upon, planning and supervising
the use of these resources. This means that he must
understand how all the ramifications of the cconomy of
the forestry and forest industries sector operate and how
the sector is, and can be, integrated with the national
cconony. Because the resource which he manages is one
which includes not only the forests but lands which may
be used for forestry, for recreation, for wildlife and for
other forms of land-use which influence or are influenced
by forests, he imust have an appreciation of the
interactions of alt these activities and their social
imiplications. This does not mean, however, that the



courses which he is given must be cluttered with detail,
for the professional forester is not a technician. This is
often not clearly understood, and the result is sometimes
a person who is unsuitable either for a professional’s or a
technician’s post. The courses offered the undergraduate
forester must be a judicious selection and combination of
the past and present knowledge that is relevant to the
practice of his profession. In particular, he must be
trained to think, to question, to seek information for
himself, and to continue to learn, always.

Secondly, the emphasis in the curriculum must be on
those areas of knowledge which are especially relevant to
the country or region for which the students are being
prepared. These areas should be identified by studies of
the national economy, national devclopment plans and
manpower requirements. It follows that as times change
courses will have to be revised, not only to keep in line
with new developments but also to meet the changing
demands of the society which the student is called upon
to serve.

Thirdly, the forestry undergraduate should be taught
to use the relevant tools of scientific management and
adininistration. This should be an important part of the
curriculum wherever the institution is established. The
significance of this has already been discussed in the
context of the day-to-day administration which forest
officers are called upon to undertake. It must however be
emphasized here that, if the professional forester is not to
perform the duties of a technician, his role as d manager
must be performed more cfficiently, for he will, to a
considerable extent, have delegated many routine duties
to the subprofessional cadre of the forest service.

Above all, the undergraduate should be so educated
that he is development oriented. This requirement has
been touched upon when discussing the necessity for his
education to be broadly based. However, it deserves
mention in its own right because development is his
raison d’étre.

In short, the object of the cducation of the
undergraduate is to produce a development-oricnted
resource manager, with a wide basic knowledge of
forestry and forest industrics, who would supervise a
body of subprofessional technicians, guards, forcmen,
etc. However, in addition to this flexible generalist, the
forest service requires specialists on the one hand, and
technicians on the other.

The considerations which govern the place in which
the specialist receives his training are somewhat different
from those which have been examined with respect to the
undergraduate. If the student has received his initial
professional training in his own convironment, he will
already have profited from the advantages which have
been discussed, and it should greatly widen and deepen
his experience if he carries out his postgraduate work in a
developed country. The importance of this will, it is true,
depend to a great extent on the nature of the
specialization that he follows. Many aspects of ecological
research, for example, are best done in the home country
if the academic and rescarch facilitics are available.
Nevertheless, as a general rule, it is desirable that both the
generalist and the specialist who have been trained in
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their own environment should be given the opportunity,
at some {uture time, to study abroad in order to add to
their experience, and to achieve the necessary interchange
of ideas.

The type of specialization undertaken should be
geared to the nation’s requirements. But there is such a
great need in developing countries for forest economists
and forest industries specialists that it would appear
advisable for many countries to try to provide suitable
opportunities for specific training in these fields as soon
as possible.

Specialists are required not only for research but also
to carry out certain specialist tasks of forestry and forest
industries, both in the public and private sectors of
national economies. For example, in an analysis®® of the
job functions and educational experience required in the
pulp and paper industry, it was considered that 18 areas
of academic training were relevant. There were 27 job
functions which ranged from timber operations
(including forestry research, logging, and forest
management), through manufacturing operations,
marketing, research and development, and engineering, to
administration. As might be expected, it was considered
that a knowledge of industrial engineering and of pulp
and paper technology would be useful in most of the job
functions. What is significant, however, is that next in
importance to these was training in business
administration, and the call for economists was
considered to be almost, as high. Forestry training per se
was thought to be useful only in 7 of the 27 functions,
and biology only in three.

Admittedly, the pulp and paper industry is a rather
exceptional type of forest industry, in that the
engineering, industrial and management skills that are
required are somewhat more complex than for most
other forest industriecs. However, this analysis does
indicate that, if the development of forest industries is
being planned, it is advisable to have or to train specialists
in arcas other than those of traditional forestry.

The training given to the two types of specialists,
researchers and operators, ought to be quite different.
The researcher must be trained and encouraged to
innovate, to adapt techniques and ideas to his own
requirements, and to design and analyse experiments in
such a way that significant results are obtained. Primarily,
however, his training should be attitudinal, so that he
may be better prepared to question ancient concepts and
the traditionally accepted views of his profession.

The operations specialist should be given the training
which would make him a person wit a deep knowledge
of his particular ficld, one who is able to perform his
functions with expertise and with facility. Although the
two types must incvitably overlap in conceptual and in
technical and scientific ability, the sort of person
required for those types of activity often possesses
differcnt attributces.

At the other end of the scale of educational
requirements arc those who should receive technical and

2l
3/\mcriuun Paper Institute, Of paper and opportunity, New
York, 1965,



vocational training. The grezt shortage of trained workers
at this level in forestry and forest industries in the
developing countries cannot be too strongly stressed. Too
frequently professional foresters who have been educated
at great expense to perforn managerial tasks are, because
of this deficiency, forced 1o perform functions which
should be assigned to the subprofessional cadre. If the
wide and general training which has been suggested for
the general forester is accefted, it is absolutely necessary
that a strong staff of technicians be available. Forestry
education plans should therefore not be formulated in a
piccemeal manner, but the whole range of manpower
requirements should be considered, and educational
institutions to accommodate all levels of training should
be coordinated and establisked concurrently.

Because of the nature of the work these
subprofessional officers will be called upon to undertake,
it is essential that they should wherever possible be
trained in their own countrics. They should be made
familiar with all aspects of forestry and forest industries
that fall within their ccwmpetence. Here again, the
tendency to overload curr cula should be avoided; for
instance, the methodology of forest policy formulation,
the details of the varions industrial processes, the
chemistry of wood, the physiology of the forest
vegetation, certain aspects of soil genesis, etc., need not
be stressed. These are tle tools of the professional
forester who sees not only the particular forest but the
whole forest estate, not only the forestry and forest
industries sector but the whole national economy. The
technician and the forest worker are craftsinen who must
be taught their crafts.

It has been stated above that there is a dearth of
foresters at all levels in the developing countrics, and that
this deficit should be met by the establishiment of schools
in the developing countries themselves. It should,
however, be apparent that, if’ the forest services and the
forest industrics do not have at present the necessary
trained wmanpower to perfenn their duties, it would be
difficult to provide teachers for these new institutions.

FAO is very conscious of this difficulty, and has
assisted in the establishnent of forestry educational
institutions at all levels in various developing countries.
Many of the more industrialized countries are also
interested in this problem and arc helping to improve
forestry teaching facil ties within the developing
countries by means of bilatcral aid.

The responsibility of foreign experts in the ficld of
forestry education is great. They set the pattern for
future development by assisting in the choice of the
counterparts who will run the schools after their
departure, by plamning the courses of study and by
formulating a guiding philosophy of forestry cducation.
It is important that they bz chosen not merely for their
technical and scientific knowvledge, but for their ability to
impart this knowledge, for the spirit of humility with
which they face the problems of an alien society, for
their conmmmitient to the econoniic development of the
countries aud regions in which they work, and for their
appreciation of cultures anc ways of life sometines vastly
different from their own.
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The language of tuition may not be that in which the
teacher habitually thinks. Very frequently, particularly in
Africa, although the student has facility in the language
of exposition, it is his second language, and he is happier
in his local language. These two factors greatly increase
the difficulty of teaching, and demand great patience and
ingenuity from the teacher. Moreover, the difficulty is
compounded by the virtual absence of textbooks which
reflect the local scene and are primarily concerned with
the development of tropical forestry and forest
industries.

{t is therefore essential that these teachers be carefully
selected. It is also important that suitable textbooks be
made available and that modern aids be used at all times.
Here again, FAO is trying to remedy this situation by
collecting and collating the texts of its project officers
engaged in teaching in the hope that books relevant to
conditions in the various regions may be issued.

RESEARCH

There is little dispute concerning the necessity for
research in all forestry and forest industries activitics. But
there is much controversy over the level and type of
research  which should be conducted in developing
countries. Although the reasons given for taking this or
that position in the forest research controversy arc many,
the essence of the problem appears to be the high capital
costs of some forms of rescarch. It may therefore be
advisable, for the purpose of this discussion, to identify
two broad categories: the relatively inexpensive and the
expensive types of research.

In most developing countries what is considered to be
incxpensive research is usually undertaken. Much of this
is of necessity relatively unsophisticated, but even here
there is much scope for nmprovement. Many of the
advances made in forestry in the more industrialized
countries can be comparatively cheaply adapted to-
tropical situations. Yet the gap is very wide between what
is known and practised in the developed countrics and
what is being donc in the developing countries, in those
ficlds in which there are apparently possibilities for
adaptation.

This is not to say that all the progress made in the
developed countries can be transferred to the developing
countries. The application of technological advances
canmmot be separated from the social, economic and
ecological context, and from the institutional framework
in which the forestry and forest industries sector
operates. This is extremely important, but it does not
mean that the technology of the developed countries
should be rejected out-of-hand. What it does inply, is
that very carcful consideration should be given in
adaptive research to socioeconomic factors which have
little to do with the efficiency of the machine or
technique that is being tested.

In some countries it appears that a disproportionate
amount of time and energy is spent on the growing side
of forestry to the neglect of other areas of rescarch. The
work done on forest products utilization is often quite
inadequate and little rescarch, if any, is conducted in
such areas as forest products marketing and work science.



There is also a large neglected field of social and
economic problems which pertain to forestry, which does
not demand any expensive equipment for their
investigation but mnceds to be carefully researched if
progress in forestry is to be achieved on all fronts.

The most important gap, however, exists in what has
been classified as the expensive research category, and it
is here that there is couflicting opinion concerning the
role which the developing countries themselves must
play. It may be useful therefore to show how this
concentration on what seems to be low cost research
might fail to solve some problemns that are fundamental
to the progress of forestry in certain areas.

One problem which has plagued foresters in
developing countries for a long time is the difficulty of
utilizing completely the mixed tropical hardwoods found
in their forests. In many places the proportion of species
considered to be marketable is low, and the remainder are
therefore classified as weeds. Much research effort has
been devoted to regenerating those species that are
considered to be economiic in the sense of being salable,
not necessarity in the sense of returning the cost of
growing, and to eliminating those species that are
considered to be ummarketable. In some countries the
research has been going on for almost all of this century,
and yet only in a few have economic answers been
supplied, even on a local scale.

The amount of money spent over the years in various
countries in the attempt to provide superior stands by
natural regeneration methods is quite considerable. It is
being suggested here, however, that this problem is not
really one of silviculture and of eccology, but of
utilization, and ought to have been tackled in a way
which seems likely to give greater returns, though it
might initially cost more than the conventional
regeneration methods. It is not improbable that, if some
of the resources expended on natural regeneration
research had been partly diverted to technological
rescarch on the utilization of mixed tropical hardwoods
for various end products, the results would have been
more fruitful. The approach that has been followed may
appear to have been inexpensive in the short run, but
there is little doubt that in the long run it has been quite
costly.

Those who oppose complex rescarch of this type in
forestry and forest industries being carried out in the
developing countries argue that, because it requires highly
trained experts and much financial expenditure, the less
industrialized nations cannot afford to take the attendant
risks, and that proposals for sophisticated rescarch
institutes are unrealistic. They assert that the forestry
problems of developing countrics are not unique, and
that therefore these countrics should utilize the facilities
and experience of the more industrialized nations. On the
other hand, a case may be presented which shows that
the opportunity costs of the developing countries not
pursuing this category of research themselves are quite
high.

Where there are differences of opinion of this nature it
is often advisable to examine the available empirical
evidence in order to detenmine if a valid judgement may
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be given. It has been shown that in recent years there
have been advances in mary aspects of forestry which
affect the developing coumtries. It is now possible to
utilize mixed tropical hardwoods for pulp and paper;
the technology for the conversion of small-sized logs to
plywood is now well-established; the utilization of mixed
species for particle board manufacture is a daily
occurrence. All these advaaces have come about as a
result of research which originated and which was first
applicd in the developed countries.

However, the research was undertaken as a result of
the pressures on the forest resources of the more
industrialized countries, and because of their rapidly
increasing labour costs. In general, it was not carried out
to help the developing countries to sotve their problems,
and any gains which they ottained were incidental to the
main purpose of the exercise. It is therefore implicit in
the arguments adduced by those who urge that expensive
research should be confined to the more industrialized
nations that the developing countries must not only await
the timing of research activities in the developed
countries, but that they muist, at the samie time, hope
that the results of these activities will be of use to them.
It appears that, unless thz habits of the developed
countries change, it would be fortuitous if the advances
which they make in forestrv and forest industries could
be applied to the developing countries at the tine when
they need them most.

Moreover, the high-levet research undertaken locally
would be of great assistance 1o the forestry institutions of
higher learning which hkave been advocated. The
universities would be stimulated by the achievements of
the research centres, and tie latter in turn would be
inspired by the presence of the universities. In addition,
the absence of organizations concerned with the complex
type of research often retards the development of a
capability for design, and fcr the solution of all but the
simplest of problemns. The presence of these institutions
might also help to damn the stream of trained personnel
which flows so relentlessly from the poor to the rich
countries.

Nevertheless, the difficulfies caused by the high costs
of trained manpower and facilities for complex research
are real, and it would be irresponsible to advise all the
developing countrics fo attempt to undertake this
category of rescarch. One solution to this problem is for
specific research projects to be carried out in the
institutions alrecady establish>d in the more industrialized
countrics. However, althouga this is desirable and ought
to play an increasingly important role in future forestry
research and in future bilateral aid, there is no guarantee
that these facilities will alwiys be available, or that the
projects considered important by the developing nations
will be given the same priority by the developed world. In
addition, the valuable expesience to be gained through
the formulation and solution of problems would be
denied many of the forestry rescarchers in the developing
countries.

On balance, therefore, it would seem desirable for the
developing countries to establish regional forestry
research institutions. The cortribution which rescarch has



made in the developed countrics to the improvement of
the forestry and forest industries scctor is so great that,
provided they are well planned, the establishment of
research institutes in developing countries would not be a
luxury as is so often argued.

Almost inevitably, in the initial period, many of the
vesearch posts will have to be staffed by experts from the
developed countries, to be relieved by local personnel as
they become trained. This, of course, raises carcer
problems for the expatriate researcher ~ not only in
forestry, but in all fields in which such personnel are
required. 1t is therefore important that a system be
established whereby those workers who are needed for
certain periods in the developing countries may be made
available for as long as they are required, but may be
reabsorbed into their own forest services without being
penalized for having helped the developing countries.

Whatever the category of research undertaken, it is
important that it be planned to meet the short- and
long-term: development requirements of the nation and
not the whims of individual researchers, and that
prioritics be clearly established. It is essential that there
should be cooperation between the various forestry and
forest industries rescarch institutes and, whercver
possible, coordination of their activities. Above all it
must be appreciated that the results of rescarch have a
greater chance of being applied if they are conceived with
the social, economic and technical needs of the potential
recipients constantly in view, and if they arc fostered in
the local context.

EXTENSION

The problems of communication which beset the
forcster are somewhat different from those which are
faced, for example, by an agricultural extension officer.
Part of the latter’s work is concerned with convincing the
farmer that he should adopt new technologics, use
improved strains and employ modem practices in the
vaising of his crops. In contrast, because the forester in a
developing country in most cases produces the raw
material himself, he does not generally have to persuade
anyone else of the necessity to modernize and make more
cfficient those aspects of forestry concerned with the
regencration of trees.

As has been stated, the forester is a resource manager.
It has also been indicated that the use of this resource
might affect the livelihood of those people who live in or
near the forests, as well as thosc who are far removed
from them. An important part of the forester’s work
therefore is to explain the influence of other land-use
practices on the forests.

It is perhaps not surprising that many farmers in
developing countrics do not understand the cause/effect
relationship which exists betwceen forests, water and soil.
As a result they scasonally burn the forests, practise
shifting cultivation, fcll forests on steep slopes in order to
cultivate the fand, plant crops which tend to hasten
erosion, and generally ravage the forest estatc. What is
more reprehiensible is that sometimes governments and
thosc officials responsible for other forms of land use
eithier do not appreciate the effects of these practices or
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choose to ignore them. The conscquences arc that the
valuable forest resource is wasted, water regimes are
sometimes adversely affected and agriculture in other
arcas often suffers.

Foresters have long been awarc of this problem of
maintaining their production and protection forests, and
have tried to prevent their misuse by, inter alia, advising
governments to enact punitive legislation, and by
organizing patrols around and within their forests.
Although useful, these methods exert only a limited
effect and it is therefore necessary to persuade and
demonstrate to the people that they are dissipating their
patrimony. This is especially important in those countries
in which there are valuable pockets of forest not owned
by the State but held privately - either individually or
communally.

To be effective, extension methods should depend
upon the prevalent types of offence and existing social
conditions. It is of little value to produce television
programmes deprecating the practice of shifting
cultivatior. if the communities for which the advice is
intended do not possess television sets. However, it may
be advisable to train forest officers in extension work, so
that they may go to the people and explain to them the
problems which they create for themsclves by the
practices they employ.

Advice and exhorvtation are not cnough. For it is
perhaps expecting too much to ask people to give up
their time-honoured practices without offering them
suitablc alternatives. The best approach is therefore
interdisciplinary. Agricultuvists and foresters should
travel together, not only to tell the farmers what is wrong
and why it is wrong, but to show them what is right. It
must be demonstrated to them how they may prevent
erosion, what areas should be chosen for the production
of different crops, what stvains thcy should use and what
fertilizers they should employ so that yiclds may be
improved and soils not prematurely exhausted, and, if
they have to burn, how and when to do so. The
protection of the forests is as much the agriculturist’s
problem as it is the forester’s.

It is not only in the field of conservation that there is
nced for extension. In many developing countries most of
the simpler types of wood conversion processes are
owned and vun by local inhabitants. Often, ecven where
the machinery is not outmoded, the design and layout of
the factories are poor, labour is inefficiently organized,
the location of the plant is uncconomic and productivity
is usually low.

There is therefore much scope for the organization of
experts to advise on these matters. There is, for example,
need for time and motion studies so that bottlenccks in
production may be identified and the necessary
redeployment of labour suggested. The experts should
actively cngage in the designing of factories and their
crection. They should study the economics of transport,
the relationship of possible plant sites to the raw material
and to the markets, and should be in a position to advise
on the most economic location of proposed ventures.

Forest services should also disscminate the knowledge
which they have acquired with regard to the quantity and



quality of the available wood species, and the uses to
which they may be put. Too often suitable local wood
materials in the developing countries are not utilized and
scarce foreign exchange is spent on more expensive
substitutes. Certain grades and types of wood may also
frequently be used in situations for which they are
neither physically nor economically suitable.

These are the areas in which extension work will be of
immediate relevance in most developing countries. The
results of all the investigations and rescarch applicable to
the nongovernmental arm of the forestry and forest
industries sector which have been carried out should be
communicated to the people concerned. To do this
cffectively, all the available media must be employed.
This is essential if forest policies are to be properly
implemented.

Forest legislation

Although in many countries in Latin America, and a
few in Africa and Asia, an appreciable amount of forest
land is privately and individually owned, most forest
lands in the developing world are held under public or
communal ownership. Those forests that are individually
or communally owned are covered by an often chaotic
mixture of customary law, statute law which relates to
the general land tenure situation, and specific forest law.
In some countries, where most of the forest lund is
owned by the State, the laws pertaining to forestry have
not been systematized, and the warious statutes
sometimes contain conflicting clauses. As a result, the
particular branch of law which relates to specific forests
is often not readily ascertained, ewnership is not casily
identified and, because of the general uncertainty, the
laws are sometimes not enforced. Even in those countries
in which the State owns all the forest land and a coherent
body of forest law has been promulgated, the laws
generally tend to relate nwainly to the definition and
protection of the forest estate, the terms and conditions
of concessions, and to the punishment of offences.

Forest law has not génerally been conceived as a
positive agent of development, but merely as a means of
preventing the misuse of the forests. It has been
considered not in terms of its general constructive
function, bnt chiefly in terms of litigation. The
cousequence of this emphasis on the deterrent and
punitive aspects of forest law, combined with the
uncertainties and conflicts just mentioned, is that in
many cases the law beconies an obstacle to development.
It therefore seems necessary to exaniine the role that law
should and could have in moulding and shaping forestry
and forest industries development, before discussing some
of the defects to be found in existing forest legislation.

It must be recognized that in drafting forest laws it is
inevitable that certain conceptual antinomies will be
encountcred. Should the rights of the individual prevail
over the welfare of the State as a whole? Should the
emphasis be placed on stability or on change, on tradition
or on progress? These are only two of the problems to be
met, but they indicate that the law must be placed in the
ideological or philosophical context of the nation for
which it is being formulated. If this is not done, its
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provisions may be generally unacceptable and its
enforcement impossible or, &t best, extremely unpopular.

However, within these linitations it may be acceptable
as a general proposition that in the modern situation the
object of all laws relating to forestry should be the
promotion and regulaticn of forestry and forest
industries activities so that the forest resource may be
utilized for the general economic development of the
nation. It seems, therefore, in order to draw up laws
which meet this objective, and particularly because what
is being advocated here is to some extent a departure
from the normal practice, that an analytical approach to
forest legislation would be mr.ost rewarding. Discrepancies
between the existing laws and the economic plans of the
nation must be identified, and the legal means that are
employed to ensure that the plans are implemented must
be examined both for their adequacy and for their
possible acceptance by society. The transfer of forest
laws which have been conceived at different times and in
different places will not necessarily help development.

The collection and analysis of several types of data
should therefore precede eitker the revision of an existing
forest law or the drafting of entirely new legislation. All
laws relevant to forestry ought to be examined: land law,
land-tenure systems, rules of succession, various taxation
and industrial laws, the law of contract and the legal
conditions under which labour may be employed,
minimum wage rates, etc. The criminal law should also be
carefully scrutinized, for zny recommendations with
regard to such matters as penalties would have to fit
within its framework. Most important of all is
constitutional law. It is often extremely difficult to alter
the terms of a nation’s constitution, and it is therefore
essential that the full implications of its clauses be clearly
understoood before legislaticn for any form of activity is
drawn up.

Legal investigations are, in themselves, not enough,
however. If the laws that are finally formulated for the
forestry and forest industres sector are to have the
desired propulsive effect, if they are to be employed as an
instrument of development. it is equally advisable to
consider any land capability classifications that are
available, any land-use plans which the nation may have
and, indeed, the general sociceconomic situation.

With this background kncwledge, the nation will then
be in a position to revise those other laws which it
considers might hinder forestry development. It will be
better able to create a “orest law that will assist
development by clarifying questions of ownership and by
regulating the transference of land both inter vivos and
through succession. It will be able to legislate for the
scientific use of its land and for the equitable distribution
of suitable forestry industries. Forest legislation cannot
be approached by considering only the forestry and
forest industries sector. In this, as in all development
matters, the integrated attack is often the most effective.

It is not intended to minimize the difficulties of
enacting and enforcing this type of comprehensive
legislation, which takes into account other sectors of the
economy and in which is implicit the function of
reforming and modernizing & particular sector or sectors



of an economy. This intrinsic difficulty is increased in the
cuse of forestry because many of the reforms and
regulations inevitably concem rights in land: low it is
held, how it may be transferred, who should manage it,
liow it should be used. These are matters in which
ordinary people take more than a passing interest and it
lias been found, in Africa for example, that it is generally
easier to change the criminal law, to amend those aspects
of civil law which deal with contracts and torts, even to
tamper with laws which concern such institutions as
marriage, than it is to alter those laws and customs which
affect the holding and disposition of land.

To state the difficulty is not to say that au attemnpt
should not be made to solve it. Where forest legislation
infringes upon and is directly influenced by
time-honoured and traditioual customs of ownership and
use, it may be necessary to proceed slowly and to
appreciate fully the possible social and economic resulis
of any reforns that are advocated. But where there are
inconsistencies and doubts they should be removed,
wliere there are discrepuncies und divergencies of opinion
on what is locul custom they should be resolved. It would
also be lelpful if the varied and confusing terminology
which is often used to describe tropical land-tenure
systenis were made nationally uniforni.

The treatinent of forest legislation in the developing
countries has been couclied thus far in geueral terins. An
attempt las been made to show that forest law is
specialized and not basic, and that it should be used as an
instrument of development. It has also been indicated that
i many countries the very concept of the purpose of forest
law is outimoded, and that there should be a morc
functional, a more devclopmental approach. If this
approach is to be followed, the laws will have to be revised
fromr time to time as sociocconomic conditions and
teclinology change. The procedure for the revision of inain
laws is often cumnbersome and time-consuning. 1t may
therefore be advisable to frame the parent forest law in
sucli a way that its provisions are skeletal, but that it
authorizes in clear teris a well-defined authority to enact
subsidiary legislation, in specific circumstances, by rule,
regulation, by-faw or order. Amendinents to subsidiary
legislation can often be comparatively easily perforied,
and it is Lere that the details of the law should be included.

in addition to such geucral shortcomings, there are
defects even in the narrowly conceived laws which now
regulate and control forestry and forest industrics in most
nations. The remaining parts of this scction will therefore
be devoted to these specific obstacles to forestry
developmieut. The problews vary froni region to region,
from country to country. Indced, somctines they differ
withiu couutries. However, the list which is given below,
thiough not exhaustive, is a representative example of the
most cotunon defects whicl should be removed to enuble
the scctor to develop to its full potential:

I, inconsistencics in the general forest liw; 24

24, . . . .
I'he forest ordinance of one developing country has been

said to give “the impression of a puck of cards that has been
thoroughty shuffled and dealt with several Kings and aces
accidentally exciuded from the pack.” W.A. Gordon, The law of
Jorestry, London, H.M.S5.0., 1955,
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2. confusion in the definition of forest land;

3. imprecision in the defiuition of the powers of forest
officers; 2%

4. conflict between forest legislation and other related
laws;

5. incompatibility of forest laws among the states, and
between thenr and the central government i federal
types of government;

6. multiplicity of legully sanctioned authorities

concerned with forestry matters even in some states

with a unitary form of government;

dual control of forest lands;

prevalence of various rights of usage over forest

lands;

9. absence of control over privately owned forests;

10. unnecessary number of types of forest tenure;

unsuitability of existing types of forest tenure for

developinent;

inadequacy of legislation affecting investment in

forestry and forest industrics.

oo =

12.

All these problems will not be discussed because it is
believed that, ouce identified, some of them are easily
rectified if there is the will to do so; in addition, the
difficulties are mot all of the same importance.
Consequently, those listed from (1) to (5) above will not
be examined further.

Multiplicity of forest laws and regulations

A case study from a country in west Africa nay best
illustrate this problen. In that country the forest estate is
nianaged and controlled under three sets of regulations
and rules, all of which were passed as a result of powers
granted to different authorities by the forest ordinauce.
These rules and regulations are concerned, inter alia, with
the granting of licences for the erection of sawmills.

It deciding whether to refuse or grant an application
to erect a sawmill, the authorities are supposed to take
account of its proposed location, the adequacy of the
supply of logs, the possible markets for the tiniber, the
suitability of the wachinery, the layout of the mill, and
the financial status and experience of thie applicant.
However, nuany of the applicants whio are refused by one
authority are giveu permission by another, and the result
is that there is a greater numiber of sawmills than it is the
national policy to encourage. Because there is a captive
narket for sawn timber, the high log prices which are
asked as a result of the relatively poor log supply/deinand
situation, and the high costs of conversion wliich result
fron1 permission being given to inefficieut operators wlo
do not possess the necessary cxpericnce, can be passed on
to the consumer,

It is not intended to examine here the underlying
policy of sawinill regulation. The purpose is to show how

25 . - . " .

i one country relatively junior forest officers are given
important powers that are denied the chief conservator of forests,
the professional head of the forest service. This has, to some
extent, removed the decision-making process from the chief
conservator, placed it in the wrong place in the administrative
hicrarchy, and might cenceivably affeet the hmplementation of
forest policy, lead to incousistent action and, indeed, the
balkanization of the forest service.



any policy may be circumvented if the legal machinery
for its implementation is ill conceived or, as in this
example, if there are too many instruments of law and
too many authorities to decide the issucs. Nor must it be
thought that this problem is peculiar to west Africa and
the sawmilling industry. These have been chosen merely
as illustrations of a more pernicious malady: the
underwriting by law of futile competition between
authorities.

Dual control

In some countries, particularly in Africa, there is a
legal arrangement whereby forest lands owned by
communities are supposed to be nunaged by the State on
their behalf. The owners are represented by councils or
other groups of persons who control the issue of forest
leases, licences or pennits, and employ and supervise the
lower echelons of the subprofessional forestry staff. The
State provides advice through professional and certain
levels of subprofessional staff which it employs and
controls, and decides on the type of regencration to be
pursucd, the felling cycle to be followed, the rotation of
the forests and other technical aspects of forestry. This
state of affairs has become known as the dual control of
forests.

The arrangement was evolved in many countries in the
days before independence, and was presumably designed
to protect the rights of indigenous conmmunities from the
expatriate ruling classes. 1t worked rcasonably well at a
time when forest industrialization was rudimentary, when
forestry was cssentially a local as opposed to a national
undertaking, and was mainly concerned with the
extraction of the wood raw material. Nowadays,
however, dual control leads to a number of problems.
Conflicts between the State and the local authoritics arise
because the definitive power over forest labour rests with
the owners and not with the professional and technically
trained officers appointed by the State, because the
policies formulated by the State are drastically amended
by the tocal councils, and because there is ahnost
constant friction between the State and the local
authorities on such matters as to whom leases, licences
and permits should be issued. In several cases, agreement
cannot be reached on the leasing of contiguous blocks of
forests, owned by different communitics, to a single
lessee, even when it is clear that because of economics of
scale a large arca would be essential for the establishment
of conversion plant.

Although there are strong indications that dual control
reduces efficiency, the actual effect of the separation of
ownership and management on the profitability of the
forest enterprise has not been the subject of analytical
study. lowever, cvidence from other sectors of national
economies suggests that, where ownership and control are
vested in one authority, a much higher return on
investinent is provided, there is a better managed capital
structure and a more cfficient allocation of resources.?®

268&76, for example, R.J. Monsen, 3.8, Chiu, and D.E. Cooley,
The effect of separation of ownership and control on the
performance of the large firm, Quarterly Jowrnal of Economics,
82,1968, p. 435-451.
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It would therefore seem desirable for those developing
countries in which dual control exists to devise means of
overcoming this conflict of rasponsibility.

Unfortunately, it is frequently very difficult to change
this situation, particularly as the old arrangements have
been compounded, in many of the new constitutions of
the former colonial territories, by clauses which
guarantee the right of ownership and appear to prevent
its transference from the communitics-to the State. One
possible answer to this problem, which has been
canvassed, is to leave ownership with the communities,
but to transfer all those powers that are necessary for
proper forest management from the owners to the
govermuent.

In many countries, however, the law does not appear
to accommodate such a solition. As ownership is legally
considered to consist of an aggregated bundle of rights,
govermnents are not permitted to strip owners of these
rights if by so doing their rzsidual powers beconie mere
tokens of ownership. The right to dispose, to control and
to manage arc part and pereel of ownership®”? and, if
these are all taken away, campensation must be paid. A
more feasible solution to the dual control problem would
therefore probably be a contractual arrangement between
government and owners whereby all aspects of
management are vested in the State and, as a
consideration, an agreed proportion of the fees and
royalties or a fixed annual sum is paid to the owners.
There should of course be provision for annual or
periodic review.

Rights of usage *®

Another restriction on the cfficient use of the forest
resource in developing countries is the prevalence of
various rights of usage over forest land. The presence of
rights and obligations whizh are determined, not by
transactions between parties but by considerations such
as age, sex, religion and tribal affiliation, often reflectsa
stage of socioeconomic growth in which society is guided,
in the main, by status rather than by contract. The
excrcise of these rights was perhaps desirable when there
was not much differentiztion of fabour and when
cconowmies were primarily of the subsistence type.
Indeed, they may still be useful in very localized areas. In
general, however, they ars obstacles to development
when exchange economies are introduced, and when
efficiency demands the uninterrupted use of a resource.

Apart from the right cf eniry, the most common
rights over forest land in the developing countries are
those which concern the taking of forest produce,
collection of wood for fuel, planting of crops in the
forest, grazing of cattle, lopping of trees for fodder, and
taking of soil. In some countries it is even held that

27It should be noted, hcwever, that ownership is not
considered to be an absolute right in those countrics which
operate under the principles of Loman law.

28/\ right of usage may be defined as a legal interest, generally
in Iand, held by a person or persons, either severally or in groups,
giving the power to use or to prevent the use of land or the
products of land which is held br another.



shifting cultivation may be practised as a right. Moreover,
these rights are frequently heritable, scem to exist in gros,
and in many cases the law is not clear as to whether they
are alienable.

From the development »oint of view it is desirable
that forest land should be as unburdened of rights as far
as possible. Every effort should therefore be made to
remove those which exist in the forest estate. Rights may,
of course, be extinguished by voluntary abandonment.
They may also be extinguished by limitation, by
commutation, or by compensation. Whatever the legal
methiods, the increased security of the forest estate which
may be gained often justifies their use.

Private ownership of forest lands

In those developing countries in which there are areas
of private forests, they are usually either unmanaged or
inefficiently managed. Privaie forests are found in many
parts of the developed world but there are generally
provisions for their proper management by the State if
the private owners so desire or if the State considers it
necessary ; moreover, these provisions are enforced.

In the developing countries two sets of factors have
generally militated against such a solution. Either the
private forests are owned by a class of persons who are
politically so powerful that they impede all attempts at
legislation and the enforcemsnt of legislation, which they
consider to be against their own interests even if it is
designed to ensure that farests are managed for the
nation’s benefit or, as was the case with the communal
ownership of forest land which has been considered
earlier, national constitutions effectively prevent the
imposition of controls over the exercise of the right of
private ownership.

The ultimate solution to the problems which arise
from both private and communal forest landownership is
for the State to assume zbsolute ownership of these
lands. If such a step is contemplated it may be necessary
cither to change the constitution or to convince the
courts that it is in the pub.ic interest that the lands be
expropriated. Neither of these courses ought to be
followed without a thorough investigation of all the
consequences which might arise. However, it scems
advisable to assemble the various considerations which
tend to inmpede rational forest resource management by
private owners, and which therefore call for alternative
solutions including, where conditions warrant it, state
ownership.

Forest lands possess a distinctive character and
specific, complex technical and managerial
requirements.”® Because of their special physiographic
features forests minimize erosion and reduce the
possibility of floods and drought. These effects are
far-reaching and the activities of almost every citizen in
nny areas may be affected by the way in which forests
are managed. In some comununities the forests are also

29 .. - . . .
9.‘~n:e: J.Prats-Liaurado, Forestry and  agrarisn reform,
document, World Land Reform Conference, Rome, 1966. (RU:
WLR 66/8).
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much used for recreational purposes. Private owners do
not always appear to possess the social commitment to
provide these protectional and recreational services and as
these services are frequently vital to the development of
the community, it would appear desirable for the State to
own forests serving such purposes.

The case for state ownershin of forest land does not
rest, however, merely on the characteristics of protection
and recreation forests. In most cases forest areas are able
to provide forest products as well as these services. This
interdependence of the various functions adds another
dimension to the complexity of the managerial
requirements of forestry, and often makes it imperative
for the State to ensurc that one aspect, for example
erosion control, is not neglected in the short-term pursuit
of another, for example log production.

There are other features which seem to prevent private
forest owners from developing their forests, and might
therefore justify the intervention of the State, once the
necessity for forestry has been established. Forest crops
take a long time to mature, sometimes longer than the
life span of the persons who regenerated them. Apart
from the psychological difficultics which some people
experience when undertaking a task the resulis of which
they know they will not live to assess, the private owner
is sometimes unwilling to invest in projects with a long
gestation period, whatever the possible financial and
economic benefits. Moreover, in many developing
countries, such as the Republic of Korea, privately owned
forests often cover arcas that are too small to be
cconomically viable, and it is necessary to group these
individual forests into economic units. This may, of
course, be achieved through such institutions as
cooperative socicties. Experience has shown however
that, unless they are voluntary, forestry cooperatives are
seldom successful. The final recourse may therefore be
state expropriation of such lands.

Again, although the liquidation of forest capital can be
justified in certain circumstances, as a general rule it is
desirable to ensure continuity of supply. The ability of
the forest, if properly managed, to yield supplies in
perpetuity is onc of its chief assets. The forester is able to
exploit his forests in such a way that he removes an
amount more or less equal to the -accumulation of
interest or growth, leaving the capital behind.
Unfortunately, the capital and interest of the forest are
inextricably connected, and achieving the correct cut is a
somewhat difficult operation. Private owners in
developing countries gencrally either do not have the
requisite knowledge for this operation or the means to
employ persons with this knowledge. As a result, even
with the best intentions their forest estates are frequently
ravaged.

Another limitation to the progress of forestry in
developing countries which arises from the private
ownership of forest lands is the failure of owners to
contuct rescarch designed to improve the efficiency of
their forest operations, or to utilize the research findings
of the State. It has been shown that even government
forest services in developing countrics are not always
provided with resources to undertake many types of



rescarch projects. Private owners are considerably less
active in this regard.

However, the impact of forestry and forest industries
on development and the wide and pervasive influence of
the sector on national economies are perhaps sufficient
justification for advocating state ownership of forest
lands. In the ‘developing countries this sector may be
likened to a public utility which has the capacity to
provide basic sociocconomic services to the community.
This characteristic has already been discussed in the
carlier parts of this chapter. It is merely necessary to state
here that those developing countries endowed with
forests or in which conditions are suitable for the
establishment of forests ought to consider the sector not
only as one from which adequate financial returns may
be obtained but, more important, as one which can be
vital to sustained economic growth.

There are already signs in those developing countries
in which the rights of private forest landownership
impede development that the established systems are
being questioned and means are being devised to change
them. Even in those countries in which the sanctity of
private ownership is enshrined in the national
constitution the case is being argued, not necessarily by
members of governments, for an extension of the State’s
power to limit the exercxse of property rights in the
interests of public welfare.?

It may be that for political or ideological reasons,
however, it is considered unwise to expropriate private
forest lands. In such cases it is advisable to legislate so
that private owners are directed to manage their forests in
accordance with the principles of good forestry as
determined by the State. These principles must be clearly
defined and claborated. If the owners fail to follow them,
the State must be in a position cither to supervise the
management of the forest or to manage it itself. The
State should also be in a position to direct the
management of, or itself to manage, as a unit, those
private forests which individually cover areas that are too
small for economic exploitation and development. All
these measures have been adopted in one or other of the
developed countries in the fields of either agriculture or
forestry.

Tenure

The principal defects are the apparently unnecessary
number of types of forest tenure which exist and the
unsuitability of many of them for forestry development.
Apart from freehold and various forms of communal
ownership which have already been discussed, the three
most common tenurial systems in forestry arc leases,
licences and permits. A lease is an interest in land in
which the owner confers upon another person, or group
of persons or a corporate personality, the right to the
exclusive possession of a diefined area of land for a fixed
period. A licence does not contain the special ingredients
necessary for a lease -- its fixed duration and its right to

30380, for example: Yu Chin-O, Report of address to the
Royal Asia Society, Korca Times. 8 February 1969. —
Hahm Pyong-Choon, The Korean political tradition and law, San
Francisco, Tri-Ocean Books, 1967.
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exclusive possession — but confers a right to an individual
or individuals to do something which would otherwise
constitute a trespass. It is a personal agreement between
the parties as the rights conferred cannot be transferred
and the burden does not pass with the land. The legal
distinction between a licence and a permit is not very
clear but, in the special circumstances in which the latter
1s issued in connexion with forestry in some developing
countries, it usually confers rights to fell and remove a
smaller number of trees than is normal under a licence.

Although in most developing countries what are called
forest leases are often issued, in many cases their
conditions do not conform strictly to the requirements of
the legal systems on which they are based. They
sometimes do not give exclusive possession of the land,
and they frequently do not permit its transfer. As a
result, there are many reported cases from the developing
countries in which the terms and conditions of certain
leases have been found to be unenforceable mainly
because, on interpretation, the judges have leaned toward
the common law requirements of leases. Nor is the
solution to be found in the issue of licences, in their
legally acceptable connotaticn, because a licence does not
necessarily give exclusive possession and is essentially a
contractual arrangement which may be revoked at will.
As a result, sccurity of tenmure, which forest operators
consider so essential, is often lacking.

It appears that there is great opportunity for the
developing countries to evolve arrangements applicable to
the practice of forestry in local conditions. What are
needed are contractual agreements which would
encourage investment and at the sume time safeguard the
interests of governments. The agreements must also be
such that the development of the forestry and forest
industries sector is integrated with the development of
other relevant sectors of the national economy.

