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“We can reach million of 

farmers. This is not an 

idealistic dream, it is a realistic 
goal. Helping poor farming 

families is the best way of 

fighting hunger and poverty 
and feed the growing 

population.”

Bill Gates
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Few example indicators that illustrate the type of 
challenges which these persons tend to face
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Impact Investing: the potential contribution of capital 
markets in facing world toughest challenges

More than 3 million people at the base of the pyramid 
experience unfulfilled basic necessities

Donation based philanthropy can not address these challenges alone –
solutions need to lever business dynamics (and capital market’s) in 
order to allow for the economic inclusion of  the poor (the new 
philanthropy)

� Depth of capital markets is ~150 times greater compared to the 
assets of largest International organizations and Foundations

� Aid organizations will need the private sector to create sustainable 
models – e.g., sustainable access to markets, competitive capabilities
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Microfinance is a high-growth market…

# MFIs# MFIs# MFIs# MFIs 618 925 1065 1567 2,186 2,572 2,931 3,164 3,133 3,316        3,552

� NGOs backed by international 
networks 

1980 – 2000 Charity 2001 – 2005 Expansion 2006+ Commercialization

Products

Legal 
Status

Lending 
tech.

Funding

� Transformation from NGOs to Non 
Bank Financial Institutions 

� Many MFIs are banks able to accept 
deposits and regulated by Central 
Banks

Source: Microcredit Summit report, 2007 and 2009

� Primarily working capital loans

� Group lending and daily or weekly 
collection

� Foundations

� Diversified set of credit products

� Lending with monthly collection

� Debt capital from IFIs, banks and 
microfinance funds

� Increasingly diversified financial 
products (savings, microinsurance etc)

� Credit  scoring

� Private investors, deposits, capital 
market transactions

Microcredit Borrowers (Millions)
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… but the market is still largely under-penetrated

Source: Microcredit Summit report, 2007; Financial access initiative framing note, Half the World is Unbanked, October 2009

(1) Potential clients defined as working poor in demand of microfinance services.

155 MM

2.5 BN

Current 
microfinance 
clients

Potential 
clients(1)

13.5x 
growth 
factor

Product needs 

� Micro-loans

� Mortgages

� Consumer Finance

� Microinsurance

� Savings

� Remittances
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Microfinance can strengthen food security by providing a 
diverse set of financial services in different parts of the value 
chain

Credit

Savings

Agricultural 
Inputs

Agricultural 
Production

Trade/primary 
processing

Distribution Consumption

Working Capital loans

Longer terms loans for Machinery and tools

Loans for storage facilities

Emergency loans

Saving accountsSaving accounts

Crop/weather Insurance

Money Transfers Money Transfers

Insurance

Transact-
ions

Health/ life 
insurance
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An example: CONTACTAR (Colombia)

� NGO Microfinance institution based in Pasto 
Colombia

� About $30 million in assets

� Very well performing – high levels of ROA 
and good quality portfolio

� Works in the department of Nariño a poor 
and rural region in the south of Colombia

� 80% of their clients are farmers

� The following products are available to 
clients:

� Group and individual loans for working 
capital

� Loans to small cooperative

� Distribution of insurance

� Compulsory saving schemes

� Contactar also provides training and 
technical  assistance services including a 
project in collaboration with the for 
foundation to foster the growth of vegetables 
for family consumption

FOTOS



•6

The role of investement funds in rural microfinance

Rural Finance portfolio composition

� Senior unsecured loans to microfinance institutions (“MFIs”)

− $500,000-3,000,000 amounts
− 2-4 years tenure

� Characteristics of typical MFIs we expect to invest in:

− Well established player with clear competitive advantage
− Assets of $5-50 million and  >10,000  clients
− Commitment to rural lending
− Good profitability and asset quality

� MFI to receive TA to adapt product portfolio to rural markets

− TA provided and paid through a separate grant facility

Investors – Amber’s fund

Rural finance portfolio

Rural 
MFI 1

Rural 
MFI 2

Rural 
MFI 3

Debt investments + technical assistance

Financial services to farmers

Improving lives of 40,000 farmers(1)

Investment: typical flow of funds

Typical financial product offered to Farmers by MFIs

� Loans 4-24 months with repayment matching harvest

− Working capital to buy inputs
− Investments in fixed assets (irrigation systems, etc.)

