ISSN 2071-4505

Farm management extension guide




For further copies of this publication
and for information on FAQO’s activities
related to farm management
please contact:

Rural Infrastructure and Agro-Industries Division
Food and Agriculture Organization of the United Nations
Viale delle Terme di Caracalla
00153 Rome, ltaly

Fax: (+39) 0657056850
E-mail: AGS-Registry@fao.org
Web site: http://www.fao.org/ag/ags/index_en.html

This publication is also available on the Internet at:
http://www.fao.org/ag/ags/subjects/en/farmMgmt/extension.html



1

Farm management extension guide

Economics for
MARKET-ORIENTED

FARMING

by
David Kahan

FOOD AND AGRICULTURE ORGANIZATION OF THE UNITED NATIONS
Rome 2008



The designations employed and the presentation of material in this information
product do not imply the expression of any opinion whatsoever on the part

of the Food and Agriculture Organization of the United Nations (FAO) concerning the
legal or development status of any country, territory, city or area or of its authorities,
or concerning the delimitation of its frontiers or boundaries. The mention of specific
companies or products of manufacturers, whether or not these have been patented, does
not imply that these have been endorsed or recommended by FAO in preference to
others of a similar nature that are not mentioned.

ISBN 978-92-5-106101-5

All rights reserved. Reproduction and dissemination of material in this information
product for educational or other non-commercial purposes are authorized without

any prior written permission from the copyright holders provided the source is fully
acknowledged. Reproduction of material in this information product for resale or other
commercial purposes is prohibited without written permission of the copyright holders.
Applications for such permission should be addressed to:

Chief

Electronic Publishing Policy and Support Branch

Communication Division

FAO

Viale delle Terme di Caracalla, 00153 Rome, Italy

or by e-mail to:

copyright@fao.org

© FAO 2008



Preface

Whether you are working for government, an NGO or
the private sector, if you are an agricultural extension
worker who is trying to assist farmers in increasing the
profitability of their farms, the material in this booklet
should be of help to you.

It introduces you to some of the concepts and
principles of economics that are relevant to smallholder
farming — particularly market-oriented farming. You will
learn the application of these economic concepts to the
day-to-day farming activities of farmers producing for the
market. You will look at some of the critical areas in which
farmers make decisions about their farm enterprises.
Through this you will gain an insight into the decisions
that farmers make and be better equipped to advise
them on how to become more market-oriented and thus
increase their profits.

This guide has been produced by the Agricultural
Management, Marketing and Finance Service of FAO
(AGSF). It is one of a planned series of guides and
other materials that look at some of the common farm
management challenges facing farmers and ways of
meeting them.
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