I the policy of governments is to encourage the local
conversion of their forest resource, it seems evident that
concessions for the exploitation of the forests should be
tied to the establishment >f conversion plant, and if
possible to integrated forest industries. However, many
countries in which therc are plans for industrial
development continue to sigh agreements in which there
is no necessity for exploiters to ensure that any sort of
conversion is done locally. indeed, many agreements do
not contain any clauses which insist on minimum
processing requirements, anc in some countries there is
no legal compulsion on forestry authorities to choose the
most efficient concessionaires.

Most developing countries either do not attempt to
provide a rational body of rules to guide their personnel
in deciding on the duration of forestry concessions or, if
they do, base them on criteria which often bear little
relation either to national aspirations or to the needs of
entrepreneurs.

Yet this is an imiportant policy decision. On the one
hand, it might be argued that fand owned by the State
should not be granted for long periods: it ties the hands
of governments for too long, restricts the possibility of
transferring the land to some other form of land use
which might be considered more economic in the future,



and might give inefficient operators too secure a tenure.
Such operators are those who, although they follow the
terms of the lease, do not innovate or explore new
markets, do not manufacture new kinds of products or
try to sell new species. There is also the argument that,
because of the general shortage of local capital, it is
usually foreign firms and companies which operate the
concessions. All these considerations suggest that the
duration of the concessions should be as short as possible.

On the other hand, it might be urged that as forestry is
a long-term venture, agreements should be for long
periods: roads and bridges have to be built, felling and
extraction equipment must be purchased. If the
concessions are appurtenant to processing plant, long
concessions are also necessary to justify expenditure on
conversion equipment.

Because of these often valid but conflicting views it is
necessary to establish guidelines which control the length
of concessions. These should be based not on the arca of
the concession, as is the custom in those few countries
which have provided rules for the solution of this
problem, but on factors which will depend upon the
availability of forests, the degree of competition for
concessions, and on whether the policy is to encourage
log export or local conversion.

If there is much competition for forest land, the State
will be in a position to impose its terms on prospective
concessionaires. However, it seems advisable cither to link
the duration of concessions to the yield of the forest area
and not to ils size if the main object is merely the
exploitation of raw material, or to relate it to the
amortization period of the processing plant if the
objective is forest industrialization,

The relevant legal provision in countries such as
Guatemala, MHonduras and Mexico might be of some
interest to others which are experiencing difficultics in
solving this problem. In these countrics the regulations
decree that concessions should be given to enterprises so
that they may operate “industrial forest exploitation
units.” These units are blocks of forests which it is
estimated arc able to maintain a forest industry on a
permanent basis. The size of the concessions varies from
place to place, but the duration cannot exceed 25 years.
The regulations also state that all concession agreements
should contain timber processing clauses, and  that
preference should be given to the person or company
which undertakes to bring about the greatest degree of
industrialization.

There are other conditions which may be included in
agreements in order to assist the development process: a
“merchantable clause” which expressly lists the species
which must be exploited and which provides for the
alteration of the list as cconomic and technical conditions
change; a provision for the equitable assessment and
periodic revision of schedules of fees and royalties; a right
of renewal which might indicate that the concessionaire
will be given preferential treatment if he has satisfactorily
complicd with all the clauses of the agreement; a
condition under which tanster of the concession might
be granted, carc being taken to ensure that transfer is not
possible unless the proper authority approves; and a
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clausc which permits the rcpossession of the land in
certain well-defined circomstances.

It might also be desirable to include clauses on the
establishment of forestry villages. Too often the living
conditions of rural workers in forestry and forest
industries in the developing countries do not meet the
planning requirements of urban centres: the result is the
creation of forestry slums. Here governments might assist
in the provision of schools, hospitals and communication
services in much the same way as they provide these
amenities in other arcas.

Finally, in this review of the clauses of forest
concessions in developing countries, it must be stressed
that agreement should be reached on the manner of
working the c¢oncessions, and that there should be
frequent inspections to ensure that the terms are
followed. This is important, for although the concession
may be worked as a unit, its operation should fit into the
national forestry plan.

Legislation and investment in forestry
and forest industries

In many countries with large forest estates the existing
forest legislation does not specifically encourage private
investment in forestry and forest industries. Even in the
comparatively new branch of legislative activity
concerned with the promotion of privaie investment,
forestry and forest industries often seem to be excluded.

Where the promotional legislation (which grants
incentives in the form of tax-free periods, tax rebates,
excmptions from certain import and export duties,
depreciation allowances, permission to foreign concerns
{o repatriate a certain proportion of profits, differential
focational taxes, ete.) is phrased in general terms, it is
often possible to interpret the rclevant clauses so that
various forest industrics may be included. Frequently,
however, in this general type of investment legislation,
operations such as logging are not covered if the clauses
are strictly and legalistically interpreted.

There are countrics which have deliberately considered
forestry and forest industrics in their investiment
legistation, and Indonesia, for example, has recently
prepared a guide for foreign capital and investment that is
specifically concerned with forestry 3! The scope of this
study does not permit an examination of the various
forms of incentives that may be granted by legislation for
different forestry activities. But in order to assist those
countries which, though their policy is to encourage
investment in industry, have legislated in ferms which
inadvertently cither do not include forestry or exclude
certain important aspects, some possible arcas which
might be covered by forestry investment legislation are
listed below. What is actually included in the laws will
depend upon the industrialization and investment policy
of cuch nation, and upon the nature of tocal participation
in forestry and forest industrics. Nevertheless, it should
be understood that incentives must sometimes be given
for the performance ol a whole range of {orestry

It . N . .
Technical guide for jorcizn caopital bnvestinent (n forestry.
Endonesiy, Jahohutan Ditusa, 1963,



activitics that do not appeuar to be dircctly connected
with the final stages of conversion.

Incentives may be granted for:

1. the establishment of forest plantations;

2. logging operations;

3. providing wood storage, wood seasoning, and wood
preservation facilities;

4, the distillation of wood;

the establishment  of  wvarious types of forest

industrics: sawmilling, plywood manufacture, pulp

and paper production, etc.;

the establishment of integrated forest industries;

the exploitation of forests in certain arcas;

increasing wood product exports;

the local manufacture of those wood products which

may be demonstrated to carn or save foreign

exchange;

10. employing a minimum number of workers.

w
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Provision may also be made for:

1. employing a certain number of local technical and
managerial staff;

2. training local staff;

3. local participation in investments.

All these conditions, whether they concern the types
of tenure to be used in forestry, the terms of forcstry
agreements or the nature of the investment incentives to
be given, should accord with the general aims and
purposes of a country’s overall development plan, and
should be designed to encourage the development of the
forestry and forest industries sector.

Forest resource evaluation

A considerable amount of general information
concerning the forests of the developing countries is
alrcady available. It has been estimated, for example, that
of the world’s total area of 4 126 million hectares of
forest land,*? 2226 million hectares or approximately
53 percent lic in the devcloping countries, and that the
world’s fotests (stocked forest land) cover a total area of
3792 million hectares; of this, 2 141 million hectarcs or

approximately 56 pereent are situated in the less
industrialized countries.
It is also known that one of the important

characteristics of the tropical high forests, which are
found mainly in devcloping countrics, is the greal
number of species to be found within them. The (otal
number of identificd specics of larger (rees in the
Indo-Malaysian rainforest has been cstimated to be as
great as 3 000. Next in order of numerical importance
are the Latin Awerican forests, intermediate belween
the Asian and  African, and containing about 2500
specics of large trees. The least rich of the floras of the
tropical regions, the African, has also by tcmporaie

The term “orest fand” is used here to mean all tand which
bears vegetutive associutions dominated by trees of any size,
which are either capuble of yielding forest products or arc able to
provide various protection services for the community, This is the
definition used by FAO in its world forest inventories.
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standards a prodigious number of species: just under
1 000 woody specics. One significant factor about these
tropical floras is that very few species, and not very
many of the genera and families, are represented in all
regions. In consequence, the total tropical flora is even
morc  considerable than that found in individual
continents.

Intercsting though it may be and important though it
ig from the point of view of indicating the broad
potentialities  of the tropical forests, this sort of
generalized forest resource information is of little value
for programme and project planning. For although in
some areas there is a tendency toward gregariousness in
some families (c.g. Dipterocarpaceae, Leguminosae),
genera (e.g. Eperua, Shorea), and even specics (e.g.
Ocotea rodiaci, Tectona grandis), in general the numerous
tropical woody species are intimately mixed in a given

area. They are also of such varying sizes and complexity

that there is no known method of reasoning a priori,
from an ecological knowledge of the associations and
consociations within the forest community as a whole, to
such specific facts as what species may be found in a
particular area, the numbers of trees which represent the
species, the spatial distribution of these trees, their sizes,
and their growth and mortality rates. This, however, is
the type of knowledge that is required if rational
preinvestment decisions in forestry industry
establishiment or expansion are to be made, and if the
forests are Lo be managed efficiently.

Forest scrvices have long been aware of this need for a
greater and more detailed knowledge of their resource
base. Many of them have therefore attempted to obtain
the necessary information, and the list of countries in
which forest resource evaluations have to some extent
been carried out is quite imposing. Forcest inventories of
at least parts of the forest area have been conducted in
most of the forest-rich countries in Africa, Asia and Latin
America. These have usually been made by private
concerns before or after the granting of concessions and,
on the whole, governiments have not been active except in
those countrics whicli have only recently become
independent.

Most of the forest inventorics so far conducted suffer
from various defects. In preparing them, certain
important points scent, in many cascs, to have been
overlooked: that these inventories must ultimately be
used for planning forestry and forest industries
cstablishment and expansion; that planning inplics
looking into the future; that both present techniques and
future advances in forestry and forest industrics must
therefore be considered as fur as possible; and that both
present and future markets must thercfore be taken into
account in forest cvaluation. The resull often is that the
use of scarce resources of capital and trained manpower
when enumerating the forests not only does not yicld
information which can be used by forest development
planners and industrialists at the time that the inventories
are made and on future occasions, but also these scarce
resources have to be cmployed on subsequent occasions
over the same areas in order to obtain additional
information,



Despitc more than 40 years of collecting forest
resource data in a certain Laiin American country, liitle
information is available concerning those factors that are
relevant to forest industries planning. In a west African
country with an even longer listory of forest evaluation
activity, the data mmassed lie idly on the shelves of
various offices aud have either not been analysed or arc
not analysable. In both instances the material collected
lias not been fully used. Many other examples can be
found throughout the developing world. It thercfore
seens useful to state what information should be
collected in forest resource surveys, and in what ways the
data collected should be prescuted.

The industrialist, the planuer aud the forest manager
need to know:

1. total area of the forests;

2. types of forest that are found, the area by types, and

their location;

3. total nmmber of trees, the numnber of trees per species,

and the distribution of taese trees;

4. size classes of these trees and the nuber of trees per

size class;

5 quantity of wood in the forest, expressed in teris of
volume or weight or cther useful measure, and the
distribution of the volume, etc.;

. estunates of growth and drain;

pliysical characteristics of the area (site quality,

climatc, topography, etc.).

~ o

In addition, because the assessiient of the forest may
be used for certain nonwodd products aud services, it is
sometimes necessary to provide information as to
whetlier the arca is suitable for recreation, protection, or
wildlife couservation. Wherz possible, the cost of logging
and transport to mill site and an assessiient of existing
and prospective road counnunications should also be
obtained during forest inventory operations.

Gencrally, there are few problems connected with the
estimation of the total forest area or the area of forest
types. It is with the collection of the other data that the
most common istakes are made. In many cases
measurenients are made ony for certain species and sizes
because the evaluation of the forest is carried out to
ascertain whether therc is sufficicut raw material for
some particular end product or range of end products,
and because the choice of species and the size of the trees
to be valucd are usually couditioned by the prevailing
state of wood technology and merchantability. The result
is that only a limited picture of the forest resource basc is
obtained. Another factor which often contributes to this
narrow approach to forest cvaluation is, of coursc, the
fact that many developirg countries do uot possess
personncl with the requisitc knowledge to undertake
wore compreheusive surveys.

As was emphasized corlier, because of the rapid
advances being madce in forest technology certain species
aud sizes once considered unsuitable for particular
processes are now being wore widely used. Earlier
cxamples referred to the use of small-dimensioned logs
for plywood production, and the fuller utilization of
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mixed tropical hardwoods for the production of pulp.
There have been changes in the uses to which tropical
woods are being put eveu in the less sophisticated field of
sawtimber, and many species formerly thought to be
umuerchantable arce now gaining acceptance in the
markets. This has come about partly as a result of the
relative diminution in the availability of some of the
more favoured woods, partly because of better marketing
methods by iuterested producers, and partly because of
the slow but purposeful expansion of seasoning and
preservative treatment in the developing countries. There
is also a growing tendency to use wood in the
reconstituted fonus of particle board and fibreboard, and
this too has led to a widening of the range of utilizable
specics and sizes. Resource evaluations nmade before these
fundamental processing and use clianges were evolved and
becane generally accepted were limited to a few species
and sizes and are now almost valueless as a source of
information for planning purposes. The conclusion is
therefore incscapable that in evaluating forests the species
and sizes cousidered should not be limited by present
knowledge of markets and technology but, wherever
possible, all species of minimal sizes should be
included. 3

It might be argued that, desirable though this
approacl is, the costs of measuring all species and all sizes
in the profuse and heterogeneous tropical forests would
be extremely high. The ideal solution to this problem
would be, of course, to carry out a cost/benefit analysis,
in which the extra costs of the more thorough survey are
weighed against tlic increased benefits that are likely to
arisc and the costs which might have to be niet in
resurveying the area at some futnre date. Unfortunately,
it is frequently extreniely difficult, if not impossible, to
assess the benefits of such an operation, and it is
therefore necessary to rely on a priori consideratious.
Certain factors suggest that the overall costs of a total
survey would not be very much greater thau those of the
partial surveys so much in vogue and, as has been
indicated, the benefits to be gained are often substantial.

First, it appears that an increase in the number of
sizes and species measured does not result in a
corresponding increase in costs. Secondly, although the
numnber of species found in a comparatively large area
of tropical forest may be cousiderable, all the species
are 1ot concentrated in any one area, and the number
of representatives per species is often quite low. Thus,
by recording and easuring the various trees by
vegetation types or in small blocks, the amount of work
expended in booking the measurements would not be as
great as might otherwise be expected.

It might also be coutcuded that, even if all the
desirable inforation is collected, much of it would have

331t is not being suggested here that there should be 100
percent enumcerations, that is, that all the trees in all the forest
should  be  measured. A scientifically  designed  sampling
procedure is far less costly thau 100 percent surveys, and
produces the required results within acceptable limits of crror.
However,  within the sample, it is often unwise to  limit
attention only to a few particular sizes and species of current
value,



little relevance to situations which obtain at the time of
its analysis, and that the methods now employed in
recording enumeration data do not always permit
subsequent analysis. To meet this argument FAO has
evolved what has been termed the flexibility of analysis
approach. In this approach, the inventory is so planned
that the basic data collected are recorded in siuch a way
that they are snbsequently retrievable, permitting
additional and future analyses and providing information
not required ou the occasion of the first analysis. A
manual which describes this procedure has been
prepared. *?

The forest is a dynamic organisim subject to growth,
decay and death. It is not enongh, therefore, merely to
know what exists in the forest at the time the survey is
made. It is also essential that estimates be obtained of the
growth and mortality rates of the different species, and
the proportion of nnsoundness due to decay, so that the
status of the forest may be predicted for some limited
time in the futnre. Over long periods there may, of
course, be no substitute for a reinventory. Growth
prediction is a complementary exercise which is often
ignored in forest inventories in developing conntries, with
the resnlt that the information acquired soon becomes
ont-of-date. It mmst therefore be stressed that in the
overall planning of evaliation surveys provision mnst be
made for estimates of growth and natural drain.

These considerations refer to the evaluation of natural
forests for they, as has been scen, arc a most complex
organisi. However, plantations must also be evalnated. It
might be thought that information would be continnally
available abont these forests becanse they have been
established by man and becanse of the relative simplicity
of their structure. Unfortnmately, this is not always so. In
quite a muuber of countries plantations have been
establishcd but subsequently, to all intents and purposes,
have been left to fend for themselves. Indeed cven an
adequate knowledge of their location and extent is
sometimes  lacking. The silvicultural and management
implications of this, though somewhat harrowing, nced
not be considered here. What is important in the present

’Ml-’/\(), Manudal for forest inventory operations execuled by
P40, Rome, 1968,

Developing conntrics possess valuable forest resources
and the demand for forest products is rising rapidly. They
also have certain cconomic advantages over developed
countrics in the utilization of their forests both for
domestic use aud for exports. However, despite these
attributes, the forestry and forest industries sector of
most  developing  countries has failed  to make the
important contribution to economic development of
which it is inherently capable.
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context is that, here again, very little relevant
information is readily available.

It should be evideut that, apart from the need for data
on the current status of the areas under plantations, facts
are also required on growth and productivity. Evaluation
systems should therefore be continnous. By this is meant
that the necessary information on volume and growth
should be obfained, in most cases, from the periodic
neasurement of either permanent or temporary sample
plots. In this type of inventory as in the evaluation of the
natural tropical forests it is helpful to record the data in
sucl a way that they are amenable to modern processing
methods, either at the time of measurement or at some
future date.

There arc two broad groups of personnel who are
likely to be interested in the data collected: those who
must nse the figures for the management of the forests,
and those who require the information for development
planning and for investinent decision making. The way in
which the information is usnally communicated to the
first group is generally qnite snitable, and the main
concern herc is thercfore with the second one. It is not
being suggested that an industrialist or a financier wonld
accept the information supplied without subscquent
investigation. However, if the original presentation is not
phrased in terms that are intelligible to him, the danger is
increased that he might give an unfavourable answer to
investment proposals without further study.

The resnlts of evaluation snrveys should therefore be
futerpreted and reported upon by professional foresters
wlio possess a knowledge of the wood requirements of
particular forest industrial  processes, and extraction
cconomics. Their reports should clearly show how nnich
wood, and of what species, is available for cach end
product, the probable duration of the supply of wood
raw material for cach couversion process, the location of
this wood, the qualities of the terrain, and the problems
that might be incurred in transporting the raw material to
processing and marketing centres. Further, these reports
should be conveyed to all interested persons, and should
not be kept in the files of forest services. For it must be
remembered that resource evaluation is a stage in the
development process, and that the mere collection of
infornation docs not serve any nseful purpose.

Conclusion

Although this failure may be said to arise directly
from the inadequacy of investinent in forestry and forest
industrics, it appears that this dearth of investment is
largely the result of certain serious institntional
weaknesses. The inadequacy of the training given to
forestry personncl to equip them for their new tasks, the
obsolescence of the forest administrative machinery, the
inappropriate structures of many forest organizations,
aud the frequent irrclevance of the legal provisions under



which the sector operates often reduce the effectiveness
of forest services and, consequently, restrict the growth
and development of the sector.

Moreover, the potential contribution of fovestry to
economic development is, in many countries, not clearly
understood and expressed by professional foresters. Asa
result, governments often do. not create the
environmental conditions that are necessary if their
countries are to profit from their forest resources.
Development-oriented inszitutions are not established,
adequate funds are not vozed for the forest services, and
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investment is not encouraged. In consequence a vicious
circle is created, and the flow of capital to the sector is
often inadequate for the forestry and forest industries
sector to demonstrate its development potential.

Even though, because of their tariff walls and trade
practices, the more industrialized countries must share
some of the responsibility in this matter, it is suggested
that the possession of a skilled and properly motivated
forest service, able to bring to bear both imagination and
expertise to its manifold tasks, is the prime essential for
forestry development in the developing countries.
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EXPLANATORY NOTE

FAQO index numbers of agricultural, fishery, and forest production and trade

Production index numbers !

The indices of agricultural production have been
recalculated on a calendar year basis. They are
therefore not comparable with the indices for crop
years published in the 1966 and prior issues of this
report.

The indices are calculated by applying regional
weights, based on 1952-56 farm price relationships,
to the production figures, which are adjusted to
allow for quantities used for feed and seed. The
indices for food products exclude coffee, tea, tobacco,
inedible oilseeds, animal and vegetable fibres, and
rubber.

For fishery production, quantities are weighted
by the average umit values of fishermen’s landings
in 1957-59. For forest production, roundwood pro-
duction is weighted by 1952-56 prices.

Trade index numbers

The indices of agricultural trade were revised in
1968, and the present series (1955-1968) are not com-
parable with the indices for earlier years published
in previous issues.

* For full details. including a list of wenghts see FAO. Production
Yearbook 1968. Rome, 1969, p. viii and 693-697.

138

In calculating the indices of the volume of ex-
ports and imports of agricultural products, the vol-
ume figures for individual products are weighted
by average unit values in 1957<59.

Average unit values are calculated on a regional
basis, using quantity and value data covering a mini-
mum of 85 percent of the region’s total trade in
each product. The unit values for individual prod-
ucts are weighted by the average volume of trade
in 1957-59.

As far as possible, the indices for trade in fishery
and forest products are calculated in the same way
as those for agricultural products.

Regional coverage

The coverage of most of the regional groupings
is self-explanatory. It should be noted, however,
that western Europe is defined as including Yugo-
slavia, and the Near East as extending from Cyprus
and Turkey in the northwest to Afghanistan in the
east, and including from the African continent Libya,
the Sudan, and the United Arab Republic. For
China (Mainland) no estimates are included until
more complete data are available.

Because of difficulties concerning exchange rates
and the pricing of barter transactions, the trade of
eastern Europe and the U.S.S.R. has been priced at
the world average export unit values.



ANNEX TABLE lA.

.1 ‘
~ WORLD : ' VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST

PRODUCTS
oes 1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1065 1966 | 1967 (prel),m.
inary)
...................................... Million metric ons ..
AGRICULTURAL PRODUCTS
Wheat . 183.881 201.90} 197.58| 228.81| 219.37| 220 85| 211.46] 237.15] 217.75| 250.61] 239.86| 282 48 270.02 306.79
Barley 62301 70.45. 64.25) 70.28) 68.33, 77.11| 69.58] 83.67| 86.15| 93.12] 89.01 99.32| 101.47 109.81°
Oats . 62.68) 61.09) 57.72) 60.92| 5$.80] 57.18| 49.16] 48.63| 45.66| 42.55| 44.79 46.67] 48.80 52.36
Maize. . 144.19| 148.12| 148.82| 161.42| 177.51| 185.65| 186.58| 188.79{ 198.99| 191.31! 200.90| 214.52 238.19 224.69
3 o " . 24
Rice (m:lled CQUlValbﬂl) . 85.59) 89.35) 84.28| 92.98| 97.81 103.38| 104.60| 105.37] 111.94] 115.47] 107.61] 107.61 119.63 124.94
Sugar (centrifugal) . 38.91| 38.941 44.33| 51.48) 50.63{ 52.17| 52.65| 50.10| 51.89| 60.77| 62.89] 61.72] 65.05 63.74
A.pples o 13.83] 16.08/ 10.06/ 20.93| 13.69 20.78; 14.66| 19.14| 18.02] 18.90] 18.83| 18.41 21.06 18.93
Citrus fruit . 18.36) 18.50| 18.86| 20.28| 20.88 21.11] 23.26{ 21.15| 22.74] 25.09] 26.57] 30.98| 28.23 32.81
Bananas. 14.11] 1418} 15.65) 15.64] 16.76] 17.47| 17.90] 18.30] 20.03| 21.90| 24.31| 24.65] 25.89 25.16
Olive oil . 0.80( 1.200 1.19 1.12]  1.24] 1.41 1.470 06.990  1.91) 0.98) 1.29] 1.69) 1.79 1.40
Soybeans . 11.91) 13.92] 15.00} 17.66| 16.44] 17.02| 20.66| 20.58| 21.24| 21.15| 25.45| 28.02] 20.57 32.66
Groundnulvs . 9.24/ 1007} 11.23} 11.58) 10.76} 11.80) 12.37] 13.35| 13.48] 13.86] 13.21 13.77] 14.78 12.82
Cottonseed . 14.911 14.62) 14.03] 14.48) 15.26] 15.98| 16.13] 17.48| 18.54| 18.51| 18.78 17.06] 16.46 18.10
Copra 3.13) 3.47) 3.49) 2,91 2.73] 3.34] 3.39 3.12] 3.24] 3.34| 3.29] 3.18] 2.88 2.85
Total vemmblu 0115 and otlseeds
(oil equivalent) 15.38) 17.00f 16.87| 17.64] 16.84| 18.31] 19.50] 19.66| 20.69| 20.43| 21.74| 22.41] 22.81 23.68
Coffee 2.87) 2.46 3.08| 3.55| 4.16| 4.29] 4.43] 4.59| 4.200 3.57| 4.54] 3.84] 4.30 3.78
Cocoa 0.85; 0.90! 0.77] 0.91 1.04] 1.17] 1.4 17| 1.21 1.51 1.231  1.32 1.38 1.27
Tea. 0.73) 0.73) 0.75| 0.80| 0.82] 0.83] 0.89] 0.90] 0.92] 0.97] 0.99] 1.02] 1.03 1.06
Wine . 23.55| 22.60} 18.26) 23.80] 24.95| 24.34| 21.97| 28.52| 25.83| 28.53| 28.77] 27.23| 28.48 27.64
Tobacco 3.23| 3.26y 3.21} 3.02| 3.25| 3.23} 3.16] 3.50] 3.75| 4.10| 3.78] 3.84] 4.06 3.88
Cotton (lint). 8.131 8.00/ 7.57{ 7.81| 10.09| 8.72| 8.71] 9.55{ 10.10{ 10.12] 10.22] 9.31 8.88 9.80
Jute *. 2.351 232 2.27) 2.60{ 2.30/ 2.18] 3.37] 2.85{ 2.99] 2.90| 3.13] 3.35] 3.15 2.19
Sisal, hulequm and other agaves 0.59; 0.62) 0.65{ 0.68) 0.74] 0.55{ 0.77, 0.80| 0.83 0.88) 0.85 0.841  0.79 0.76
Wool (greasy) . 2.13)  2.220 2.20)  2.24) 2.48] 2.45] 2.50) 2.49| 2.55] 2.52} 2.54] 2.60] 2.64 2.73
Rubber . 1.95|  1.92¢ 1.93{ 1.95} 2.05{ 2.00] 2.09{ 2.12] 2.08] 2.22| 2.35] 246! 2.48 2.64
Milk (total) . 299.86 312.66| 323.58| 331.08| 336.53| 343.84| 350.321 353.68| 351.55| 358.04| 372.98| 381.84| 386.26 391.75
Meat * . 49.92) 52.86; 54.25| 55.59] 57.78! 58.77| S51.71) 64.01| 66.11] 66.11| 68.79| 71.72| 75.94 77.75
Eggs . 10.68| 11.00} 11.48} 11.76] 12.24] 12.56] 13.16| 13.41| 13.46| 14.00} 14.24{ 14.63] 15.59 15.95
FISHERY PRODUCTS **7
Freshwater and diadromous fish 4.55) 4.711 5.06{ 5.56| 6.14] 6.61| 6.96] 6.78 7.04 7.34| 7.84| 8.24] 8.34 8.53
Marine fish . . 21.031 22.28 22.83| 24.12| 26.75| 29.21] 32.19] 35.63] 36.39| 40.79| 40.79; 43.89| 47.02 49.85
Crustacea, molluscs and other
invertebrates. 2.84] 291 3.03] 2.95| 3.26| 3.56| 3.52( 3.77| 4.14| 3.89| 4.11| 4.27] 4.48 4.70
Seals and mlSCCHaﬂeOUS aquauc
mammals . 0.01 0.01 0.01 0.01 - — — — . -— — 0.01 0.01 0.01
Miscellaneous aquaue ammals and
residues. . 0.04/ 0.03] 0.03] 0.04] 0.04] 0.04] 0.04/ 0.03] 0.04] 0.04/ 0.04] 0.04] 0.05 0.05
Aquatic plants. . . 0.43 0.45 0.54 0.52 0.51 0.58 0.69 0.79 0.69 0.64 0.72 0.75 0.80 0.86
FOREST PRODUCTS
Fuelwood * . 779 776 791 789 795 778 784 790 817 831 836 837 831 829
Industrial 1oundwood # 905 927 915 914 972 990 976 9991 1011 1067] 1091} 1106, 1 130 1162
Sawn softwood ®. 234.01 235.8 231.7] 241.8| 259.2] 258.5, 256.8 259.3| 266.7| 278.9] 283.4, 280.2; 280.4 292.0
Sawn hardwood * 61.3] o64.1) 59.5/ 62.0{ 65.1] 67.1] 68.2] 69.5{ 72.9, 78.3, 79.3] 80.8f 81.6 80.8
Plywood * 10.8)  11.2] 11.7) 12.9] 14.7| 15.2] 16.4} 18.2] 20.1 22.27 241 25.21  26.2 28.1
Flbl’@boal‘d . 3.2 3.3 3.4 3.7 4.1 4.3 4.6 4.9 5.4 5.9 6.2 6.2 6.1 6.6
Mechanical wood pulp 15.3 16.1 16.2¢ 15.9{ 17.1 18.0] 18.4] 18.9} 19.5! 20.5| 21.3] 22.5| 22.0 22.9
Chemical wood pulp. 30.91 33.1| 33.7) 33.7| 37.4| 40.5] 43.5| 45.4; 49.4] 53.9] 57.00 61.3] 62.2 66.5
Newsprint. [ 11.0] 11.9] 12.1 11.9{ 12.8] 13.7) 14.1 14.3]  14.6] 15.9{ 16.6] 17.9] 18.0 18.7
Other paper and paperboard. 44.9| 47.2] 48.2] 49.2 54.0 57.5 61.0 63.9 68.21 73.3 77.7, 83.8 85.0 90.0
* Paddy converted at 65 percent. - * Excluding U.S.R.R. as well as China (Mainland). -~ ¢Including

' Excluding China (Mainland). -
allied fibres. — ¢ Beef and veal, mutton and lamb, pork, poultry meat.
weight). — ¢ Million cubic metres.
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ANNEX TABLE 1B.

— WoRrLD:! VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Agricultural producCts

Wheat and wheat flour (wheat equivalent)
Barley . . . . . .
Maize.

Oats

Rye

Millet and sorghums
Rice (milled equivalent) *
Sugar (raw equivalent) *
Potatoes .

Pulses (dry) .

Apples

Bananas.

Citrus fruit ¢

Grapes (fresh) .

Dates

Vegetables.orls and otlseeds (orl equrv-
alent) * .

Oilseed cake and meal ..
Cattle ¢ . .

Sheep. lambs and goats
Pigs *

Meat 4

Milk (condensed evaporated and pow-
dered) . .

Eggs (in the shell)
Coffee (green) . .
Cocoa beans

Tea .

Wine . . .
Pepper and ptmento .
Tobacco (unmanufactured)
Wool (actual weight)
Cotton (lirt).

Jute and kenaf
Rubber (natural) ® .

Fishery producCis®

Fresh. chilled or frozen fish
Dried. salted or smoked fish

Crustacea and molluscs. fresh. frozen.
dried. salted. etc.

Fish products and preparatlons whether
or not in airtight containers

Crustacean and mollusc products and
preparations. whether or not in arrtrght
containers .

Oils and fats. crude or reﬁned of aquatrc
animal origin

Meals. solubles and srmllar ammal feed-
stuffs of aquatic animal origin .

Forest products *

Pulpwood ™ . .
Coniferous 1ogs o
Broadleaved logs *°
Sawn softwood ™

Sawn hardwood ** . .
Plywood and veneers *° .
Fibreboard .
Mechanical wood pulp
Chemical wood pulp .
Newsprint

Other paper and paperboard

1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 f&f:
nary)
.................................. Million metric 1ons ...ttt i i it
24.850 31.75| 29.56] 27.68] 29.37| 33.29; 40.83| 36.92} 45.19] 54.45] 53.76] 56.53] 45.91} 44.03
5.46] 7.04] 6.35] 6.50] 6.18] 4.93] 6.19] 5.63] 5.05| 7.18 5.91] 6.04] 6.58 5.67
4.64] s5.70] 7.070 g8.80] 9.99] 11.12| 12.47| 17.48| 18.99] 20.05] 23.43| 24.74] 25.68| 27.83
0.88) 1.32] 1.44] 1.46] 1.40] 1.28) 1.14] 1,34 1.20] 1.39} 1.68] 1.34] 1.20} 1.01
0.94, 1.03} 0.73) 0.62{ 0.59; 0.56; 0.70| 0.77| 0.64] 0.501 0.40] 0.44; 0.36] 0.29
1.87 1.82] 0.98 2.51] 3.28/ 3.10 2.37 3.86| 3.93 3.80] 6.21] 11.18/ 9.61} 7.82
4.62| 5.43] 5.49) 4.82] 4.770 5.50] 5.69] 5.49! 6.33] 6.55/ 6.84] 5.93] 5.60] 5.26
13.28] 13.51| 14.61] 14,42 13.34| 16.13) 17.22} 15.63| 15.15} 15.13] 16.53] 16.10; 17.08/ 17.93
2.310  2.33] 1.87] 2.58] 2.47| 2.38] 2.34] 2.67, 2.42; 2.41) 2.93) 2.70 2.62| 2.67
0.96/ 1.04] 0.84] 0.84] 1.06 1.04} 0.93] 1.19] 1.34] 1.19] 1.44] 1.35) 1.21) 1.37
0.98] 0.87| 1.14] o0.84] 1.28/ 1.24] 1.38 1.51] 1.21] 1.41] 1.70 1.55] 1.59] 1.67
3.06) 3.05] 3.36] 3.53] 3.68/ 3.88] 3.98, 3.89 4.04 4.22) 4.51] 5.7, 5.38 5.63
2.83| 2.37) 2.67 2.77] 3.09] 3.34] 3.23} 3,58 3.27] 4.14] 4.20] 4.21] 4.37] 4.10
0.31] 0.36] 0.31] 0.39| 0.38] 0.43] 0.44] 0.50{ 0.45/ 0.55| 0.60{ 0.60] 0.63] 0.59
0.32| 0.32) 0.290 0.30] 0.34] 0.32] 0.24] 0.30] 0.40] 0.35/ 0.33] 0.36] 0.34 0.31
4.50] 4.83] 4.96| 4.63] 4.96] 5.31] 5.22] 5.2 5.72; 6.05] 6.01] 6.02) 5.74/ 6.29
3.22] 3.53] 3.23] 3.88] 4.64] 4.45 4.96] 6.09, 6.61] 7.15} 8.12} 8.46| 8.47, 8.60
2.14 2.12{ 2.97 3.15) 2.63] 2.82[ 3.68/ 3.67| 3.78] 3.46] 3.83 3.50 3.73] 4.25
2.54]  2.261 1.86] 1.92) 2.54] 2.80] 3.46] 3.99] 4.45] 4.08] 4,13} 3.94] 4.06] 4.89
0.66] 0.52| 0.52| 0.49] 0.99] 1.23} 1.19] 1.01; 0.69] 0.85] 0.91] 0.64] 0.96] 1.24
1.24] 1.38) 1.50| 1.8 1.71] 1.74] 1.85 2,26/ 2.55 2.56} 2.52| 2.56{ 2.69] 2.76
0.72| 0.82| 0.81] 0.0/ 0.91 0.90; 0.97{ 1.03| 1.21] 1.39} 1.37} 1.41] 1.57| 1.75
0.35| 0.35] 0.37] 0.39| 0.43] 0.41] 0.39] 0.34| 0.29| 0.24] 0.20{ 0.18 0.21} 0.30
2.06] 2.33] 2.22| 2.19} 2.55| 2.61] 2.67 2.80] 3.01] 2.78] 2.68] 2.99| 3.09| 3.23
0.70{ 0.75/ 0.78/ 0.64/ 0.75 0.90] 1.00} 1.02] 1.03; 1.03} 1.29/ 1.11} 1.09] 1.05
0.43] 0.50, 0.48) 0.52] 0.49] 0.49] 0.52| 0.54] 0.55] 0.54] 0.57| 0.54| 0.59| 0.60
2.57 2.48| 2.81] 2.78] 2.42{ 2.69, 2.66/ 2.80, 2.37; 2.52) 2.30] 2.53] 2.14] 2.09
0.09| 0.12] 0.10| 0.10{ 0.12| 0.10 0.12] 0.13] 0.14] 0.12] 0.12] 0.13] 0.16] 0.17
0.64/ 0.64] 0.67} 0.66] 0.64] 0.68) 0.77 0.78) 0.78/ 0.87] 0.84/ 0.79] 0.84] 0.81
1.14] 1.18] 1.20] 1.15| 1.37] 1.31] 1.42] 1.40/ 1.38] 1.29] 1.39| 1.40| 1.28] 1.48
2.37|  2.82| 3.06| 2.65/ 2.79| 3.50| 3.28/ 3.00{ 3.37| 3.45 3.20] 3.36| 3.25| 3.25
0.99| 0.88/ 0.81 0.95| 0.89| 0.83 0.76] 0.99] 0.90{ 1.00] 1.13| 1.20{ 1.08] 0.99
2.020  1.94] 1.96] 1.97) 2.28] 2.01] 2.22) 2.28/ 2.25| 2.24] 2.32] 2.22) 2.36] 2.50
0.81] 0.83] 0.87] 0.96] 1.00] 1.14] 1.15} 1.34] 1.48 1.71] 1.72] 1.80] 1.79] 1.80
0.65| 0.67| 0.63] 0.61] 0.58/ 0.56] 0.55| 0.55] 0.54] 0.50] 0.50, 0.50| 0.50| 0.50
0.18) 0.18] 0.17] o0.18/ 0.21f 0.23] 0.25{ 0.27] 0.27/ 0.30{ 0.30] 0.30{ 0.32] 0.33
0.39] 0.43| 0.43] 0.47] 0.51] 0.50{ 0.52] 0.54| 0.51] 0.58 0.52| 0.57| 0.54] 0.62
0.03| 0.04 0.04] 0.04 0.05] 0.04] 0.04] 0.05] 0.05 0.06] 0.06] 0.06] 0.07| 0.07
0.32] 0.331 0.44| o0.48 o0.54/ 0.59) 0.62] 0.67] 0.74] 0.63] 0.72| 0.68 0.81f 0.83
0.46] 0.53] 0.57] 0.67] 0.83] 1.03| 1.36] 1.72| 1.78] 2.44] 2.47| 2.47] 3.04| 3.56
10.9 | 10.6 | 10.3 8.5 9.0 10.8 | 13.1| 12.4| 11.7 | 13.2| 13.8| 14.2| 14.8| 15.0
1.8 1.8 2.1 2.7 3.3 4.2 5.9 6.4 8.7 9.9 11.6 | 13.5] 17.1| 19.6
7.0 7.7 8.4 9.4 11.8) 13.3 | 14.0] 142 17.4] 193] 20.7 | 22.3| 24.8 25.7
32.0 | 28.1] 30.4| 29.7| 323 36.3| 36.3] 38.2| 41.4| 44.6| 44.0| 42.7| 43.2] 47.1
3.7 3.4 3.5 3.6 3.9 4,5 4.2 4.3 4.4 5.4 5.7 5.9 5.8 6.3
1.2 1.1 1.3 1.4 1.9 1.8 1.9 2.1 2.4 3.0 3.3 3.6 3.9 4.6
0.5 0.6 0.7 0.7 0.8 0.8 0.9 0.9 1.0 1.1 1.1 1.1 1.2 1.2
1.2 1.3 1.3 1.1 1.2 1.3 1.3 1.2 1.3 1.4 1.4 1.4 1.2 1.3
6.3 6.5 6.6 6.6 7.3 8.4 8.5 9.0 10.1| 11.0] 11.1| 12.1| 12.4] 13.5
6.6 7.0 6.9 6.8 7.0 7.5 7.7 7.5 7.8 8.5 9.0 9.7 9.4 9.7
3.1 3.2 3.5 3.5 4.0 4.5 5.0 5.2 5.9 6.8 7.4 8.3 8.7 10.0

' Including exports to the U.S.S.R.. eastern Europe and China (Mainland). but excludmg exports from these countries. — * Including
paddy converted at 65 percent. — ‘Includmg refined sugar converted at 108.7 percent.
ing re-exports of conra from Malaysia, but including unrecorded shmments of copra from Indonesia_and the Philippines to Malaysia. —

* Million head.

7 Beef and veal. mutton and

lamb

. pork. poultry meat.

¢ Qranges, mandarines and lemons. — * Exclud-

¢ Excluding imports into Malaysia for re-exports and exports

from Hong Kong but including unrecorded shipments from Indonesia to Malaysia. — ® Excluding China (Mainland) only. — * Million

cubic metres.
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ANNEX TABLE 1C.

— WORLD:* AVERAGE EXPORT UNIT VALUES OF SELECTED AGRICULTURAL, FISHERY AND FOREST PRODUCTS

Agricultural products *

Wheat
Wheat flour .
Barley
Maize. . .
Rice (mill ed)

Sugar (raw)

Apples

Bananas. .
Oranges and mngcunm -
Raisins .

Dates

Cottonseed

Copra

Palm kernels.

Soybeans .
Groundnuts (s 1ellcd)
Olive oil

Cottonseed oil

Coconut oil .

Palm oil

Palm kernel oil

Soybean oil .

Groundnut oil

Cattle ® |

Pigs? .

Beef and ve"tl

Mutton and lamb

Poultry meat .

Bacon, ham. salted pork R
Canned meat e e e
Milk, condensed and evaporated
Milk, powdzred

Butter

Cheese

Potatoes .
Oilseed cake and meal .