� Savings accounts

� Life, weather or crop insurance 

� Extensions: information on inputs, techniques and market 
prices

(1) Assumes the following (i) total fund size of 30 million Euros, (ii) average loan to farmers of 300 euros
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Our new project: Rural Fund for Africa – a fund aimed at 
supporting African smallholders farmers

Invest in microfinance institutions to improve individual  farmers’
access to credit

Invest in producers’ organizations  and local agribusinesses + link them more directly to 
markets

I

II

Agricultural 
Inputs

Agricultural 
Production

Trade/primary 
processing

Distribution

Working Capital

Machinery and tools

Storage facilities

Need of 
capital 

throughout 
the value 

chain

Need of 
capital 

throughout 
the value 

chain

2 prongs 
investment 

strategy

2 prongs 
investment 

strategy

� We expect to raise a fund of about 20 million Euros, of which 80% will be invested in 
Microfinance institutions and the rest in smallholder farmers organizations

� The project aims at benefits more than 100,000 smallholder farmers in 4-5 countries in Africa
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Contact information

Ambers&Co Capital Microfinanzas

Serrano, 26, 4th Floor

28001 Madrid

Spain

Luca Torre, Co- CEO

T + 34 91 411 96 00

M +34 649 214 104

E luca.torre@amberscocapital.com
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Legal Disclaimer

The information contained herein is confidential information regarding Ambers&Co Capital Microfinanzas.  By accepting such information, the recipient agrees that it will, 
and it will cause its directors, partners, officers, employees and representatives to use such information only to evaluate its potential interest in the securities described 
herein and for no other purpose and will not divulge any such information to any other party.  Any reproduction of such information, in whole or in part, is prohibited. 

The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of any offer to buy or sell any 
security or to participate in any trading strategy.  If any offer of securities is made, it shall be made pursuant to a definitive offering memorandum (the “Offering 
Memorandum”) prepared by or on behalf of the relevant fund which would contain material information not contained herein and which would supersede this information in 
its entirety.  Any decision to invest in the securities should be made after reviewing the definitive Offering Memorandum, conducting such investigations as the investor 
deems necessary and consulting the investor’s own legal, accounting, and tax advisors in order to make an independent determination of the suitability and consequences 
of an investment in the securities. 

None of Ambers&Co Capital Microfinanzas, or any affiliates or employees makes any representation or warranty, express or implied, as to the accuracy or completeness 
of the information contained herein and nothing contained herein shall be relied upon as a promise or representation as to the past or future performance.  Additional 
information is available on request. 

The quantitative methods described herein are tools used in selecting investments and controlling risk, but such methods cannot alone determine investment success. 

It should not be assumed that recommendations made in the futures will be profitable or will equal the performance of the funds described herein.

Certain information contained herein is based on, or derived from, information provided by independent third-party sources. Ambers&Co Capital Microfinanzas believes 
that such information is accurate and that the sources from which it has been obtained are reliable. Ambers&Co Capital Microfinanzas cannot guarantee the accuracy of 
such information, however, and have not independently verified the assumptions on which such information is based. None of the Ambers&Co Capital Microfinanzas, and 
their respective affiliates and employees assumes any responsibility for the accuracy or completeness of such information.

Certain information contained herein represents, or is based upon, forward-looking statements or information. Ambers& Co Microfinanzas believes that such statements 
and information are based upon reasonable estimates and assumptions. However, forward-looking statements are inherently uncertain and various factors and 
considerations may cause events or results to differ from those projected. Therefore, undue reliance should not be placed on such forward-looking statements and 
information. 