Coffee

Cocoa

Tea .

Wine . .

Tobacco (unmanufactured)
Linseed . . . . . . . .
Linseed oil

Castor beans

Castor oil

Cotton .
Jute and kenaf
Sisal

Wool (greasy) .
Rubber (natural) . .

Fishery products®

Fresh, chilled or frozen fish

Dried, salted or smoked fish

Crustacea and mollmc», fresh, frozen,
dried, salted, ete, .

Fish products and memmtlons whethr"r
or not in airtight containers
Crustacean and molluse products and
preparations, whether or not in a:rtlght
containers .

Oils and fats, crude or reﬁned of 1qu1tlc
animal origin

Meals, solubles and sumlar ammal feed~
stuffs of aquatic origin . .. .

; | | | 1968

1955 f 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 i}:;‘l’
| | | | | nary)
............................... U.S. dollars per metric ton ................... ... ... ... ..

| ]

65.8 62.9 63.5 62.5 62.2 61.7 63.3  66.2 64.6 66.1 61.0 63.2 66.2 63.4
95.4 89.7 88.7 84.8 79.0 76.9 78.5 81.8 81.4 84.3 84.9 87.3 83.7 83.4
55.5 55.1 51.1 51.3 52.7 52.8 47.2 57.6 35.8 56.6 62.5 69.6 67.2 63.9
62.0 60.0 55.1 50.6 50.2 50.1 49.2 47.8 53.1 54.7 57.2 57.5 56.0 51.3
119.1} 117.4] 117.2{ 122.4/ 112.9] 103.3| 109.5] 122.0 121.2 124.5, 127.5] 140.4] 163.8] 180.6
96.2 95.4; 114.1 99.91  96.0 93.1 95.4 95.6, 135.9] 134.3] 102.8] 102.31 104.4! 102.9
109.9; 128.4/ 136.7] 154.3] 111.8 138.0] 125.7) 137.1) 146.0, 134.9, 142.9' 158.7] 157.3 158.0
104.1; 105.7! 105.6 98.1 92.3! 86.41  90.4 92.2 88.2 90.4 92.7 89.8 93.2 89.8
102.2) 124.1 133.7; 127.0! 105.6] 110.5] 121.1} 122.0] 137.4 120.8{ 119.8} 129.4) 125.4] 128.1
241.4 275.4i 279.8] 326.4] 317.1; 272.0| 282.3; 263.3] 272.4] 335.00 332.4] 330.2 325.17 321.1
48.1 42.1; 56.4 51.6 50.4 62.5 63.7 99.8 83.9 89.3 82.5 90.3 93.9; 102.3
84.3 84.0 80.8 68.4 67.5 77.8 77.5 68.6 62.1 63.1 68.3 74.9 78.6 72.7
151.6] 143.5) 139.3| 163.7 201.9] 174.7] 141.9] 141.9] 171.0] 176.5 188.5| 166.8 171.50 197.1
121.7) 123.7] 121.1] 125.7, 158.4] 157.9] 126.8] 120.7) 136.9] 139.5/ 167.3] 164.3 128.9} 166.1
95.2 95.8 91.2 86.8 84.7 83.3 94 .4 92.4 99.1 99.4{ 104.9] 113.5] 107.2: 101.1
186.0f 195.2) 204.1] 171.8] 164.6| 182.1] 179.5 170.4] 168.7) 175.3] 191.3; 187.3] 173.0] 165.1
590.1] 763.6] 668.6] 589.3] 507.0] 511.9] 532.9] 564.8] 802.6] 553.7| 629.0[ 638.4 679.51 686.5
299.4{ 333.8] 337.9] 358.0| 292.5| 244.5] 304.6] 303.9] 266.8] 251.9] 292.9/ 295.3| 290.3 269.2
243.6) 235.2] 243.5| 273.6{ 342.6] 292.5| 233.0| 221.0| 256.4] 279.9] 305.7, 260.0| 260.5 319.1
202.7, 219.2) 220.8] 202.6] 206.5] 194.1] 206.4] 193.8] 188.7]| 202.1] 237.5] 203.7 199.0 150.9
240.6] 236.1) 242.1] 252.4{ 316.8] 296.2] 230.7, 209.2] 230.9| 232.9] 293.3] 250.4] 225.7| 262.6
321.7] 343.4; 338.6] 303.6/ 254.1] 233.0{ 284.5| 244.9 239.4| 239.1] 293.8] 299.2| 256.4 220.6
319.6] 399.5| 397.2 361.2] 325.8] 343.1] 344.3] 300.1] 307.2] 322.6] 336.1] 310.5| 318.4 262.9
128.2) 125.2) 126.7| 135.9| 145.2] 138.2] 130.7| 120.3] 132.6] 151.2 (152,17 128.0] 137.2] 130.3
60.1 56.8 43.3 51.2 49.1 47.7 471 45.9 53.6 56.7 56.0 67.9 62.2 60.8
448.9; 414.7) 437.1} 500.9; 573.7| 595.3] 559.6| 522.6/ 559.6] 680.4] 773.0| 781.7\ 7¢9.1] 807.9
428.9| 453.5] 460.3| 429.1| 377.9] 401.2] 378.1| 372.2 414.2] 464.1] 519.5] 497.5| 461.6] 439.5
804.0) 825.4; 781.6 767.4] 682.2] 669.2] 630.3; 650.9] 662.4] 668.1 693.6, 710.5! 634.5 639.9
664.7) 726.3] 684.1; 712.5] 675.0] 686.0| 661.6| 667.0f 717.5| 782.0{ 759.7| 868.0! 830.7] 715.2
877.0{ 873.6| 820.8| 848.1| 883.5| 901.8] 937.1| 911.3| 878.0/ 924.3| 951.2{1 020.2{1 017.9/1 018.4
310.2f 317.6] 330.3) 311.2; 307.9{ 308.8] 307.4, 299.8 306.2{ 328.1] 336.3] 333.7 313.7] 297.4
375.4) 374.8 429.0{ 375.6; 355.1] 401.8) 363.5/ 336.5| 298.8] 305.2] 385.9] 378.3] 380.5 305.0
949.5| 923.5| 783.9] 639.6| 904.8) 829.9] 714.3| 762.3| 826.4, 896.0| 905.7| 818.0] 800.4] 711.6
678.7; 736.9| 708.5| 639.0{ 739.3] 721.8| 719.3] 701.7| 709.6] 763.9| 841.3| 867.8! 875.5| 864.8
48.4 58.8 51.8 59.4 57.3 56.1 52.3 72.6 62.1 57.1 67.4 75.4 71.0 57.5
72.5 67.7 61.9 55.4 68.7 68.1 63.7 70.2 77.6 76.5 78.2 81.9 82.3 81.8
1077.1i11 051.0/1 025.2) 922.8! 749.1] 723.4] 684.2] 656.5 647.2] 840.6] 781.2] 774.3] 707.4, 738.6
818.5! 580.8) 562.9) 844.0; 738.8] 593.4] 474.3) 454.1, 486.4] 502.81 378.9] 400.0! 525.8] 621.3
1 383.4/1 215.5/1 191.0{1 170.6{1 144.5|1 168.0]1 144.6/1 103.0/1 111.1{1 089.4{1 051.4|1 004.1| 989.6; 907.5
141.7{ 155.1} 170.3] 207.2] 176.2] 177.6] 182.2] 174.3| 202.6| 204.7] 213.3] 211.9| 252.1| 260.2
1 267.6/1 227.611 334.5/1 280.8{1 290.2/1 280.1]1 211.7;1 182.2{1 299.8/1 234.3{1 252.9{1 353.8/1 332.4/1 321.9
133.7] 145.4} 116.7} 125.1] 131.6] 132.4] 127.9] 134.6| 124.6] 121.2] 119.7] 114.1] 119.7, 127.4
205.3] 313.6] 245.6) 250.7| 212.5| 246.8] 254.1| 230.1| 200.7| 208.41 201.6] 189.11 174.4] 210.6
96.9; 134.7] 182.0) 117.4, 110.4] 134.1] 123.9] 106.9] 110.8 114.2] 105.7/ 106.9] 120.1] 126.9
206.2] 288.8] 279.5] 273.0] 238.2] 282.2] 280.1] 263.4| 249.4] 240.9] 205.1 235.7! 312.6! 328.9
797.9] 731.9] 732.8] 673.2{ 587.0f 624.1| 0641.2] 609.6] 609.4] 606.5] 619.8] 566.7 559.9| 587.0
189.1| 183.8] 208.5] 193.0{ 174.8] 220.2{ 291.0} 194.7| 199.6] 161.1} 215.6] 224.3| 225.7, 195.8
156.3] 158.3] 141.8] 146.9] 174.5] 214.8] 193.4| 197.0] 293.2] 285.9] 190.7! 173.9 141.4, 113.4
1 358.7/1 378.0/1 598.4/1 132.8/1 083.6/1 162.4]1 143.8/1 138.2]1 325.1{1 445.2|1 175.1]1 223.1/1 128.3{1 007.4
698.2| 627.5] 596.5) 516.0; 659.4] 743.0| 548.1} 524.8| 501.8| 457.1] 446.0/ 436.8/ 361.1] 338.9
260.2] 274.9] 284.5] 293.1| 302.4; 287.1] 301.2] 315.1] 296.71 289.2] 328.9] 353.1, 323.2| 346.4
272.60 291.2) 296.4] 296.5! 307.9] 328.3] 331.1 345.0{ 361.2] 390.9; 426.9] 451.9] 460.7) 441.9
469.8] 536.7] 647.0] 670.3] 667.4] 634.3; 684.2; 758.1) 845.8] 796.0; 891.6/ 980.9/1 028.6{1 089.8
549.7| 621.1] 606.5] 646.3] 632.3] 624.3 600.8/ 695.1] 648.6/ 639.3} 703.0] 690.3] 739.1] 687.9
1 005.8{1 071.1]1 075.5/1 105.6{1 066.6{1 099.5/1 150.5{1 146.4]1 210.8]1 283.1)1 319.2{1 462.9{1 472.2{1 510.3
213.6/ 238.3] 241.6/ 207.3] 191.9; 180.1] 172.6] 133.3] 137.3{ 182.7] 194.0{ 183.9; 129.5 95.7
144.0; 145.7) 136.9] 133.3] 134.0 92.6 86.8] 103.8] 107.9] 109.9] 125.3] 146.1] 119.7| 109.4
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ANNEX TABLE 1C. — WORLD:! AVERAGE EXPORT UNIT VALUES OF SELECTED AGRICULTURAL, FISHERY AND FOREST PRODUCTS (concluded)

i

| ; : i ! | 1968

1955 | 1956 | 1957 5 1958 | 1959 | 1960 : 1961 | 1962 | 1963 [ 1964 | 1965 | 1966 | 1967 l(lf;ff

! § i | | “ ; | nary)

............................... U.S. dollars per metric ton .......... ... ... ... ...

Forest products ! : , : ‘ }
Fuelwood * 8.8 8.8 8.8 9.2 8.0| 8.1 9.4 9.7 9.9 9.7/ 10.0] 10.2 9.6/ 10.0
Charcoal . 23.51 21.6, 22.7] 23.1 21.8f 22.8)  23.3) 22.1] 22.07 25.0] 27.8] 26.3] 24.6] 25.0
Coniferous logs *. 15.91  15.7)  10.4) 17.0] 17.5 17.4} 17.8)  18.1] 14.4] 15.2 16.7] 17.3; 18.2] 19.0
Broadleaved logs * 21.7: 19.6]  18.4]  18.6 19.0§ 22.20 21.7) 22.6) 23.5] 22.7; 23.3} 23.7, 24.2) 27.0
Pulpwood * 12.8, 12,1, 12.3]  11.6) 10.8] 10.6] 11.9 11.3} 107 11.2{ 10.7| 10.8] 11.0
Pitprops * . S 13.9  14.37  14.70 14.0{ 12.5] 11.9] 13.0] 13.0{ 13.0 16.4] 17.37 17.7{ 19.0
Poles, piling, posts * 29.8  32.3 342 28.00 25.00 23.9° 22,90 24.1.  24.8 SO0 2937 321, 28.1, 29.0
Sawn softwood * 4.0 39.4 39.00 36.8 36.6  36.7' 359 35.00 35.00 36.6] 38.1 38.4] 37.3 41.0
Sawn hardwood * 60.0  62.2° 60.2 8.7 38.5 59.4 39.00 59.20 63.8 61.2] 58.8 60.20 39.1. 63.0
Sleepers * . 334 37.60 39.2 371 37.60 36.9, 35.1) 36.1 39.7) 42.5] 40.7] 40.0, 42.1; 43.0
Veneer sheets *. 271.6  260.6° 271.8 263.5 262.4, 259.0, 253.3 262.20 254.9] 241.6] 261.4] 256.70 247.2 255.0
Plywood * . . 160.5 160.5 155.6- 152.0 136.1. 149.5) 145.1 150.1  152.3] 142.6| 139.4] 143.4; 142.1 154.0
Particle board . 147.3  135.1 143.3 131.1' 116.5' 108.81 113.9] 110.1] 108.5] 109.2; 107.2{ 107.2; 106.1] 107.0
Fibrepoard . . . . . . 101.7  101.1 100.3°  93.6; 91.3, 91.1; 87.7 88.71 91.8 97.0{ 104.0] 106.1; 101.(>§ 103.0
Mechanical wood pulp . 703 76.6  77.1: 70.5{ 67.4, 66.6] 66.1 65.6] 64.6f 064.9 68.9] 68.4| 67.81 69.0
Chemical wood pulp . 144.9  147.5  140.61 140.5) 134.2 133.4, 132.3] 125.4] 125.0( 134.1) 136.8] 131.6| 135.2; 134.0
Newsprint . o 1311 1359, 141.1) 138.4] 140.0) 134.8§ 129.1) 127.11 125.80 126.2] 124.7, 126.4] 130.6] 137.0
Printing and writing paper 266.2  261.3; 267.2 251.4{ 236.0/ 235.10 229.8] 228.3| 222.0] 225.2) 225.1 233.6; 235.3] 226.0
‘ { i
' Excluding China (Mainlard). - * Excluding the U.S.8.R., eastern Europe and China (Mainland). — ® U.S. dollars per thousand head

Y

- .S. dollars per cubic metre.
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ANNEX TABLE ID. — MAIN FEATURES OF CURRENT DEVELOPMENT PLANS IN DEVELOFING COUNTRIES

| : . Share of ~  Planned annual
| | | Total Publ U agriculture in | increase
. i ! ofa ublic [ o e e et
Duration | Scope | Currency | invest- | invest- | i . | Agri-
i ! | ment ment Tctal | Public ; el
| ! I invast- | invest- . gnp | cultural
‘ | ! ment | ment | . produc-
! | | ! i tion
[P Million . .. Perronmq ............
Latin America ; i . . ; ; , .
Argentina . 1965-69 | Comprehensive - Pesos ! 131 330 200, 427 000 17.0] 2.0 5.9]
Bolivia 1962-71 | ” Bolivianos * 12 289 3241 11.01 73' §§
Chite .. 1961-70 " : Escudos * C 101490 5074 9.0 6.0! 5.5] 5.0
Colombia . 1961-70 ” . Pesos ® ! 70 000 12.0! 12.0° z 6 .
H - : 3.6 4.0
(E:ostai Rica %3?;{92 ” ; goloﬂes | 1207, . 6.6 7.1
cuador . . -7 . 1 Sucres L4007 17 713‘ 16.0 7.0, 6.2, .
El Salvador 1965-69 ” Colones : | : o 6.6
Guatemala 1965-69 | Public sector . .)uctmles ] L N 20.0! 5.6i
Guyana . 1966~72 . " { Guy $ | N 2()4; 32.0 15,61 .
Haiti . 1968/69 T Gourdes B ' 12.0
Honduras . . 1965-69 - Comprehensive | Lempiras B 13.0 6.6 4.6
Jamaica . 1963-68 "' “Jamaica £ N 91 15.0: i5.0! 3.3
Nicaragua . 196569 ” Cérdobas S . 7.0, 6.4
Panama . .. 1963-70 ” ' Balboas 310; .
Surinam . . . 1965-74 ” Sur. guilders | oo 7.7
Trinidad and Tobago. 196468 : Public sector £ ! : 13.0 o
Uruguay . 1965-74 | Compreliensive | Pesos ¢ L56 144 18 057 14.0 .. 4.7, 4.2
Venezuela . 1965-68 - Bolivares * ;37 359« 12 610 10.0 4.5 7.1} 7.2
Far East : ! ) ! i
Bhutan . 1966 /67-1970/71 | Public sector { B. rupees - 212 : 21.0
Burma . 1966 /67-1969/70 | Comprehensive | Kyats 623 8.0 6.0
Cambodia . . 1968-72 | ” | Riels L320000 12 240 25.0 5.0
China (Talwan) 196972 ” NT § i 180 000, 7.0 4.5
India . . 1969/70-1973 /74 ” 1. rupees {243 9800 ™43 976 20.4 22.1 5.5 5.0
Indonesia . 1969/70-1973 /74 ” ' Rupiah ¢ 1420 000, 1 059 000 26.0 35.0 5.0
Korea. Rep. of . 1967~71 I | Won ¢ ' 980 070; 401 090 16.0 23.0 7.0 5.0
Laos .| 1969/70-1973 /74 ” j Kip 20 597 5729
Malaysia 1966-70 ” ‘i M$ 10 500 4 839 24.01 ’5.5 5.5
Mongolia . 196670  Centrally planned | Tugrik 4 700 e 7.0 6.0
economy ! '
Nepal . . 1965 /66-1969/70 , Comprehensive t N. rupees 2 500 1 980 26.0 Lo 3.6 2.9
Pakistan. 1965 /66~1969/70 ” . P. rupees 52 000{ 30 000 25.0] 6.5 5.8
Philippines 1966 /67-1969 /70 ” : Pesos 20 300 3413 . 14.0 6.2 5.5
Singapore . 1966-70 ” M$ . 2 820 1520 5.0 9.0 5.0
Thailand 1966 /67-1970/71 ” Baht I 130 700; 37 900 20.0 8.5 4.3
Near East
Afghanistan . . 1967/68-1971/72 | Public sector Afghanis ...l 33000 29.0 4.3 3.5
ran . 1968/69-1972/73 | Comprehensive ials 810 000; 443 000 14.0 17.0 9.4 5.0
fraq . 1965 /66196970 v 1 dinars 821 640 19.0 23.0 8.0 7.5
Jordan 1964-70 ” J dinars 275 146 26.0 37.0 7.3 4.7
Lebanon 1965-69 | Public sector Leb. 1 080 19.0
Libyva . . 1969 /70-1973 /74 ” P 1 150 1:_5.0 .. ..
Somalia . . . 1968-70 T So. shillings 698 15.0 .. ..
udan, The . 1961/62—-1970/71 Comprehensive £ 5d. 565 337 21.0 27.0 4.3 4.0
Syrn . 1966-70 ” £5, 4955 3454 28.9 27.0 7.2 6.7
Turkey 1968-72 ” T. liras 111 500 15.0 .. 7.0 4.2
Africa Al
Algeria . 1967-69 | Comprehensive g. dinars 5 400
Bo%swam . 1968-73 | Public sector Rands 70 70 5.0 8.0 6.0
Cameroon . . 1966-71 | Comprehensive CFAF 165 176 95 700 13.0 5.8
Central African Republic . 1967-70 " CFAF 36 872 40.0 10.0
Chad .. 1966~70 | Public sector CFAF 47 012 28.0 o
Congo’ (Brazzqwlle) 1964-68 | Comprehensive CFAF 50 347 30 347 6.0 7.3 104.3
Dahomey . . 1966-70 ” CFAF 35 400 34.0 4.0
E(hlopla 1968/69-1972/73 ” Eth. § 2 865 1 484 10.9 7.0 6.0 3.1
L. 1966-70 Pub » EFAF 94 002 36 009 27.0 1:;'62 7.5 e
Gambia’ The 1967-71 ublic sector 5. 5 .. -0 cee
Ghana . . . . 1968~70 | Comprehensive Cedis 221.6 el ..
Ivory Coast . . 1967-70 | Public sector CFAF 224 009 117 000 30.01 4.8
Kenya . . . . 1966-70 ” £ 317 102 26.0 6.3
Madagascar . 196468 »” FMG 11165 000 69 000 12.0 31.0 5.5 5.9
%q[avn %ggg—gg c ,h,e y % poss 50 44.6 .. 11.00 ..
ti - omprehensive 4 .
Mg?g‘“‘cﬁs 1968-72 | Public sector Dirhams 5 050 3 000 46.0 5.0
Niger . . 1965-68 » CFAF 43 242) 33 442 31.0 4.3 3.3
Nigeria . 1962-68 | ” £ 1 066 677 . 14.0 4.4
Rwanda . 1966~70 ”» RBF 7 079 36.0 %
Senegal 1969/70-1972/73 | Comprehensive CFAF 130 000| 82 500 29.0 60.0 5.5
Swaziland . 1969-74 . i Public sector Rands 23 23 e 14.0 .. e
Tanzania 1969*/4 COle‘ChGﬂSlVG £ 404 153 e 23.1 46.5 5.0
Togo 1966~70 CFAF 28 582 20 052 23.0 26.0 5.0 3.6
Tunisia 1968~71 ”» Dinars 522 420 25.6 6.5 3.0
Uganda . 1966-71 » £ " 230 0% 27.0 6.3 155.3
¢ 1967~70 ” CFAF 32 9 . ..
gg’n‘if,ﬁav?‘?“ 1966-70 ” £ 429 282 10.0 15:0
Oceania
Fiji . 1966-70 | Public sector £F 20.5 3.0 5.6
Tonga . . 1965-70 | ” £T | 2.0 -9
Western Samoa 1966~70 ? £ WS ; : :

NoTe: Where possible. data refer to net investment. In many cases, however. no distinction is made in the plan. and data may refer
to gross investment or may include some elements of recurrent expenditure. The agricultural sector includes animal production,
fisheries, forestry. irrigation. land reclamation, community development and agricultural extension, etc.

.1 Of 1960. —~ 2 Gross fixed investment. ~ > Of 1958. — ¢ Gross domestic product. — *Of 1963. ~ ° O 1964. ~
which 91 percent investment, the rest current outlay. — ¢ Of 1965. ~ * At constant prices. — * Food production only. -

14 000 million investment in kind. - ** Commercial sector.

" Total public outlay of
* Including FMG
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ANNEX TABLE 2A. —

WESTERN EUROPE :

VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat
Barley

Qats . .
Rye

Maize.
Sugar (centrlfugal)
Potatoes
Apples . .
Citrus fruit .
Olive oil .
Rapeseed .

Total vegetable oxls and oﬂseeds

(oil equivalent) *.
Wine . .
Tobacco ..
Cotton (lint).
Milk (total) . .
Meat * .

Eges .

FisHERY PRODUCTS® .

FOREST PRODUCTS

Fuelwood * . R
Coniferous logs ‘. . .
Broadleaved logs ¢

Other industrial roundwood ..

Sawn softwood *.

Sawn hardwood *

Plywood *. .

Fibreboard .

Particle board . . e
Mechanical wood pulp . .
Cliemical wood pulp.
Newsprint. .

Printing and wrmng puper

Other paper and paperboard.

| 196
1955 1956 1957 1958 i 1959 1961 1963 1964 1965 1967 (I.’reli?'n-
! inary)
! | e
...................................... Million metric tons ................
37.801 31.98; 40.48; 39.08, 42.66 37.62 41.54] 46.90| 48.64 52.04 51.81
14.741 19.04; 17.51; 17.73; 20.35 22.54 28.50) 29.57) 30.91 38.01 38.03
14.78¢ 15.98] 13.23; 12.88] 12.57 12.96 12.62] 11.97 11.86 13.42 13.05
6.69 7.14 7.21 6.99 7.18 5.41 5.85 6.34 5.40 5.56 5.61
9.76] 10.15{ 12.20| 11.08; 14.32 13.13 15.15| 15.38} 14.86 17.82 19.12
6.88 6.49 7.06 8.18 7.31 7.80 8.56] 10.17 9.04 10.12 10.33
73.17) 84.40| 79.09| 72.43: 72.75 72.99 80.57| 68.41] 63.10 68.97 66.35
8.51} 10.12 4.23] 13.45 7.17 7.94 10.14| 10.53{ 10.89 11.91 10.26
2.54 1.84 2.76 2.91 3.28 4.06 4.25 4.43 4.53 4.77 4.95
0.67 0.88 1.02 0.79 1.06 1.20 1.60 0.63 1.06 1.15 1.07
0.33 0.22 0.49 0.46 0.45 0.38 0.41 0.65 0.77 0.93 0.99
0.90 1.06 1.30 1.05 1.34 1.48 1.94 1.04 1.49 1.63 1.58
16.08| 15.58] 11.73] 16.02! 16.67 14.21 16.68 19.77| 19.38 18.85 18.45
0.33 0.30 0.36 0.30 0.31 0.20 0.33 0.37 0.35 0.34 0.30
0.12 0.11 0.11 0.11 0.14 0.20 0.20 0.15 0.16 0.17 0.14
91.06; 93.87| 97.08; 97.63{ 98.09 106.34 107.19} 107.41] 110.97 115.59 118.00
11417 11.69] 12.15} 1242} 12.95 14.50 15.531 15.70{ 16.18 18.14 18.90
2.76 2.84 2.98 3.08 3.24 3.45 3.7 3.93 3.82 4.05 4.18
7.58 8.01 7.59 7.45 7.84 7.94 8.50 9.18{ 10.24 11.26 10.97
80.6 81.9 90.4 87.7 88.0 84.3 81.7 80.1 77.2 73.5 68.1 66.5
67.9 61.5 59.4 63.9 61.0 71.3 70.7 67.0 75.3 76.0 74.7 77.9
17.2 17.4 17.6 18.6 18.3 21.1 20.2 21.0 22.8 23.2 23.3 22.9
66.9 70.2 73.9 70.0 69.3 81.5 83.2 77.7 82.2 82.7 90.7 95.6
38.0 36.4 36.1 36.7 35.7 40.5 39.9 39.2 42.1 421 40.7 42.9
7.9 8.2 8.4 8.3 8.3 9.3 9.2 9.5 10.3 10.5 10.8 10.7
1.6 1.5 1.6 1.7 1.8 2.1 2.2 2.5 2.5 2.6 2.6 2.8
1.1 1.2 1.3 1.3 1.4 1.7 1.7 1.8 2.0 2.0 1.9 2.0
0.2 0.3 0.4 0.5 0.7 1.2 1.5 1.8 2.2 2.7 3.4 4.2
4.1 4.4 4.5 4.5 4.8 5.6 5.6 5.8 6.2 6.4 6.6 7.0
7.4 7.9 8.2 8.0 8.7 10.6 10.8 11.8 13.1 13.8 14.6 15.5
2.9 3.2 3.3 3.3 3.6 4.1 4.1 4.1 4.4 4.7 4.9 5.2
3.2 3.3 3.5 3.6 3.8 4.7 4.8 5.2 5.7 6.0 71 7.6
8.3 8.7 9.4 9.6 10.4 12.3 16.5 13.9 14.8 15.5 16.3 17.3

* QOlive oil. soybeans. groundnuts. cottonseed sesame seed. sunflowerseed. ru}aeseed linseed. hempseed. castor beans. — ® Beef and veal.
mutton and lamb. pork. poultry meat. 1

3 Nominal catch (liveweight). ~ ¢ Mi
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ANNEX TABLE 2B. — WESTERN EUROPE: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

| ? ? ! * |
1955 © 1956 | 1957 1938 1959 ' 1960 ¢ 1961 1962 L1963 1 1964 {1965 | 1966 | 1967 g(pf-Zi"&.
i i ; i : ! ‘ ¢ inary)
.................................... 1952-56 average = 100 ........uuurenn i
Total agricultural production ; : : : : ; . . .
3 | 3 | |
WESTERN EUROPE . . . . . . . 102 103; 106 109 112 119 118 126 128 129 1 130 133 143 146
Austria . . . . . . ... 103 107 109 | 120 109 124 129 131 140 139 | 123 134 146 151
Belgium-Luxembourg . . . . . 106 100 102 102 93 111 111 119 124 116 112 109 126 133
Denmark . . . . . . . . . .. 103 103 112 108 107 116 118 125 117 122 122 121 123 126
Finland. . . . . . . . . . .. 96 98 108 107 111 127 123 117 133 137 141 133 143 145
France . . . . . « « v « . . . 102 103 103 105 110 124 120 133 131 133 143 138 160 166
Germany, Fed. Rep. of . . . . 101 102 103 112 106 121 109 123 128 126 118 127 137 144
Greece . . . . . .o 108 11 127 120 126 117 137 134 147 157 162 170 173 161
Ireland . . . . . . . . .. .. 99 105 113 104 100 111 123 119 121 122 115 122 137 145
ftaly . . . . . . . . . .. .. 105 104 102 115 116 109 119 121 114 123 126 130 135 134
Netherlands . . . . . . . . . . 106 98 104 109 108 123 119 131 123 124 119 123 134 143
NOrway .« « v v v e e e 98 107 104 100 97 105 104 105 104 99 103 99 103 115
Portugal . . . . . . . . . .. 102 101 107 100 104 107 109 120 124 122 125 112 125 127
Spain . . . . .. e e 97 102 105 107 115 116 120 123 140 127 126 139 139 150
Sweden. . . . . . . . . . .. 92 99 1 ' 98 95 97 101 99 103 97 104 102 94 106 110
Switzerland . . . . . . . . . . 100 97 101 110 107 114 115 11 112 11 109 113 122 131
United Kingdom . . . . . . . 99 108 108 107 113 120 122 132 133 140 145 143 149 145
Yugoslavia . . . . . . . . . . 121 102 145 121 166 144 132 138 152 157 147 183 178 172
Per caput agricultural production
WESTERN EUROPE . . . . . . . 102 102 104 106 108 113 111 117 118 118 117 120 128 129
Austria . . . . . ..., 103 107 109 120 108 122 126 128 136 134 118 128 138 142
Belgium-Luxembourg . . . . . 106 99 100 99 95 107 107 114 118 110 104 101 116 122
Denmark . . . . . . . . . .. 102 102 109 106 104 112 113 119 110 113 113 111 112 114
Finland. . . . . . . . . . .. 95 96 104 103 106 120 116 109 123 125 128 120 128 129
France . . . . . . . . . . .. 101 101 100 101 105 117 112 122 118 119 126 121 138 142
Germany, Fed. Rep. of . . . . 100 100 100 107 100 113 100 111 115 112 103 110 118 122
Greece . . . . . . . . ... 107 109 124 115 120 111 128 125 137 146 149 156 156 145
Ireland . . . . . . . . . . .. 99 106 115 107 103 115 128 123 125 125 118 124 138 146
Italy . . . . . . . . . . ... 104 103 100 113 113 105 114 115 108 115 117 119 124 - 121
Netherlands . . . . . . . . . . 105 96 100 103 102 114 109 118 110 109 103 105 113 119
Norway A 97 105 101 96 93 100 98 98 96 91 94 90 93 102
Portugal . . . . . . . . . .. 101 101 105 99 101 103 105 115 118 115 116 103 114 115
Spain e e e 97 100 102 104 110 110 113 115 130 116 115 126 124 134
Sweden. . . . . . . . . . .. 91 98 96 93 94 97 95 99 92 98 95 87 97 100
Switzerland . FE 99 95 97 103 100 103 103 97 96 93 90 93 99 105
United Kingdom . . . . . . . 99 107 106 103 111 117 118 126 126 132 133 135 138 133
Yugoslavia . 119 99 140 116 157 135 122 127 138 141 130 160 154 147
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ANNEX TABLE 2B. — WESTERN EUROPE: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION (concluded)

T T i T i i I I

| ] i ; ! i : : { : i L1968

1955 | 1956 © 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 [ 1964 | 1965 | 1966 | 1967 | (Prelim-
| . | ! ‘ ! ! | | | i inary)
! { ! i i i i ! ! N
.................................... 1952-56 average = 100 ..... .. .. . ... e

Total food production : . , . i : ; ; : ]

‘ I R R R RS R B
WESTERN EUROPE . . . . . . . 102103 06 109 | 13 119 US 026 1280 130 ) 130 | 134 144 147
Awstria . . . . L. L L L 103 107 110 1200 1100 124 130 132 141 139 1 124 ] 135 | 146 151
Belgivm-Luxembourg . . . . . 106 ; 100, 103 1037 wo ., 12 12 1200 125 136 % 1135 111, 130 ;136
Denmark . . . . . . . . . .. 103 103, 12 1081 107 117 119 125 118 1220 1230 121 1231 126
Finland . . . . . .. . . .. % 98, 108 107 11 127 1240 118, 1330 137 142 1331 143 145
Framee . . . . . . . . . . .. 102 103 102 105 110 124 1200 133° 132 133 143: 1391 161 167
Germany, Fed. Rep. of . . . . 1010 1027 103 112 106 122 109« 123 129 127 118 127 : 138 145
Greece . . . . . . . . . ... 103 109 123 119 127 118 136 130 140i 156« 161 - 172 ¢ 174 166
Treland . . . . . . . . . . .. 99 105 . 113 103 99 111 123 119 1210 122 n5% 121 137 145
Italy . . . . . . ..o 105 104 © 103 117 117 110 122 123 15, 125 128, 132 137 136
Nethertands . . . . . . . . . . 106 | 98 . 105, 110 1100 124 121 132 124 1 125 120! 125+ 137 145
Norway. . . . . . ... ... 98 107 104 99| 97 105, 104, 104 103 . 98 102 99 103 115
Portugal . . . . . . . . . .. 102 101 107 ¢+ 100 1041 107 0 109 1200 125 122+ 125, 112 125 . 127
Spain. . . . . . ... ... 97 1 101 . 105 107 | 14, 114 17 121 139 126+ 125 139 139 . 152
Sweden . . . . . . . .. ... 920 99! 98 95| 971 101} 100 104 97 104 1021 94 106 111
Switzerland . . . . . . . . .. 100 97 101 110 106 114 115 111 112 111 108 12 122 130
United Kingdom . . . . . . . 99 108 108 107 | 13 121 122 132 1340 1411 143, 146 150 146
Yugoslavia . . . . . . . . .. 120 ) 102 145! 122 169 ;147 | 135 0 141 154 159 . 149 186 181 177

| P

Per caput food production ; : ~
WESTERN Eurorr . . . . . . . 101 102§ 104, 106 108 114 1120 118 1182 119 118 120 129 130
Austria . . . . . . . . . .. 103 1o7f 109 1 120 108 1220 1270 1200 136 134 118 128 138 143
Belgium-Luxembourg . . . . . | 1050 e8. 101 101 97} 108 108 114 181 110, 106| 102| 120 125
Denmark . . . . . . . .. .. 102 102 110 106 | 104 112 113 119 0 111 114, 114 111 112 114
Finland . . . . . . . . . .. 95 96 105 103 106 120 116 109 123, 125 128 120 129 130
France . . . . . . . . . . .. 101 101 100 101 105 117 112 1220 1181 119 126 121 139 143
Germany, Fed. Rep. of . . . . 100 100 100 107 100 114 100 112 116 112 103 110 119 123
Greece . . . . . . . .. ... 102 107 121 115 122 112 127 121 130 144 149 157 157 149
Ireland . . . . . . . . . . .. 99 106 115 106 102 115 128 123 124 125 117 123 138 146
Italy . . . . . ... ... .. 104 103 101 114 114 106 117 117 109 117 118 121 126 124
Netherlands . . . . . . . . .. 105 | 96 101 105 103 115 110 119 110 109 104 106 115 121
Norway . . . . . . . . ... 97 | 105 101 96 93 99 98 97 95 90 93 89 92 102
Portugal . . . . . . . . . .. 101 101 105 99 101 104 105 115 119 115 116 103 113 115
Spain . . . . .. .. ... 96 100 102 103 109 109 110 113 129 116 114 126 125 135
Sweden. . . . . . . .. ... 91 98 96 | 93 94 98 96 99 92 98 96 87 98 101
Switzerland . . . . . . . . . . 99 95! 97 . 105 100 105 103 96 95 93 90 92 99 105
United Kingdom . . . . . . . 99 1 107 106 . 105 111 117 118 126 127 132 134 136 139 134
Yugoslavia . . . . . . . . . . 181 100, 141 117 160 138 125 129 139 142 132 163 156 152

j | i !
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ANNEX TABLE 2C. ~ WESTERN EUROPE: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS

§ | i i ,
! ) ! ! :
1955 ] 1956 § 1957 | 1958 E 1959 | 1960 ! 1961 i 1962 | 1963 | 1964 | 1965 | 1966 | 1967 (P:lrglﬁgn
! | | i ! | inary)
. { H i i I
...................................... Million metric tons
AGRICULTURAL PRODUCTS : . ‘ | ‘ . .
Wheat and wheat flour (wheat | i : ; i i
equivalent) . . . . . . . . . .| 13.33; 15.89; 14.16 © 12.35 ; 12.89 | 11.17 | 15.13 | 13.32 | 12.05 10.56 | 12.39 | 12.42 | 10.47 10.91
Barley 357 05.06 4611 4.69] 4.77] 4.27| 4.19] 472] 3.63| 4.51 | 4.8t 5.021 4.96 4.07
Maize 451 5.02| 478 6.32| 7.66| 8.93 ! 9.43 | 12.91 | 13.87 | 14.48 | 16.95 18.69 ! 17.52 18.73
Oats . 0.70  1.11 1 0.98 ¢ 1.32/ 1.41 ) 1.24 0.86| 1.32 1.07| 0.97| 1.32| 1.281 1.05 1.01
Rye e 0.924 0.76 4 0.77{ 0.56| 0.59 | 0.76 | 0.75| 1.02| 0.74 | 0.46 | 0.36 | 0.41 | 0.40 0.27
Millet and sorghums. 1.32 1.65 | 0.68 | 1.88| 2.72| 2.51 1.77, 2.88| 2.03| 2.18| 2.74| 3.20! 2.43 1.49
Rice (milled equivalent) . . 0.44 1 0.541 0.48| 0.51| 0.60| 0.59 | 0.51] 0.53] 0.52, 0.54| 0.55! 0.62 0.50 0:59
Sugar (raw equivalent) * . 4.07 ) 4.40, 5.38| 4.86| 4.621 4.62 | 3.99 | 4.22| 5.32| 4.97| 4.54| 4.97| 4.8 4,58
Potatoes . 1.49 ) 1.50F 1.05] 1.81; 1.86; 1.40 ! 1.48| 1.97| 1.72] 1.54 | 2.391 2.06| 1.94 1.81
Pulses (dry). . 0.48 | 0.56| 0.47 0.50| 0.62{ 0.61 1 0.45| 0.61 | 0.68| 0.66, 1.03| 1.00' 0.81 0.85
Apples . . 0.71 ) 0.66 ! 0.94| 0.68! 0.99| 0.95| 1.11! 1.23! 0.96| 1.13| 1.36| 1.28 | 1.24 1.31
Bananas 118 1 1.3+ 1 1.44/ 1.59] 1.63| 1.68| 1.85! 1.90| 1.93| 1.97 ] 2.35| 2.581 2.61 2.53
Citrus fruit ® 2.30 | 1.96 . 2.22 7 2.36; 2.55| 2.76 | 2.71| 2.98) 2.71, 3.30] 3.21] 3.31| 3.16 2.95
Grapes (fresh). e 0.21 | 0.28 | 0.24§ 0.33) 0307 032 0.37, 0.43| 0.37, 0.44| 0.50| 0.48| 0.49 0.48
Vegetable oils and oilseeds (oil : |
equivalent) *. . . . . . . . . . 2.95 1 3.24 3.40; 3.09| 3.21 3.53; 3.39! 3.35| 3.63! 3.5 | 3.64| 3.90! 3.88 3.95
Oilseed cake and meal . 2.85 1 3.4 2.95) 3.69 ) 4.42 | 444 460 567 5.91| 6.17| 7.00] 7.991 7.48 7.42
Cattle e 117 | 1.33 ] 1.60 | 1.41 | 1.32 1 1.49 | 1.83! 1.49| 2.02| 1.94| 2.03| 2.03! 2.54 2.97
Sheep. lambs and goats *. 0.49 4 0.62| 0.78] 0.68; 0.87{ 1.10| 0.88{ 1.35| 1.32 1.37! 1.93, 1.74! 1.67 2.15
Pigs*. . . . . . . ... .. 0.80 | 0.65/ 0.40: 0.76 | 1.16 | 1.29| 1.04 | 0.96| 0.74 1 0.91 ! 1.241 1.25| 1.14 1.30
Meat (fresh. chilled and frozen)® | 0.99 | 1.20| 1.25 | 1.21; 1.23| 1.36| 1.27] 1.44| 1.72] 1.81 ! 1.89| 1.82 | 2.04 1.97
Butter e e 0.39 | 044 | 0.45| 0.46| 0471 0.48 047/ 049 0.51  0.56| 0.52| 0.52| 0.54 0.54
Cheese . . .. 0.28 | 0.30} 0.31 | 0.33) 0.3%) 0.34] 0.36| 0.39| 0.42! 0.43| 0.46| 0.47| 0.50 0.49
Coffee (green) . . 0.67 0.74! 0.75; 0.79} 0.87} 0.93| 0.99: 1.04 ! 1.12: 1.19 | 1.18 | 1.24 1.28 1.38
Cocoa beans 0.40 ] 0.39 ) 045 0.39{ 0.43| 047 0.52] 0.56| 0.56| 0.54! 0.59{ 0.60] 0.60 0.58
Tea 0.26 | 0.27} 0.31} 0.30] 0.27 | 0.28 | 0.29 | 0.29! 0.30 | 0.29| 0.30| 0.28| 0.32 0.34
Wine. . . . . . . . . ... 2.40 | 2131 2.53 | 2.64 | 2.18 | 245! 2.39 | 2.5 1.95; 2.10 | 1.92| 2.16 | 1.62 1.67
Tobacco (unmanufactured) . . 041} 040 0.41; 0.41/ 0.40 0.47| 0.48! 0.52| 0.521 0.54] 0.53| 0.52 0.56 0.54
Wool (actual weight) 0.80 ! 0.85| 0.89| 0.77 0.89| 0.83 , 0.8 | 0.88| 0.8 | 0.81 ] 0.80! 0.80 | 0.73 0.79
Cotton (lint) 1.42 | 1.51 | 1.72 1.43] 1.44] 1.70 ! 1.59 | 1.46| 1.47 | 1.54| 1.39] 1.57| 1.47 1.41
Sisal . . . . . . 0.25 |, 0.28| 0.30 ) 0.32| 0.3 0.36| 0.36| 0.39| 0.40| 0.37| 0.38| 0.39]| 0.34 0.37
Rubber (natural} 0.76 | 0.64 0.71 | 0.62] 0.64 | 0.64 ! 0.64| 0.66| 0.70| 0.75! 0.76| 0.76 | 0.75 0.81
FOREST PRODUCTS
Pulpwood 7 . 5.68| 5.50! 4.90) 4.27| 4.82, 6.61 ! 8.63| 7.57{ 7.01| 8.81| 9.87| 8.63| 9.62 | 9.87
Coniferous logs ’ 1.31 1.17 1.21 1.46 1 1.62 | 2.17{ 2.28| 2.25] 2.44| 2.23 0 2.25| 2.52| 2.50 2.24
Broadleaved logs 7 3171 3.17f 3.55| 3.79{ 4.51] 5.76 . 5.78; 5.51| 6.08] 6.76 | 6.21 | 6.41 1 6.30 6.98
Pitprops . . . . 3.32 298} 3.00} 250 1.8} 1.76 1.82] 1.44| 1.30| 1.34] 1.16 | 0.87 | 0.45 0.39
Sawn softwood 16.69 | 14.37 | 16.00 | 15.01 | 16.87 | 20.08 | 19.62 | 20.22 | 21.68 | 24.25 | 23.57 | 21.85 | 22.11 23.60
Sawn hardwood 7 . . 1.66 | 1.46 1.62| 1.57| 1.68 | 2.04 | 2.03! 1.91! 2.20| 2.481 2.60{ 2.671! 2.65 3.15
Plywood and veneers 7. 0.66 | 0.50{ 0.64| 0.64, 0.74 | 0.96{ 0.90 0.98 | 1.10| 1.33 ! 1.40] 1.38 1 1.64 1.86
Fibreboard L 0.32 032 0.39, 0.39| 044! 0.50| 0.52{ 0.59| 0.65| 0.75] 0.69 0.65; 0.74 0.76
Mechanical wood pulp . . 1.03 1 1.05 1 1.02) 0.92| 0.95 ' 1.11{ 1.06 0.96| 1.04  1.16  1.21 | 1.14| 1.00 1.05
Chemical wood pulp. 3.53 | 3.57| 3.73| 3.73, 4.08 4.99| 4.89! 497! 580 6.23| 6.04| 6.48| 6.70 7.31
Newsprint e 0.90 | 0.98 1.09] 1.14] 1.09] 1.3¢  1.43 1.49 P1.56 ] 1.69 | 1.70 i 1.841 1.76 . 1.97
Other paper and paperboard . 1.57 ) 1.52! 1.77 | 1.81 2.11 2.60 1 2.98 i 3.24 3.72 4.30 | 4.65 o502 ©5.28 6.17
*Including paddy converted at 65 percent. — *Including refined sugar converted at 108.7 percent. - ° Oranges. mandarines and lem-

ops. — * Groundnuts, copra. palm kernels, soybeans. sunflowerseed. castor beans. cottonseed. olive oil. groundnut oil, coconut oil. palm
oil, palm kernel oil. soybean oil. sunflowerseed oil, castor oil, cottonseed oil. ~ ¢ Million head. - * Beef and veal, mutton and lamb,

pork. poultry meat, — * Million cubic metres.
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ANNEX TABLE 2D. — WESTERN EUROPE: VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat and wheat flour (wheat equivalent)
Barley

Maize.

Rye L.

Sugar (raw equnvalent) 3

Potatoes

Pulses (dry) .

Apples

Citrus fruit?®

Grapes (fresh) . e
Vegetable oils and onlseeds loil equiv-
alent) ® R
Oilseed cake and meal .

Cattle * .

Sheep. lambs and goats

Pigs . . .
Meat (fresh chrlled and frozc:n) 3
Bacon, ham and salted pork

Milk (condensed evapoldted and pow-
ere

Butter

Cheese . . .

Eggs (in the shell)
Wine . . .

Wool (actual welght)

FisHERY PRODUCTS

Fresh. chilled or frozen fish
Dried, salted or smoked fish

Crustacca and molluscs, fresh. frozen,
dried, salted, etc.

Fish products and pre})aratlons. whether
or not in airtight containers

Crustacean and mollusc products and
preparations. whether or not in alrtlght
containers .

Oils and fats, crude or reﬁned of a(matlc
animal origin .

Meals, solubles and snmllal ammal feed-
stuffs of aquatic animal origir ..

FOREST PRODUCTS

Pulpwood ®©

Coniferous logs ¢
Broadleaved logs s
Pitprops * . . . .

Sawn softwood ° .

Sawn hardwood ® .
Plywood and vencers ® .
Fibreboard

Particle board . .
Mechanical wood pulp .
Chemical wood pulp .
Newsprint . . .

Other paper and paperboard

; 1968

1955 | 1056 | 1957 | 1938 | 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
} inary)

................................... Million metric 1ons .. ... . o i i i
3.40 1 2.30 ) 3.09 | 3.88 | 3.78 | 3.37 | 3.19 | 3.69 5.07 | 5.27 | 6.99 | 6.43 5.72 8.30
0.40 | 0.99 1.96 | 0.76 | 0.64 | 1.05 2.51 1.69 2.29 1 3.16 | 2.63 | 3.37 | 4.00 4.15
0.12 0.13 0.11 0.61 0.37 0.81 1.09 0.34 0.94 1.27 1.89 2.15 2.77 2.52
0.24 1 0.32| 0.14 | 0.09 | 0.21 0.20} 0.31 0.18 0.16 | 0.05 0.05 ] 0.06 | 0.05 0.09
1.81 1.56 1.72 1.37 1.34 1.57 1.47 1.26 1.59 1.45 1.54 1.27 1.11 1.60
1.78 1.64 1 1.35 2.01 1.80 1.58 1.75 1.83 1.64 1 1.70 | 2.26 1.98 1.88 1.88
0.16 | 0.18 | 0.17 0.21 0.19 0.17 { 0.19 | 0.22; 0.17 0.15 0.17 0.19 | 0.24 0.24
0.66 | 0.53 0.73 | 0.38 ] 0.79 0.71 0.84 | 0.88 | 0.53 0.73 | 0.88 | 0.76 | 0.78 0.86
1.40 | 0.85 | 0.96 1.20 1.35 1.47 1.49 1.73 1.22 2.01 1.91 1.97 1.94 1.73
0.19 1 0.24 | 0.19 | 0.26 | 0.24 | 0.28 | 0.31 0.34 0.29 | 0.38 ! 0.41 0.41 0.42 0.40
0.31 0.34 1 0.31 0.28 | 0.31 0.44 | 0.38 | 0.40! 037} 0.40 ! 0.31 0.35 1 0.46 0.50
0.61 0.68{ 0.65; 0.61 0.77 | 0.76 1 0.91 0.92 1 0.89 1.03 1.07 1.13 1.26 1.20
1.18 1.24 | 1.51 1.34 1.26 1.38 1.80 1.37 1.85 1.88 1.74 | 1.46 ] 2.02 2.34
0.39 | 0.38 ¢ 0.67{ 0.47 | 0.57 1 0.86 1.17 | 0.87 1.35{ 0.87 { 0.85 0.58 0.72 0.95
0.53 0.37 | 0.25! 0.32! 0.58] 0.80{ 0.58 | 0.49 | 0.39 | 0.66 | 0.82 | 0.49 | 0.83 1.12
0.30 | 0.23 | 0.30 | 0.32 | 0.40 0.51 0.58 1 0.74 | 0.81 0.79 | 0.92 | 0.91 1.10 1.20
0.29 | 0.28 | 0.30; 0.30 ! 0.31 0.37 | 0.36 | 0.37 0.35 0.35 0.36 | 0.36 ! 0.35 0.35
0.39 | 0.43 0.45 | 0.46 | 0.51 0.58 | 0.64 | 0.69 | 0.72} 0.75 0.90 1.03 1.16 1.34
0.19 0.19 0.25 | 0.25 0.21 0.25 | 0.26 } 0.23 | 0.24 | 0.23 |} 0.27 | 0.27 | 0.31 0.35
0.23 | 0.25] 0.26{ 0.29 | 0.32 1! 0.33 | 0.34 | 0.36| 0.38! 0.40 | 0.42 | 0.47 | 0.48 0.51
0.27 0.28 0.30 ; 0.31 0.34 | 0.31 0.29 | 0.28} 0.23 | 0.19 | 0.15| 0.14 ; 0.16 0.25
0.64 0.91 0.88 1.17 0.75 0.91 1.01 1.01 1.26 1.21 1.19 1.30 1.31 1.30
0.07 0.08 0.09 | 0.08 | 0.11 0.11 0.11 0.12 | 0.13 0.10 | 0.11 0.11 0.10 0.11
.............................. Thousand metric 10NS ... oot
511.0 | 509.6 | 531.6 |593.2 1639.2 | 694.0 | 684.5 | 771.7 | 849.9 | 877.0 | 907.7 | 876.5 | 861.2 912.2
431.0 | 466.0 | 417.0 | 391.0 | 346.2 | 331.0 | 333.3 {353.8 | 334.3 | 314.7 | 323.2 | 317.4 | 312.4 311.5
85.0 | 87.2 | 74.8 | 84.9 |108.5 | 109.2 | 112.5 | 123.4 | 114.0 | 118.9 | 108.8 | 113.7 | 116.7 124.2
164.4 | 166.8 | 166.8 | 177.6 | 197.0 | 191.0 | 183.7 | 211.7 | 196.7 {209.1 | 221.4 | 211.3 |193.8 209.1
4.0 5.0 5.0 6.0 7.0 6.0 8.0 9.0 9.0 13.0 13.0 11.9 13.0 13.7
109.8 | 104.8 | 216.8 | 213.7 | 228.4 | 213.7 | 218.8 [ 243.9 { 199.8 { 190.0 | 266.2 | 340.1 { 389.8 264.9
231.0 | 284.0 {253.0 | 266.0 | 252.8 {234.6 | 286.2 | 240.2 | 306.9 | 434.8 | 555.0 | 581.8 | 821.4 762.7
.............................. L Million metric tons . ... . i e
5081 4.60 | 4.55¢ 3.76 | 3.93 | 4.88¢ 6.10 | 4.42 | 3.46 | 3.62| 3.61 3.82 | 3.82 4.22
0.93 0.72 | 0.70 } 0.97 1.03 1.34 | 1.30 1.14 1.05 1.06 1.03 1.35 1.52 1.31
0.77 1 0.68 | 0.68 | 0.59 | 0.79 1.04 | 0.98 | 0.93 0.91 0.97 1.02 1.10 1.18 1.22
2.74 | 2.86 2.90; 2.32 1.90 1.62 1.81 1.37 1.07 7 0.83 | 0.56 | 0.54 | 0.36 0.36
13.39 {12.54 1 13.02 [ 11.86 | 13,51 | 15.35 | 14.24 { 13.86 | 13.86 | 14.62 { 13.57 [ 12.72 | 12.86 15.29
0.97 1 0.72| 0.82 | 0.79 | 0.87 1.06 | 0.93 | 0.96 0.98 1.14 1 1.21 1.26 1.24 1.39
0.55 | 0.45 0.52 | 0.48 | 0.61 0.70 | 0.65 ] 0.66§ 0.73 | 0.83 0.861 0.88 | 0.93 1.08
0.44 | 0.47 1 0.53 0.56 | 0.66 | 0.74 | 0.75 | 0.78 | 0.83 | 0.88 | 0.82| 0.76 | 0.82 0.85
0.02 ] 0.03 ) 0.04| 0.06 ; 0.11 0.15 0.18 0.21 0.24 } 0.29 | 0.46 | 0.51 0.59 0.68
0.99 1.06 | 1.02 0.88 | 0.93 1.10 1.06 | 0.97 1.05 1.15 1.12 1.13 1.00 1.06
3.66 | 3.86| 3.84| 3.90| 436 4.73 | 4.50 | 4.80 | 3.36 | 586} 5.79 | 6.24 | 6.16 6.44
1.08 1.26 | 1.24 | 1.30 1.32 1.51 1.62 1 1.63 1.71 1.88 1.97 { 2.07 ] 2.11 2.32
2.31 2.34 | 2.57 2.49 1 2.84 | 3.25, 3.57| 3.77 | 4.23 | 4.77 | 5.05 5.54 | 5.65 6.39

* Including refined sugar converted at 108.7 percent.

nut oil, coconut oil, palm oil, palm kernel oil, soybcan oil, sunﬂowerseed oil, castor oil. cottonseed oil, linseed oil. —

— * Oranges. mandarines and lemons. — * Linseed, sunflowerseed, olive oil, ground-

¢ Beef and veal, mutton and iamb, pork, and poultry meat.

¢ Million cubic metres.
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ANNEX TABLE 2E. — WESTERN EUROPE: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND
FOREST PRODUCTS, BY COMMODITY GROUPS

! z ? | : : 1‘ i , | 1968
1955 1 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 ?(Prclim-
! i X : : ! | | { | { inary)
! : : ! i i ! ! ! | i '
.................................... 1957-59 average = 100 .. ..... i,
Export volume | : : ; | ]
: | N ;
AGRICULTURAL, FISHERY AND ! i
FOREST PRODUCTS e e 91 92 | 98 991 103 . 115 121 121 129 135 143 147 157 171
Agricultural products . . . . . 89 89 98 100 | 102 114 24 123 133 137 147 150 164 181
Food and feed . . . . . . . 91 87 98 99 | 103 116 127 126 133 1~0 152 155 171 191
Beverages and tobacco . . . . 77 94 98 1 118 84 98 107 101 121 121 121 129 134 127
Raw materials . . . . . . . 82 100 94 89 116 110 117 130 142 1:3 113 117 118 124
Fishery products . . . . . . . 88 95 97 100 103 104 108 114 115 120 133 134 141 142
Forest products . . . . . . . . 97 97 99 95 106 ¢ 120 119 119 125 137 139 143 146 160
Export value
AGRICULTURAL.  FISHERY  AND
FOREST PRODUCTS . 93 95 102 97 100 112 116 118 132 146 158 162 171 180
Agricultural products- . . . . . 89 91 101 98 100 111 116 120 139 1£1 163 168 181 187
Food and feed . . . . . . . 90 91 101 98 102 113 118 121 139 143 169 173 187 194
Beverages and tobacco. . . . 79 86 101 110 89 100 109 116 145 149 150 162 179 171
Raw materials . . . . . . . 92 110 113 84 103 104 108 117 134 117 102 109 101 112
Fishery products . . . . . . . 83 94 98 99 103 104 111 123 123 141 170 178 176 170
Forest products . . . . . . . . 103 103 106 95 99 115 118 114 120 128 145 146 150 169
Import volume
Agricultural products . . . . . 89 96 100 97 103 107 109 114 116 118 122 127 125 127
Food and feed . . . . . . . 86 96 97 98 105 109 110 118 121 124 133 138 136 136
Beverages and tobacco. . . . 92 93 100 101 99 109 114 120 120 123 123 126 128 132
Raw materials . . . . . . . 97 99 108 93 99 103 101 101 100 101 97 102 95 99
Impeort value
Agricultural products . . . . . 94 101 106 96 98 104 102 108 117 124 128 133 129 124
Food and feed . . . . . . . 87 101 102 95 103 106 106 115 130 138 150 156 152 144
Beverages and tobacco . . . . 96 91 101 105 94 98 98 102 103 114 111 114 116 119
Raw materials . . . . . .. 108 107 120 88 89 101 95 93 95 9 88 92 81 79
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ANNEX TABLE 2F, - WESTERN EUROPE: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES

Austria

Belgium-Luxembourg

Denmark .

Finland.

France .

Germany, Fed. Rep. of .

Ureece . .

Ireland .

ftaly . .

Wetherlands .

MNorway

Portugal

Spain

Pota- pul
toes 8 . 1 Pulses,

ugars . . i i Fats

Period Ce- 1 and | 047 | nuts | Vege- | o) Mear | Bges 7| Fish® | Milk® | and

reals® | other | foorc.l and | tables il

starchy ¥ 1seeds®
foods

? ............................... Grammes ber d(l}' e e st et et et
1934-38 360 264 67 10 158 124 134 18 4 580 47
1948 /-50/ 355 295 64 7 166 134 83 10 6 474 42
1960 /-62 283 230 102 10 170 312 164 32 10 579 49
1967 /68 258 205 99 12 187 276 182 38 10 555 55
1936-38 313 1 428 72} 16 135 92 129 32 16 340 52
1948/-50/ 290 405 79 : 12 166 172 129 33 16 418 57
1960 /~62/ 246 345 87 11 208 148 166 37 21 542 78
1966 /67 220 327 106 13 207 175 177 39 25 535 82
1934-38 257 330 138 13 159 105 204 20 .28 602 73
1945 /-50/ 286 387 101 ... ... .. 168 24 49 781 50
1960/62 216 324 137 7 113 127 175 31 40 692 75
1967/68 193 260 130 6 112 179 169 32 58 700 76
1934-38 351 495 77 9 82 3 89 8 16 773 36
1949 /-50/ 336 325 85 5 49 45 79 14 34 860 42
1960 /62 / 293 304 110 5 42 119 94 22 29 953 53
1967 /68 227 248 108 7 50 127 106 23 30 934 53
193438 339 392 66 18 392 81 151 25 16 391 43
1948 /-30/ | 333 363 63 14 384 110 152 29 16 392 40
196062 o269 313 86 18 384 160 199 31 20 525 58
1966 235 277 91 15 350 196 221 31 23 607 65
10193538 310 508 72 9 1“2 .9 145 20 18 526 58
101948 1~50/ 314 574 67 11 140 115 80 14 22 460 43
1960 /62 / 217 359 89 10 135 284 171 36 18 564 73
1967 /68 192 303 97 12 172 308 193 40 16 558 73
193538 446 57 30 40 74 169 53 11 15 268 40
1948 /-50/ 422 93 26 38 182 224 31 9 16 190 41
1960-62 430 108 44 39 369 300 72 19 25 344 50
1967 331 161 56 46 382 397 111 29 28 448 51
1934-38 360 535 104 4 146 53 150 43 8 673 37
1948-50 366 521 97 6 161 72 146 34 7 690 50
196062 300 387 131 7 179 88 176 45 11 719 53
1967 261 354 139 13 161 119 208 40 14 755 51
1934-38 440 100 22 52 153 87 55 20 12 216 32
1948 /~50/ 410 105 32 27 223 152 42 16 11 258 27
1960 /62 / 368 143 63 24 380 249 84 26 14 342 45
1966 /67 360 120 72 26 430 321 106 26 16 418 48
1936-38 293 317 88 14 183 138 103 25 15 625 56
1948 /-50 269 434 106 10 186 129 76 13 17 717 63
1960 /62 219 270 129 12 192 198 140 32 16 665 86
1967 /68 189 247 135 16 218 257 157 31 16 694 74
1934-38 326 356 95 8 53 102 104 19 58 653 68
1948 /-50/ 319 350 69 9 78 80 92 19 67 846 63
1960 /~62 / 214 272 115 10 99 171 109 24 55 667 63
1967 /68 197 260 120 11 97 190 115 28 54 693 64
1937-38 287 209 28 22 300 118 41 9 44 42 40
1948-50 330 296 34 34 294 155 44 7 44 60 37
1960~ 62 345 271 52 25 301 230 54 10 55 125 42
1967 357 312 54 44 476 181 74 11 59 152 46
1952 /53 / 336 286 29 40 279 183 39 13 27 180 42
1954 /-56 320 309 37 41 280 182 39 14 29 209 44
1960 /-62 317 316 52 40 356 239 57 20 39 212 56
1967768 261 285 638 33 361 296 98 31 39 322 54
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ANNEX TABLE 2F. — WESTERN EUROPE: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN

SELECTED
COUNTRIES (concluded)
i !
Pota- Pul
toes | ¢ ulses,
. . ugars . ) Fats
Period Ce- a%d and | DU | VEBE Ty ol Meat o| Bgas? | Fish® | Milk®| and
reals ' | other sweets 2| _and |tables 1
starchy seeds * ous
foods 1
............................... GI‘GNH}I(:‘.S‘]M’/"()’(LV
Sweden . . 1934-38 261 335 124 8 38 101 134 23 48 683 49
1948 /-50/ 242 328 128 9 68 153 133 29 43 747 35
1960 /~-62/ 198 250 118 9 82 225 140 32 54 719 63
1967 /68 172 250 114 11 1:4 246 145 32 56 706 37
Switzerland . 1934-38 300 248 105 12 170 235 146 24 4 887 42
1948 /-50/ 319 243 105 16 200 287 121 24 5 876 40
1960 /-62/ 262 188 120 21 206 396 164 27 10 706 55
1966 /67 230 163 125 30 228 389 183 29 11 661 59
United Kingdom 1934--38 261 226 122 14 149 144 184 35 33 402 58
1948/~50/ 291 314 111 14 167 135 136 36 32 559 59
1960 /-62/ 224 270 141 16 160 144 203 42 26 593 63
1967 /68 200 283 135 16 173 139 204 44 26 600 60
Yugoslavia . 1952~53 522 175 22 19 86 131 55 6 2 276 21
1954-56 509 165 29 26 107 116 64 7 2 325 25
1960-62 515 185 45 27 129 74 9 2 300 30
1966 523 177 67 27 54 181 | 78 12 ! 2 296 38
i H H
¢ i i 1

*In terms of flour and milled rice. — *In terms of refined su
¢ Shelled equivalent for
fresh equivalent; including processed fruit. — i
offals. ~ *In terms of fresh equivalent. — * Estimated edible weight.

fresh milk. —  Excluding the Saar.

ANNEX TABLE 2G. — WESTERN EUROPE:

* Including poultry and

gar including crude sugar. syrups. honev and other sugar products. —
nuts. including cocoa teans. — *In terms of fresh equivalent; including processed vegetables. — °In terms of
i same; expressed in terms of dressed carcass weight; including edible
- * Milk and milk products, excluding butter, expressed in terms of

ESTIMATED CALORIES AND PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT
Calories Total protein Animal protein
Pre- | 1948/-1 1960/~ 1966/ | 1967/ | Pre- f 1948/~ 1960/~ 1966/ | 1967/ | Pre- { 1948/+1 1960;-| 1966/ | 1967/
war | 1950/ 1962/ 1967 | 1968 | war ‘ 1950/ | 1962/ 1 1967 | 1968 | war | 1950/ | 1962/] 1967 | 1968
....... Number per day .......0.....cccccivvuneon... Grammes per day ..........cc. o uunni..
Austria . 2930267012970 2950|2920 | 88.3 77.2| 86.8] 86.4| 85.6] 40.9 30.2| 47.5| 49.4 | 49.5
Belgium-Luxembourg 2820 | 2880 | 3060 | 3090 ... 83.7 ) 83.1| 89.6| 87.5 oo} 35.3] 37.7 | 49.0| 50.6
Denmark . 3450316013260 }3290 31501} 93.2)104.9| 88.4 88.7 1 56.8| 59.8 1 56.3| 61.7 | 60.2
Finland. 3000 (%2980 | 3.110 | 2 950 | 2 890 | 95.2 | %96.2 | 93.8 ..o 87.21] 43.8 1 %51.6 | 54.5] 56.4 | 55.8
France . . 2 880 | 2 800 |3 080 |*3 100 94.9 | 92.4 | 99.2 {*100.7 40.9 | 40.3 | 53.4 | #59.9
Germany, Fed. Rep. of*. 13040 1273012990 28702960 84.8! 79.5| 8t.1] 79.9| 80.9 | 42.5| 32.1 | 49.8 | 51.5| s2.0
Greece . 2600 | 2 500 |22 940 {22 910 {*2 900 | 83.6 | 76.3 | *96.3 | 298.2 | 2939 | 23.0 | 16.6 | ®31.3 | 241.7 | 3.0
Ireland ® 3400134303840 3440|3460 98.5]100.6 | 91.6 | 92.3 | 94.1| 47.4 | 47.6 | 54.71 7.7 1 s59.0
taly . .. 2510 | 2350 | 27:0 | 2 860 oo | 76,6 69.7 1 79.6 85.4 ... 2031 19.3 | 29.8 ) 35.5
Netherlands . 2960 ;295013160 29003080 82.3 ] 80.6) B84.9 ) 82.7 B4.6] 40.1 ) 38.6 50.4 52.81 353.6
Norway 3210 /3110129302970 | 2950 | 89.7 | 99.5| 82.1 | 81.4 | 81.2 49.1 | §3.2 | 49.7 | 49.2 | 50.4
Portugal ® . . 2040 12270 | 2530|2580 | 2770 | 59.4 | 67.8| 72.4 | 75.0 | 83.0] 204 22.1 | 27.3] 290.8| 31.7
Spain ... 128202860 2790 ..o 77.81 851 81.9 L] 240 367 34.8
Sweden . . 3120 {3110}2990|2900|2850{ 91.9 | 86.9| 82.6 | 79.8 | 79.8] 55.4 | 52.5| 54.0 | 53.6 | 54.1
Switzerland . 3140 | 3170 | 3 210 | 3 170 ... 9571 9591 90.2 88.0 ... ] 53.9] 50.8] 51.4( 52.8
United Kingdom 3110 ; 3.130 1 3270 13220 | 3150 80.2 | 90.3} 89.0 | 88.9 | 87.5] 43.9 451! 534 53.3 | 53.8
Yugoslavia ®. 2970 | 3 190 90.5 | 92.8 204 21.3

* From 1959/60 onward including the Saar. - * Calendar years instead of split years. — 3 1949/50.

1
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ANNEX TABLE 3A - EasTERN EuURrRoOPE AND U.S.S.R.: VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL,
FISHERY AND FOREST PRODUCTS
i
; ! 1968
1955 | 1956 | 1957 ! . 1961 - 1962 . 1963 | 1964 = 1965 ; 1966 ' 1967 | (Prelim-
| inary)

. ’!

...................................... Million metric 1005 .. ...
AGRICULTURAL PRODUCTS : ! .
Wheat 59.30) 78.23] 71.41 80.04] 84.68. 63.13] 88.83 78.33. 118.59| 98.09]  116.68
Rye . 27.74] 24.79] 25.88! . 28.05° 26.73. 21.92 23.78. 27.73! 23.69; 23.70] 24.59
Barley 15.53} 17.57) 13.83, 5. 19.24] 25.90° 25.95. 34.72° 27.200 34.89! 32.40 33.78
Oats . . 17.19] 18.26; 18.05] 8.6 14.30 10.837 8.79. 9.49; 10.43] 13.73! 16.66 16.86
Millet. 3.04]  4.61 1.62] 1. 2.94) 2.82) 1.88] 3.521 2.24; 3.14] 3.25 3.03
Maize. 22.57) 17.58 16.43] 17. 27.68| 25.86 23.27, 26.821 19.32] 23.26f 22.17 21.96
Pulses. 1.631  1.09]  1.30 1. 2.900 6.06  7.28; 9.29 5.531 5.77/ 5.16 5.67
Cotton (lmt) 1360 1.520  1.48! 1. 1.54) 1.517 1.78° 1.820 1.96) 2.09| 2.08 2.11
Flax (fibre) . 0.47| 0.62 (».52; 0.49] 0.34] 0.48) 0.44; 0.58) 0.56/ 0.60 0.61
Sugar (centrifugal) . . 7.20}  6.65) 8.80! 10.64° 10.16! 10.09: 14.87] 13.00| 13.32; 14.96 13.99
;’Cﬁ“f,cvt;’l%l,ft)o'ls and °'lseeds (O” 2010 2.03 1.69) 2390 2440 2.42] 279 2.84) 3.18] 3.38 3.45
Sunflowerseed . 4.561 4.55) 3.39: 5.65! 4.74] 4.26. 7.03| 6.45, 7.35{ 7.89 7.96
Potatocs 123.74{ 162.56| 153.06 148.271 130.91] 141.52| 167.15| 152.75| 159.38| 169.55 177.20
Milk. total 67.02] 73.50{ 80.74 91.86] 92.25! 89.49! 92.00| 103.03] 108.60] 113.58 116.43
Meat. total . 8.44; 8.97| 9.72] 11.48) 11.08] 12.58] 11.41] 13.15] 13.72{ 14.89 15.14
Wool (greasy) . 0.32{ 0.32{ 0.33! 0.44! 0.44| 0.44! 0.42] 0.43] 0.45; 0.48 0.50
Eggs . 1.661 1.75] 1.95 2.58 2.58] 2.47] 2.45] 2.65 2.80] 2.99 3.10
FiSHERY PRODUCTS® . 2.73|  2.87) 2.82 3.631 4.02! 4.47) 5.051 5.73] 6.02] 6.43 6.93
FOREST PRODUCTS
Fuelwood * . 142.6 | 139.8 | 142.7 .5 .0 3] 114.5 ] 112.6 { 118.1 | 124.2 | 120.3 | 117.1 | 111.9 107.5
Coniferous logs 132.6 | 133.5 | 138.5 i .5 7 11715 11713 1 173.0 | 178.1 | 145.5 | 144.1 | 154.4 154.1
Broadleaved logs * . 25.6 | 26.0 | 27.7 3 .8 300323 ) 341 34.4 | 355 ) 30.4 ] 30.5 | 32.4 33.1
Other industrial roundwood‘ 1035.6 | 114.4 | 122.2 7 7 .10 101.1 | 104.2 | 112.8 | 116.7 | 151.2 | 151.2 | 155.2 156.4
Sawn softwood *. 80.7 | 81.4 | 85.7 4 1 .3 1 104.1 ] 104.3 | 105.1 | 108.7 | 109.0 | 105.8 | 107.4 106.8
Sawn hardwood * 14.3 14.5 | 15.6 .9 .5 0.0 | 20.2 | 20.6 | 21.1 21.9 | 21.8 | 21.5 | 22.0 21.7
Plywood * . Lo 1.5 1.6 1.6 7 .8 1.9 2.0 2.1 2.2 2.4 2.4 2.5 2.6 2.7
Particle board . - — — 0.1 0.3 0.4 0.6 0.7 0.9 1.1 1.3 1.6 1.8
Fibreboard . . 0.2 0.2 0.2 0.2 0.3 0.4 0.5 0.6 0.8 0.8 1.0 1.0 1.1 1.2
Mechanical wood nulp 1.3 1.4 1.4 1.5 1.5 1.6 1.7 1.8 1.8 1 51.3 1.8 2.0 2.0 2.1
Chemical wood pulp 2.7 2.8 3.0 3.2 3.3 3.5 3.7 3.9 4.1 | 51.4 4.3 4.7 5.1 5.2
Newsprint. . . 0.6 0.6 0.6 0.6 0.6 0.7 0.7 0.8 0.8 0.9 1.0 1.2 1.3 1.3
Printing and wrltmg papcr . 0.9 1.0 1.1 1.1 1.2 1.2 1.3 1.4 1.4 1.5 1.5 1.5 1.6 1.6

+ QOlive oil. soybeans. groundnuts. cottonseed. rapeseed, sesame seed. sunflowerseed. castor beans, hempseed, linseed. —

mution and lamb. pork. pouliry meat. - * Nominal catch (liveweight). ~ * Million cubic metres.

* Beef and veal,
- ¢ Eastern Europe only.



ANNEX TABLE 3B. — EASTERN EUROPE AND U.S.S.R.:

INDICES OF FOOD AND TOTAL AGRICULTURAL

PRODUCTION
i ; : | ‘ |
. i i | A ] | ] ! j 968
1955 ! 1956 ; 1957 | 1958 | 1959 i 1960 ] 1961 | 1962 | 1963 | 1964 | 1965 é 1966 | 1967 (Prehm-
i | i ] i | | ; ! ] | | inary)
.................................... 1952-56 average = 100 ........... ... ... . ... ... . .. .. ... ..
Total agricultural production . 1051 115 ' 118 1281 130 1327 1350 138 133} 145 148 | 165 167 | 174
| i ; ‘ | E !
Per caput agricultural production 103ty 113 121 121 121 122 ’ 1230 117 ] 126 127 141 {141 146
Total food production . 104 114 118 | Lol o33, g 10 1341 146 149 1671 168 177
Per caput food production . 103 My 13l 1220 122 1220 123 124 118 127 ¢ 128 Lo143 Z 142 148
: i | 1 | { : ! ; : i :
ANNEX TABLE 3C. — EASTERN EUROPE AND U.S.S.R.: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS
. o ; e | i | 1968
1955 | 1956 , 1957 | 1958 | 1959 1960 | 1961 | 1962 | 1963 | 1964 1965 | 1966 | 1967 { (Prelim-
! J : ‘ ! | inary)
! i ! ! | i |
...................................... Million metric Yons ...
AGRICULTURAL PRODUCTS ! ‘ |
Wheat and wheat ﬁour (wheat | ‘ i | ‘
equivalent) . 312 3.18 543  3.66 | 5.09  5.57, 5.46 ] 4.18 | 8.21 | 15.09 10.79 | 12.56 ' 6.20 | 5.87
Barley 0.80; 0.77 1.10  0.61  0.49 | 0.43[ 0.69 ' 0.67 ' 0.89 0 1.17  1.93| 0.44 0.81 1.06
Maize 0.72 ) 0.34: 0.15 0.69; 0.39, 0.64 0.61 132 0.96; 1.20 1.25 | 1.08°' 1.08 1.17
Rye .. 0.77 . 0.841 0.40 0.49! 0.39} 0.54| 0.76 0.87 | 078 0.15 0.06 | 0.23 0.37 | 0.38
Rice (mllled cqulvalent) 3 0.66 0.81; 0.621 0.76 . 1.10 i 0.93] 0.24] 0.55 0.50 : 0.63 0.49 0.59 . 0.65 0.51
Sugar {(raw equivalent) * 1.23 0.42 0.76 { 0.49 | 0.46; 2.03 ‘ 4.22 3.42 1.91 2.18 2.96 2.54 ¢ 3.00 2.47
Citrus fruit® 0.16 .~ 0.15  0.20; 0.25: 0.26; 0.23: 0.2+ 0.27° 0.27} 0.37 0.45; 0.52 | 0.59° 0.61
Vegetable oils and oilseeds (oxl : ‘ : k { o
equivalent) * . 0.31  0.30 0.34: 0.29] 0.35' 0.36, 0.36 0.34. 0.36| 0.44 0.41 | 0.45 0.42 0.45
Sheep. lambs and &,oats s, . 2,31 2.23 1.52‘% 1.66 1.58 : 1.74° 1.76 { 1.38 ¢ 1.2§ 1.15 1.41 1.93 1.67 1.09
Meat (fresh, chilled and frozen) ¢4 0.27, 0.23: 0.16; 0.22} 0.25: 0.21; 0.17 | 0.26 | 0.22 0.25 0.3¢ | 0.29 ' 0.2% 0.23
Coffee (green) . 0.011 0.02, 0.03| 0.03| 0.06 | 0.06| 0.08| 0.07 0.09|{ 0.10 0.1 | 0.12| 0.13 0.1¢
Cocoa beans 0.04 | 0.04| 0.07| 0.04{ 0.08, 0.10! 0.07| 0.10] 0.11 0.13 0.16 | 0.12 0.16 0.19
Wine . 0.08 0.08, 0.11| 0.13 | 0.12{ 0.18 | 0.19] 0.18 | ©0.22 | 0.25 0.26 | 0.31 ] 0.40 0.49
Tobacco (meanufactured) 0.11 0.13 | 0.15{ 0.14| 0.16; 0.13| 0.12] 0.13} 0.16 ] 0.20, 0.17| 0.13| 0.15 0.14
Cotton (lint) 0.37 0.40 ] 0.50 0.54  0.62 0.67| 0.66| 0.66| 0.71| 0.68; 0.71 | 0.74| 0.68 0.69
Rubber (natural) 0.09/ 0.20| 0.211 0.3¢ 0.35| 0.34| 0.52| 0.49] 0.45| 0.35| 0.43| 0.48 ] 0.44 0.51
! : H
| !
i
FOREST PRODUCTS * |
Sawn softwood *. 0.61 | 0.49 | 0.2/ 0.34] 027} 0.21| 0.21| 0.16; 0.11] 0.02] — — —
Sawn hardwood * 0.08| 0.15! 0.17 | 0.18| 0.22 | 0.24 | 0.27 ; 0.27} 0.24 | 0.31 } 0.27 | 0.27 . 0.30 0.30
i i ; t
1Includlm, paddy converted at 65 percent. - * Including refined sugar converted at 108.7 percent, — * Oranges. mandarines and lem-

ons., —

palm oil. palm kernel oil.

mutton and lamb, pork. poultry meat.

sunflowerseed oil. castor oil. linseed oil, cottonseed oil.
7U.S.S.R. only. — * Million cubic metres.
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¢ Miliion head.

* Groundnuts. copra. paln}) kernelsl soybeans, sunflowerseed. castor beans. linseed. cottonseed. ollve wil,
soybean oil

groundnut oil. coconut oil,
—~ ¢Beef and veal,



ANNEX TABLE 3D. - EASTERN EUROPE AND U.S.S.R.: VOLUME OF EXPORTS OF MAJOR

AGRICULTURAL, FISHERY

AND FOREST PRODUCTS

i ! | i 1968
1955 | 1956 | 1957 | 1958 | 1959 f 1960 | 1961 : 1962 | 1963 | 1964 | 1965 | 1966 E 1967 | (Prelim-
; ! : | ! | inary)
! i i i i
.................................. MIlion metric TOHS ... oottt it e
AGRICULTURAL PRODUCTS . “ [ ' | |
‘ |
Wheat and wheat flour (wheat equivalent) 2.64 F 1.74 | 5.63 1 4.11 | 6.34 | 5.86 | 5.46 5.18 | 4.97 | 2.52 ! 2.32 | 4.12 | 6.54 6.14
Barley 0.62 | 0.91 1.33 ! 0.38 |} 0.19 | 0.43 | 1.18 | 0.61 | 0.69 | 0.76 | 2.14 | 0.39 | 0.53 0.65
Maize. 1.01 0.84 { 0.26 { 0.73 ; 0.27 0.70 ; 1.30{ 2.33; 1.78; 1.93 1.35§ 0.62 | 0.80 0.58
Rye! . 0.77 1 0.67 | 0.45 | 0.47 | 0.55: 0.76 | 1.15 1.35 1 0.89 | 0.17 { 0.06 | 0.32; 0.41 0.30
Sugar (raw equ[valen[) 2 1.13 ] 0.54 1 0.62 ] 1.10 1 1.36 | 1.33 1 3.21 | 3.17 | 2.19 | 1.7t | 2.02| 2.19 | 2.34 2.58
Potatoes 0.08| 0.09 0.12 0.17 | 0.31 | 0.25 | 0.40 | 0.66 | 0.46 | 1.15 | 0,65 | 0.62 | 0.67 0.61
Sunflowerseed * . 0.08 0.08{ 0.06| 0.06 | 0.12 1 0.18 | 0.17 | 0.22 | 0.15| 0.24 { 0.19 | 0.35 | 0.42 0.46
Oilseed cake and meal . 0.19 | 0.15| 0.22 ] 0.38 | 0.59 | 0.53 | 0.42| 0.39 | 0.24 | 0.08 | 0.16 | 0.43 | 0.40 0.44
Meat (fresh, chilled and frozer)s 0.07 | 0.09] 0.12| 0.10 | 0.31| 0.14 | 0.20 | 0.27 | 0.27 | 0.17 | 0.24 | 0.25 | 0.34 0.32
Butter . 0.01 | 0.03] 0.05! 0.06! 0.11 ] 0.08| 0.09] 0.11 | 0.10{ 0.06 | 0.08 | 0.10 | 0.12 0.12
Eggs (in the Shell) 0.04 ] 0.05} 0.04] 0.06! 0.07 | 0.10; 0.13 0.11 0.08 { 0.08 | 0.1t 0.09 | 0.13 0.11
Cotton 0.34} 0.32 0.32} 0.32) 0.35] 0.40| 0.39 | 0.35] 0.32 ) 0.39} 0.46| 0.52 | 0.55 0.57
................................. Thousand metric 1015 .. .....oiie i,
FISHERY PRODUCTS
Fresh, chilled or frozen fish 0.8 1.0, 1.2} 2.5 5.5] 9.9 17.9 ' 33.7| 80.9 | 88.9 |178.3 |229.5 | 2i5.8 236.5
Dried, salted or smoked fish .. — 1.2 1.0 13.0| 34.8 ] 45.3 | 31.7 | 40.5| 44.4 | 35.3 | 39.9| 28.6 | 35.6 25.2
Crustacea and molluscs, fresh, frozen,
dried, salted, etc. . . 0.1 0.1 0.1 0.4 0.2 0.3 0.2 0.3 0.6 1.1 1.2 1.3 1.3 0.6
Fish products and prepdratlons. whether { !
or not in airtight containers 6.5 7.5 9.3 9.4 | 18.0} 22.0} 25.3 | 24.3| 19.3 | 18.9 19.6 | 20.0 | 24.2 27.0
Crustacean and mollusc procucts and |
prepamtlons whether or not im alrtlght
containers . 4.6 5.7 3.8 4.2 4.2 3.7 3.7 3.0 5.0 5.6 4.9 4.8 5.0 4.7
Oils and fats, crude or reﬁned of aquatlc
animal origin 5.4 6.3 4.6 5.3 8.6 | 35.9 | 18.2{ 15.2 | 32.2 | 40.0} 57.1 71.9 | 58.2 59.4
Meals, solubles and smular an mal feed-
stuffs of aquatic animal origin 3.1 3.6 3.2 3.8 7.2 4.0 4.9 3.7 3.8, 4.2/ 7.2 14.2 | 38.6 30.6
.................................. Million metric tons .. ... ... .
FOREST PRODUCTS ! i !
Pulpwood ¢ 0.55 | 0.53 f 0.59 | 0.82 | 1.18 | 1.59 | 2.33 | 3.26 | 3.49 k 4.05| 4.18 | 5.47 | 5.51 5.60
Coniferous logs *. 0.12 | 0.24 | 0.65 0.99 | 1.14 | 1.50 | 1.83 | 2.45 | 2.63 | 3.22 | 4.57 | 4.79 | 4.81 4.93
Pitprops * . . 0.84 ;. 0.64 t 0.82 i 0.99 | 0.89 | 1.1t 1.00; 1.20} 1.40{ 1.39 | 1.50 1.24 | 0.91 0.72
Sawn softwood * 2.33 ) 2.21 | 3.46 | 3.63 | 4.38| 4.98| 5.20 | 6.00 | 6.53 | 7.68 | 8.00 | 7.99 | 7.44 7.60
Plywood * . 0.09 | 0.05 § 0.10 | 0.11 ] 0.12 | 0.13 |- 0.13 | 0.14 | 0.15 § 0.19 | 0.2t | 0.22 | 0.23 0.28
Chemical wood nulp 0.14 | 0.15] 0.15 | 0.22 | 0.20 § 0.24 1 0.27 | 0.27 | 0.25| 0.26 | 0.26 | 0.30 | 0.37 0.40
! | !
' U.S.S.R. only. ~ *Including refined sugar converted at 108.7 percent. — ¢ Beef and veal, mutton and lamb, pork and poultry meat.

~ * Million cubic metres.
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ANNEX TABLE 3E. ~ EASTERN EUROPE AND U.S.S.R.: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL,
FISHERY AND FOREST PRODUCTS, BY COMMODITY GROUPS

: : i ; : 1 ! f
| | | i | ! 1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 J 1961 | 1962 | 1963 | 1964 ; 1965 | 1966 | 1967 | (Prelim-
l i i inary)
.................................... 1957-59 average = 100 ....... ... 0iiiiiiiiinnnnnnn .
Export volume ; | i | |
s | ’
i i
AGRICULTURAL,  FISHERY  AND } |
FOREST PRODUCTS e 72 69 90 92 118 | 121 145 156 152 146 168 182 203 204
i ! i
Agricultural products . . . . . 711 68 90 90 ) 1200 118 146 154 142 126 149 162 190 | 190
Food and feed . . . . . . . 64 59 88 ss; 124 1 115 155 167 147 118 145 159 197 | 194
Beverages and tobacco . . . . 61 85 90 931 17, 133 120 111 149 176 168 163 159 162
Raw materials . . . . . . . 102 95 97 96} 107 ° 120 124 123 117 134 159 174 178 189
Fishery products . . . . . . . 64 78 70 8 1450 191 193 211 289 301 435 530 514 532
Forest products . . . . . . . . 74 67 89 93 102 120 129 149 165 187 197 211 210 214
|
%
Export value
AGRICULTURAL,  FISHERY AND
FOREST PRODUCTS e 77 72 94 91 115 113 135 142 152 143 165 179 202 196
Agricultural products . . . . . 75 71 93 89 118 114 138 145 151 135 154 167 193 184
Food and feed . . . . . . . 66 62 90 87 124 112 146 158 161 132 153 168 204 189
Beverages and tobacco. . . . 59 80 91 94 115 132 115 102 150 172 169 173 176 180
Raw materials . . . . . . . 122 105 108 97 95 114 120 115 113 130 152 157 157 170
Fishery products . . . . . . . 62 78 75 89 136 163 | 165 169 210 212 256 309 317 347
Forest products . . . . . . . . 77 70 93 92 99 116 125 142 155 182 197 212 209 225
Import volume
Agricultural products . . . . . 79 81 94 95 111 117 129 127 135 167 167 163 147 149
Food and feed . . . . . . . 94 88 98 92 109 121 139 135 142 200 191 188 161 152
Beverages and tobacco . . . . 62 76 96 91 113 109 99 108 133 161 160 141 159 174
Raw materials . . . . . . . 64 74 87 102 11 116 128 122 125 122 134 135 120 132
Import value
Agricultural products . . . . . 83 85 99 94 107 115 122 119 134 175 165 161 142 141
Food and feed . . . . . . . 94 90 102 91 107 115 131 129 152 218 201 200 169 157
Beverages and tobacco . . . . 63 73 94 99 112 103 89 93 119 151 143 128 149 164
Raw materials . . . . . . . 76 84 97 98 105 119 123 114 114 117 121 119 99 105
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ANNEX TABLE 3F. — EaSTERN EuroPeE AND U.S.S.R.: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION

IN SELECTED COUNTRIES

Hungary .

Poland .

Romania .

Pota- Pul
toes S uises,
ugars . . R . Fats
Period Ce- | and nuts | Vege- | g ivs | Meat ¢| Eggs® | Fish* | Milk®| and
reals ' | other | v, 0o+ and | tables oils
starchy seeds * B
foods §
1 l
................................ Grammes per day .......... ... .. ... . ..
1960-62 |32 22 75 | 137 220 167] 133 24 2 295 58
1963-65 D3 241 84 | o222, am {140 27 2 268 58
1967 | 368 232 8 | 12 223 LR 31 3 288 64
| | | | | | |
, | i r | s
1960-62 I 409 548 8t 50025 1 60 126 21 10 517 37
! i ‘ i ! ;
1950-62 5457 194 35 20, 172, 125 98 14 5 393 24
1963 520 1 178 | 38 | 370 1841 144 85 | 13 70 352 25

'In terms of flour and milled rice. — ¢ In terms of refined sugar including crude sugar. syrups. honey and other sugar products. -
* Shelled equivalent for nuts, including cocoa beans. — In terms of fresh equivalent: including processed vegetables. — ¢ In terms of

fresh equivalent: including processed fruit.

— *Including poultry and game: expressed in terms of dressed carcass weight: including edible

offals. — 7In terms of fresh equivalent. — * Estimated edible weight. - ® Milk and milk products. excluding butter. expressed in terms of

fresh milk.

ANNEX TABLE 3G. — EASTERN

EuroPE AND U.S.S.R.: ESTIMATED CALORIE AND PROTEIN
SUPPLY PER CAPUT

CONTENT OF NATIONAL AVERAGE FOOD

Hungary . . . ,

Poland .

Romania .

Calories Total protein Animal protein
...... . Number perday .............................. Grammesperday .......................
3030} 310013 140 91.7 95.6 96.4 37.2 38.3 39.4
3 350 92.9 37.6
3 160 97.3 27.9
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ANNEX TABLE 4A. ~ NORTH AMERICA : VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

1955 ; 1956 1957 | 1938 1959 1960 1961 1962 1963 1964 1965 1966 1967 (P:'(():?lgnb
| | inary)

..................................... Million metric tons ... . ... .. . .. . . . . .
AGRICULTURAL PRODUCTS | i
Wheat 3‘).63§ 42.96] 36.70; 50.50| 42.53] 50.98! 41 45.11] 50.90f 51.28| 53.48| 58.22| 57.57 60.43
Barley 14.24] 14.06] 14.34| 15.57| 13.85] 13. 11. 12.93] 13.37| 12.07) 13.30] 15.12] 13.54 16.19
Oat.s 27.37:j 23.921 23.61, 25.67] 20.55! 22.89! 19. 22.29; 20.89) 17.72) 19.62] 17.41 16.15 19.08
Maize. 73.781 78.82 78.11% 86.01} 97.93} 99 92. 92.45/ 103.01; 89.85; 105.26! 106.27] 122.79 113.18
Sorghum . . 6.16 5.20] 14.42) 14.76 14.11] 15, 12. 12.96| 14.87| 12.44) 17.09] 18.16' 19.20 18.76
Rice (milled equnvalem) L, 1.65 1.46 1.27 1.32 1.58 1. 1. 1.95 2.07 2.16 2.25 2.51 2.64 3.11
Sugar (centrifugal) . 3.26f 3.41] 3.58] 3.38/ 3.70] 3. 4. 4.28] 5.04/ 525/ 4.87 +4.94] 4.93 5.60
Potatoes 12.17] 13.09] 13.01} 13.92| 12.76| 13. 15. 14.16{ 14.41] 13.10} 15.30] 16.42] 15.99 15.41
Apples 2.31]  2.21 2.64F 2.78] 2.60! 2. 2. 2.58| 2.61] 2.87] 2.78] 2.61] 2.45 2.46
Citrus fruit . 7.51 7.61 6.47 7.45 7.28 6. 7. 5.95 5.66 6.93 7.97¢ 10.37 7.56 10.36
Soybeans . 10.321 12.37} 13.33] 15.97; 14.69! 15. 18. 18.391 19.16] 19.27] 23.23| 25.52| 26.78 29.63
Cottonsced . 5.48) 4.91] 4.18] 4.35| S.44¢| 5. 5. 5.57| 5.62| 5.66] 5.521 3.59] 2.91 4.20
Total vegetable onls and onlseeds
(oil equivalent) ®, . 3.24)  3.720 3.44] 4.08 3.77) 4. 4. 4.51] 4.74] 4.76] 5.65| 5.59| 5.56 6.33
Tobacco 1.06] 1.06] 0.83] 0.88] 0.89] 0. 1. 1.14;  1.15{ 1.08{ 0.92] 0.96/ 0.99 0.88
Cotton (lint). 3.21 2.90 2.39 2.51 3.17 3. 3. 3.24 3.34 3.31 3.26 2.09 1.62 2.38
Milk (total) . 63.51, 64.40, 64.45, 63.98] 63.39| 63. 65. 65.62] 65.16] 66.00f 64.661 62.73) 62.16 61.53
Meat * 16.03} 17.08} 16.72) 16.61| 17.71{ 18. 18. 18.89] 19.84 21.08] 21.01| 22.00] 22.96 23.43
Fges . 4.10 4.17 4.16 4.17 4.25 4. 4. 4.12 4.07 4.14 4.17 4.21 4.43 4.40
FISHERY PRODUCTS 3.79 4.13 3.80 3.75 3.98 3. 4. 4.15 4.01 3.91 4.04 3.95 3.78 3.97
FOREST PRODUCTS
Fuelwood * 61.9 59.8 58.3 55.8 54.0 49. 48. 39.4 36.5 37.6 36.8 35.1 34.7 34.0
Coniferous logs * 190.0 | 185.8 | 169.6 | 166.0 | 193.8 | 188. 176. 193.5 | 196.8 | 208.8 | 212.5 | 216.1 | 216.2 228.0
Broadleaved logs ° 42.4 40.7 38.7 37.9 36.7 34. 33. 35.7 38.7 39.8 41.7 41.1 39.8 38.5
Other industrial roundwood 5, 119.8 | 132.8 | 123.9 | 111.9 | 123.6 | 132. 125. 124.4 | 119.7 | 127.9 | 135.2 | 140.5 | 137.5 144.0
Sawn softwood *. 90.3 90.4 80.4 80.8 89.1 80. 79. 82.5 87.8 91.0 93.1 91.6 87.9 95.6
Sawn hardwood * . 18.8 | 19.9 | 14.8 | 15.1 16.7 | 15. 15. 15.8 | 17.0 | 18.4 | 18.9 | 19.0 | 18.2 17.2
Plywood °. 6.5 6.7 6.7 7.6 8.8 8. . 10.7 | 11.9 | 13.1 | 14.5 | 14.8 | 14.9 16.0
Flbrcboard 1.67] 1.72] 1.63} 1.71] 1.97] 1. 1. 1.971  2.16] 2.25| 2.39] 2.37] 2.14 2.50
Mechanical wood pulp §.87, 9.20f 8.98, 8.70, 9.36, 9. 9. 9.87) 10.12] 10.78] 11.13] 11.82, 11.35 11.70
Chemical wood pulp. 19.16] 20.62; 20.25| 20.27| 22.53} 23. 25. 26.46] 28.53) 31.11{ 32.93{ 35.89] 35.15 38.00
Newsprint. . 6.92{ 7.321 7.41} 7.04] 7.51| 7.89 7. 7.96] 8.05| 8.71] 8.98] 9.86] 9.68 9.95
Printing and wunng 1)aper . 5.16 5.64 5.35 5.38 6.03 6.24 6. 6.74 7.09 7.50 8.12 9.00 8.77 9.40
Other paper and paperboard . 20.88| 21.55| 21.00! 21.15| 23.14, 23.44, 24.34| 25.65| 26.77| 28.58/ 30.52] 32.63| 32.11 34.30

* Paddy converted at 65 percent. - * Olive oil. sovbeans. groundnuts cottonsced, secsame sced, sunflowerseed. rapesced. linseed. castor

beans. ~ * Beef and veal, mutton and lamb. pork. poultry meat. — *
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ANMNEX TABLE 4B. — NORTH AMERICA: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
inary)
................................. Lo 1952-56 average = 100 ... .. e e
Total agricultural production
WNORTH AMERICA . . . . . . . 101 103 98 106 107 109 109 112 119 117 119 120 124 125
Canada. . . . . . . . . ... 99 108 92 97 99 107 90 114 127 118 130 144 122 132
United States . . . . . . . . . 101 103 99 107 108 110 111 112 118 117 118 118 124 125
Per caput agricultural production
NORTH AMERICA . . . . . . . 99 100 93 98 98 98 96 98 102 99 99 99 100 101
Canada. . . . . . . . . . .. 96 103 85 87 86 91 75 94 103 94 102 110 92 g7
United States . . . . . . . . . 100 99 94 | 99 ! 99 99 98 98 102 99 99 98 101 101
Total food production
NORTH AMERICA . . . . . . . 101 104 101 109 110 111 110 114 121 119 122 127 132 133
Canada. . . . . . . . . . .. 99 106 91 96 99 105 88 114 127 118 130 144 123 132
United States . . . . . . . . . 102 104 103 111 111 112 113 114 120 129 121 125 133 133
Per caput food production
MorTH AMERICA . . . . . . . 99 101 96 101 100 100 97 99 104 101 102 104 107 106
Canada. . . . . . . . « . .. 96 101 84 85 86 90 74 94 103 94 102 110 92 97
United States . . . . . . . . . 100 101 97 103 102 101 100 99 104 102 102 104 109 108
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ANNEX TABLE 4C. — NORTH AMERICA: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL sND FOREST PRODUCTS

1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 194 | 1965 | 1966 | 1967 (Pizfﬁn.
inary)

...................................... Million metric tons ........... ... ... .00
AGRICULTURAL PRODUCTS
Maize . . . . . ... .. L. 0.13 | 0.24 | 0.28| 0.38| 0.3¢4| 0.41| 0.81 | 0.92] 0.61| 0.55| 0.49| 0.54| 0.76 0.81
Sugar (raw equivalent) % . . | 4.22 | 4.46 | 4.43 5.01 4.86 | 4.93 ] 4.55| 4.98| 4.84| 4.26| 4.34| 4.64 5.16 5.41
Bananas . . . . . . . . . . . 1.58 1 1.67 1.70 | 1.76 | 1.91 | 2.02| 1.94| 1.72| 1.73| 1.71] 1.75] 1.8 1.91 1.98
Citrus fruits . . . . . . . . . 0.21 ) 0.21} 0.21} 0.20} 0.24{ 0.22] 0.20} 0.20] 0.22{ 0.25| 0.23| 0.23| 0.24 0.26
Vegetable oils and oilseeds (oil ]
equivalent) * . . . . . . . . . 0.54 | 0.52| 0.52 0.53| 0.57| 0.58| 0.59| 0.62| 0.58| 0.52 | 0.64! 0.71| 0.73 0.72
Cattle® . . . . . .. .. .. 0.32, 0.16| 073§ 1.16 | 0.74 | 0.67 | 1.05| 1.25| 0.8 | 0.38 | 1.13 | 1.11] 0.78 1.05
Meat (fresh, chilled and frozen) ® | 0.05] 0.05] 0.09 | 0.22| 0.31] 0.27} 0.35| 0.49| 0.58| 0.41 | 0.35! 0.44| 0.48 0.55
Coffee (green) . . . 1.23 1 1.33 7 1.30 | 1.26 | 1.45| 1.38| 1.41| 1.54| 1.51] 1.44] 1.35] 1.39| 1.36 1.61
Cocoa beans . . . . . . . . . 0.24 ] 0.27} 0.25] 0.21 | 0.23{ 0.27| 0.37 0.31| 0.30! 0.20! 0.38| 0.3¢4| 0.30 0.25
Wool (actual weight) . . . . . 0.17 { 0.17 | 0.13 | 0.12| 0.19| 0.15| 0.16 | 0.17 | 0.17| 0.11 0.13 {1 0.13 | 0.09 0.12
Rubber (natural) . . . . . . . 0.70 | 0.64| 0.61] 0.52| 0.63] 045, 0.43| 0.47| 0.42| 0.30| 0.50| 0.49| 0.51 0.60
FOREST PRODUCTS
Pulpwood 7 . . . . . . . . . . 4.08 | 4.42) 418 3.31 | 3.05] 3.42 3.43| 3.39| 3.08| 1.3 1.83 | 1.98| 1.86 1.64
Coniferous logs 7 . . . . . . . 0.91, 090 074 0.641 0.75] 0.90 0.97] 1.21 1.23 ] 1.20] 1.56 | 1.24| 1.30 1.45
Broadleaved logs* . . . . . . 0.54, 0.55| 041 0.33] 033} 0.36| 0.22| 0.28} 0.24, 0.51{ 0.50| 0.55] 0.59 0.50
Sawn softwood * . . . . . . . 8.20 | 7.84 | 6.79! 7.87| 9.32| 897, 9.8 | 11.15 | 12.11 | 11.73 | 11.73 | 11.39 | 11.50 14.00
Sawn hardwood * . . . . . . . 0.87] 092} 0.81 | 0.8 ] 1.09| 0.94| 0.8 | 0.97! 0.97] 1.60| 1.08] 1.26 | 1.19 1.05
Plywood~”. . . . . . . . ... 044} 0.46) 0467 0.55) 0.90) 0.66| 0.73| 0.96| 1.07] 1.21| 1.42] 1.64| 1.66 2.22
Mechanical wood pulp. . . . . 0.23 0.25/ 0.21, 0.18) 0.21 | 0.24{ 0.28, 0.30 | 0.31] 0.22{ 0.3t 0.28 | 0.25 0.20
Chemical wood pulp. . . . . . 1.83 1 193} 1.76 | 1.78} 2.06| 1.98| 2.¢1] 2.34| 2.28| 2.2 2.60| 2.8 | 2.64 2.96
Newsprint e e 4.68 1 5.05 ) 4.74 | 4.43| 477 4.91| 4.96| 4.97| 491 | 520, 574 6.34| 5.99 5.85
Other paper and paperboard . . 0.30 ] 0.28 0.24| 0.26 ] 0.29] 0.26{ 0.29 ] 0.30] 0.28] 0.71 0.33] 0.42, 0.42 0.41

* Including refined sugar converted at 108.7 percent. ~ * Excluding trade between United States and its territories, — * Oranges, manda-
rines and Jemons. ~ * Groundnuts. copra, palm kernels, soybeans, sunflowerseed, linseed, castor beans, costonseed, olive oil, groundnut oil,
coconut oil, palm oil, palm kernel oil, soybean oil, sunflowerseed oil, linseed oil, castor oil, cotfonseed oil —° Million head. - ¢ Beef and veal,
mutton and lamb, pork, poultry meat. ~ ¥ Million cubic metres.
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ANNEX TABLE 4D.

— NorTH AMERICA: VOLUME OF

EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

t
. 1968
1955 [ 1956 | 1957 | 1958 | 1959 | 1960 | 1961 1962 | 1963 1964 | 1965 | 1966 1967 | (Prelim-
| I | inary)
.................................. Million metric 1005 ... .00 v i
AGRICULTURAL PRODUCTS ' i ! i
Wheat and wheat flour (wheat equivalent) 13.64 1 21.98 {20.27 | 19.18 | 19.64 | 23.30 [ 29.84 ; 24.98 | 31.11 137.45 | 31.63 | 39.44 {28.70 27.42
Barley 2.96 | 3.56 | 2.55 4.25 | 3.83} 3.01 2.40 | 2.59 1.62 { 2.48 | 2.11 2.04 | 2.02 1.03
Maize. . 2.78 | 3.02 4.52 4.57 | 5.59 5.61 7.35 1 10.81 | 11.12 [12.14 [ 15.21 | 15.60 | 12.97 15.00
Millet and SOIQhumS . 1.59 1.40 ; 0.57 1.88 1 2.59 1 2.46 1.64 1 2.79 ! 2.94 | 2.55 5.321 9.50 | 7.80 6.38
Rye . . . . 0.37 1 0.55 0.271 0.34: 0.25{ 0.21 0.34 ! 0.57 ! 0.48 0.29 1 0.18 | 0.35 | -0.31 0.18
Rice (nulled equnvalent) ] 0.52 1 0.82 ] 0.74; 0.57 1 0.69 | 0.89 | 0.80 1.05 1.20 1.33 1.47 1.28 1.72 1.71
Citrus fruit® 0.36 1 0.48 0.40| 0.27 ; 0.33§ 0.29{ 0.30 | 0.27 ! 0.26 | 0.30 | 0.33 | 0.37 | 0.42 0.27
Pulses (dry) 0.10{ 0.16 ! 0.17 | 0.18; 0.31 0.24 ] 0.16 1 0.26 ; 0.34 . 0.28 ] 0.30{ 0.32| 0.28 0.27
Vegetable oils and onlseeds (onl equ1v~
alent) 3 . 0.84 1.15 1.27 1.05 1.40 1.55 1.23 1.60 1.61 2.00; 2.09 1.81 1.85 2.02
Oilseed cake and mcal . 0.76 { 0.83 | 0.61 0.44 1 093 0.83! 0.79 1.37 1.69 1.95 2.47 | 2.60 2.75 2.9
Milk (condensed. evaporated and POW-
dered) . . 0.21 0.27 ] 0.24} 0.22 ] 0.25; 0.21 0.23 ] 0.22} 0.35) 0.47: 0.31 0.19 ] 0.15 0.17
Tooacco (unmanufactured) 0.27 1 0.25 | 0.24 0.23 ) 0.23 ] 0.24 | 0.24 | 0.23 | 0.25} 0.26 ! 0.23 | 0.27 | 0.28 0.29
Cotton (lint). 0.56 1.03 1.57 1.04] 0.83 1.73 1.45{ 0.87 | 0.99 1.19} 0.86 | 0.82: 0.90 0.88
................................. Thousand Metric 1008 .. ..ot nnenanenni..
F1SHERY PRODUCTS
Fresh. chilled or frozen fish 128.5 | 142.0 { 148.7 1 148.2 | 139.6 | 147.3 | 141.9 | 157.3 | 159.1 | 197.5 | 216.4 | 240.0 { 224.9 2521
Dried. salted or smoked fish i 77.7 ) 66.1 | 8.0 ! 74.3 | 70.7 | 68.3 | 65.3 | $9.9 70.0 | 61.4 | 54.3 ] 53.6 | 56.0 55.0
Crustacea and molluscs. fresh. frozen.
dried. salted. etc. 15.4 14.5 15.0 13.9 14.4 | 16.4 19.0 18.9 | 22.8 | 24.5| 25.6 23.7 24.2 12.6
Fish products and mcparatlons whether
or not in airtight containers 58.0 | 48.9 | 40.4| 49.4 | 46.0 | 30.0| 24.2 | 26.4 | 31.2 ] 42.8 | 36.0 | 37.0 | 42.4 34.6
Crustacean and mollusc products and
preparations. whether or not in airtight
containers . 8.9 9.5 8.4 4.6 6.5 6.3 4.5 6.6 7.2 7.7 10.4 10.6 11.5 9.7
Oils and fats. crude or reﬁned of '1quat1c
animal origin 77.0 | 76.0 { 57.3 52.0 | 82.7 | 80.9 61.2 ) 61.7 | 129.8 | 87.4 1 58.7 | 41.1 46.7 39.7
Meals. solubles and smnlar ammal feed- |
stuffs of aquatic animal origin . 42,0 | 54.0| 48.6 | 29.7 | 46.3 | 34.0 | 38.8 | 46.2 | 54.3 | 60.4| 57.5 52.6 51.3 | 65.9
................................ . Million metric 108 . ... ... .
FOREST PRODUCTS !
Pulpwood ¢ . 4.58 1 4.89 | 4.51 3.29 7 2.91 3.12{ 3.17 { 3.20 | 2.88 | 3.14 | 3.44 | 3.52 | 3.08 2.68
Coniferous logs *. 0.71 0.70 | 0.54 0.60 ] 0.79 1.00 ) 2.28 | 2.24 | 4.33 | 4.85 5.25 6.42 9.23 11.60
Broadleaved logs ¢ . 0.22 7 0.26 ) 0.25 ] 0.27 1 0.24 | 0.34 0.31 0.40 | 0.41 0.38 ] 0.45 ) 0.43 0.53 0.51
Sawn softwood * 12.60 | 10.81 {10.22 {10.76 | 11.38 | 12.55 { 13.28 | 14.50 | 16.68 | 17.36 | 17.43 | 16.51 | 17.70 19.10
Sawn hardwood * 0.63 | 0.61 0.57 1 0.53 | 0.64 | 0.62 | 0.55 0.60 | 0.59! 0.69 | 0.74 | 0.91 0.81 0.68
Plywood and veneers * 0.17 ¢ 0.16 { 0.13 | 0.13 | 0.22; 0.19 | 0.21 0.29 | 0.31 0.45; 0.47 0.52 | 0.62 0.62
Mechanical wood pulp . 0.24 1 0.26{ 0.23 | 0.21 0.22 ] 0.22} 0.22] 0.24; 0.23 | 0.26 ! 0.29 ;| 0.24 ] 0.21 0.21
Chemical wood pulp . 2.48 | 2.37} 2.41 2.27 ¢ 2.59 ] 3.18 | 3.45 3.60 | 4.09; 4.47 ; 4.47 | 4.87 5.23 6.04
Newsprint 5.42 ; 5.55 ) 5.51 | 5.27 ! 5.47| 574 5.84 | 5.68| 5.74 | 6.29 | 6.60 ] 7.19 | 6.85 6.89
Other paper and papcrboard 0.58 | 0.59 | 0.68 0.70{ 0.78 | 0.89 | 0.99 1.05 1.22 1.57 1 1.76 1 2.01 2.23 2.67
* Including paddy converted at 65 percent. — * Oranges. mandarines and lemons. ~ * Groundnuts. soybeans. sunflowerseed. linseed.

cottonseed, groundnut oil. coconut oil.

soybean oil.

linseed oil.

castor oil.
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ANNEX TABLE 4E. — NORTH AMERICA: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND
FOREST PRODUCTS, BY COMMODITY GROUPS

: i § i | | j ! i | 1068
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 196¢ | 1965 | 1966 = 1967 | (Prelim-
| : | ! | | ’ | | ’* : | inary)
! i L i ! P ! i ; ‘ i
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1957-59 average = 100 .............. ... i
Export volume ‘ :
i 1
AGRICULTURAL.  FISHERY AND : ! ! | ; ! i
FOREST PRODUCTS . 83, 100} 103 ; 96 100§ 118 122 120 0 134 154 0 149 161 150 153
| : : ] | | j
Agricultural products . . . . . 731 100 | 10} : 95 101 | 121 124 120 135 158+ 149 | 162 144 144
Food and feed . . . . . . . 74 1021 961 96 108 | 117 128 134 152 179 | 175 191 164 164
Beverages and tobacco. . . . 113§ 104 104 99 98 : 103 104 100 106 163 ; 99 114 118 125
Raw materials . . . . . . . 52 90 137 90 74| 143 121 74 83 102 | 76 76 79 78
Fishery products . . . . . . . 106 101 97 104 | 99 | 92 91 96 115 125 0 121 118 125 125
Forest products . . . . . . . . 106 102 100 97 | 104 114 120 124 135 143 152 162 167 180
Export value
AGRICULTURAL.  FISHERY  AND
FOREST PRODUCTS e 84 101 105 96 99 113 118 116 130 15° 148 164 153 154
Agricultural products . . . . . 76 102 107 96 97 115 123 119 135 159 153 170 151 146
Food and feed . . . . . . . 76 103 98 97 105 11 126 133 152 182 180 202 174 165
Beverages and tobacco . . . . 102 94 102 99 99 108 111 108 115 120 110 137 144 153
Raw materials . . . . . . . 66 101 145 90 65 131 117 73 78 94 69 65 66 67
Fishery products . , . . . . . 91 94 93 102 105 99 93 97 114 135 142 151 159 162
Forest products . . . . . . . . 102 101 100 95 105 110 109 111 119 133 138 148 156 175
|
Import volume
Agricultural products . . . . . 92 95 95 97 108 101 106 115 113 10+ 107 112 113 123
Food and feed . . . . . . . 80 82 90 105 105 103 109 121 121 105 110 123 130 138
Beverages and tobacco . . . . 92 100 98 95 107 106 112 117 115 112 111 111 110 123
Raw materials . . . . . . . 117 110 101 87 112 88 89 95 91 8« 90 86 83 92
Import value
Agricultural products . . . . . 102 102 101 97 102 95 93 97 102 101 98 104 103 114
Food and feed . . . . . . . 77 80 89 104 106 101 105 115 129 1€ 110 127 136 150
Beverages and tobacco . . . . 111 113 109 97 94 88 86 86 84 101 93 92 89 100
Raw materials . . . . . . . 132 121 109 79 112 99 84 88 86 8s 82 81 68 69
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ANNEX TABLE 4F. — NORTH AMERICA: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES

Pota- Pul
toes ulses.
" Sugars < . Fats
Period Ce L and and nuts Vege-‘ Fruit®| Meat®| Egegs’ | Fish® | Milk®| and
reals other | ¢ st an tables i
starchy|SWS | seeds otls
foods
............................ oo Grammes per day ...
Canada. . . . . . . . . . .. 193539 254 | 165 127 16 154 119 170 38 15 533 51
1948 /-50/ 205 206 135 18 192 143 193 42 16 692 55
1960 /-62/ 182 176 131 15 204 211 213 42 15 663 53
1967 186 210 134 12 228 227 250 40 17 638 57
United States . . . . . . . . . 1935-39 253 182 135 26 290 271 197 44 13 565 56
1948-50 210 143 128 24 281 281 224 59 14 645 54
1960--62 181 134 128 22 268 244 261 52 17 673 56
1967 177 133 133 23 269 239 295 51 17 665 61

tIn terms of flour and milled rice. — *In terms of refined sugar including crude sugar. syrups. honey and other sugar products. —
2 Shelled equivalent for nuts. including cocoa beans. - ¢In terms of fresh equivalent: including processed vegetables. — ¢1In terms of
fresh equivalent: including processed frult ¢ Including poultry and game: expressed in terms of dressed carcass weight: including edible
fQtfa}lls —7“2 In terms of fresh cquivalent. — * Estimated edible weight. — * Milk and milk products. excluding butter. expressed in terms of
resh milk.

ANNEX TABLE 4G, — NORTH AMERICA: ESTIMATED CALORIE AND PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Calories Total protein Animal protein

Pre- | 1948- | 1960- | 1966/ | 1967/ | Pre- | 1948- | 1960- | 1966/ | 1967/ | Pre- | 1948~ | 1960- | 1966/ | 1967/
war | 1950 | 1962 | 1967 | 1968 | war | 1950 | 1962 | 1967 | 1968 | war | 1950 | 1962 | 1967 | 1968

...... . Number perday .......0 .. i Grammesper day ....... ... i
Canada. . . . . . . . . . . . |'3020 '3 110302031803 180} '84.6 '93.1{ 191.2 95.9 95.4 | 47.9 | 157.2 | 60.4 64.2 64.1
United States . . . . . . . . . 1328|3200 ;312031603200 £6.3 89.7 92.4 93.8 95.6 51.7 59.6 64.3 65.1 68.6

t Split years intead of calemdar years.
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ANNEX TABLE 5A. — OCEANIA | VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat . C.
Sugar (centrifugal) . .
Wool (greasy) .

Milk (total) . .
Meat !

FISHERY PRODUCTS® .

FOREST PRODUCTS

Fuelwood * . L.
Coniferous logs® . . . . .
Broadleaved logs®. . . . .
Other industrial roundwood
Sawn softwood 3.

Sawn hardwood * .
Mechanical wood pulp. .
Chemical wood pulp.
Newsprint. . .

Other paper and paperboard .

1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 (le'g?gn-
inary)

...................................... Million metric tons . ........ ... . .00 i,
5.43 3.73 2.74 5.96 5.57 7.69 6.98 8.57 9.17) 10.31 7.32) 12.99 7.90 15.13
1.36 1.36 1.51 1.64 1.60 1.55 1.55 2.13 2.06 2.29 2.30 2.69 2.67 3.15
0.85 0.93 0.88 0.97 1.02 1.00 1.04 1.04 1.09 1.09 1.07 1.12 1.13 1.22
11.65| 11.60| 11.09| 11.87{ 12.01| 11.63| 12.16| 12.28] 12.49| 12.83| 13.16] 13.67| 13.30 13.09
1.92 2.01 2.04 2.25 2.22 2.13 2.32 2.51 2.58 2.64 2.57 2.53 2.70 2.88
0.10 0.10 0.11 0.11 0.12 0.13 0.14 0.15 0.15 0.16 0.18 0.19 0.20 0.21
8.8 8.9 9.0 9.1 9.1 9.2 9.2 9.2 9.2 9.2 9.3 9.3 9.3 9.0
4.3 4.1 4.2 4.7 5.0 5.6 5.4 5.2 5.4 6.0 6.2 6.4 6.5 7.0
7.6 7.5 7.3 7.1 7.3 7.6 7.7 7.1 7.5 8.0 8.0 8.2 8.0 8.4
2.2 2.7 2.4 2.7 2.6 2.7 2.9 2.9 3.3 3.5 3.6 3.8 4.0 4.2
2.0 2.1 2.1 2.1 2.3 2.3 2.2 2.1 2.2 2.5 2.5 2.5 2.3 2.4
2.8 2.5 2.4 2.6 2.7 2.7 2.6 2.4 2.5 2.6 2.8 2.7 2.6 2.7
0.19 0.24 0.26 0.28 0.30 0.29 0.30 0.31 0.38 0.28 0.30 0.28 0.30 0.31
0.17 0.26 0.26 0.26 0.30 0.30 0.31 0.33 0.38 0.42 0.45 0.49 0.54 0.57
0.09 0.13 0.15 0.16 0.17 0.18 0.18 0.21 0.26 0.28 0.29 0.28 0.30 0.31
0.29 0.35 0.37 0.41 0.44 0.52 0.54 0.55 0.64 0.69 0.81 0.85 0.92 0.97

*Beef and veal. mutton and lamb, pork, poultry meat. ~ * Nominal catch (liveweight). — * Million cubic metres.
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ANNEX TABLE 5B. — OCEANIA: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

; | ! | ! 1968
H i i | i 1 x
1955 | 1956 | 1957 | 1958 { 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-~
| | | l ] ! inary)
; | ! ; |
“““““““““““““““““““““ 1952-56 average = 100 ... . . ..
‘T'otal agricultural production : i | : ! i
1 i
OCEANIA 104 105 101 118 119 122 125 133 137 141 135 151 143 165
Australia . . 105 105 | 98 119 118 122 126 134 139 144 132 154 142 168
New Zealand . . 102 106 | 107 114 120 122 124 130 131 135 141 145 151 156
!
| ]
!
Per caput agricultural production !
OCEANIA 101 100 94 1 107 106 106 107 11 112 113 106 117 108 122
Australia . . 103 100 92 109 106 107 108 113 115 116 105 121 109 126
New Zealand 100 102 100 104 108 108, 107 110 108 109 13 113 115 117
‘Total food production i
OCEANIA 104 | 100 ‘ 97 118 115 121 124 135 138 144 136 158 145 173
i |
Australia . . . . 1057 98] 94 120 114 123 125 139 142 149 137 167 146 181
New Zealand . . 101 | 105 106 11 116 118 120 125 127 133 134 138 145 152
Per caput food production
OCFANIA 102 96 91 107 102 106 105 113 113 116 107 122 109 128
Australia . 103 94 88 110 102 108 107 117 117 120 109 130 112 136
New Zealand 99 101 99 102 104 104 104 106 105 108 107 108 | 111 115
ANNEX TABLE 5C. ~ OCEANIA: VOLUME OF IMPORIS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS
i i ) , !
! ! ; | ! ! : ! ! 1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 . 1965 | 1966 | 1067 (Prelim-
; ' : ! | | i inary)
! | i i : |
“““““““““““““““““““““ Million Metric ToBS ... .o v e e
AGRICULTURAL PRODUCTS ! | !
¢ i ! H !
Wheat and wheat flour (wheat i : !
equivalent) . . . . . . . . .. 0.28 1 0.32{ 034! 032 027, 0.22] 0.23 0.26 0.26' 0.27  0.24| 0.19, 0.14 0.09
Sugar (raw equivalent) ! 0.13 1 0.11 ) 0.111 0.15] 0.12 E 0.13 0.16 ¢ 0.14 1 0.15 ' 0.13 ¢ 0.16 ] 0.16; 0.17 0.17
Rubber (natural) 0.06 | 0.05 0.04, 0.04| 0.04| 0.05 0.04 0.04 0.04 0.04| 0.06; 0.05, 0.03 0.06
| i
i H
FOREST PRODUCTS )
!
Sawn softwood *. 0.77; 0.66| 0.65; 0.60| 0.56| 0.70| 0.7 | 0.60| 0.58| 0.73, 072 0.72] 0.70 | 0.75
§ 1
| !
Newsprint 0.26 | 0.23 0.21{ 0.31  0.22{ 0.25} 0.30| 0.20} 0.23| 0.26 | 0.29, 0.28 [ 0.2 0.30
i
Other paper and paperboard . 0.14 | 0.14 ; 0.11 4 0.12) 0.12] 0.15} 0.20, 0.15| 0.17; 0.17 | 0.19; 0.17 ; 0.19 0.20
i | | .
*Including refined sugar converted at 108.7 percent. — * Million cubic metres.
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ANNEX TaBLE 5D. - OCEANIA: VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat and wheat flour (wheat equivalent)
Barley

Oats

Sugar {raw equrvalent) :

Copra and coconut oil (oil equrvalent)
Beef and veal

Mutton and lamb

Butter

Cheese

Wool (actual werght)

FISHERY PRODUCTS

Fresh. chilled or frozen fish
Dried. salted or smoked fish

Crustacea and molluscs. fresh. frozcn
dried. salted. etc.

Fish products and preparatrons whether
or not in airtight containers

Crustacean and mollusc products and
preparations. whether or not in airtight
containers .

Qils and fats. crude or reﬁned of aquatrc
animal origin

Meals. solubles and srmrlar ammal feed—
stuffs of aquatic animal origin

FOREST PRODUCTS

Coniferous logs

1968

1955 1956 | 1957 | 1958 | 1959 | 1960 | 1961 1962 1963 1964 | 1965 | 1966 | 1967 | (Prelim-
inary)

.................................. Million metric tons . ........... .. .00 0 i
2.55 3.57 | 2.56 1.42 2.68 | 3.60 | 6.41 4.79 1 6.44 | 6.82 7.251 4.79 | 8.69 5.41
0.36 | 0.63 | 0.64{ 0.32 0.88 | 0.38].0.95| 0.40 | 0.28 | 0.36 | 0.38 | 0.25{ 0.43 0.12
0.08 | 0.20} 0.09{ 0.07} 0.38 | 0.22} 0.39 0.27 | 0.31 0.37 1 0.31 0.25 | 0.42 0.17
0.80 0.82 | 0.98 0.89 | 0.84 1.04 | 0.99 1.40 1.45 1.60 1.47 1.66 | 2.03 2.55
0.17 0.17 | 0.18 | 0.16 | 0.17 | 0.17 | 0.18 | 0.17 | 0.18] 0.18 | 0.17 | 0.18 | 0.17 0.18
0.25 | 0.24 | 0.281 0.28 | 0.32 0.25 1 0.26 | 0.37 | 0.40 | (.43 0.40 | 0.39 | 0.35 0.38
0.33 0.31 0.30 ' 0.34 0.39 ] 0.42 ] 0.41 0.41 0.43 0.48 | 0.44 | 0.47 0.51 0.54
0.24 | 0.25 ] 0.21 0.24 : 0.28 | 0.22 0.25 1 0.24 7 0.27 ] 0.28 | 0.27 | 0.28 | 0.32 0.28
0.11 0.11 0.10 0.10 0.10 0.10 0.11 0.12 0.12 0.13 0.12 0.12 0.14 0.12
0.71 0.75 ¢ 0.80} 0.73 0.87 ] 0.85| 0.89 | 0.89{ 0.90 | 0.89 | 0.90 | 0.92 ! 0.86 1.00
................................. Thousand metric t1ons . ........... ...,

! !
3.0 3.0 4.0 3.0 4.0 4.0 3.0 3.0 3.0 4.0 8.0 11.0 10.0 9.0
4.0 4.0 4.0 4.0 4.0 i 5.0 5.0 6.0 6.0 7.0 8.0 8.0 9.0 11.0
|

0.2 0.2 0.2 0.2 0.21 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.3 0.3
— e 0.1 — — - e — - — 0.4 1.3 1.0 1.9
17.0 14.0 16.0 19.0 15.0 17.0 11.0 8.0 4.0 5.3 9.0 6.0 4.0 7.0
—— - 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 e —_ — ——
................................. Million cubic metres . ..........cc i,
e e — 1 0.04 ] 0.15] 0.14 | 0.27 | 0.29 E 0.29 | 0.36 1 0.45 | 0.55] 0.80 0.95

» Including refined sugar converted

at 108.7 percent.
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ANNEX TABLE 5E. — OCEANIA: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND FOREST
PRODUCTS, BY COMMODITY GROUPS

i f , ‘ | I
| | | 1968
1955 1956 1957 1958 1959 1966 1961 1962 1963 1964 1965 1966 1967 | (Prelim-
inary)
.................................... 1957-59 average = I00 .......cov ittt
Export volume i
|
AGRICULTURAL, FISHERY  AND
FOREST PRODUCTS Ce 91 96 98 92 109 107 119 120 128 133 132 128 141 142
Agricultural products . . . . . 92 96 93 92 110 106 120 120 128 132 13t 127 139 140
Food and feed . . . . . . . 96 102 97 93 111 106 128 128 142 153 149 138 171 153
Beverages and tobacco. . . . 71 82 92 94 113 131 158 194 231 270 303 299 349 426
Raw materials . . . . . . . 89 90 100 92 109 107 112 112 114 111 114 113 108 126
Fishery products . . . . . . . 96 92 101 100 98 117 103 113 108 128 17 197 199 217
Forest products . . . . . . . . 25 60 90 98 112 111 105 110 148 166 163 176 207 224
Export value
AGRICULTURAL, FISHERY  AND
FOREST PRODUCTS Coe e 95 99 110 85 105 103 i12 112 133 147 134 133 140 125
Agricuitural products . . . . . 96 99 110 85 105 102 112 112 133 147 133 132 138 122
Food and feed . . . . . . . 96 101 94 89 117 108 126 126 152 170 164 154 186 152
Beverages and tobacco . . . . 82 73 80 103 117 120 128 158 187 247 229 226 304 390
Raw materials . . . . . . . 96 98 126 81 93 97 99 99 115 124 104 110 93 92
Fishery products . . . . . . . 79 89 103 96 100 110 106 141 134 149 203 257 274 297
Forest products . . . . . . . . 25 60 91 98 111 111 105 109 140 159 160 173 212 241
Import volume
Agricultural products . . . . . 101 93 98 102 100 101 104 95 105 110 120 116 109 106
Food and feed . . . . . . . 87 91 96 107 97 95 105 105 114 118 127 130 123 116
Beverages and tobacco . . . . 100 91 100 98 102 104 107 94 99 105 109 112 103 101
Raw materials . . . . . . . 124 101 98 101 102 105 98 82 100 106 127 102 97 101
Import value
Agricultural products . . . . . 114 97 101 99 100 100 97 88 102 109 113 110 100 96
Food and feed . . . . . . . 87 93 99 105 96 91 101 101 124 133 138 141 129 123
Beverages and tobacco . . . . 120 91 100 98 103 96 93 23 87 94 94 97 9] 87
Raw materials . . . . . . . 141 111 105 95 101 118 100 77 97 102 111 88 76 73
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ANNEX TABLE 5F. — OCEANIA: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES

Toey Pul
oes |g, ulses,
. - Bars - Fats
Period Ce- | and | "ond | muts | Vese- | e s| Meat ¢| Eges™| Fish® | Milk®| and
reals ' | other sweets * and | tables ]
starchy seeds® oils
foods
............................... Grammes perday .............coivivinennnn..
Australia . . . . . . . . . .. 1936/-38/ 278 133 149 7 178 205 330 33 14 395 44
1948 /-50/ 265 136 153 15 181 217 300 32 12 444 40
1960/-62 229 129 142 12 174 222 298 33 14 571 40
1966 /67 219 139 144 14 196 231 283 34 18 618 39
New Zealand . . . . . . . .. 1935-39 238 136 136 8 178 215 299 37 18 653 47
1948-50 246 141 144 9 217 170 281 35 20 696 45
1960-62 237 162 126 10 218 179 302 44 17 818 55
1967 221 153 113 10 247 192 302 49 19 762 50

‘In terms of flour and milled rice. — 2 In terms of rcﬁned sugar including crude sugar, syrups, honey and other sugar products. —
* Shelled  equivalent for nuts. including cocoa beans. ~ *In terms of fresh equivalent: including processed vegetables. — *1in terms of
fresh equivalent; including processed fruit. — ¢ Including poultry and game. expressed in terms of dressed carcass weight; including edible
?f’fa‘ls. —'l;\ In terms of fresh equivalent. — ® Estimated edible weight. — ® Milk and milk products excluding butter, expressed in terms of
resh milk

ANNEX TABLE 5G. — OCEANIA: ESTIMATED CALORIE AND PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Calories Total protein Animal protein
{ i ]
Pre- | 1948/-| 1960/-| 1966/ | 1967/ | Pre- | 1948/-| 1960/ | 1966/ | 1967/ | Pre- | 1948/~| 1960/-| 1966/ | 1967/
war 1950/( 1962/ | 1967 | 1968 | war | 1950/ 1962/ | 1967 | 1968 | war | 1950/ | 1962/ | 1967 ‘ 1968
....... Number per day .......0ccvvevieeeeeeneeenoo... Grammesperday ...........ccoovviinn.
Australia . . . . . . . . .. .|3300]3240]3140]3 120 <. {103.3] 97.5| 89.8] 90.5 oo} 66,61 66.11 59.7] 60.6
i
f
Wew ZFealand® . . . . . . . . 13260]3360]349 | 34703 290 | 100.7 | 100.1 1094;10“).4 107.3 67.8 66.8 74.8 74.8 74.3

1+ Calendar years instead of split years,
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ANNEX TABLE 6A. ~ AFRICA : VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

1
] * | 1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
| inary)

...................................... Million metric 1015 ... ..o i e
AGRICULTURAL PRODUCTS
Wheat . 3.92| 4.371 3.81] 4.02| 3.78{ 4.26] 2.87) 4.31) 4.82! 4.39] 4.44) 2.95| 4.41 6.35
Barley 2.941 3.681 2.26] 3.44| 2.79) 2.94] 1.55| 2.94| 3.27| 2.44] 2.62 1.58| 2.42 4.81
Maize. . 9.84, 10.38| 11.10} 10.69| 11.70| 12.26] 12.91| 14.57| 14.59} 12.77| 13.31} 15.62| 19.98 15.60
Millet and sorghum A 7.8, 8.01 &.10/ 8.35{ 8.83] 9.62{ 9.70| 10.38] 11.02| 11.15| 10.91} 10.82 11.60 10.42
Rice (milled equivalent) ' . 1.91 1.82 2.10{ 2.06] 2.11 2.26f 2.12, 2.29, 2.32] 2.45 2.35] 2.57] 2.87 2.72
Sugar (centrifugal) . 1.92 1.95 2.13 2.22 2.32 2.03 2.51 2.61 3.01 3.00 2.94| 3.69] 3.95 3.69
Pulses * . . 1.51 1.46] 1.38] 1.44] 1.52 1.50] 1.39| 1.49, 1.61] 1.64] 1.75| 1.70} 1.73 1.99
Citrus fruit . 1.19) 1.29| 1.40] 1.39] 1.55| 1.71] 1.69| 1.78] 1.86] 2.15| 2.00{ 2.12] 2.19 2.38
Bananas. 0.94] 0.90] ©.98] ©0.91{ 0.96, 0.95] 0.95] 1.00] 1.07; 1.11; 1.13] 1.12/ 1.14 1.18
Olive oil . 0.05] 0.16] ©.08] 0.18] 0.08] 0.19] 0.08/ 0.09| 0.15 0.14| 0.12] 0.05| 0.10 0.15
Groundnuts . . . 3.19] 3.27{ .96/ 3.40] 3.29] 3.80] 4.04! 4.46] 4.54] 4.28] 4.84] 4.87| 4.78 4.25
Total vegetable oxls and onlscede
(oil equivalent)®* . . 2.66] 2.87| z.95| 2.92| 2.79| 3.06] 2.99{ 3.11 3.21 3.16] 3.25] 3.15| 2.93 3.77
Coffee 0.46| 0.49| 0.53] 0.62] 0.67| 0.86| 0.75] 0.93] 1.02{ 1.03] 1.11] 0.94] 1.15 1.14
Cocoa 0.53| 0.58, ©.45] 0.57] 0.66{ 0.87, 0.83] 0.85, 0.90] 1.20; 0.87; 0.96, 0.97 0.83
Wine . 2.03|  2.54; 2z.17| 2.07| 2.58] 2.29] 2.02] 1.93] 2.07] 1.83| 2.39] 1.41] 1.29 1.72
Tobacco 0.15! 0.17, ©.17| 0.18] 0.20] 0.21{ 0.20{ 0.20{ 0.19/ 0.25{ 0.25] 0.24] 0.21 0.19
Cotton (lint). 0.29, 0.27, €.30] 0.31{ 0.30{ 0.32] 0.25] 0.30] 0.33] 0.36] 0.38] 0.42] 0.42 0.43
Sisal . . . 0.30! 0.31] ¢.33] 0.35] 0.36{ 0.37{ 0.36] 0.40] 0.40] 0.43] 0.42) 0.42/ 0.40 0.38
Rubber (natuml) 0.10, 0.12! ¢.12] 0.13} 06.14] 0.15/ 0.14; 0.15/ 0.15} 0.16, 0.16; 0.17] 0.16 0.16
Wool (greasy) . 0.17 0.17) €.17 0.17 0.18] 0.17 0.18 0.17 0.17 0.17 0.19! 0.18 0.19 0.19
Milk (total) . 7.580  7.71 a.11 7.84] 8.25, 8.45{ 8.51 8.54| 8.61 8.82] 8.94] 9.18] 9.32 9.47
Meat * . e e 1.87) 1.94| 1.96] 2.03] 2.08] 2.14] 2.32{ 2.33] 2.29] 2.42| 2.51] 2.60] 2.60 2.66
Fges . . . . . . o .. oo 0.31{ 0.32] ¢.32] 0.34] 0.36] 0.38] 0.39] 0.39] 0.40[ 0.42] 0.43] 0.43] 0.45 0.47
FISHERY PRODUCTS ® . . . . . . 1.75] 1.85 1.9 2.63] 2.16] 2.20] 2.40{ 2.52) 2.67/ 2.95| 3.04] 3.09] 3.62 4.10
FOREST PRODUCTS
Fuelwood® . . . ... . 1153.1 1158.0 | 159.0 | 159.4 | 163.4 | 168.5 | 173.9 | 177.3 | 197.0 ; 199.3 | 204.0 | 209.3 | 212.1 215.0
Industrial roundwood“ L. 17.0 17.5 18.6 19.5 | 20.7 | 21.6 | 22.4 | 23.5 | 25.0 | 26.0 | 29.2 | 30.2 | 31.1 32.0
Sawn softwood °. 0.5 0.6 0.5 0.5 0.6 0.6 0.9 0.8 0.9 1.0 1.2 1.1 1.2 1.2
Sawn hardwood *® 1.3 1.4 1.5 1.6 1.6 1.7 1.8 1.7 1.8 1.8 1.9 2.1 2.1 2.1
Plywood °®. . 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 ¢ 0.2 0.2 0.2 0.2 0.2
All paper and pape,boqrd 0.200 0.24{ 0.25{ 0.27] 0.29/ 0.32f 0.35] 0.40 0.48§ 0.50] 0.59] 0.66] 0.68 0.73

t Paddy converted at 65 percent. — * Dry beans. dry peas, broad beans, chick-peas, lentils, — * Olive oil, palm oil, soybeans, ground-
nuts, cottonseed, sesame secd. sunﬁowersced rapesced, copra, mlm kernels, linseed, hempseed castor beans. — * Beef and veal, mutton
and lamb, pork, poultry meat. - * Nominal catch Uiveweight). - ¢ Million cubic metres.
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ANNEX TABLE 6B. — AFRICA: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

. e ot C e . ; ; : i 1 . 1968
1955 1 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 L1964 5 1965 ¢ 1966 | 1967 x(Prel)im~
! I ! : X : ¢ ! ; ! i : . inary)
_ i | ] ! ; i i i i ; | i
.................................... 1952-56 average = 100 ........... ... ... ..o
Total agricultural production i ! | ! | : ' | ‘ ‘ ,
‘ | , i | i ‘ |
AFRICA . . . . . . . ... 102 107 108 110 115 122 119 127 131} 13 135 1350 143 143
! i
Algeria. . . . . . . . .. .. 96 108 97 90 97 101 78 91 92 | 8z 91 69 313 92
Ethiopia . . . . . . . . . .. 101 111 117 114 121 130 132 136 138 | 145 145 145 152§ 153
Morocco . . . . . .. . ... 96 103 88 110 101 05 86 114 119 121 127 106 119 | 169
South Africa . . . . .. .. . 106 109 114 110 118 123 134 136 42 136 135 145 183 4 155
Tunisia . . . . . . ... .. 80 114 1021 137 109 132 89 104 136 124 116 ¢ 98 102 118
5 ; | H
. i i
Per caput agricultural production |
AFRICA . . . . . . . . . ... 99 103 101 101 102 106 100 105 105 104 103 101 104 1 102
Algeria. . . . . . . .. . .. 94 102 91 82 87 89 67 79 78 66 72 54 61 67
Ethiopia . . . . . . . . . .. 99 108 i12 106 111 117 118 119, 119 123 120 119 122 121
Morocco . . . . . . . . . .. 93 98 81 99 88 89 70 91 92 92 94 76 83 114
South Africa . . . . . . . . . 104 103 106 100 104 106 113 112 114 107 104 108 134 111
Tunisia . . . . . . . . ... 78 109 97 128 101 121 80 93 121 108 100 84 86 98
Total food production | 4 ‘
| ;
AFRICA . . . . . . . . . . .. 101 167 107 109 113 119 117 124 128 129 130 131 139 1 139
Algeria . . . . . . . . . . .. 96 109 98 91 98 102 81 94 85 93 92 67 80 91
Ethiopia . . . . . . . . . .. 100 112 117 114 120 124 127 130 132 136 139 139 144 143
Morocco . . . . . . . . ... 96 104 88 111 102 107 86 115 120 124 129 105 119 173
South Africa . . . . . . . .. 108 109 u7 o 119 127 139 143 150 142 139 154; 201 163
Tunisia . . . . . . . .. .. 781 113 102 | 139 110 133 | 88 104 138 125 115 9 | 102 116
Per caput food production !
AFRICA . . . . « . . « o o . . 99 102 100 99 100 103 99 102 103 101 99 98 | 101 | 99
Algeria . . . . . . . . . . .. o4 | 104 | 92 84 88 90 69 81 80 68 73 52 61 | 67
Ethiopia . . . . . . . . . .. 98 108 112 106 111 112 113 114 114 115 115 113 116 114
Morocco . . . . . .. . ... 93 98 82 99 88 90 70 92 94 94 96 76 83 117
South Africa . . . . . . . .. 105 104 109 100 105 110 117 118 121 112 107 116 . 148 118
Tunisia . . . . . . .. ... 77 110 96 130 101 122 80 93 122 109 99 8. s 96
[ H
| i
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ANNEX TABLE 5C. — AFRICA:

VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat and wheat flour
cquivalent) . . . . . .

Barley

(wheat

Rice (milled equivalent)® .

Sugar (raw equivalent) *
Potatoes

Cattle s .

Sheep, lambs and goats?®.

Wine .

FOREST PRODUCTS
Sawn softwood *
Sawn hardwood ¢ .

Newsprint

Other paper and paperboard .

H

‘ | i !
1955 [; 1956 1957 ( 1958 1959 E 1960 1961 1962 1963 1964 1965 1966 ;; 1967 ((I,’igtl)gn—
x 5 t [ inary)
...................................... Million metric tons ...
| |
0.89 | 0.99 1 0.94] 0.79 1.66 1.75 2.02 1.96 ] 1.78 1.61 1.69 3.35 3.18 2.98
0.04 ' 0.07 0.02 0.01 0.01 0.01 0.38 0.23 0.10 0.11 0.13 0.09 0.15 0.13
0.36 0.35 0.46 0.38 0.53 0.50 0.52 0.61 0.55 0.69 0.77 0.77 0.65 0.70
0.94 “ 0.95 1.00 1.01 1.08 1.12 1.11 1.22 1.02 1.07 1.28 1.21 1.23 1.23
0.23 ; 0.26 0.27 0.29 0.26 0.32 0.35 0.25 0.20 0.19 0.17 0.17 0.14 0.14
0.22 | a.21 G.21 0.22 0.23 0.27 0.29 .27 0.29 0.24 0.18 0.26 0.24 0.24
0.27 0.32 0.28 0.25 0.33 0.38 0.25 0.30 0.49 0.27 0.10 0.16 0.15 0.16
0.28 0.33 0.25 0.20 0.22 0.26 0.30 0.24 0.22 0.24 0.26 0.27 0.25 0.26
1.38 1.13 1.23 1.27 1.13 1.28 1.12 1.01 1.09 1.29 1.26 1.30 1.29 1.30
0.61 0.50 0.53 0.55 0.45 0.55 0.40 0.30 0.37 0.41 0.38 0.34 0.36 0.37
0.11 0.13 0.13 0.14 0.14 0.16 0.16 0.13 0.14 0.14 0.14 0.13 0.09 0.10
0.31 0.25 0.30 0.31 0.28 0.35 0.36 0.35 0.36 0.38 0.45 0.46 0.50 0.51

* Including paddy converted at 65 percent. — ? Including refined sugar converted at 108.7 percent. — 3 Million head. - ¢ Miilion cubic

metres.
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ANNEX TABLE 6D. -~ AFRICA: VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 (Prelim-
inary)
.............................. oo Million metric tons . ... ... . .
AGRICULTURAL PRODUCTS
Wheat and wheat ﬂour (whedt equiv-
alent) * . . . . 0.63 { 0.36 | 0.30 | 0.38 | 0.28 | 0.36 | 0.13 | 0.15| 0.20 | 0.19 | 0.15 | 0.20 | 0.09 0.11
Barley . . . . . . . .. ... ... 0.46 | 0.48 | 0.10 | 0.25) 0.25{ 0.16 | 0.04 | 0.01 | 0.28 | 0.35 | 0.02 | 0.07 | 0.01 0.01
Maize. 1.02 ) 1.31 | 1.39 | 1.56 | 0.83 | 0.87 | 1.54 | 2.69 | 2.85| 1.61 | 0.62 | 0.32 | 2.70 3.60
Sugar (raw equxvalent) 2 1.04 | 1.08 | 1.15 | 1.18 | 1.12 | 0.99 | 1.20 | 1.45| 1.66 | 1.67 | 1.57 | 1.87 | 1.97 2.10
Bananas. 0.37 ) 035 040} 0.39 0.37 ] 0.38 | 0.43 | 0.43 | 0.46| 0.45| 0.43 | 0.40 | 0.38 0.36
Citrus fruit?. 0.68 | 0.58 | 0.79 | 0.71| 0.75| 0.88 | 0.83 | 0.92 | 0.91 | 1.04| 0.95| 0.98 | 0.96 1.00
Pulses (dry) . 0.25 ) 0.24 | 0.15| 0.17 | 0.21 | 0.29 | 0.23 | 0.27 | 0.31 | 0.29 | 0.31 | 0.27 | 0.18 0.38
Groundnuts and oil (oxl equxvalent) 0.371 046 | 0.43 ] 0.52| 0.50 | 0.44 | 0.54| 0.55| 0.57 | 0.59 | 0.57 | 0.64 | 0.63 0.74
Palm kernels and oil (oil equivalent) 0.36 ) 0.38| 0.35| 0.39 ] 0.38| 0.36] 0.35| 0.32| 0.32| 0.33 | 0.31 ] 0.33| 0.25 0.25
Palm oil . 0.37| 0.38 ) 0.36| 0.37 | 0.40| 0.39 | 0.36 ] 0.31| 0.32| 0.30 | 0.28 | 0.27 | 0.18 0.20
Oilseed cake and meal . 0.36 | 0.41 | 042} 0.50 | 0.55| 0.56 | 0.62 | 0.59 | 0.54] 0.67 | 0.70 | 0.76 | 0.85 0.86
Cattle ¢ . . 0.29 1 0.22 | 0.19 | 0.21 | 0.18 | 0.25| 0.25] 0.37 | 0.39 | 0.40 | 0.38 | 0.38 | 0.37 0.32
Sheep, lambs and 3oats s 0.66 1 0.67 | 0.73 | 0.79 | 1.02| 0.86| 1.11 | 1.42| 1.30| 1.62 | 1.47 ! 1.64 | 1.73 1.83
Coffee (green) . 0.44 1 0.52 | 0.53 | 0.54 0.59 | 0.66 | 0.67 | 0.74 | 0.77 | 0.83 | 0.83 | 0.92 | 0.90 1.00
Cocoa beans 0.48 | 0.52 | 0.57 | 0.44 | 0.56| 0.65 | 0.80 ] 0.85 | 0.82 | 0.84 | 1.07 ] 0.88 | 0.84 0.81
Wine . . 1.90 | 1.53 ) 1.90 | 1.52 | 1.63 | 1.76 | 1.62 | 1.76 | 1.06 | 1.27 | 1.07 | 1.18 | 0.78 0.73
Tobacco (unmanufactured) 0.08 1 0.09| 0.08) 0.08§ 0.09| 0.11 | 0.11 | 0.12 | 0.12{ 0.13 | 0.17 | 0.09 | 0.08 0.08
Cotton (lint). 0.24) 0.26 | 0.24 | 0.27| 0.29 | 0.27 | 0.27 ] 0.201 0.28] 0.27| 0.27 1 0.31 ] 0.33 0.36
Sisal . . 0.29 1 0.30 ) 0.32 | 0.34| 0.36 | 6.37 0.36 | 0.40 | 0.40 | 0.39 | 0.36 | 0.34 | 0.31 0.33
Rubber (natural) 0.10 | 0.12 ] 0.12 | 0.13 | 0.14 | 0.15| 0.14 | 0.15| 0.15| 0.15| 0.16 | 0.17 | 0.16 0.17
S o Thousand metric tons . ........... ... 0 .
FISHERY PRODUCTS
Fresh, chilled or frozen fish . . . . . 19.5 1 17.5] 21.7 | 21.6 | 25.6 | 30.5| 33.6 | 50.7 | 47.3 | 30.4 | 35.4 | 42.4 | 40.6 38.0
Dried, salted or smoked fish . . . 44.0 1 49.0 | 53.8| 54.0 | 52.8 | 51.1 | 55.6| 44.0 | 41.2| 37.9 | 44.9 | 43.9 | 40.0 42.0
Crustacea and molluscs, fresh, frozen, 3
dried, salted, etc. . . 4.9 4.8 5.8 4.8 6.8 6.7 7.6 7.6 8.5 9.5 | 10.1 9.3 9.3 12.0
Fish products and preparatxons. whether
or not in airtight containers . . . . 73.3 ] 75.5| 80.2 ) 86.0 | 93.2 117.5 ] 131.6 {118.7 | 99.8 | 134.0 | 83.9 | 107.0 | 92.0 121.0
Crustacean and1 nixollusc prtoducts tar11<%
reparations, whether or not in air lgl
gonlzamers .. 2.5 1.5 1.1 0.7 0.5 0.9 0.2 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Oils and fats, crude or rcﬁned of aquatxc )
animal origin . . . . 23.0 ] 12.0 | 38.0{ 31.0| 54.4 | 59.3| 64.8| 64.0 | 49.8 | 65.1 | 58.5 | 48.0 | 37.0 97.0
Meals, solubles and sxmxlm ammal feed-
stuffs of aquatic animal origin . . . 117.0 | 115.0 | 164.0 | 188.0 | 167.0 | 187.0 | 240.0 | 257.0 | 263.0 | 322.0 | 310.0 | 249.2 | 362.0 398.0
.................. v ae oo Million cubic metres .. ... e
FOREST PRODUCTS
Broadleaved logs. . . . . . . . . . . 2.54] 2.64 | 3.00| 3.38 | 3.92 | 4.60 | 4.44 | 4.13 | 4.79 | 5.64 | 5.23 | 5.12| 5.26 5.65
Sawn hardwood . . . . . . . . . .. 0.38} 0.42 | 0.47{ 0.57| 0.58| 0.61] 0.58 0.60 | 0.57| 0.71 | 0.72| 0.76 | 0.71 0.77

* Incluaing coarse ground flour. -~ * Including refined sugar converted at 108.7 percent. - 3 Oranges, mandarines and lemons. -~ ¢ Mil-
lion head.
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ANNEX TABLE 6F. — AFRICA: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND FOREST
PRODUCTS, BY COMMODITY GROUPS

] i ‘ ] | ] ]
1968
1955 | 1956 1 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 196 1965 | 1966 | 1967 | (Prelim-
i inary)
.................................... 1957-59 average = 100 ... ... .. .. i i
Export volume i
AGRICULTURAL.  FISHERY  AND j
FOREST PRODUCTS . . . . . . . 91 95 98 98 105 109 117 124 124 128 130 130 127 138
Agricultural products . . . . . 93 96 98 98 104 108 116 123 122 125 127 127 124 133
Food and feed . . . . . . . 93 96 94 105 101 97 106 116 121 119 107 115 120 137
Beverages and tobacco . . . . 92 97 103 92 105 119 127 138 128 138 153 142 132 137
Raw materials . . . . . . . 93 98 94 97 109 103 107 98 107 104 107 112 109 117
Fishery products . . . . . . . 83 81 95 97 108 124 142 144 134 148 130 133 134 168
Forest products . . . . . . . . 66 76 88 101 111 124 124 125 146 174 173 182 181 190
Export value
AGRICULTURAL,  FISHERY  AND
FOREST PRODUCTS Lo 93 95 98 102 100 101 104 106 115 124 114 119 116 126
Agricultural products . . . . . 95 96 98 103 99 99 102 104 112 119 109 113 110 123
Food and feed . . . . . . . 92 101 99 103 97 94 104 113 125 121 115 121 118 133
Beverages and tobacco . . . . 94 89 95 106 99 100 98 99 98 119 105 110 110 124
Raw materials . . . . . . . 102 107 105 92 102 107 106 96 117 116 105 106 94 97
Fishery products . . . . . . . 82 85 99 97 105 114 128 125 120 139 126 133 130 146
Forest products . . . . . . . . 65 78 88 101 111 131 134 136 170 200 198 203 201 227
Import volume
Agricultural products . . . . . 87 97 99 94 107 119 129 127 118 123 131 154 146 143
Food and feed . . . . . . . 82 91 97 92 111 122 132 132 121 122 136 163 151 145
Beverages and tobacco . . . . 100 116 104 99 97 107 117 106 105 116 114 119 118 128
Raw materials . . . . . . . 97 93 104 101 95 116 129 137 129 152 144 166 178 190
Import valoe
Agricultural products . . . . . 90 98 102 96 101 112 118 114 110 124 130 145 137 130
Food and feed . . . . . . . 85 96 101 94 105 116 123 118 115 129 136 156 144 135
Beverages and tobacco . . . . 99 105 102 107 91 96 97 93 91 102 106 106 107 105
Raw materials . . . . . . . 119 105 115 93 92 129 135 138 127 146 131 150 164 150
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ANNEX TABLE 6F. — AFRICA: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES

Pota-

toes Pulses.
: Ce- | and |Suzars|“Hnl Vege- . . . Fats
Period reals ' | other | amg .| and |tabise ¢ Fruit *|Meat | Eggs®| Fish " | Milk®| and
starchy |SWECS 7 qeeds ¢ oils
foods*
............................ co. Grammes per day ... ...
Algeria . . . . . . . . . . .. 1961-62 427 72 46 14 95 120 31 3 3 123 17
196365 453 51 48 12 92 131 24 | 2 2 78 13
1966 365 39 47 11 66 127 23 3 2 58 18
Cameroon *. . . . . . . .. . 1961-63 243 775 5 48 49 54 38 1 17 17 14
Ethiopia . . . . . . . . . .. 1961 407 51 5 57 34 4 48 8 1 225 15
1961~63 394 47 6 58 33 5 57 5 — 241 14
Gabon* . . ., . . ... .. 1960-62 441 1139 8 14 108 14 82 2 12 16 10
196365 56| 1101 11 13 105 13 73 2 12 27 10
Gambia, The . . . . . . . .. 1961-63 482 48 32 26 45 21 18 1 40 35 21
Ghana* . . . . . . . .. .. 196163 158 | 1147 23 38 84 26 26 1 26 8 11
Ivory Coast® . . . . . . . .. 196163 276 799 21 23 44 45 31 1 23 14 11
Kenya®. . . . . . ... ... 1961-63 350 334 29 58 64 13 49 2 3 98 4
Madagascar® . . . . . . . ., . 1961-63 449 378 20 20 74 42 44 1 10 24 4
Mali . . . . . . . . . .. .. 1961-63 468 71 15 32 51 19 32 1 15 88 8
Mauritius . . . . . .. L L. 1955-56 359 46 108 32 78 30 15 —— 17 124 26
1960-62 357 36 106 3t 87 14 16 4 15 165 34
1967 357 42 108 25 111 46 20 6 16 175 43
Morocco . . . .. L L L L L. 1961-62 355 26 82 17 110 101 36 5 3 104 21
1963-65 417 26 75 17 1 120 36 5 3 107 23
1966 353 37 69 16 110 156 34 4 4 88 25
Mozambique . . . . . . . . . 196163 258 976 20 56 53 56 15 1 5 5 4
Nigeria . . . . . . . . ... 196163 317 655 4 44 37 28 20 2 9 18 19
Rwanda . . . . . . . . . .. 1961-63 146 608 — 136 9 230 20 - 13 6
Somalia . . . . .. .. ... 1961~63 320 128 33 13 36 41 55 2 e 210 6
South Africa . . . . . . . . . 1935-39 426 43 63 6 70 48 104 5 9 491 9
1948-50 427 44 115 9 94 74 115 7 15 217 13
1959/-60/ 456 39 112 11 99 108 122 9 24 226 15
Tanzania: Tanganyika® . . . . 1961-63 345 478 18 47 70 69 35 2 7 39 5
Tunisia . . . . . . . . . .. 1961-62 274 32 53 13 145 138 30 6 6 103 28
1963-65 332 28 48 14 130 135 32 6 6 105 39
1966 202 38 42 16 187 105 32 7 7 104 41
Uganda®* . . . . . . . . . .. 1961 159 | 1152 27 90 60 20 44 2 11 56 6
196163 155 | 1 114 30 63 59 20 32 1 14 63 6

*In terms of flour and milled rice. - * Cameroon, Gabon. Ghana. Ivory Coast, Kenya. Madagascar. Tanzania: Tanganyika. Uganda
include plantains under starchy foods. — *In terms of refined sugar including crude sugar. syrups. honey and other sugar products. -
¢ Shelled equivalent for nuts, including cocoa beans. — ®In terms of fresh equivalent: including pirocessed vegetables. — ¢ In terms of
fresh equivalent: including processed frult ? Including poultry and game: expressed in terms of dressed carcass weight: including edible
offals. — *In terms of fresh equivalent. + Estimated edible weight. — * Milk and milk products excluding butter. expressed in terms of

fresh milk.
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ANNEX TABLE 6G. ~ AFRICA: ESTIMATED CALORIE AND

PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Algeria .
Cameroon
Ethiopia
Gabon . . . .
Gambia, The .

Ghana . . .
Ivory Coast. .
Kenva . .
Madagascar , .
Mali .

Mauritius . .
Morocco
Mozambique
Nigeria
Rwanda

Somalia
South Africa .
Tanzania: Tanganyika .
Tunisia
Uganda

Calories Total protein Animal protein
T | i i i I
Pre- | 1948- | 1961- | t Pre- | 1948~ 1961- | ! Pre- | 1948- 1961-
war | 1950 | 1963 | 1966 1 1967 | “yar | Jos0 | 1963 | 1966 | 1967 | war | 1950 | 1963 | 1966 | 1967
; | i
....... Number per day . .....0lo i Crammesperday ... ... o 000 0.
o 112 180 } 1 870 | %4.6 1 51.7 ' 110.5 6.4
21301 .. 54.4 10.0
! 2 040 68.8 14.8
. 1910 . 35.9 5.7
o 2 300 60.4 12.2
o] 2 160 48.6 10.5
i 2290 52.3 10.3
2120 64.4 12.1
2 330 52.3 9.4
2 120 64.2 10.9
! 12330 | 2 370 | 2 420 7.2 1 48.2 1 47.9 *42.3] 13.5] 12.8
| 12 080 | 2 060 154.6 | 54.3 | 8.6 9.7
i 2 420 47.9 3.8
2 180 59.3 5.3
1830 56.3 3.1
... 1780 51.6 coo ] 16.3
2340 | 2 640 |32 820 67.8 1 72.9 | *80.2 234 27.2 1 %315
2 080 58.1 9.1
11 800 | 1 840 151.2 | 52.2 110.1 | 10.8
2070 50.1 10.2

1 1961/62. ~ *1960-62. — * .960/61.
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ANNEX TABLE TA. — FAR EasT:' VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat

Maize. .
Millet and sorghum .
Rice (milled eqguivalent) *
Sugar (centrifugal) .
Sugar (noncentrifugal)
Pulses ® |

Sovbeans .

Groundnuts .

Copra

Total vegetable oxls and oxlseeds
{oil equivalent) ¢ .

Tea.

Tobacco

Cotton (lint).
Jute &, .
Rubber (natural)
Milk (total) .
Meat ¢ .

Eggs .

FISHERY PRODUCTS 7 .

FOREST PRODUCTS

Industrial roundwood ®.
Sawn softwood ®.

Sawn. hardwood ®

Plywood ®.

Mechanical wood Dulp
Chemical wood pulp.
Newsprint., . .

Othey paper and pdperboard

1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 (Pll'gfl?n-

inary)

...................................... Million metric 1005 ... ... ... 0
14,171 14,010 14.90} 13.39] 15.94] 16.54| 17.28] 18.61] 16.50| 16.24| 19.15| 16.33! 17.75 25.09
776 8.72 9.02) 10.16} 10.58] 11.18] 12.47| 13.76| 12.77| 14.46] 13.20] 14.10] 15.48 16.16
15,35 15.22] 16.92] 18.25} 17.30) 18.00] 17.01| 18.92] 18.33] 19.40| 15.22] 18.02! 20.40 19.08
75.550 79.521 73.75) 82.91] B86.80] 91.56] 92.78, 92.07] 98.25| 101.12 92.46] 92.96 102.82 107.41
4.68 4.94 5.50 5.67 5.87 6.03 6.97 6.66 6.31 6.86 8.00 8.40 6.79 6.81
5.70 5.38 6.80 6.92 7.44 7.09 7.83 7.96 8.39 8.78 9,52 9.48 8.70 8.97
9.33 9.16 9.81 8.71{ 11.43| 10.07| 10.85| 10.50] 10.20 8.9 10.40 8.47 8.15 10.63
1.27¢ 1.26y 1.32] 1.27| 1.30| 1.31] 1.30] 1.21| 1.15] 1.12] 1.08f 1.07] 1.25 1.25
4.69 5.23 5.69 6.25 5.66 6.08 6.26 6.43 6.50 7.19 5.54 5.84 7.15 5.83
2.60 2.86 2.89 2.33 2.13 2.75 2.73 2.47 2.65 2.70 2.69 2.85 2.53 2.51
4.95 5.26 5.43 5.17 4.90 5.50 5.63 5.66 5.76 5.84 5.53 5.61 5.94 5.76
0.66 0.66 0.68 0.71 0.72 0.72 0.78 0.77 0.78 0.82 0.82 0.82 0.83 0.85
0.78/ 0.82| 0.86] 0.73] 0.87} 0.84] 0.85] 0.94| 0.96] 1.C5| 1.04] 1.07] 1.17 1.20
1.21 1.26 1.31 1.24 1.08 1.36 1.28 1.49 1.61 1.80 1.44 1.52 1.73 1.69
2,22 2.20 2.14 2.47 2.17 2.04 3.23 2.71 2.85 2.7 2.97 3.20 2.99 2.02
1.82 1.77 1.78 1.79 1.87 1.82 1.92 1.93 1.90 2.2 2.15 2.25 2.28 2.45
30.30 31.18| 31.77| 32.33] 32.87| 33.45| 34.10| 34.78| 35.50| 36.20| 36.84| 37.39| 38.14 39.10
2.38 2.50 2.64 2.7 2.83 2.82 2.97 3.20 3.29 3.39 3.58 3.90 4.07 4.13
0.76 0.76 0.83 0.86 0.91 0.99 1.17 1.29 1.35 1.52 1.55 1.56 1.91 1.96
9.06 9.31 10.30 10.60) 10.92} 11.81; 12.45] 13.04] 13.37| 13.72) 14.52) 15.23} 16.41 18.04
63.1 67.6 69.5 68.8 73.0 77.3 83.8 81.1 88.1 91 .4 92.4 97.0 | 100.4 103.0
16.4 19.3 21.6 20.4 21.6 23.4 23.6 23.3 25.4 26.7 28.4 29.9 31.9 33.7
8.7 9.9 10.0 9.8 9.8 11.6 12.6 13.0 4.3 16.1 16.1 17.1 18.3 18.9
0.8 1.0 1.2 1.3 1.6 1.7 1.9 2.3 2.9 3.2 3.6 4.4 5.2 5.8
0.68 0.74 0.80 0.75 0.90 0.97 1.00 0.99 0.98 1.03 1.05 1.09 1.13 1.20
1.25 1.49 1.70 1.65 2.15 2.63 3.21 3.31 3.72 4.13 4.30 4.81 5.33 5.65
0.48 0.55 0.59 0.61 0.75 .82 0.90 1.05 1.14 1.26 1.31 1.32 1.47 1.60
2.08 2.43 2.84 2.90 3.70 4.48 5.40 5.62 6.36 7.3 7.25 8.23 8.95 9.60

! Excluding China (Mainland). — * Paddy converted at 65 percent,

oil, soybeans, groundnuts, cottonseed. sesame sced Ta

and veal, mutton and lamb, pork, poultry meat.

ominal catch {liveweight). —

* Dry beans, dry peas, broad beans, chick-peas. lentils. ~ * Palm

R}esecd copra, palm kernéls. linseed, castor beans.

" Million cubi¢ metres.

# Including allied fibres. — © Beef



ANNEX TABLE 7B. -

FArR EAST:* INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

Total agricultural production

Far East

Burma

Ceylon . .
China (Taiwan) .
India .

Indonesia

Japan .
Korea, Rep. of
Malaysia: West Malaysm
Pakistan
Philippines
Thaijland .

Per caput agricultural production

Far East

Burma

Ceylon . . .

China (Talwan)

India . .

indonesia

Japan

Korea, Rep. of .
Malaysia: West Malavsm
Pakistan

Philippines

Thailand .

Total food production

FarR East

Burma

Ceylon . . .

China (Talwan)

India .

Indonesia

Japan

Korea, Rep. of ..
Malaysia: West Malaysm
‘Pakistan

Philippines

Thailand .

Per caput food production

Far EAst

Burma

Ceylon . .
China (Taxwan)
India. .
Indonesia
Japan

Korea, Rep. of
Malaysia: West Malaysxa
Pakistan
Philippines
Thailand .

| | | 1968
1955 ‘ 1956 1957 1958 1959 1960 1961 ; 1962 1963 1964 | 1965 1966 1967 | (Prelim-
i inary)
| l !
.................................... 1952-56 average = 100 ......... ... ... .. il

| ;
104 | 107 108 : 112 117 121 126 128 131 135 133 135 143 149
99 106 94 “ 109 ; 116 116 119 130 131 140 134 117 131 141
108 102 104 | 108 .10 118 123 128 135 143 141 139 143 150
101 108 118 ; 124 123 123 128 127 132 145 157 163 170 174
103 106 107 | 111 114 120 124 124 127 129 122 121 131 137
102 102 105 1 108 111 111 110 118 111 119 120 123 123 128
113 110 113 I 118 118 118 120 130 128 133 133 139 157 163
115 107 117 122 123 121 136 122 135 171 171 185 168 173
106 105 108 | 108 113 121 127 127 135 137 147 156 160 178
100 105 107 \ 106 113 116 120 120 128 128 131 130 142 148
103 109 1131 113 115 123 126 135 140 139 146 156 160 164
104 113 93 ‘ 108 ? 115 130 140 146 158 157 167 201 170 183

| |

102 103 102 103 105 107 108 108 108 108 104 103 106 108
97 103 89 101 106 104 104 112 111 116 108 93 102 107
105 97 97 97 97 102 103 105 108 112 107 103 104 107
98 101 107 108 104 99 101 97 97 103 109 109 111 111
102 103 101 102 104 106 107+ 105 105 104 96 93 98 100
100 98 98 100 100 98 95 | 100 9 95 94 94 92 93
111 107 110 113 112 112 112 120 117 121 120 123 138 141
114 103 109 111 109 104 113 99 107 132 128 135 119 119
103 100 99 96 98 101 102 100 102 101 105 109 108 116
97 100 98 95 99 98 98 96 100 96 96 93 98 99
100 103 104 100 99 103 102 105 106 102 104 107 105 104
101 107 86 96 99 109 114 115 121 117 120 140 115 120
104 107 108 113 118 122 126 129 132 136 134 135 143 151
99 107 93 111 118 118 121 132 133 142 136 120 134 143
112 100 98 101 108 120 125 131 142 159 147 141 147 159
100 108 117 123 122 122 128 126 130 144 157 163 169 173
104 106 106 ) 111 | 116 120 124 124 126 128 122 121 130 138
102 104 106 111 113 115 112 122 114 124 123 127 124 131
112 110 113 | 119 118 120 121 132 130 134 135 141 160 167
115 107 us i 124 125 124 138 123 139 175 173 185 168 171
105 108 11 113 117 135 145 144 153 148 160 168 172 188
98 105 107 . 106 115 119 120 120 130 130 132 130 141 149
103 108 1 112 112 114 121 124 131 137 136 145 155 159 163
104 113 90 105 110 124 133 144 154 150 154 185 162 176
102 | 103 102 104 106 108 109 108 108 109 105 103 107 110
97 104 89 103 108 106 107 114 112 118 110 95 104 109
109 95 91 91 95 103 105 107 113 124 112 105 107 113
97 101 106 108 103 99 100 96 96 103 108 109 111 110
102 102 100 102 105 106 107 105 104 103 96 93 98 101
100 100 99 102 101 101 96 102 93 100 96 97 92 95
111 107 109 114 113 113 113 122 119 121 121 125 141 145
114 103 111 113 111 107 116 100 110 134 129 135 119 118
102 102 102 101 101 113 117 113 116 109 115 117 116 122
96 100 99 96 100 101 99 96 101 98 97 92 97 100
100 102 102 100 98 101 101 103 104 99 103 106 105 104
101 107 82 94 95 104 108 113 118 111 111 129 109 116

* Excluding Ckina (Mainland).
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ANNEX TABLE 7C. — FAR EAST: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS

i | | !
1955 | 1956 ~ 1957 | 1958 : 1959 1960 | 1961 { 1962 | 1963 | 1964 | 1965 } 1966 { 1967 (ﬁgfﬁn_
f ; § 3 | E , inary)

...................................... Million metric tons ........ ... . . . ... . 0 0 i,

AGRICULTURAL PRODUCTS : é { !
H | !
Wheat and wheat ﬂour (wheal i } |
equivalent) . . . . 4410 5491 7.55 0 7.85 0 8.435 10.31 | 8.86 | 8.53 | 11.48 | 13.32 | 14.46 | 15.31 | 15.61 14.32
Barley . . . . . .. .. ... 0.60 ° 1.20% 1.12 ;) 1.07 ) 0.50, 0.02 0.18{ ©0.11! 0.3 | 0.6 0.75 1 0.46 | 0.64 0.85
Maize . . . . e 0441 0.49 1 0.68 0.82: 1.15 1.65] 2.200 2.78 ] 3.10| 3.551 3.82 1 3.94 | 4.62 5.78
Millet and sorghuxng . 0.1t 1 0,05 0.01 | 0.09] 0.07] 0.07 0.17 | 0.43 | 0.79| 1.06| 1.58 | 3.87 | 4.79 2.82
Rice (milled equivalent) * . 3.10 . 4.03 1 4.05; 3.85 | 3.17 ] 3.90| 3.75| 3.51| 4.15| 4.40| 4.88 | 4.43 | 4.14 3.70
Sugar (raw equivalent)® . . . . 2241 2,07 1.91 7 2.08] 1.91} 2.08{ 2.31 2.48| 2.35| 2.44| 2.77! 2.96! 3.02 3.37
Dates 0.10 | 0.11 0.12 4 0.07 | 0.07 | 0.08| 0.08| 0.04| 0.08{ 0.04| 0.08| 0.08| 0.09 0.06
Yegetable onls and onlsccds (011
equivalent) 3 . . 0.52 1 0.50 | 0.58 0.53| 0.60| 0.65{ 0.66{ 0.75| 0.8 0.92] 0.82] 0.93] 1.00 1.02
Milk (condensed cvapor"tted .md
powdered) . . L, 0.33] 0.38) 042 0.36] 0.36] 0.38] 0.42 0.45] 0.50| 0.49, 0.46| 0.48| 0.47 0.47
Wool (actual Welght) 0.09 1 0.13] 0.13 | 0.13| 0.17 | 0.19| 0.26| 0.22| 0.25] 0.24| 0.26] 0.30| 0.29 0.31
Cotton {lint) 0.661 0.86| 0.89{ 0.75{ 0.90 | 1.15{ 1.26] 1.05| 1.14| 1.15 1.18 | 1.17 | 1.31 1.42
Jute and kenaf . 0.29 ] 0.23| 0.17 | 0.14| 0.12] 0.21 | 0.1 0.18 | 0.15} 0.16 | 0.23 | 0.19 | 0.14 0.16
Rubber (natural) ¢ 0.12 | 0.15] 0.19 P08 0.22) 0244 0.25) 0.27 ) 0.26) 0.29 | 0.28 | 0.30 | 0.34 0.34
1

FOREST PRODUCTS
Pulpwood ® . . . . . . . . .. — e — | 0.08 0.13 0.19| 0.42] 0.47| 0.47| 0.59| 0.55| 0.96] 0.97 1.05
Coniferous logs * 0.11 | 0.21 0.34 | 0.61 1.01 1.25 | 2.68 | 3.25| 4.45] 5.51 | 6.15] 7.82 ] 12.73 15.20
Broadleaved logs * 2.41 2.83 2.84 ] 3.96| 5.09) 5.65| 6.78 | 8.00| 9.61 | 10.64 | 12.19 | 15.92 | 17.89 18.60
Sawn softwood *® 0.24¢ | 0.23] 0.30| 0.38| 0.56| 0.37{ 0.75] 0.81 1.07 ] 1.15] 0.97 | 1.31 ] 2.05 2.20
Sawn hardwood * . 0.17 } 0.13 ) 0.12} 0.09 0.12; 0.09] 0.10 | 0.13{ 0.17 | (.37 0.44 | 0.42| 0.50 0.53
Chemical wood pulp. 0.12 1 0.18 | 0.2 0.13 ) 0.22; 0.30; ©0.38, 0.49 | 0.75]| 0.78 0.73 | 0.96| 1.02 1.10
Newsprint i 0.23 ] 0.21 0.21 0.19 1 0.23] 0.23 | 0.29| 0.24| 0.26{ 0.35| 0.29] 0.35| 0.34 0.40
Other paper and ])dperboard 0.34 | 0.31 0.35 | 0.30{ 0.33} 0.37] 0.39 0.38! 0.42{ 0.49| 0.45| 0.54| 0.59 0.68

* Including paddy converted at 65 percent. — * Including refined sugar converted at 108.7 percent. — * Groundnuts. copra. palm kernels.
soybeans, sunflowerseed. castor beans. lmsced cottonseed olive oil. groundnut oil, coconut oil. palm oil. palm kernel oil. soybean oil,
linseed oil. castor oil. cottonseed oil. ~ ¢ Excluding imports into Malaysia for re-export. — * Mllllon cubic metres.
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ANNEX TABLE 7D. ~ FarR EAsT: VOLUME OF EXPORTS

OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Maize. .
Rice (milled equnvalent) '
Sugar (raw equivalent) ?
Pulses (dry) .

Vegetable oils 'md onlseeds ((ml equiv-
alent) *- ¢

Oilseed cake a.nd meal .
Coffee (green)

Tea . .
Pepper and plmento .
Cotton {lint).

Jute and kenaf .
Rubber (natural) ¢ .

FISHERY PRODUCTS

Fresh. chilled or frozen fish
Dried, salted or smoked fish

Crustacea and molluscs. fresh frozen.
dried. salted. etc.

Fish products and prepmatlons whether
or not in airtight containers

Crustacean and mollusc products and
preparations. Whether or not ir airtight
containers .

Oils and fats. crudu or xcﬁncd of aquatxc
animal origin .

Meals, solubles and smulax amnal feed-
stuffs of aquatic animal origin

FOREST PRODUCTS

Broadleaved logs ® . .

Sawn hardwood ®

Plywood ®. . . . . .
All other paper and paperboala .

T |l e | ioss | o f 1968
Q 1
1055 | 1955 | 1957 t 1958 | 1939 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1066 | 1967 | (Prelira-
k | | i 1 | i inary)
i ! ! | |
.................................. Million metric 101 ... oottt e
0.18 | 0.20 ! 0.i19 | 0.21 0.45 0.71 0.71 0.64 | 0.89 1.28 | 0.92 1.37 1.18 1.64
3.36 ¢ 3.50 . 3.98 3.23 3.55 1 3.82 ¢ 3.85 | 3.57 ; 4.25 1 4.26 1 4.25 3.39 1 2.64 ! 1.93
1.89 | 1.59 | 2.03 | 2.06 | 1.81 ] 2.23 | 2.25| 2.19 | 2.68 | 2.58 | 2.55 | 2.60 | 1.96 | 2.04
0.22 1 0.14 | 0.12! 0.12+0.17 | 0.17 | 0.18 | 0.16 | 0.20 | 0.17 | 0.22 | 0.23 | 0.18 0.18
1.42 1.47 1.40 4 1.19 1.10 | 1.29 1.40 1.34 | 1.48 1.49 1.36 1.64 1.38 1.68
0.59 | 0.51 0.46{ 0.60{ 1.00{ 0.90 1.01 1.32 1.55 1.64 | 1.48 1.45 1.37 1.46
0.04 ; 0.10 ] 0.11 0.08 1 0.081 0.09 0.16 | 0.13 0.17 | 0.11 0.15 | 0.16 | 0.25 0.18
0.40 { 0.47 | 0.44 | 0.49 | 0.45 ] 0.45 0.46 | 0.48 | 0.48 1 0.47 0.49 | 0.44 | 0.48 0.48
0.07 | 0.10 | 0.09 | 0.09 | 0.11 0.08 { 0.10 0.11 0.11 0.09 | 0.09 | 0.69 | 0.13 0.14
0.28 | 0.23 0.17 | 0.18 1 0.12 | 0.14 | 0.10 | 0.15 | 0.22 { 0.23 0.18 0.13 0.24 0.26
0.99 | 0.87 | 0.81 0.94 0.89 | 0.83 0.75 | 0.99 | 0.89 1.00 1.12 1.19 1.07 .98
1.92 1.82 1.83 1.83 2.12 1.85 | 2.06 1 2.12{ 2.09 | 2.08 | 2.14 | 2.04 | 2.18 2.32
................................. Thousand meiric TORS .......ov e enenns
119.6 | 108.7 | 121.7 | 155.0 | 195.8 | 212.4 | 223.7 | 277.4 | 292.2 | 375.7 | 332.9 | 356.7 | 391.2 312.0
87.0 | 78.3 | 70.3 | 70.2 | 68.9 | 57.7 | 55.4 | 46.3 | 42.6 | 39.4 | 35.8 | 43.5 | 43.2 54.0
37.9 1 36.6 | 35.7 | 36.0 | 37.1 38.0 ] 41.5 44.6 { 50.5| 66.0 | 72.3 | 76.8 | 87.1 87.0
65.4 1 108.8 | 106.6 | 133.7 | 138.7 | 125.6 1 110.9 | 138.7 1139.6 | 156.7 | 1456.7 { 173.6 | 180.7 224.0
11.0 15.0 16.0 | 20.0{ 24.0 | 22.0 | 23.0 25.0, 25.0 27.0 | 26.0 | 29.4 | 30.4 30.0
55.5{ 79.0 | 75.3 1110.0 | 106.0 | 107.9 | 114.9 | 113.9 | 172.9 | 107.8 | 97.7 | 55.9 | 56.0 28.0
7.0 19.0 7.0 1 26.0 31.0 12.0 13.0 i 30.0 16.0 | 21.0 | 35.0 | 43.0 38.0 36.0
................................... Million metric 1085 . ...t iie e
2.95 1 3.57 | 3.99 | 4.66 | 6.51 6.92 | 7.81 8.31 110.83 | 11.69 [ 13.21 | 14.75 | 16.98 17.30
1.06 1.08 | 1.04 1.09 1.17 1.41 1.25 1.19 1.29 1.84 }.99 1.85 1.94 2.30
0.25 0.30 | 0.38 0.49 0.69 0.53] 0.59| 0.67 | 0.83 1.08 1.24 ] 1.50 | 1.56 2.08
0.12 1 0.15 | 0.14 | 0.13 0.14 | 0.20 | 0.29 0.24 | 0.25 | 0.26 | 0.29 | 0.40 | 0.33 0.36

t Including paddy converted at 65 percent.

* Including refined sugar converted at 108.7 percent. — * Groundnuts. copra. palm kernels,

soybeans. cottonseed, groundnut oil. coconut oxl palm oil. palm kernel oil. soybean oil. cottonseed oil. - ¢ Excluding re-export of copra from
Malaysia. but including unrecorded shipments of copra from Indonesia and the Philippines to Malaysia. - * Excluding imports into Malaysia
for re-export and exports from Hong Kong. but including unrecorded shipments from Indonesia to Malaysia. — ¢ Million cubic metres.

178



ANNEX TABLE TE. — FAR EAST:' INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND FOREST
PRODUCTS, BY COMMODITY GROUPS

1 +
. | 3 ' ’ | ‘ | | | 1968
1955 | 1956 | 1957 | 1958 [ 1959 | 1960 | 1961 | 1962 | 1963 | 1964 ’ 1965 ‘ 1966 { 1967 | (Prelim-
[ ’ { | | f inary)
i i {
e e e e e e 1957-59 average = 100 .........oouiiiiiiiinn
Export volume | | [
|
AGRICULTURAL.  FISHERY  AND
FOREST PRODUCTS . . ., . . . . 96 98 98 98 104 103 109 13 120 122 124 123 125 131
Agricultural products . . . ., . 100 101 100 98 102 101 108 111 117 117 116 113 114 116
Food and feed . . . . . . . 101 103 106 95 98 1 117 13 131 132 129 131 108 12
Beverages and tobacco . . . . 83 102 98 104 98 96 109 112 117 111 114 106 127 122
Raw materials . . . . . ., . 106 99 96 96 108 96 101 108 107 10 109 104 111 117
Fishery products . . . . . . . 68 85 82 104 114 103 100 122 121 133 129 132 137 142
Forest products . . . . . . . . 67 79 85 95 120 123 132 136 165 | . 19¢ 218 244 261 308
Export value
AGRICULTURAL.  FISHERY  AND
FOREST PRODUCTS e 102 99 98 94 108 11 106 109 119 119 118 120 117 122
Agricultural products . . . . . 108 101 101 93 107 109 104 103 113 111 108 105 100 99
Food and feed . . . . . . . 96 96 103 95 102 106 1 110 143 151 138 139 126 129
Beverages and tobacco . . . . 97 105 100 104 96 99 102 102 107 105 105 97 109 100
Raw materials . . . . . . . 121 103 99 86 115 116 100 99 95 86 89 83 78 77
Fishery products . . . . . . . 59 82 82 107 110 108 105 144 134 147 151 172 164 183
Forest products . . . . . . . . 68 84 84 93 123 133 135 150 183 205 221 264 293 369
Import volume
Agricultural products . . . . . 79 93 101 97 103 120 126 123 142 154 163 177 186 188
Food and feed . . . . . . . 79 90 101 100 99 116 113 117 141 159 171 185 194 191
Beverages and tobacco. . . . 102 113 104 92 104 102 137 153 156 145 137 193 178 201
Raw materials . . . . . . . 75 97 101 90 110 133 153 133 143 143 150 159 169 179
Import value
Agricultural products . . . . . 86 98 109 95 96 113 119 115 139 160 161 176 185 183
Food and feed . . . . . . . 82 91 107 99 94 106 106 109 141 170 173 189 202 195
Beverages and tobacco . . . . 110 107 100 95 105 103 128 134 140 148 144 2001 197 197
Raw materials . . . . . . . 92 11 113 89 98 129 146 125 136 140 139 145 147; 155
i | | : H

' Excluding China (Mainland).
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ANNEX TABLE 7F. — FAE EAsST: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SLLECTED COUNTRIES

Pota- Pul
tees S 11ses, Fats
: CC" ﬁﬂd ugars nuts chﬁ- » 6 7 o 8 T ® 3 10
Period reals ' | other and .| and |iables® Fruit | Meat 7| Eggs *| Fish ® | Milk qlnd”
starchy SWeeLS ) gonds * ouls
foods*
............................... Grammes per day ....... et
Ceylon . . . . « « « « . « .. 1952-53 323 93 44 89 114 10 8 4 15 41 11
196062 368 95 54 81 115 24 6 3 16 39 10
1967 373 78 57 79 106 26 5 5 16 46 10
China (Taiwan)* . . . . . . . 1935-39 270 331 30 15 170 54 51 6 35 12 8
1948-50 377 209 26 15 170 61 30 4 16 2 6
196062 440 175 26 28 159 58 44 4 33 21 13
1967 432 144 24 44 152 93 63 7 39 11 18
India®etterr | 0 0oL L L 1934-38 377 21 36 60 68 72 8 1 4 177 7
1949 /~50/ 324 24 32 56 ... 36 4 — 2 122 8
1960 /-62/ 383 29 49 63 ... 48 4 1 3 127 11
1965 /66 346 39 50 41 44 4 1 3 110 9
iIndonesia . . . . . . . . .. 1961-63 350 329 19 22 41 14 3 13 2 13
Japan ¥ . . . ... .. ... 1934-38 432 127 39 46 193 42 8 6 26 9 2
1948--50 431 171 11 19 168 37 5 2 36 11 2
1960--62 411 181 44 46 310 83 21 19 80 69 13
1967 380 188 57 45 362 121 37 3 84 118 19
Korea, Rep. of . . . . . . . . 1962 551 122 5 19 138 20 16 4 26 . 1
1963-65 569 198 3 17 134 22 14 5 33 6 1
1966 556 212 4 16 142 28 10 6 36 5 1
Malaysia:
West Malaysia-Singapore * . . 196163 392 113 80 23 97 71 39 16 28 112 26
Pakistan - . . . . L. 1934-38 377 21 36 60 68 72 8 1 4 177 7
1949 /~50/ 438 33 22 50 39 13 1 2 152 8
1960 /~62/ 424 13 39 14 51 71 11 1 4 208 15
1966 /67 429 38 51 19 43 128 11 1 5 208 17
Philippines . . . . . . . . .. 1953 308 120 38 11 88 122 43 8 32 20 5
1960-62 324 117 35 19 81 150 44 9 38 34 7
1967 342 98 46 23 76 123 48 6 45 40 9
Thaitand . . . . . . . . . .. 1963-65 412 91 29 52 108 128 28 9 19 13 4

. *In terms of flour and milied rice. — * West Malaysia-Singapore includes plantains under starchy foods. ~ ° In terms of refined sugar
including crude sugar, syrups, honey and other sugar products. ~ * Shelled equivalent for nuts. including cocoa beans. China (Taiwan)
includes_soybean curd in terms of soybean. Japan includes ‘‘miso " and “‘ shoyu '’ (soybean preparations) in terms of soybean. — *In
terms of wresh equivalent; including processed vegetables, — ¢In ferms of fresh equivalent; including processed fruit. — 7 Including soultry
and game; expressed in terms of dressed carcass weight; including edible offals. - ®In terms of fresh equivalent. — * Estimated edible
weight. — ' Milk and milk products excluding butter, expressed in_terms of fresh milk. However, India and Pakistan include milk for
making butter. — * India and Pakistan exclude butter. — ** Prewar figures refer to India-Pakistan, - 12 Refers to fiscal year, April-March.
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ANNEX TABLE 7G. - FAR EAST: ESTIMATED CALORIE AND PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Ceylon .

China (Taiwan) . .
India® .

{ndonesia * .
Japan ® .

Korea, Rep. of . .

Malaysia:

West Malaysia-Singapore . .

Pakistan . .

Philippines

Calories Total protein Animal protein
) |

Pre- | 1948~ 1960- Pre- | 1948~ 1960- Pre- | 1948- | 1960-
war | 1950 | 1962 | 1966 | 1967 | war | 7950 | 062 | 1966 | 1967 | Syar | 1950 | 1962 | 1966 | 1967
....... Number perday .......0...........ccevveee.... Grammesgerday .......................

2080 | 21802170 46.1 | 44.5] 48.0 7.91 10.3 8.3
1870 1 1980 | 2350 24002520} 45.1 43.3 58.5 62.2 68.2 15.5 8.3 15.3 19.3 23.9
31 950 {41 700 { 2 020 |"1 810 352.2 | 444.9 49.6 | *45.4 8.2 5.4 5.6 5.4

51 980 538.2 4.5
202011900} 2330 2350|2460 | 59.7| 49.4| 70.7] 77.6 | 74.7 7.7 8.6 | 22.8! 24.6| 28.2

€2 240 | 2 390 $72.6 | 70.5 o11.4 | 11.5

2 400 554.3 16.3
31 950 |42 020 | 2 090 | 2 230 352.2 | 449.5 | 49.0 | 51.5 8.2 8.9 11.1] 11.2

1880 | 207012000 48.0 ] 48.6 50.5 17.7 18.2 18.7

* Split years. - * Fiscal year April-March. -~ *India and

Pakistan. — ¢ 1949/50. - *1961-63.
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ANNEX TABLE 8A. — LATIN AMERICA: VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat .

Maize. . -. A
Rice (milled equwalcm) LI
Sugar (centrifugal) .

Citrus fruit .

Bananas. . .

Groundnuts . .

Cottonseed .

Sunflowerseed .

Copra

Palm kernels

Total vegetable oils zmd Olisecds
(oil equivalent) ®.

Coffee

Cocoa .

Tobacco . . .

Cotton (lint). ..
Sisal . . .
Wool (greaSy)

Milk .

Meat *

Eups .

FISHERY PRODUCTS * .

FOoRresT PRODUCTS

Sawn softwood ®

Sawn hardwood * .
Plywood °.

Mechamxcal wood nulp
Chemical wood pulp.

All paper and paperboard

i i i i H
| | 1968
1955 i 1956 ' 1957 1958 1959 | 1960 1961 1962 ! 1963 1964 1965 1966 1967 | (Prelim-
] | inary)
l z | | B
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA Million metric ToRS ... .. e
.51 11.28 9.8t 10.70 9.52 8.09 9.64 9.87) 12.94] 15.83{ 10.51{ 10.39| 11.77 10.33
17.261 19.081 18.79) 21.56| 22.321 22.57] 24.67| 25.98] 26.34] 28.10| 30.94| 32.63| 35.65 34.30
3.80 3.67 4.14 4.03 4.26 4.92 5.28 5.53 5.54 5.98 6.98 5.85 6.75 7.00
12.917 13.43} 14.97] 16.13] 16.47; 17.30) 18.08{ 15.96) 15.69 16.88; 21.45] 17.76] 19.84 18.51
4.15 4.30 4.61 4.64 4.78 4.90 5.12 5.44 5.74 5.79 5.95 6.44 6.54 6.92
9.20 9.40] 10.56] 10.45] 11.27) 11.69] 11.58} 11.69{ 12.78] 14.34} 15.24 15.08| 16.15 15.43
0.48 0.57 0.67 0.78 0.79 0.82 1.04 1.29 1.11 1.02 1.38 1.53 i.32 1.27
2.18 2.03 1.93 2.29 1.89 2.23 2.46 2.86 2.95 3.00 2.98 2.98 2.67 3.02
0.41 0.87 0.74 0.94 0.49 0.02 0.67 0.97 0.59 0.57 0.84 0.94 1.31 1.01
0.16 0.22 0.23 0.23 0.23 0.24 0.27 0.27 0.24 0.24 0.24 0.24 0.24 0.24
0.12 0.12 0.14 0.15 0.14 0.15 0.18 0.20 0.20 0.22 0.24 0.24 0.24 0.24
1.04 1.35 1.39 1.53 1.45 1.57 1.74 2.02 1.86 1.92 2.10 2.17 2.12 2.19
2.30 1.86 2.40 2.80 3.32 3.24 3.45 3.43 2.92 2.28 3.14 2.61 2.87 2.32
0.29 0.31 0.32 0.31 0.33 0.33 0.33 0.32 0.32 0.31 0.33 0.33 0.37 0.40
0.38 0.38 0.40 0.38 0.40 .43 .44 0.48 0.52 0.51 0.56 0.51 0.55 0.5
1.20 1.15 1.11 1.25 1.06 1.24 1.37 1.58 1.65 1.69 1.61 1.68 1.52 1.68
0.13 0.15 0.15 0.16 0.18 0.18 .20 0.21 0.21 0.22 0.23 0.22 0.22 0.21
0.32 0.33 0.34 0.34 0.34 0.34 0.34 0.34 0.35 0.36 0.36 0.36 0.35 0.35
17.481 18.65) 18.66] 18.46; 18.61; 19.12] 19.27, 19.49| 19.94, 21.17{ 21.47] 22.41) 22.18 22.85
6.78 T .44 7.73 8.05 7.42 7.37 7.83 8.18 8.48 8.10 8.30 8.63 9.05 9.04
0.75 0.81 0.89 0.92 0.90 0.95 1.04 0.99 1.00 1.06 1.10 1.16 1.19 1.27
0.98 1.1 1.36 1.87 3.23 4.73 6.62 8.62 8.78] 11.40 9431 11.571 12.71 13.48
5.3 5.1 4.6 5.3 5.2 4.9 5.1 5.3 5.0 5.6 5.8 6.2 6.5 6.7
7.2 7.5 6.7 6.6 6.2 6.3 6.3 6.6 6.4 6.9 6.8 7.2 7.2 1.3
0.2 0.2 0.2 0.3 0.3 0.3 0.3 0.4 0.4 0.4 0.5 0.5 0.5 0.5
0.15 0.16 0.16 0.20 0.22 0.24 0.28 0.27 0.33 0.37 0.48 .49 0.49 0.51
0.13 0.19 0.22 0.23 0.28 0.35 0.48 0.50 0.60 0.73 0.77 .93 0.95 0.99
1.04 1.18 1.23 1.39 1.49 1.57 1.80 1.88 1.97 2.24 2.34 2.57 2.65 2.74

* Paddy converted at 65 percent. ~ * Olive oil, palm oil, soybeans, groundnuts. cottonseed, sesame seed, sunflowerseed, rapeseed, copra,

Mm kernels, linseed, hemmpseed. castor beans. ~ ?

* Million cubic metres.
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ANNEX TABLE 8B. — LATIN AMERICA: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION

1968
1965 | 1966 | 1967 | (Prelim-

1955 1956 1957 1958 1959 1960 ! 1961 1962 1963 1964
; i inary)

................................. von 195256 average = 100 ...... ... i

Total agricultural production . ;

. #
H , g
i

LATIN AMERICA . . . . . . . . 103 107 111 118 118 121 128 1 130 133 136 142 140 148 145
Argentina . . . . . . . . . . . 96 110 102 111 104 97 106 111 124 123 110 110 126 116
Bolivia . . . . . . .. .. .. 96 121 126 138 139 147 150 147 160 166 162 165 166 177
Brazil . . . ... ... ... 107 106 116 124 133 137 145 150 144 143 166 157 163 163
Chile. . . . . . . ... ... 105 108 105 117 112 113 119 118 126 127 ) 122 124 126 129
Colombia. . . . . . . .. .. 106 101 102 109 115 120 123 129 130 136 | 142 139 146 152
Costa Rica . . . . . . . ... 98 95 118 121 127 140 140 138 146 44 159 166 179 184
Cuba. . . . . .. ... ... 92 95 108 107 112 114 122 100 36 94 113 94 115 103
Dominican Republic . . . . . 101 111 115 117 121 138 125 130 130 129 118 127 136 130
Ecuador . . . . . . . . . .. 116 124 136 141 154 150 166 1 172 168 192 209 207 215 212
Guatemala . . . . . .. ... 102 108 116 123 134 137 140 170 178 180 198 179 198 194
Honduras. . . . . . . . . .. 96 106 111 120 123 123 127 137 141 150 170 151 168 169
Merico . . . . ... . ... 113 115 131 141 133 141 148 153 161 170 175 180 186 189
Panama . . . . . . . . . .. 106 105 114 122 125 123 133 132 139 44 164 168 177 184
Paraguay . . . . . . . . . .. 102 102 105 112 112 104 109 112 118 125+ 137 130 137 138
Peru . . . . . v oo 104 101 102 109 112 123 126 129 131 136 133 132 134 131
Uruguay . . . . . o . . . . . 98 95 97 88 78 90 92 97 98 109 108 92 86 86
Venmezuela . . . . . . . ... 107 107 115 117 125 137 142 152 166 179 191 204 218 219
Per caput agricultural production

LATIN AMERICA . . . . . . . . 101 102 103 106 103 102 105 104 104 103 105 100 102 97
Argentina. . . . . . . . . . . 94 106 96 102 94 26 93 95 106 103 90 96 101 91
Bolivia . . . . . . . .. ... 95 118 121 131 130 135 136 132 142 145 139 140 139 146
Brazil . . . . . . . . ... 104 100 106 110 115 115 118 119 111 107 120 111 111 108
Chile. . . . . v v v v v v .. 102 102 97 106 99 98 100 97 102 100 94 94 93 93
Colombia . . . . . . . . . .. 102 95 93 97 99 99 99 101 98 99 101 95 97 98
Costa Rica . . . . . . . . .. 94 88 105 103 104 110 106 100 102 97 103 103 107 106
Cuba. . . v o e 90 91 101 98 101 100 106 85 71 76 89 72 87 77
Dominican Republic . . . . . 97 103 104 102 101 112 98 98 98 91 80 83 86 79
Ecuador . . . . . . . . ... 112 117 124 128 133 126 135 135 127 141 148 142 143 135
Guatemala R 99 101 106 109 115 114 113 133 135 133 142 124 133 126
Honduras. . . .« o v v v v . . 93 100 102 107 106 102 102 108 107 110 120 104 111 108
Mexico . . . . . .. 110 108 119 124 13 116 117 118 119 122 121 121 121 119
Panama A 104 99 105 109 108 104 109 105 107 106 118 117 119 120
Paraguay . . . . . o0 0 e .. . 100 97 98 102 99 91 93 93 94 97 103 95 97 95
PErUw . v v v e e e e e e 102 96 95 99 95 106 105 104 103 103 98 95 93 it
Uruguay . . . . . . . . . .. 97 93 93 83 72 83 83 87 86 94 92 78 72 71
Venezuela . . . . . . . . . . 103 a9 103 101 103 108 108 112 118 123 126 131 135 131

|
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ANNEX TABLE SB. — LATIN AMERICA: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION {corncluded)

i i ! 1968
1955 | 1956 3 1657 | 1938 | 1959 | 1960 | 1061 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
i inary)
| L
.................................... 1952-56 average = 100 ... ... ..ot it
Total food production
|

LATIN AMERICA . . . . . . . . 102 109 1t 17 116 118 124 126 132 137 142 141 151 148
Argentina. . . . . . . . . .. 97 111 102 110 103 96 105 1 126 124 109 119 130 118
Bolivia. . . . . . . . . . .. 95 123 130 143 142 151 154 151 167 174 168 171 172 184
Brazil . . . . .. .. ... 105 i1 118 122 125 131 137 142 145 154 170 166 176 178
Chile. . . . . . . ... ... 105 108 105 118 111 114 119 118 128 128 122 124 127 130
Colombia. . . . . . . . . .. 107 104 103 105 112 114 119 126 125 136 142 142 145 151
Costa Rica . . . . . . . . .. 102 91 108 109 116 130 124 127 131 136 144 143 157 160
Cuba . . v v v 91 95 108 108 112 113 122 98 85 92 114 93 116 103
Dominican Republic . . . . . 101 112 116 120 122 141 126 131 130 130 120 131 139 135
cuador . . . . ... ... . 116 124 134 141 158 156 167 172 173 196 209 205 216 212
Guatemala . . . . . . . . .. 99 105 107 116 119 124 123 141 143 146 149 153 160 165
Honduras. . . . . . . . . .. 94 106 109 117 119 121 128 132 135 142 156 147 162 165
Mexico . . . . e e e ... 109 116 132 142 140 145 154 158 165 175 182 186 195 199
Panama . . . . . . .. ... 107 107 115 122 126 123 132 133 139 144 166 169 178 185
Paraguay . . . . . . . . . .. 102 104 108 115 15 108 111 in i1 124 134 132 139 138
Peru . . . . . . . .. .. .. 105 99 102 109 111 121 123 123 126 132 130 130 136 135
Uraguay - . . o o o o e e 100 97 98 87 77 90 91 95 96 113 112 93 84 87
Venezuela . . . . . . . . .. 108 110 118 117 125 139 144 158 171 187 200 213 229 231
Per caput food production
LATIN AMERICA . . . . . . . .| 100 103 103 105 101 100 103 101 102 104 ] 104 | 101 104 100
Argentind . . . . . . . . . . . 95 167 96 102 93 86 92 95 107 104 90 96 104 93
Bolivia . . . . . . . ... .. 94 120 124 135 133 139 140 136 147 152 144 145 144 152
Brazil . . . . . . . . . . .. 102 104 108 109 108 110 112 112 112 115 123 117 120 118
Chile. . . . . . ... .. .. 103 103 97 107 98 98 101 98 103 101 94 94 94 94
Colombia . . . . . . . . . .. 104 98 94 93 95 95 96 98 94 1060 100 97 97 97
Costa Rica . . . . . . . . .. 98 85 97 93 95 102 94 92 92 92 93 89 94 92
Cuba. . . . . . .. ... .. 89 9 101 99 101 100 106 83 71 75 90 72 88 77
Dominican Republic . . . . . 98 105 104 104 103 114 98 99 95 91 81 86 88 82
Fcuador . . . . . . . . . .. i12 117 122 125 136 130 135 135 i3 144 148 140 143 136
Guatemala . . . . . . . . . . 96 99 97 103 102 103 100 110 109 107 106 106 108 108
Honduras. . . . . . « . . . . 92 100 100 104 103 101 103 103 102 104 111 101 107 105
MexXicoO . . . . o e, 105 109 120 125 119 119 123 122 123 126 126 125 127 125
Panama . . . . . . . . . . . 104 101 106 109 109 103 108 105 106 107 119 117 120 121
Paraguay . . . . . . . . . .. 100 99 100 105 102 94 95 92 89 97 101 97 99 95
Peru . . . . . . . .. .. .. 103 95 95 99 98 104 103 100 99 101 96 94 95 91
Uruguay . . . « « .+ . « - . 99 94 94 82 71 83 82 85 85 98 96 79 70 72
Venezuela . . . . . . . . .. 104 101 105 101 103 110 109 116 122 128 132 136 141 138
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ANNEX TABLE 8C. — LATIN AMERICA: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS

! !
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 1966 | 1967 (piZ?ffn-
inary)

““““““““““““““““““““ Million metric 1o0S ... oo
AGRICULTURAL PRODUCTS ; I
Wheat and wheat ﬁour (wheat
equivalent) . . . . 3.79 0 3.31 ) 3.25) 3.40| 3.95| 4.20{ 4.24 | 4.89 | 5.12 5991 5.54 6.68| 6.87 7.03
Maize . . . . . L 0.081 0.20) 0.86, 0.96! 0.16 \ 0.21 | 0.22{ 0.38; 0.65| 0.66 0.37! 0.45| 0.37 0.65
Rice (milled equnvalent)x - 0.221 0.22 0.32 0.40! 0.3¢ | 0.35 0.35] 0.320 0.34] 049 0.55| 0.46] 0.40 0.35
Sugar (raw equivalent)® . . . . 0.47 | 0.28] 0.49, 0.37 ] 0.391 0.24 0.50! 0.24] 0.28] 0.221 0.27| 0.31 0.25 0.22
Bananas . . . . . .. . . .. 0.20 0 0.14( 0.21| 0.27 0.25| 0.27] 0.27| 0.24| 0.24| 0.24| 0.25] 0.26] 0.23 0.24
Pulses (dry) . . . . . . . . .. 0.11 0.13 0.13 | 0.17} 0.17 | 0.14 | 0.17 | 0.13 0.11 0.14 | 0.13 ] 0.18 | 0.19 0.18
Cattles . , . . o 0.17 | 0,20 0,26 0.24 | 0.21 0.30 | 0.35| 0.40| 0.431 0.30| 0.27| 0.31] 0.33 0.30
Sheep, lambs and gmts LI 0.13 1 0.14{ 0.04! 0.05, 0.05, 0.08 0.09| 0.12] 0.29| 0.15| 0.07{ 0.09] 0.12 0.10
Milk (condensed, evapou,ted and !
powdere 0.15 | 0.14 ¢ 0.1 0.15) 0.17 | 0.14} 0.18] 0.20| 0.21 | 0.22 0.22] 0.23| 0.25 0.25
Rubber (natural) 0.10{ 0.07| 0.09} 0.10 | 0.08 ) 0.09] 0.09 | 0.67| 0.08  0.07, 0.08| 0.08| 0.09 0.09
FOREST PRODUCTS i
Broadleaved logs * . 0.37 ] 0.41 | 0.321 0.3¢] 0.24! 0.27 0.281 0.23! 0.22 0.25] 0.37{ 0.35] 0.32 0.33
Sawn softwood * 1431 1.10} 1.62| 1.42} 1.08| 1.05| 1.32 1.09; 1.03} 1.23] 1.39| 1.50 ] 1.38 1.47
Chemical wood pulp. 0.51{ 0.43| 045 0.40| 0.44 | 0.40 | 0.49| 0.38] 0.41 | 0.50] 0.50 0.54| 0.48 0.55
Newsprint . 0.42 0.48| 0.55] 0,54 0.52! 0.60| 0.64| 0,58} 0.54| 0.56| 0.60 ¢ 0.66| 0.68 0.70
Other paper and papexboard 0.27 0.35 0.36 0.36 0.31 0.30 0.31 0.28 0.29 0.41 0.43 0.57 0.56 0.60

* Including paddy converted at 65 percent. — * Including refined sugar converted at 108.7 percent. — * Million head. — ¢ Million cubic
meLres,
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ANNEX TABLE 8D. -

LATIN AMERICA: VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat and wheat flour (wheat equivalent)
Maize. . . .

Millet and sorghums

Rye . . . .

Rice (milled equrvalent) L

Sugar (raw equivalent) *- ’.

Bananas.

Vegetable oils and orlseeds (oxl equrv-
alent) * . .

Oilseed cake and meal .
Cattle . .

Beef and veal

Coffee (green

Cocoa beans .
Tobacco (unmanufactured)
Wool (actual weight)
Cotton (lint).

FISHERY PRODUCTS

Fresh. chilled or frozen fish
Dried. salted or smoked fish .

Crustacea and molluscs. fresn frozen
dried. salted. etc.

Fish products and prenaratlon whether
or not in airtight containers

Crustacean and mollusc products and
preparations. whether or not in arrtlght
containers .

Oils and fats. crude or reﬁned of aquatrc
animal origin

Meals. solubles and sxrmlar anxmal feed-
stuffs of aquatic animal origin

FOREST PRODUCTS

Pulpwood . .
Broadleaved logs
Sawn softwood . . . . . .

1968

1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 1962 | 1963 1964 | 1965 | 1966 | 1967 (I?relim-
inary)

................................... Million metric tons ......... .. .. i,
4.23 1 3.03 2.83 2.45) 2.481 2.50| 1.10} 2.87 1.97 | 4.31 7.44) 5.26 ] 2.37 2.46
0.53 1.11 0.84 1.74 | 2.74{ 3.11 1.791 3.00f 3.18| 3.75| 4.79| 5.29 6.06 5.07
0.02| 0.17 ] 0.16 | 0.34{ 0.33] 0.20 0.39{ 0.67; 0.64| 0.89| 0.34 1.18 1.16 0.86
0.33 0.16 | 0.31 0.19{ 0.06| 0.14| 0.04; 0.01 011 0.10 -— e 0.02
0.13 0.241 0.12] 0.16} ©.12] 0.13| 0.34, 0.31 0.18 0.15] 0.45; 0.60; 0.32 0.47
17.76 | 7.90) 8.64 8.83 $.17110.01 | 10.92| 9.06{ 7.65| 7.63 9.26 | 8.60| 9.89 9.51
2.37 ) 2.37) 2.63 2.79 2.94) 3.1 3.10| 3.02| 3.14; 3.16( 3.33} 3.94| 4.17 4.50
0.31 0.15] 0.31 0.39] 0.34; 0.36| 0.41 0.56f 0.49| 0.41 0.59 0.49} 0.57 0.43
0.67 | 0.79{ 0.82 1.39 1.07f 1.09| 1.27 1.43 1.42 1.291 1.74| 1.82 1.60 1.50
0.38{ 0.35} 0.61 0.71 0.61 0.66 | 0.85 1.13| 0.96| 0.63; 0.79| 0.84| 0.82 0.97
0.21 0.401 0.42| 0.46| 0.42| 0.37{ 0.37, 0.49] 0.66; 0.60| 0.49| 0.52; 0.50 0.40
1.57 1.70 | 1.57 1.56 1.87 1.85 1.83 1.92( 2.06] 1.82 1.69 1.89 1.92 2.04
0.22 0.21 0.20| 0.19} 0.17} 0.23 0.19| 0.15 0.18| 0.16] 0.19; 0.20} 0.22 0.21
0.07| 0.08; 0.08; 0.08| 0.08| 0.09, 0.12] 0.13 0.14| 0.17) 0.14} 0.13 0.14 0.10
0.17 0.191 0.13 0.18] 0.20, 0.19] 0.23 0.21 0.19| 0.14; 0.21 0.21 0.18 0.22
0.69] 0.76{ 0.52| 0.59| 0.73 0.61 0.76 | 1.01 0.97 | 0.91 1.02 1.05! 0.80 0.82
................................. Thousand metric fORS . ........ovenenen i,
16.5 18.0 15.3 23.4| 41.4 28.7{ 30.5{ 33.7, 35.9, 24.3| 30.6; 32.0, 39.1 36.0
0.3 0.1 — B 0.3 — o 1.1 _— 1.6 1.6 0.4 0.8 0.8
28.41 34.5| 33.0] 39.1 43.6] 51.6| 59.01 62.1 62.21 64.5( 68.5{ 65.3| 69.8 65.0
17.0 19.1 20.6| 14.6 18.0 17.0} 22.8| 20.6 17.8 18.2 14.0| 14.0 8.6 8.0
3.2 2.6 2.7 2.6 3.6 4.1 3.9 4.0 4.7 3.5 5.0 4.6 2.5 3.6
27.0] 42.0| 33.7] 45.0] 49.3 79.1 | 140.8 | 161.3 | 154.2 | 137.6 | 171.3 | 121.9 | 216.5 336.5
60.0 53.1 94.8 | 159.2 | 325.4 | 554.0{ 775.5{1143.7 |1139.4 |]1590.6 {1500.3 {1510.4 117327 | 2 264.2
................................. Million cubic metres .............oiiiiiiiiiinnn.,
e —1 0.05| 0.18| 0.24| 0.18| 0.24| 0.34| 0.24; 0.41 0.34} 0.36| 0.33 0.30
0.40] 0.481 0.37| 0.39] 0.28; 0.31 0.35] 0.31 0.28| 0.42} 0.55| 0.56| 0.42 0.45
1.60; 0.99 1.75 1.441 1.22¢ 1.26| 1.37 1.061 1.05 1.397 1.49 1.661 1.48 1.60

* Including paddy converted at 65 percent. — ? Including refined sugar converted at 108.7 percent
States and its territories. ~ * Groundnuts. copra. palm kernels. soybeans. sunflowerseed. linseed. castor beans cottonseed. olive oil. groundnut
oil. coconut oil. palm oil. palm kernel oil. sunflowerseed oil. linseed oil. castor oil. cottonseed oil.
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ANNEX TABLE 8E. ~ LATIN AMERICA: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS CF AGRICULTURAL, FISHERY AND
FOREST PRODUCTS, BY COMMODITY GROUPS

Export volume

AGRICULTURAL,
FOREST PRODUCTS

FISHERY  AND

Agricultural products
Food and feed .
Beverages and tobacco . .
Raw materials

Fishery products

Forest products .

Export value

AGRICULTURAL,

FISHERY AND
FOREST PRODUCTS e e e e

Agricultural products
Food and feed
Beverages and tobacco . .
Raw materials

Fishery products

Forest products .

Import volume

Agricultural products
Food and feed
Beverages and tobacco . .
Raw materials

Import value

Agricultural products
Food and feed
Beverages and tobacco . .
Raw materials . . .

1968
1955 1956 1957 1958 I 1959 1960 1961 1962 1963 1964 | 1965 1966 1967 | (Prelim~
inary)
.................................... 1957-59 average = 100 .........
90 96 95 99 106 110 114 121 121 117 129 132 130 133
92 98 95 99 106 110 112 118 119 113 125 128 126 127
86 91 98 104 98 110 110 113 107 111 135 134 134 131
95 103 95 95 110 112 111 114 124 112 105 115 118 122
106 110 83 - 99 118 102 127 148 140 125 151 149 122 127
67 77 77 95 128 168 214 266 262 317 318 308 346 422
19 36 108 100 91 90 102 88 87 114 125 138 125 133
101 104 105 99 96 100 102 105 115 123 128 127 123 126
104 106 105 99 96 99 100 103 112 120 124 122 118 119
87 88 104 100 96 103 102 105 121 131 143 142 145 141
113 119 109 98 93 94 88 87 91 102 97 98 93 99
128 126 97 100 103 101 131 144 146 134 144 128 106 111
47 66 77 96 127 137 175 254 260 306 333 389 380 428
22 37 114 99 87 85 94 84 84 107 124 136 125 141
92 89 99 102 99 103 108 116 123 137 133 147 143 147
90 88 98 101 101 104 108 118 125 141 133 147 149 153
96 96 106 110 84 . 95 109 108 104 112 121 147 117 113
103 94 104 102 94 106 104 108 118 125 142 141 125 128
101 91 103 102 96 101 101 112 122 140 133 146 147 147
98 90 101 101 97 100 103 116 126 146 135 149 155 156
101 91 107 112 81 76 83 84 89 105 104 129 102 94
118 102 109 96 95 119 102 106 116 128 © 139 138 123 126
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ANNEX TABLE 8F. — LATIN AMERICA: PER CAPUT FOOD SUPPLIES AVAILABLE

FOR HUMAN CONSUMPTION IN

SELECTED COUNTRIES

Argentina . .

Bolivia *

Brazil

Chile . .

Colombia ® .

Costa Rica?®

Dominican Republic ®

Ecuador ®

El Salvador?® .

Guatemala ®. .

Honduras * .

Jamaica ® .

Mexico ?

Nicaragua

Panama %3 |

Pota- Put

t0es | g ulses, Fat

gars . . . . ais

Period Ce- | and |WURG" | nuts | Vege- | poii ol Meat 7| Eggs® | Fish * | Milk ™| and

reals * | other sweets and |tables olls

starchy seeds *
foods*

.............................. Grammes per day ... ...t
1935-39 291 180 74 7 67 | 129 293 19 : 6 419 26
1948 345 241 96 6 108 160 319 20 ¢ 5 399 43
196062 250 241 96 7 131 219 273 22 [ 285 43
1963-65 344 232 92 9 119 224 256 18 7 326 44
1966 268 202 90 6 124 229 309 21 8 338 41
196162 292 331 53 9 155 218 70 3 o 90 13
1963-65 293 379 67 9 177 192 68 3 o 95 16
1966 282 349 62 8 171 190 69 3 o 76 13
1935-39 215 312 68 60 55 186 136 7 4 205 14
1948-50 233 405 85 68 43 205 78 6 5 94 11
1960-62 299 409 110 81 48 239 75 9 7 144 14
1966 269 453 100 88 52 242 74 8 10 145 18
1935-39 339 201 70 28 137 114 105 5 9 116 13
1948 367 218 68 16 148 112 104 5 .. 236 15
1961-62 338 199 88 25 214 130 99 4 10 245 22
1966 433 167 90 31 212 120 93 5 11 274 23
1957-59 183 138 124 16 38 253 87 7 2 160 11
1961-62 213 190 137 20 138 417 95 [ 4 290 14
1966 176 191 131 20 133 374 82 5 4 280 20
1961-62 234 134 156 38 39 370 73 6 3 284 23
1963-65 260 123 162 +6 36 416 74 5 4 260 25
1966 273 114 162 40 35 361 82 7 g 265 28
196162 159 249 138 34 29 412 39 7 7 160 20
1963~65 181 236 174 38 27 408 39 7 9 174 26
1966 147 219 175 37 26 411 35 7 11 183 24
1954--56 226 376 62 26 53 263 30 10 6 203 13
196163 172 323 72 39 165 521 61 4 9 171 15
1966 167 329 84 39 168 644 68 5 9 190 12
1961-62 314 8 61 39 16 71 34 6 2 134 22
196365 365 9 77 33 20 71 31 5 3 148 17
1966 326 8 78 22 i9 71 27 5 2 135 14
196162 397 22 76 23 67 47 34 4 1 75 9
1963-65 401 18 70 25 67 46 36 5 2 88 13
1966 416 16 76 30 66 50 40 5 3 65 17
1961-62 297 116 58 41 13 550 35 9 2 249 11
1963~65 294 117 62 40 13 540 33 8 2 251 i1
1966 249 116 68 46 i3 417 34 9 1 249 7
1961-62 219 337 92 36 112 656 49 7 23 148 26
1963-65 239 364 113 22 123 583 53 5 26 157 28
1966 226 356 70 23 107 602 41 4 26 174 26
1954-56 346 45 88 53 .. 135 54 12 6 190 26
1961~62 354 27 99 63 38 174 53 12 6 172 28
1966 356 24 109 &7 25 187 53 it 9 156 26
1961-62 227 196 122 42 43 248 67 7 1 358 ks
1963-65 245 191 123 45 42 218 65 7 2 316 23
1966 279 182 110 44 40 222 59 8 4 297 19
1961~62 340 179 86 35 61 163 99 10 17 129 15
1963-65 360 180 100 31 61 160 97 10 22 144 16
1966 348 183 89 3 57 214 104 11 13 137 20
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ANNEX TABLE 8F. — LATIN AMERICA: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES (coneluded)

; | Pota- | 3 1 ! :
| | toes . | Pulses. !
: | Ce- | and |Susars|® 4ol vege- : . . { Fats
Period Ureals® | other sv}ee? 8§ and tablges o Fruit ¢| Meat " | Eggs®| Fish* | Milk “’% and
! starchy 57 seeds* | oils
! ‘foods* !
i 4‘ {
|
§ ............................ P Gmmme.s‘ per dd_)‘ e e e e et e e e e
Paraguay . . . . . . . . . .. 195759 I 205 | 726 42 42 44 383 13C 2 — 196 11
1960--62 202 702 53 39 43 383 12 2 1 177 13
Peru® . . . . . . . ... .. 1957-59 246 400 68 26 45 2 15 95 21
196062 256 492 72 28 89 150 6C 4 22 152 20
1966 268 458 84 23 83 117 67 4 20 162 26
Surinam?®* . . . . . . . . .. 1958-59 338 74 72 23 30 93 21 6 23 97 24
1960-62 282 72 72 22 30 78 24 7 25 118 27
1966 407 60 77 5 32 49 39 4¢ 8 21 104 34
H
Uruguay . . . . . . . . . .. 194850 272 140 91 8 61 165 315 20 3 427 39
1961-62 267 183 123 8 109 148 366 14 4 595 29
1966 277 150 134 6 108 136 310 13 7 584 36
Venezuela®* . . . . . . . . .. 1952-53 223 238 88 39 27 180 51 12 17 200 18
196062 239 275 93 43 37 207 69 9 18 232 26
1966 ! 254 335 106 35 41 295 81 10 32 202 30
i

+ In terms of flour and milled rice. ~ * Bolivia_includes bananas and plantains under starchy foods. Cobombia, Costa Rica. Dominican
Republic. Ecuador, El Salvador. Guatemala. Honduras, Jamaica, Mexico. Panama. Surinam. Venezuela include plantains under starchy
foods. Peru includes planmms starting with 1960-62. — * In terms of refined sugar including crude sugal syrups. honey and other sugar
products. — * Shelled equivalent for nuts. including cocoa beans. - *In terms of fresh equivalent: including processed vegetables. — °In
terms of fresh equnvalent including processed fruit. — 7 Including poultry and game; expressed in terms of dressed carcass weight; includ-
ing edible offals. ~ ¢In terms of fresh equivalent. — * Estimated edible weight. — ' Milk and milk procucts excluding butter, expressed
in terms of fresh milk. — * Data on consumption oi coconuts, bananas and plantains include Indian jungle population.

ANNEX TABLE 8G. -~ LATIN AMERICA: ESTIMATED CALORIE AND PROTEIN CONTENT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Calories Total protein Animal protein

Pre- 1948- | 1961/ Pre- 1948- | 1961/ Pre- 1948- | 1961/

war | 1950 | 1962 | 1966 | war | 19050 | 1962 | 1966 | war | 1950 | 1962 | 1966

..... .. Numberperday .......0.......................Grammesperday .......................
Argentina., . . . . . . . . .. 2780 13240 ] *2810 2920 96.5 | 1110.4 81.6 88.0 59.6 166.1 1524 58.7
Bolivia . .+ . . . .. 1 830 1 980 48.6 50.6 12.4 13.2
Brazil . . . . . . . . .. .. 2 190 22401 *2720 2 690 63.8 54.9 266.4 66.3 27.9 15.5 7.9 18.3
Chile. . . . ... .. .... 2 250 | 2420 2 480 2 830 69.6 174.8 71.0 81.8 21.4 125.5 26.0 271
Colombia. . . . . . . . . .. 2 370 2 200 55.6 48.9 25.2 22.6
Costa Rica . . . A 2 420 2 610 54.9 57.9 21.9 21.8
Dominican Republlc e 2180 2 290 40.1 41.7 4.1 15.3
Ecuador . . . . . . . . . .. 1990 2020 48.5 51.5 17.0 17.9
El Salvador . . . . . . . . . . 1 890 1 840 ol 502 44.2 10.5 9.4
Guatemala . . . . . . . . .. 2 050 2220 53.4 56.8 8.2 8.3
Honduras. . . . . . . . . .. 2 160 2 010 56.4 51.0 14.9 14.5
Jamaica . . . . . . . . . .. 2230 2 260 51.1 52.6 18.2 18.7
Mexico . . . . ... ... 2 500 2 350 65.0 65.7 15.5 15.2
Nicaragua . . . . . . . . . . 2 300 2 350 56.5 59.0 22.6 20.1
Panama . . . . . . .o« . . . 2 420 2 500 62.3 62.9 23.6 23.9
Paraguay . . . . . . . . . . . ... 2520 263.3 03.7
Peru .. . . . . . . ... .. 32 260 2 340 255.5 54.1 £20.0 19.9
Surinam . . . . . . . .. .. ...l 31900 2 470 243.0 54.3 4.5 15.8
Uruguay . . . . « . « . . . . 2 900 3 200 3170 94.5 110.5 101.6 61.2 75.5 67.1
Venezuela. . . . . . . . . . . ... | %2300 2 490 258.7 65.9 123.0 26.4

11948. ~ *1960-62.
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ANNEX TABLE 9A. — NEAR EAST | VOLUME OF PRODUCTION OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat .

Barley

Maize. ., . ..

Rice (milled)*. .

Sugar (centrifugal) . .

Pulses 2. .

Citrus fruit .

Dates. ., .

Olive oil .

Cottonseed . e e e
Total vegetable oils and oilseeds
(oil equivalent)*. . . . . . . .
Tobacco .

Cotton (lint).

Wool (greasy) . .

Milk (total) . .

Meat * .

FisHERY PRODUCTS *

FOREST PRODUCTS

Industrial roundwood ®. .
Sawn softwood .
Sawn hardwood ® .

‘ : : ) i
| ! | | | ‘ 1968
1955 | 1956 11957 l 1958 } 1959 E 1960 1961 1962 1963 1964 | 1965 } 1966 1967 | (Prelim-
| | ! | !' inary)
i i i
...................................... Million metric tons ... ... .. . . . . . . i
! i

14.127 15.36] 17.73) 16.73| 16.32, 16.45 15.78! 18.13! 18.73{ 17.44! 17.99) 18.421 20.48 20.98
5.42 6.23 7.52 6.48 6.00 6.12 6.00 7.21 7.66 6.300  6.75 6.56 7.13 6.88
3.09 3.24 3.03 3.43 3.31 3.58 3.4 3.59 3.66 3.745 3.87 4.17;, 4.08 4.13
1.31 1.63 1.79 1.37 1.72 1.83 1.52 2.24 2.45 2.32, 2.22 2.16 2.74 2.88
0.69 0.72 0.78 0.83 1.02 1.17 1.03 0.97 1.13 1.45 1.28 1.48 1.80 1.77
0.86 G.86 0.93 0.90 0.87 0.91 0.79 1.05 0.96 1.14 1.14 1.07 1.02 1.02
1.23 1.24 1.36 1.41 1.52 1.57 1.51 1.68 2.05 2.10 2.29 2.55 2.87 2.88
1.23 1.36 1.30 1.42 1.21 1.38 1.47 1.52 1.49 1.35 1.48] 1.53 1.40 1.49
0.06 0.14 0.08 0.13 0.09 0.11 0.18 0.09 0.15 0.17 0.12 0.22 0.14 0.16
1.43 1.50 1.70 1.63 1.83 1.92 1.80 2.23 2.23 2.31 2.53 2.32 2.33 2.45
0.50 0.62 0.55 0.63 0.63 0.64 0.71 0.67 0.78 0.83 0.81 0.87 0.82 0.81
0.15 0.15 0.16 0.15 0.17 0.18 0.14 0.12 0.16 0.25 0.1% 0.22 0.24 0.21
0.76 0.79 0.89 .88 0.99 1.04 0.95 1.22 1.18 1.29 1.39 1.3 1.33 1.40
0.10 0.10 0.10 0.11 0.12 0.11 0.12 0.12 0.12 0.12 0.12 0.12 0.13 0.13
8.81 9.27 9.17] 10.08{ 10.42| 10.24| 10.05| 10.33] 10.41| 10.77] 11.09| 11.59] 11.85 12.08
1.13 1.22 1.27 1.26 1.31 1.38 1.44 1.50 1.52 1.45 1.50 1.54 1.53 1.57
0.40 0.40 0.39 0.38 0.39 0.40 0.42 0.44 0.51 0.54 0.52 0.51 0.49 0.53
7.4 7.6 8.0 7.9 7.8 8.1 7.9 8.3 9.1 9.7 9.9 10.0 10.3 10.5
0.8 0.6 0.7 0.6 0.7 0.8 0.8 1.1 1.2 1.4 1.5 2.0 2.0 2.2
0.2 0.2 0.2 0.3 0.2 0.3 0.3 0.4 0.4 0.4 0.5 0.5 0.6 0.7

! Paddy converted at 65 percent. — * Dry beans, dry peas, broad beans, chick-peas, lentils. — * Olive oil, soybeans, groundnuts, cot~
tonseed, sesame seed, sunflowerseed, rapeseed, linseed, hempseed, castor beans, - ¢ Beef and veal, mutton and lamb, pork, poultry meat. -

* Nominal catch (liveweight). — ¢ Million cubic metres.
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ANNEX TABLE

9B. - Near EAsT: INDICES OF FOOD AND TOTAL AGRICULTURAL PRODUCTION
| ; ‘ | 3 i 1968
1955 | 1956 | 1957 } 1958 § 1959 [ 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-~
| f | : | inary)
.................................... 1952-55 average = 100 .........0. .00 iiiiiinn i,
Total agricultural production : ; i
MNEeaR East . . 100 110 us ;s 123 124 124 © 135 Po139 142 145 149 155 158
Afghanistan . . 102 111 08| 115 119 122 1230 127 124 130 132 126 132 132
Cyprus . 99 o4 104 94 108 105 | 124 136 136 128 177 175 189 179
Iran . 102 112 1181 119 126 122] 131 130 138 135 147 147 159 177
Irag . 87 105 124 107 93 101 115 128 105 119 129 131 138 161
Israel 103 125 133 137 169 175 186 204 211 245 255 255 297 309
Libya - 99 105 144 125 122 117 . 127 129 125 123 181 182 209 203
Sudan, The . 107 120 129 115 135 131, 129 156 154 141 158 165 193 178
Syria - 82 116 135 94 98 92 ¢ 112 158 142 154 153 115 146 134
Turkey . . . . . . .. 100 108 106 123 125 126 1 127 133 140 146 141 158 161 164
United Arab Republic . 103 107 | 115 116 120 1271 112 135 136 | 141 144 144 140 147
| | | j
Per caput agricultural production
Near Easr . 98 105 107 107 108 107 104 11 110 110 110 110 112 111
Afghanistan ., . 100 108 103 107 109 111 110 111 106 109 109 103 103 104
Cyprus . 97 92 99 83 100 96 112 123 1200 114 155 151 161 150
Iran . 99 106 108 106 110 104 108 104 108 103 109 106 111 118
Iraq . 85 99 114 95 80 84 93 101 79 87 91 90 91 102
Isracl 100 116 117 117 140 141 145 151 152 169 169 166 190 192
Libya 97 99 131 110 104 96 100 99 92 87 124 120 133 124
Sudan, The . 104 113 118 102 117 110 106 124 119 106 116 118 133 120
Syria .. 80 110 124 84 85 77 91 124 108 113 109 79 97 86
Turkey . . . . . . .. 97 102 98 110 108 106 104 107 110 111 105 115 114 114
United Arab Republic . 101 102 107 105 107 110 95 111 109 111 110 107 102 104
Total food production
MNear EasT . . 100 110 115 119 122 122 124 133 137 138 140 145 153 155
Afghanistan . 102 110 107 114 117 120 121 122 117 125 127 122 129 128
Cyprus . 97 94 104 96 109 108 127 138 137 129 178 178 196 185
Iran 101 12 118 119 126 119 127 128 135 130 138 143 156 171
Irag . 85 104 123 106 91 99 114 129 104 117 129 131 138 162
Israel 102 124 131 135 165 167 175 192 204 235 239 237 276 284
Libya . 99 | 104 146 122 119 18 125 127 122 120 185 184 215 203
Sudan, The . 108 119 123 128 133 127 128 136 147 147 154 161 189 170
Syria 71 112 131 81 86 75 98 148 127 131 127 93 137 111
Turkey . . . . . . .. 99 108 107 124 125 127 128 134 140 139 136 151 153 158
United Arab Republic . 106 112 115 12 117 124 117 137 139 141 143 149 146 156
Per caput food production
NEAR East . 98 105 107 107 107 105 104 109 109 107 106 107 110 108
{
Afzhanistan 100 | 106 102 107 108 109 108 107 100 105 105 99 103 100
Cyprus . 95 92 100 S0 100 98 115 124 122 113 157 154 166 185
Iran . 98 106 108 106 109 101 105 103 105 99 102 103 108 114
Iraq . 83 99 113 94 78 83 93 101 79 86 91 90 91 103
Israel 100 116 115 115 136 135 136 143 147 162 159 154 176 177
Libya . 97 99 133 107 101 97 99 97 90 85 126 121 137 125
Sudan, The . 105 112 113 114 115 107 105 108 114 i1 113 114 131 114
Syria 69 107 120 72 75 63 79 116 97 96 90 64 91 72
Turkey . . . . . . . . 97 102 99 111 108 | 107 108 108 110 106 102 110 108 109
United Arab Republic . 104 1 107 107 102 104 q 108 99 113 12 110 169 111 106 110
i !
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ANNEX TABLE 9C. — NEAR EAST: VOLUME OF IMPORTS OF MAJOR AGRICULTURAL AND FOREST PRODUCTS

i | | § | | | ’ 1968
1955 | 1956 | 1957 | 1958 | 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
j i | } inary)
i f
...................................... Million metric tons
AGRICULTURAL PRODUCTS I | ! |
: i { !
Wheat and wheat ﬂour (wheat ! | : :
equivalent) . . Lp 125} 2.8 2510 2.29 1 2.90 | 3.99] 4.24 | 3.78 | 4.43 | 3.46! 4.60| 4.64  4.34 4.39
i | ;
Maize . . . . . .. .. ... — 1 03] 0.15| 0.12] 0.23 ] 0.21, 031 0.48 | 0.44| 0.68 1 0.37; 047 0.46 0.46
| i
Rice (milled equivalent)®. . . . | 0.17 | 023 0.25: 0.19 | 0.35] 0.35| 0.41] 036 0.26 | 0.3, 0.27! 0.34] 0.31 0.34
I H N
| i H . N
Sugar (raw equivalent)® . . . . 0.86 | 0.94 0.931 1.05; 1.13| 1.16 ; 1.51 L 1.14 1 0.93] 1.32; 1.61 1.47] 1.44 1.30
{ i {
Dates . ... ... .....| 01| 010! 0.08/ 0.1 0.06| 005/ 0.05/ 0.05! 0.06; 0.06 0.04 | 0.04| 0.06 0.04
Vegetable oils and ozlseeds (01. :
equivalent) *, . N 0.07 | 0.08! 0.11! 0.13, 0.17| 0.17; 0.14{ 0.29 ! 0.31 | 0.31: 0.25; 0.23| 0.27 0.24
Sheep, lambs and goats ¢ . . . | 1.63| 1.63| 0.94 | 1.13| 1.62| 1.23| 1.53 | 2.37 | 2.30| 2.39 ! 2.30 | 3.07 | 2.63 3.50
FOREST PRODUCTS i
i
Sawn softwood ® . . . . . . 0.65 | 0.52 | 0.60 | 0.53| 0.65| 0.69| 0.63| 0.72| 0.62| 0.68| 0.76 | 0.75 | 0.77 0.80
* |
All paper and paperboard . . 0.11 | 0.11] 0.12] 0.14 ! 0. 15 0.16 | 0.18 | 0.20 | 0.23 | 0.24} 0.28] 0.29  0.43 0.50
! n | !

! Including paddy converted at 65 percent. — * Including refined sugar converted at 108.7 percent. - °* Groundnuts, copra, soybeans, sun-
flowerseed, castor beans, linseed cottonseed olive oil, groundnut oil, coconut oil, palm oil, palm kernel oil, soybean oil, sunflowerseed
oil, linseed oil, castor oil, cottenseed oil. ~ * Million head. ~ * Million cubic metres.
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ANNEX TABLE 9D,

- Near EAST: VOLUME OF EXPORTS OF MAJOR AGRICULTURAL, FISHERY AND FOREST PRODUCTS

AGRICULTURAL PRODUCTS

Wheat and wheat flour (wheat equivalent)
Barley . . . ., .

Rice (milled equwaiont) :

Potatoes . . . . . . . . .. ...
Pulses (dry) . e
Citras fruits, . . . . . . . . . ..
Dates .

Oilseed cake and meal

Sheep, lambs and goats?® .

Cotton (ling).

FISHERY PRODUCTS

Fresh, chilled or frozen fish
Dried, salted or smoked fish
Crustacea and moiluscs, fresh,
dried, salted, etc. .

Fish products and pxepamtlom whcther
or not in airtight containers .
Crustacean and mollusc products .md
preparations, whether or not in airtight
containers .

Oils and fats, crude or reﬁncd of aquatnc
animal origin .

Meals, solubles and sxmxlar ammal feed—
stuffs of aquatic animal origin A

frozen,

FOREST PRODUCTS

Industrial roundwood
Sawn softwood . . . . . . . .
Sawn hardwood . . . . . . . . ..

i i ! | !
| 1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 1962 | 1963 | 1964 | 1965 | 1966 | 1967 (Prelim-
E i inary)
,,,,,,,,,,,,,,, e Million metric tons ........
9.33 0.42 1 0441 0.27 1 0.44 1 0.081 0.06 | 0.30 1 0.23 0.26 | 0.08 | 0.10 ; 0.11 0.07
0.46 1 0.78 ] 0.53 | 6.58; 0.26 | 0.02 1 0.16 | 0.76 | 0.54 1 0.29 | 0.47 | 0.19 | 0.07 0.17
0.23 1 0.23 1 06.30 ] 0.39 7 0.05 ] 0.31 0.23 0.14 ¢ 0.38} 0.53 | 0.34 ! 0.36 | 0.44 0.38
0.09 1 0.12 0.12_ 0.10 | 0.18 | 0.24 ! 0.15 | 0.26 | 0.21 0.20 ) 0.19 1 0.24; 0.25 0.23
0.14 1 0.21 0.14 1 0.09 ) 0107 0.08 ) 0.09 1} 0.18 ] 0.18 7 0.20 1 0.31 0.14 ] 0.18 0.14
0.30 | 0.351] 0.37 ! 0.39 0.46] 0.51 0.40 | 0.48 | 0.62 ] 0.55 ] 0.69 | 0.68 0.81 0.88
0.29 1 0.30 | 0.27 1 0.27 ] 0.31 0.29 | 0.22 0.26 | 0.37 | 0.31 0.30 | 0.32 | 0.31 0.28
0.22 1 0,20} 0.24 ] 0.31 0.31 0.291 0.35] 0.42 ] 0.491 0.54 | 0.63 | 0.68 0.62 0.64
1.18 1 0,951 06.23 | 0.47 ! 0.69 | 0.71 0.90 1.32 1.25 1.15 1.43 1.26 1.02 1.31
0.57 | 0.51 0.55 | 0.5¢1 0.76 . 0.72 | 0.66{ 0.70| 0.84 | 0.80, 0.84 1.00 | 0.90 0.88
,,,,,,,,,,,,,,,,,,,,,,,,,,, . . Thousand metric YOS ... ... ieeae e,
15.9 1 25.8 | 25.6 10.4 7.6 13.1 10.7 8.9 9.5 10.9 14.7 13.9 9.2 9.4
13.0 11.7 7.9 5.5 5.3 3.2 7.7 4.7 6.2 6.7 8.3 10.6 11.8 10.0
0.2 0.6 0.5 0.4 0.9 1.3 2.8 5.1 4.0 3.5 3.6 2.9 4.6 4.6
1.3 0.9 1.2 2.3 1.1 0.6 0.6 0.6 0.6 0.3 0.4 0.4 0.3 0.4
0.5 0.5 0.3 0.5 0.8 1.1 0.9 —~ o —_ — 0.4 0.6 0.7
0.5 0.1 0.7 - — 0.1 0.1 0.1 0.1 0.3 0.3 0.1 — 0.1
R - _ — . . — — — - — — — —
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Million cubic metres ...t e
1‘ I . 1
7.4 7.6 8.0 7.9 7.8 §.1 ’ 8.3 { 9.1 1 9.7 j 9.9 10.0 ] 10.3 10.5
0.8 0.6 0.7 0.6 0.7 0.8 ‘ 1.1 1.2 t 1.4, 1.5 2.0 ] 2.0 2.2
0.2 0.2 0.2] 03} 02 0.3] 0,3 0.4 0.4 0.4 , 0.5 0.5 2 0.6 0.7
| i i

*Including paddy converted at 65 percent. ~
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ANNEX TABLE 9E. - NEar EAst: INDICES OF VOLUME AND VALUE OF EXPORTS AND IMPORTS OF AGRICULTURAL, FISHERY AND FOREST
PRODUCTS, BY COMMODITY GROUPS

; -
1968
1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | (Prelim-
inary)
et e ettt 1957-59 average = 100 ...... ... i,
Export volume
AGRICULTURAL,  FISHERY  AND
FOREST PRODUCTS e . 91 91 99 90 112 110 107 120 126 124 133 144 139 137
Agricultural products . . . . . 91 90 99 90 112 110 107 120 126 124 133 144 138 137
Food and feed . . . . . . . 90 106 106 97 97 110 106 138 139 136 150 130 134 140
Beverages and tobacco. . . . 84 86 126 82 92 81 117 119 68 80 94 114 129 121
Raw materials . . . . . . . 93 83 89 87 124 117 105 111 132 127 132 158 142 139
Fishery products . . . . . . . 112 130 125 100 75 95 98 94 8y 85 102 104 109 109
Forest products . . . . . . . . 65 68 76 85 138 147 138 169 230 262 299 307 343 350
Export value
AGRICULTURAL. FISHERY AND ]
FOREST PRODUCTS . . . . . . . 94 100 109 91 99 103 97 103 115 114 124 129 127 131
Agricultural products . . . . . 95 100 109 91 99 103 97 103 115 114 123 128 125 131
Food and feed . . . . . . . 88 113 108 98 94 101 100 132 144 138 152 146 150 164
Beverages and tobacco . . . . 84 89 133 82 85 62 79 86 68 84 84 98 114 97
Raw materials . . . . . . . 100 95 105 90 105 113 99 91 111 108 117 126 115 122
Fishery products . . . . . . . 101 117 1 97 92 108 116 113 115 129 152 167 186 179
Forest products . . . . . . . . 68 71 77 84 139 144 133 168 233 248 278 294 323 356
Import volume
Agricultural products . . . . . 73 86 94 96 110 121 133 139 142 146 158 173 165 168
Food and feed . . . . . . . 67 87 95 94 111 126 140 143 147 150 165 173 168 176
Beverages and tobacco . . . . 93 85 96 99 105 101 111 116 120 122 120 164 142 122
Raw materials . . , . . . . 72 74 86 100 115 133 134 166 158 181 202 204 219 243
Import value
Agricultural products . . . . . 78 88 103 93 104 112 122 124 137 155 155 167 154 150
Food and feed . . . . . . . 69 88 103 92 105 115 128 130 148 167 167 175 163 163
Beverages and tobacco. . . . 114 91 104 97 99 95 95 93 94 104 105 132 114 92
Raw materials . . . . . . . 79 81 100 97 103 132 150 173 161 184 194 183 183 190
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ANNEX TABLE 9F. - NEAR FEAST: PER CAPUT FOOD SUPPLIES AVAILABLE FOR HUMAN CONSUMPTION IN SELECTED COUNTRIES

Afghanistan ,

Iran . . .

Iraq .

Israel.

Jordan . . . . . . .,

Lebanon

Libya

Saudi Arabia . .

Sudan

Syria

Turkey .

United Arab Republic *»*°

| i
; Pota- . i
| toes Pulses,
; Ce- | and |Sugars ™ | Vege- . . . Fats
Period reals * | other | 2nd | G tablos s Fruit *| Meat *| Eggs 7| Fish® | Milk o and
! istarchy [SWeOt8 ! seeds o oils
i l foods
....................... , coov Grammes per day ... .o 0
1961-62 495 e 18 1 85 33 31 1 _ 86 7
196365 468 — 16 1 81 35 30 2 — 87 8
1966 441 e 39 1 78 37 31 2 -— 88 8
1960 394 10 52 11 22 101 44 5 2 176 18
196363 312 9 61 13 96 167 40 3 — 131 17
1966 323 9 71 12 95 169 41 3 - 142 16
1960-62 355 15 81 15 156 196 55 3 2 207 10
1950/51 365 124 65 26 282 298 42 52 44 426 42
1960/-62/ 318 103 94 26 307 386 109 55 19 374 48
1966 {67 286 98 111 29 316 431 144 60 17 374 50
195759 348 34 59 40 243 257 21 3 2 72 20
1960~62 368 28 63 27 319 315 33 5 2 81 26
1966 290 43 113 25 309 236 28 8 2 137 26
1960-62 321 40 67 26 267 435 71 8 7 188 29
1963-65 358 54 73 75 284 486 87 10 6 268 32
1966 383 64 112 13 312 379 84 23 6 353 26
1959 282 42 70 16 116 164 26 4 2 152 18
1960~62 320 25 41 10 58 110 34 3 5 111 20
1967 375 13 94 22 212 164 56 3 5 130 26
1963~65 320 6 35 12 103 364 41 2 5 81 4
1966 337 [ 29 12 132 4006 47 2 5 99 4
1961-63 342 54 36 25 95 112 56 2 6 365 21
1964-65 350 62 34 24 95 79 73 3 4 290 22
1966 310 69 33 15 95 99 76 3 4 352 | 24
1960-62 432 24 46- 32 153 435 38 4 - 146 30
1963-63 438 25 44 39 169 396 30 4 —— 108 26
1966 575 21 39 23 146 257 32 4 — 121 26
193438 520 16 20 27 87 156 41 6 1 212 20
1948 [-50/ 511 50 27 26 152 191 39 3 2 201 19
1960 /61 611 105 51 36 288 340 37 5 6 221 22
1948 /-50/ 474 29 39 32 125 138 28 2 9 163 10
1960 /~62/ 545 32 44 29 242 227 32 3 14 125 16
1965 /66 551 38 49 35 292 230 36 4 9 122 19

*In terms of flour and milled rice. — ®In terms of refined sugar including crude sugar, syrups, honey and other sugar products. —

¢ Shelled equivalent for muts, including cocoa

beans. - *In terms of fresh equivalent: including processed vegetables. — *In terms of

fresh equivalent; including processed fruit. - ¢ Including poultry and game; expressed in terms of dressed carcass wegilit; including cdible
offals. — “In terms of fresh equivalent. - ® Estimated edible weight. ~ * Milk and_milk products excluding butter, expressed in terms of
fresh milk. However, United Arab Republic includes milk for making butter. ~ ¥ United Arab Republic excludes butter. ~ ** Data relate
to an area covering 87 percent of the population.
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ANNEX TABLE 9G. — NeAR EAST: ESTIMATED CALORIE AND PROTEIN CONTEMT OF NATIONAL AVERAGE FOOD SUPPLY PER CAPUT

Afghanistan . .
fran .

fraq .

Israel® . .
Jordan . .
Lebanon .

Libya . . . . .
Saudi Arabia . .
Sudan, The .

Syria .
Turkeyt . . . . . . .
United Arab Republic?®

Calories Total protein Animal protein
Pre- | 1948~ 1960~ ‘ Pre- | 1948- 1 1960- Pre- | 1948- | 1960- .
war | 1950 | 1962 { 1966 | 1967 | yar | 1050 | 1962 | 1966 | 1967 | ar | Yosa | 1962 | 1966 | 1967
| i
....... Number per day .......0 . ... Grammes parday ... o0 o
32 040 | 1 950 362.5 | 56.4 v7.81 7.7
#2050 | 1 890 506 | 49.8 43.4 | 11.5
... 12100 L] 607 ..ol 16.8
2 680 | 2 810 | 2 920 397.6 | 84.5 | 89.2 $33.7 | 36.0 | 41.3
2220 | 2 190 ... 615 54.9 9.9 | 13.6
2 400 | 2 800 68.1 | 80.8 19.7 | 28.3
1770 L. 12660 48.3 o] oe3.7 9.4 B O ]
... 11850 L5009 )12
030 | 1 940 4.6 | 63.9 22.1 1 25.9 -
... 12350 | 2600 .| 68.71 719 o122 1023
2490 | 2 510 |3 110 81.0 | 80.9 | ¢97.5 15.9 | 15.3 | 415.9 .
2360 | 2 700 |%2 810 69.3 | 78.7 | 80.8 2.0 ] 12,1 1.8
| !

'} Split years. —~ * 1950/51. — *1961/62. —~ ¢ 1960. — ®1961-63. ~ *1960/61. - * 1965/66.,
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1957

1958

1959

1960
1961

1962

1963

1964

1966

1967

1968

THE STATE OF FOOD AND AGRICULTURE
SPECIAL CHAPTERS

In addition to the usual review of the recent world food and agriculture
situation, each issue of this report from 1957 has included one or more
spacial studies of problems of longer term interest. Special chapters in
earlier issues have covered the following subjecis:
Fectors influencing the trend of food consumption

Postwar changes in some institutional factors affecting agriculture

Food and agricultural developments in Africa south of the Sahara

The growth of forest industries and their impact on the world’s forests
Agricultural incomes and levels of living in countries at different stages
of economic development

Scme general problems of agricultural development in less developed
countries in the light of postwar experience

Programing for agricultural development

Lend reform and institutional change

Agricultural extension, education and research in Africa, Asia and Latin
America

The role of forest indusiries in the attack on economic underdevelopment

The livestock industry in less developed countries
Besic factors affecting the growth of productivity in agriculture
Fertilizer use: spearhead of agricultural development

Protein nuirition: needs and prospects
Synthetics and their effects on international trade

Agriculture and indusirialization

Rice in the world food economy

Inzentives and disincentives for farmers in developing countries

The management of fishery resources

Raising agricultural productivity in developing countries through techno-
logical improvement

Improved storage and its contribution to world food supplies
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Cyprus
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